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DEFINITIONS
Words used in mulliple sections of this document®
Sections 3, 11, 13, 18, 20 and 21, Certain rules regar
are also provided in Section 16.

{A) “Security Instrument” means this document, which is sted
together with all Riders to this document. ,
(B) “Borrower” is CLYDE L MARTIN, A SINGLE MAN.

low and other words are defined in
fige of words used in this document

yuary 28, 2017,

Borrower is the trustor under this Security Instrument.
{C) “Lender” is Heritage Bank,

ing under the

Lender is a Washington Corporation, .
I's address is

laws of Washington.
201 5th Avenue SW, Olympia, WA 98501,

{D) "Trustee” is Chicago Title Company.

(E) “MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appainted HMERS'
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be executeddy,.
Borrower, which further describes the relationship between Lender and MERS, and which is incgirporate
into and amends and supplernents this Security Instrument. &
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LOAN #: 28969
E) “Pote” means the promissary note signed by Borrower and dated February 28, 2017,
he'Note states that Borrower owes Lender  TWO HUNDRED THIRTY SEVEN THOUSAND FIVE

h 2 REDNINETYANDNol1oo*w*****ttttwtt******t*******tai**l‘***********
$237,590.00 ) plus interest, Borrower has promlsed to pay this debt in regular

and all sums due under this Secunty Inslrument plus interest.

all Riders to this Security Instrument that are executed by Borrower. The following
» exacyted by Borrower [check box as applicable]:

i I Condominium Rider ] Second Home Rider

L1 Planned Unit Development Rider [} VLA, Rider

i (] Biweekly Payment Rider

troric:Registration Systems, Inc. Rider

: ify]

Fees, and Assessments”™ means all dues, fees, assessments and
r of the Property by a condominium association, homeowners

assaciation or similar orgéipl‘za;é{;n
(L) “Electronic Funds Trarsips
draft, or similar paper instrumen

S anytransfer otfunds, other than a transaction originated by check,
h is initiated through an electronic terminal, telephonic instrument,
Struct, or authorize a financial institution to debit or credit an
account. Such term includes, hu e wid £0, pomt-of—sale transfers, automated teller machine trans-
(V) “Escrow Items” means those ite
{N) "Miscellaneous Proceeds” mea

for: (i) damage to, or destruction of, the Proge
Property; (iii) conveyance in lieu of condémy
value and/or condition of the Property.

(i) condemnation or other taking of all or any part of the
tion; or (iv) misrepresentations of, or omissions as 1o, the

on, the Loan.
(P) "Periodic Payment” means the regularly schedul
the Note, plus (i) any amounts under Section 3 of this & 1 .
Q) “RESPA" means the Real Estate Setlement Progedure Acx (12 U.5.C. §2601 et seq.) and its imple-

} ¥ nilght be amended from time to time, or any
-s1bject matter. As used in this Security
area imposed in regard to a “federally
ly reéfated mortgage loan” under RESPA.
; fij(en title to the Property, whether

additional or successor legislation or regulatlon that goverms
Instrument, "RESPA” refers to all requirements and restfit
related mortgage loan” even if the Loan does not qualify as a ™
(R} “Successor in Interest of Borrower” means any party that has ¢
orF not that party has assumed Borrower's obligations underitt :

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as n mi
sors and assigns) and the successors and assigns of MERS. This 5§
(i} the repayment of the Loan, and all renewals, extensions and m
performance of Borrower’s covenants and agreements under this Sg
this purpose, Borrower irrevocably grants and conveys to Trustee, in tris|
described property located in the County of Skagit

[Type of Recording Jurisdiction} [Namme of R

er and Lender’s succes-
ment secures to Lender:
of the Note, and (i) the

2001, and recorded December 14, 2001, under Audltors File No. 20 440
Skagit County, Washington; being a portion of Lots 9 and 10, Plat of mm
according to the plat thereof recorded in Volume 16 of Plats, page 204, recos
County, Washington.

Situated in Skagit County, Washington.
Lot{s): 1 CITY OF SEDRO WOOLLEY SHORT PLAT NO. SW-09-98
APN #: P113068 / 4706-000-010-0000
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LOAN #: 28989
517 Marshall Ave, Sedro Woolley,
[Street] [City]
{"Property Address"}):
[Zip Code]

RWITH all the improvements now or hereafter erected on the property, and all easements,
, and ﬁxtures now or hereafter a part of the property. All replacements and additions shall
d by this Security Instrument, All of the foregoing is referrad to inthis Security Instrument as

covenants with limite
property.

UNIFORM COVENAR]

1. Payment of Principalk*
Borrower shall pay when due thg
prepayment charges and late-
ltems pursuant lo Section 3. P
U.S. currency. However, if any check
or this Security Instrument is returned®
payments due under the Note and this
as selected by Lender: (a) cash; (b) mi
cashier's check, provided any such ch
federal agency, instrumentality, or entity;

d Lender covenant and agree as follows:
Escrow Items, Prepayment Charges, and Late Charges.

aid, Lender may require that any or all subsequent
rament be made in one or more of the following forms,
. , (c) certified check, bank check, treasurer’s check or
drawn upon an institution whose deposits are insured by a
i) Electronic Funds Transfer.

er when received at the location designated in the Note or at
such other location as may be designated by, lender in accgrdance with the notice provisions in Section
15. Lender may return any payment or partial sayment if thie payment or partial payments are insufficient
to bring the Loan current. Lender may accept any pay izl payment insufficient to bring the Loan
current, without waiver of any rights hereunder or p rights to refuse such payment or partial
payments in the future, but Lender is not obligated ¢ ayments at the time such payments are
accepted. If each Periodic Paymentis applied as of i ue date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unappl it Borrower makes payment to bring the
Loan current. If Borrower does not do so within a reasonatiie pé ime, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such fundg will béiapplied to the outstanding principal
balance under the Note immediately prior to foreclasure. No which Borrower might have now
or in the future against Lender shall relieve Borrower from yments due under the Note and this
Security Instrument or performing the covenants and agreernefis-SEcp this Security Instrument.

2. Application of Payments or Proceeds. Except as othennise &d in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the followi i priority: (a) interest due
under the Note; (b) principal due under the Note; {c} amounts due u 3. Such payments shall
be applied to each Periodic Payment in the order in which it becan: aining amounts shall
be applied first to late charges, second to any other amounts due unds strument, and then
to reduce the principal balance of the Note. ;

If Lender receives a payment from Borrower for a delinquent Periodic
ficient amount to pay any late charge due, the payment may be applied to thi
late charge. If more than one Periodic Payment is outstanding, Lender mag apply ziy.gayment received
from Borrower to the repayment of the Periodic Payments if, and to the extent dich payment can be
paid in full. To the extent that any excess exists after the payment is applied te-the fullgayment of one or
mare Periodic Payments, such excess may be applied to any late charges due.
shall be applied first to any prepayment charges and then as described in the Nof

Any application of payments, insurance proceeds, or Miscellaneous Proceed
the Note shall not extend or postpone the due date, or change the amount, of the Pgrigg

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic'P
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for paymert
for: {a) taxes and assessments and other items which can attain priority over this Secu ;
a lien or encumbrance on the Property; {b) leasehold payments or ground rents on the Frogery, i arns
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage. Instyranc
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morigage Ins
ance premiums in accordance with the provisions of Section 10. These items are called "Escraw ltems,
At origination or at any time during the term of the Loan, Lender may require that Community Assg

gt which includes a suf-

y |
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LOAN #: 28989
uessFees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
§ e an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
T4 pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to

for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
vhich pa nent of Funds has been waived by Lender and, if Lender requires shall furmsh to Lender

in this Securlty Instrument, as the phrase "covenant and agreement” is used in Sec-
ligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay

= i scrow Item, Lender may exercise its rights under Section 9 and pay such amount
and Borrower shail then'be obligated under Section 9 to repay to Lender any such amount. Lender may
or all Escrow ltems at any time by a notice given in accordance with Section
Borrower shall pay to Lender all Funds, and in such amounts, that are then

Hlect and hold Funds in an amount (a) sufficient to permit Lender to apply the
gF sﬁ’er RESPA, and (b} not to exceed the maximum amount a lender can reguire
te the amount of Funds due on the basis of current data and reasonable

ris an institution whose deposits are so insured) or in any Federal
Funds to pay the Escrow ltems no later than the time specified
rrower for holding and applying the Funds, annually analyzing
Estrow Items, unless Lender pays Borrower interest on the Funds
make such a charge. Unless an agreement is made in writing or

" the Funds, Lender shall not be reqmred to pay Borrower

Home Loan Bank. Lender shall apply the
under RESPA. Lender shalfnet, charge
the escrow account, or verifying
and Applicable Law permits Ler
Applicable Law requires intere

shall be paid on the Funds. Len
Funds as required by RESPA,
if there is a surplus of Funds held

12 monthly payments. If there is a deficien f Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESP, Borrower ghall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but i ore than 12 monthly payments.

Upon payment in full of all sums secured by this S trument, Lender shall promptly refund to
Borrower any Funds held by Lender,

ts, charges, fines, and impositions attrib-
utable to the Property which can attain priority over t strument, feasehold payments or ground
rents on the Property, if any, and Community Associali w80 Assessments, if any. To the exient
that these items are Escrow ltems, Bomower shall pay thé&frrin tie manner provided in Section 3.

i this Security Instrument unless
¥ the lien in a manner acceptable
{b) contests the lien in good faith
Lender’s opinion operate 10

o Lender but only so long as Borrower is performing such agreem
by, or defends against enforcement of the lien in, legal procdedings
prevent the enforcement of the: lien while those proceedings are-per
are concluded; or (¢} secures from the holder of the lien an agreeme
the lien to this Security Instrument. if Lender determines that any p
which can attain priority over this Security instrument, Lender may gi
lien. Within 10 days of the date on which that notice is given, Borrows
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real esta e i
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing o hefeafter erected on
the Property insured against loss by fire, hazards included within the term © _xt‘ensie, pad age " and any
other hazards including, but not limited to, earthquakes and floods, for which'kende
This insurance shall be maintained in the ameounts (including deductible levels) and
Lender requires, What Lender requires pursuant to the preceding sentences ca f
of the Loan. The insurance carrier providing the insurance shall be chosen by Borro er's)
right to disapprove Borrower's choice, which right shall notbe exercised unreasonabl
Borrower to pay, in connection with this Loan, either: {a) a one-time charge for flood Zor
certification and fracking services; or (b) a one-time charge for flood zone determinatios
services and subsequent charges each time remappings or similar changes occur which reas nably ghg

ary to Lender subordinating
erty is subject to a lien
notice identifying the

affect such determination or certification. Borrower shall also be responsible for the paymg fers
imposed by the Federal Emergency Management Agency in connection with the review of any: -
determination resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender's option and Borrower's expense. Lender is under no obligation o pu
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LOAN #: 28969
articular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
gtect Borrower, Borrower's equity in the Property, or the contents of the Property against any risk,

i r liability and might provide greater or lesser coverage than was previously in effect. Borrower
zkngwigtiges that the cost of the insurance coverage so obtained might significantly exceed the cost of

nal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of disbursement and shall be payable, with such interest. upon notice from

licies required by Lender and renewals of such palicies shall be subject to Lender's
h palicies, shall include a standard meortgage clause, and shall name lLender as
additional loss payee. Lender shall have the right to hold the policies and renewal
quires, Borrower shall promptly give to Lender all receipts of paid premiums and

may make prod of |05zp n
in writing, any insurancef
shall be applied to reststati

.ade promptiy by Borrower. Unless Lender and Borrower otherw:se agree
eds, whether or not the underlying insurance was required by Lender,
qrrepair of the Property, if the restoration or repair is economically feasible

right to hold such instira
ensure the work has be‘

proceeds until Lender has had an opportunity to mspect such Property to
omplate%d to Lender’s satisfaction, prOVIded that such inspection shall be

or in a series of progress laay

: the work is completed. Unless an agreement is made in writing or
Applicable Law requlres intes

id on such insurance proceeds, Lender shall not be required to

insurance proceeds and shall be the sole obligation of
omically feasible or Lender's security would be lessened,
2 sums secured by this Security Instrument, whether or not

Borrower. If the restoration or rep
the insurance proceeds shall be dpplie
then due, with the excess, if any, paid
provided for in Section 2.

claim and related matters. If Borrower
insurance carrier has offered to settle a cl&jmg then Lender may negotiate and settle the claim, The 30-day
period will begin when the notice is given. in‘gither event, or if Lender acquires the Property under Sec-
tion 22 or ctherwise, Borrower hereby assigns i Borrower’s rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any
other of Borrower's rights (other than the right 1o any s&fisi unearned premiums paid by Borrower)
under all insurance policies covering the Property, h rights are applicable to the coverage
of the Property. Lender may use the insurance pr repair or restore the Property or to pay
amounts unpaid under the Note or this Security Insti her or not then due,

6. Occupancy. Borrower shalloccupy, establish, anc operty as Borrower's principal residence
Borrower's principal residence for at least one year after th
agrees in writing, which consent shall not be urreasonably
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of th
destroy, damage or impair the Property, allow the Property to deteriofats
Whether or not Borrower is residing inthe Property, Borrower shall majitain th
the Property from deteriorating or decreasing in vaiue due to its o {
ant to Section 5 that repair or restaration is net economically feasi
Property if damaged to avoid further deterioration or damage. If insurarice.g
paid in connection with damage to, or the taking of, the Praperty, Borrower siall
or restoring the Property only if Lender has released proceeds for such pur
proceeds for the repairs and restoration in a single payment or in a series
work is completed. If the insurance or condemnation proceeds are nat su
Property, Borrower is not relieved of Borrower's obligation for the compietiorr,

Lender or its agent may make reasonable entries upon and inspections ofthe Pr

pancy, unless Lender otherwise
iless extenuating circumstances

nspections. Borrower shall not
it waste onthe Property.

Borrower notice at the time of or prior to such an interior inspection specifying suzt

8. Borrower's Loan Application. Borrower shall be in defaultif, during the L
Borrower or any persons or entities acting at the direction of Borrower or with Borrg
consent gave materially false, misteading, or inaccurate information or statements to'Lel
provide Lender with material information) in connection with the Loan. Material repre
but are not limited to, representations concerning Borrower's occupancy of the Property a: Bofip
principal residence.

9. Protection of Lender’'s Interest in the Property and Rights Under this Security. I
If (a) Borrower fails to perform the covenants and agreements contained in this Security In
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfe
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LOAN #: 28969
Aforeement of alien which may attain priority over this Security Instrument or to enforce laws or regulations),
r 1€} Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
eOpriate to protect Lender’s interest in the Property and rights under this Security Instrument, including
rotestiiig-and/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
clude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ent; (b) appearing in court; and (c} paymg reasonable attorneys’ fees to protect its interest

ingerous conditions, and have utilities turned on or oﬁ.AIthough Lender may take action

nder does not have to do so and is not under any duty or obligation to do so. ltis

rs no liability for not taking any or all actions autharized under this Section 9.

ed by Lender under this Section 9 shall become additional debt of Borrower
strument. These amounts shall bear interest at the Note rate from the date of

Any =:‘amou s
secured by this S

Borrower shall not surreq ér.#he leasehold estate and interests herein conveyed or terminate or cancel
; fiall.not, without the express written consent of Lender, alter or amend the

the Mortgage Insurance covarage
that previously provided subh.ins
ments toward the premiums for M
coverage substantially equivalg
equivalent to the cost to Borrowe
gage insurer selected by Lender. K subs nﬂahy equwalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Le ;

when the insurance coverage ceased o
a non-refundable loss reserve in lieu of
notwithstanding the fact that the Loan is
rower any interest or earnings an such lo
if Mortgage Insurance coverage (in the ariou
insurer selected by Lender again becomes &
nated payments toward the premiums for Mortgage Insurag
condition of making the Loan and Borrower was requiregtgats
the premiums for Mongage Insurance, Borrower shaﬁ pay th

and Borrower was required to make separately de5|gnated pay-
ge Insurance Borrower shall pay the premiums required to obtain

Jfender will accept, use and retain these payments as
rigagednsurance. Such loss reserve shall be non-refundable,

imatety paid in full, and Lender shall not be required 1o pay Bor-
gserve. Lender can no lenger require 1oss reserve payments
t and for the period that Lender requires) pravided by an
ilable, is obtained, and Lender requires separately desig-

f Lender required Mortgage Insurance as a
separately designated payments toward
remiyms required to maintain Mortgage
until Lender’s requirement for Mortgage
iween Borrower and Lender providing for
Pathing in this Section 10 affects Bor-

rower’s obilgatlon to pay interest at the rate provided in
Mortgage Insurance reimburses Lender (or any entity thaf ps
incur if Borrower does not repay the Loan as agreed. Barro is not ¢ party to the Mortgage Insurance.
Mortgage insurers evaluate their total risk on all such i force from time to time, and may
enter into agreements with other parties that share or modify ducelosses, These agreements
are on terms and conditions that are satisfactory to the mortgdga s e other party {or parties)
to these agreements, These agreements may require the mortgage jistifer t ke payments using arny
source of funds that the mortgage insurer may have available (wh inzligde funds obtained from
Mortgage Insurance premiums).
As a result of these agreerments, Lender, any purchaser of the Not
other entity, or any affiliate of any of the foregoing, may receive (directiy.ars
from {or might be characterized as) a portion of Borrower’s payments for Mort; ge 1nsuraﬂce in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If h agre t prowdes that
an affiliate of Lender takes a share of the insurer’s risk in exchange for a
the insurer, the arrangement is often termed “captive reinsurance.” Further:
(@) Any such agreements will not affect the amounts that Borrower.kas a
Mortgage Insurance, or any other terms of the Loan. Such agreements witl not |
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow
(b) Any such agreements will not affect the rights Borrower has - if an
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othé
may include the right to receive certain disclosures, to request and obtain cang
Mortgage Insurance, to have the Mortgage Insurance terminated automatically,
arefund of any Mortgage Insurance premiums that were unearned at the time of s
or terrination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender,
If the Property is damaged. such Miscellaneous Praceeds shall be applied to restoration
the Property, if the restoration or repair is economically feasible and Lender's security is not le

Initials:

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, Inc. Page 6 of 11 WAEDEED 03185
WAEDEED (CL'§)

02/2712017 05:46 PM PST



LOAN #: 28969
suchrepair and restoration periad, Lender shall have the right to hold such Miscellancous Proceeds

due, with the excess, if any, pald to Borrower. Such Miscellaneous Proceeds shall be
rovided for in Section 2.
[total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds

before the partial taking, destruction, or loss in value is equal to or greater
secured by this Security Instrument immediately before the partial taking,
less Borrower and Lender otherwise agree in writing, the sums secured by
e reduced by the amount of the Miscellaneous Proceeds multiplied by the
ount of the sums secured immediately before the partial taking, destruc-
he fair market value of the Property immediately before the partial
y balance shall be paid to Borrower.

this Security Instrumenr
followmg fractlon (a) th

i, e Miscellaneous Proceeds shall be applied to the sums secured
not the sums are then due.

fails to respond to Lender within : ) _
and apply the Mlscellaneous Proces to restoration or repair of the Property or to the sums secured
then«dug. "Opposing Party” means the third party that owes

“against whorm Borrower has a right of action in regard to

or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeitive:,of the Property or other material impairment of Lender’s
interest in the Property or rights under this S¢ rity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Sectigr™18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, preciugés Jorfeiture of the Property or other material
impairment of Lender's interest in the Property or rig is Security Instrument. The proceeds of
any award cr claim for damages that are attributab ment of Lender’s interestin the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not appliedt
in the order provided for in Section 2. ,

12. Borrower Not Released; Forbearance By Lender/Ngt a Waiver. Extension of the time for pay-
ment or modification of amortization of the sums secured by tyinstrument granted by Lender to
Borrower or any Successer in Interest of Borrower shall no lease the liahility of Borrower or
any Successors in Interest of Borrower. Lender shall notbe r mence proceedings againstany
Successor in Interest of Borrower or to refuse to extend time for :
of the sums secured by this Security Instrument by reason of any d
or any Successors in Interest of Borrower. Any forbearance by Lengdef in ex
including, without limitation, Lender’s acceptance of payments fromithird persy
in Interest of Borrower or in amounts less than the amount then du
the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assignsfogihd. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and se ral. Howe
who co-signs this Security Instrument but does not execute the Note (a "G “lay
Security Instrument only to mortgage, grant and convey the co-signer’s lnt
terms of this Security Instrument; (b) is not personally obligated to pay the sums.:
Instrument: and (¢} agrees that Lender and any other Borrower can agree to exte
make any accommodations with regard to the terms of this Security Instrumerit,$
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower whos
obhgatuons under this Security Instrument in writing, and is approved by Lender, shall abtai
rower’s rights and benefits under this Security instrument. Borrower shall not be releasesd from Bo
obligations and liability under this Security Instrument unless Lender agrees to such releage ipwi
covenants and agreements of this Security Instrument shall bind {(except as provided in 3
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connect
rower's default, for the purpose of protecting Lender’s interest in the Property and rights under
Instrument, including, but not limited to, attormeys’ fees, property inspection and valuation fees. |

air of the Property shall be applied

5, entities or Successors
i waiver of or preclude
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LOAN #: 289569
any:spther fees, the absence of express authority in this Security Instrument to charge a specific fee to
¢r shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
dre xpressly prohibited by this Security Instrument or by Applicable Law.

] n is subject to a law which sets maximum loan charges and that law is finally interpreted
erest or other loan charges collected or to be collected in connection with the Loan exceed

joithe permrtted limit; and (b) any sums already collected from Borrower which exceeded
its will be refunded to Borrower. Lender may choose to make this refund by reducing the

port a change of address through that speorfled procedure There
ress under this Security Instrument at any one time. Any notice to
r by mailing it by first class mail to Lender's address stated hereln

Security Instrument shalt néi.
any notice required by this Security
requirement will satisfy the COrmesy

contained in this Security Instrument &
Applicable Law might explicitly or impli
such silence shall not be construed a )
provision or clause of this Security Instriimerit gi'the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security, Ig5trument or the Note which can be given effect without the
conflicting provision. k

As used in this Security Instrument:
corresponding neuter words or words of the eminine
include the plural and vice versa; and {c) the word ™
take any action.

17. Borrower's Copy. Borrower shall be giv

18. Transfer of the Property or a Beneficial Int;
est in the Property” means any legal or beneficial interastir’
beneficial interests transferred in a bond for deed, oontrert:’rfo deed;zrrru\tallment sales contract ar escrow

{b) words in the singular shall mean and
sole discretion without any obligatian to

he Note and of this Security Instrument,
ITOwer. As used inthis Section 18, "Inter-

Ifall or any part of the Property or any Interestinthe Pro
a natural person and a benefrcral lnterest in Borrower is soldlor transfaerned) wrthout Lender s prior written

However this option shall not be exercised by Lender if such exorerﬁ ] ited by Applicable Law,

If Lender exercises this option, Lender shall give Borrower n eration. The notice shall
provide a period of not less than 30 days from the date the notice i
within which Borrower must pay all sums secured by this Security In
sums prior to the expiration of this period, Lender may invoke any®
Instrument without further natice or demand on Borrower,

rower shall have the right to have enforcement of this Security Instrument
to the earliest of: {a) five days before sale of the Property pursuant to any
Security Instrument; (b} such other period as Applicable Law might specify fo
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument..those
Borrower: (a) pays Lender all sums which then would be due under this Sec trisnent and the
Note as if no acceleration had occurred; (B) cures any default of any other cove gements; (c)
pays all expenses incurred in enforcing this Security Instrument, including, but n ;
attorneys' fees, property inspection and valuation fees, and other fees incurred for the
ing Lender’s interest in the Property and rights under this Security Instrument; and {dita
as Lender may reasonably require to assure that Lender’s interest in the Property ane rights,
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security inste meht
continue unchanged. Lender may require that Borrower pay such reinstatement sums arg

one of more of the following forms, as selected by Lender: (a) cash; (b) money order, {c) certified check
hank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an
whose deposits are insured by a federal agency, instrumentality or entity: or {d) Electronic Fun
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shal

initials:

WASHINGTON--Single Family--Fannie MaefFreddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mae, Inc. Page 8 of 11 WAEDEED 063
WAEDEED {CLS)

02/27/2017 05:46 PM PST



“ LOAN #: 28969
illy effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case

o{ gations under the Note, this Securlty Instrument, and Applicable Law. There also might be one ar more
Hie Lagan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,

of a class) that arises from the other party’s actions pursuant to this Securlty
ges that the other party has breached any provision of, or any duty owed by reason

cure given to Borrower p
to Section 18 shall be de
this Section 20.

21. Hazardous Substances.
substances defined as toxic ortha?
the following substances: gasolir ‘
cides and herbicides, volatile solvemis, als containing asbestos or formaldehyde, and radioactive
materials; (b) "Environmental Law" meais federaklaws and laws of thejurisdiction where the Property
is located that relate to health, safety o efital protection; (c) "Environmental Cleanup” includes
any response action, remedial actio ﬁi action, as defined |n Environmental Law; and (d) an

used in this Section 21: {a) "Hazardous Substances" are those
-*substances pollutants, or wastes by Environmental Law and

Substances, ar threaten to release any Ha
do, nor allow anyone else to do, anything affec’tlng the P
Law, (b} which creates an Environmental Condition,
a Hazardous Substance, creates a condition that a
ing two sentences shall not apply to the presence;

(a) that is in violation of any Environmental
due to the presence, use, or release of
ts the value of the Property. The preced-
ge on the Property of small quantities of
appropriate 10 normal residential uses and to
2 ubstances in consumer products).

maintenance of the Property (including, but not limited,

Borrower shall promptly give Lender written natic
or other action by any governmental or regulatory agency g y mvol\nng the Property and any
Hazardous Substance or Environmental Law of which Borrpwer has actual knowledge, (b) any Environ-
mental Condition, including but not limited to, any spilling, leaking, dis hgarge release or threat of release
of any Hazardous Substance, and {c) any condition caused by thepres
pus Substance which adversely affects the value of the Property.!

Hazardous Substance affecting the Property is necessary, Borro
remedial actians in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

ing Borrower's breach of any covenant or agreement in this Security|rstrun '
acceleration under Section 18 unless Applicable Law provides otherwi :
{a) the default; (b} the action required to cure the default; (c) a date, notless tk
the date the notice is given to Borrower, by which the default must be cured; 2nd.
cure the default an or before the date specified in the notice may resultin a

secured by this Security Instrument and sale of the Property at public auc
than 120 days in the future. The notice shall further inform Borrower of the rig!
acceleration, the right to bring a court action to assert the non-existence of a de
defense of Borrower to acceleration and sale, and any other matters required to

notice by Applicable Law. If the default is not cured on or before the date specifi
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any otk
permitted by Applicable Law. Lender shall be entitled to collect afl expenses incurred
the remedies provided in this Section 22, including, but not limited to, reasonable attor
and costs of title evidence.

Initials:
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LOAN #: 28969
ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
an event of default and of Lender’s election to cause the Property to he sold. Trustee and
er shall take such action regarding notice of sale and shall give such notices to Borrower and
theirparsons as Applicable Law may require. After the time required by Applicable Law and
fter pubtication of the notice of sale, Trustee, without demand on Borrower, shall self the Property

I€ in one or more parcels and in any order Trustee determines. Trustee may postpene
operty for a period or periods permitted by Applicable Law by public announcerment

xpressed or implied. The recitals in the Trustee's deed shall be prima facie
the statements made therein. Trustee shall apply the proceeds of the sale in

the following orde i

and attorneys’ f¢es Il sums secured by this Security Instrument; and (c) any excess to the

ntitled to it or to the clerk of the superior court of the county in which

23. Reconveyanc

g1 payment of all sums secured by this Security Instrument, Lender shall
request Trustee 10 recodvey

Property and shall surrender this Security Instrument and all notes evi-

nce with Applicable Law, Lender may from time 1o time appoint

herein and by Applicable Law.
25. Use of Property. The:
tled to recover its reasonable attorneys’ fees and costs in
e any term of this Security Instrument. The term "attorneys’
ment, shall include without limitation attorneys’ fees incurred

any actlon or proceeding to const
fees," whenever used in this Security’
by Lender in any bankruptcy proceedi

ORAL AGREEMENTS OR ORAL € IFMENTS TO LOAN MONEY, EXTEND CREDIT, OR

TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

-

(4 %%/

CLYDE / MARTIN ~

3 “’/ ’/l(Seal}
DATE

STATE OF WASHINGTON OUNTY OF SKAGIT SS:

On thjs- personally appeared before me CLYDE L MA:\ .
individuakpa arties described in and who executed
and acknowledged tha e/they signed the same a

deed, for the uses and purposes therein mentioned. ‘
GIVEN under my hand and official seal this iﬁ_f day of /}”\&& g

, \&ML

otary\Public in and for
Washington, residing at 1

.ziu, :

My Appointment Expires on O(ﬁ{iq { ZL

" Notary Pubhe '
State of Washington

JANA K QUINN
MY COMMISSION EXPIRES }
JUNE 29, 2019 :

Initials:
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et Haritage Bank
44567
tor: Michelle Ross
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LOAN #: 28969
CASE #: 46-46-6-0857752
MIN: 1001720-1030028969-0

VA.GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

February, 2017, and is incorporated into and shall be deemed
“the Mortgage, Deed of Trust or Deed to Secure Debt (herein
f even date herewith, given by the undersigned (herein
Note to Heritage Bank

] (herein “Lender”)
and covering the Property-described.in the Security Instrument and located at
517 Marshall Ave J

Sedro Woolley, WA 98284

VAGUARANTEEDLOANCOQV
in the Security tnstrument, Borrow

T Inaddition to the covenants and agreements made
+d ¥ender further covenant and agree as follows:

Ifthe indebtedness secured herebybeguaranteed orinsured under Title 38, United States
Code, such Title and Regulations issued thereunder and in effect on the date hereof shall
governthe rights, duties and liabilities of Borrower and Lender. Any provisions of the Security
Instrument or other instruments execlited in cosinéction with said indebtedness which
are inconsistent with said Title or Regulation fading, but not limited to, the provision
for payment of any sum in connection with’ prepayment of the secured indebtedness
and the provision that the Lender may accelerate nent of the secured indebtedness
pursuant to Covenant 18 of the Security Ins hereby amended or negated to
the extent necessary to conform such instrurm d-Jitle or Regulations.

LATE CHARGE: At Lender’s option, and as allowe
pay a “late char%e” not exceeding four per centur
paid more than fifteen (15) days after the due dats
involved in handling delinquent payments, but such
out of the proceeds of any sale made to satisfy the in
such proceeds are sufficient to discharge the entire ind
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs faii ; ssue its guaranty
in full amount within 80 days from the date that this loan would ngrmwally become eligible
for such guaranty committed upon by the Department of Vete Affairs under the
provisions of Title 38 of the U.S. Code “Veterans Benefits,” the Morfgageé may declare the
indebtedness hereby secured at once due and payable and may foreciose irirhediately or
may exercise any otherrights hereunder or take any other proper action‘as b

y applicable state law, Borrower will
4%) of the overdue payment when
o cover the extra expense
" shall not he payable
cured hereby, unless

nd all proper costs

TRANSFER OF THE PROPERTY: This loan may be declared imn
payable upon transfer of the property securing such loan to any transfer

acceptability of the assumption of the loan is established pursuant to, Sec
Chapter 37, Title 38, United States Code.

An authorized transfer (“assumption”) of the property shall also be subje
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.5 _
balance of this loan as of the dafe of transfer of the property shall be payable at the/tigi
transfer to the loan holder or its authorized agent, as trustee for the Department of Veteran

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Initials:
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LOAN #: 28969

3 assumer fails to pay this fee at the time of transfer, the fee shall constitute
hadditignal debt to that already secured by this instrument, shall bear interest at the rate
he;re' revided, and, at the option of the payee of the indebtedness hereby secured or
“thereof. shall be immediately due and payable. This fee is automatically
assumer is exempt under the provisions of 38 U.S.C. 3729 (c).

ASSHUMP HON PROCESSING CHARGE: Upon application for approval to allow

assumption oféhis loan, a processing fee may be charged by the ioan holderorits authorized
agent for deter “the creditworthiness of the assumer and subsequently revising the
holder's ownﬁi’ records when an approved transfer is completed. The amount of this
ceed the maximum established by the Department of Veterans Affairs
n 3714 of Chapter 37, Title 38, United States Code applies.
N INDEMNITY LIABILITY: If this obtlgatlon is assumed, then the
assumer hereby agreg’s te-assume all of the obligations of the veteran under the terms of
the instruments cfeating and.securing the loan. The assumer further agrees to indemnify
the Department of Vetefans Afairs to the extent of any claim payment arising from the
guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHERE,
Assumption Policy Ridef:

o,

CLYDE MARTIN

wer(s) has executed this VA Guaranteed Loan and

S~/ 7 (Seal)

DATE

)

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
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= ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

\ E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Ridegr e this 28th day of February, 2017, and is
incorporated | ni-amends and supplements the Deed of Trust {the "Security
Instrument”) of the:same Jate given by the undersi[gned (the “Borrower,” whether there
are one or more persons undersigned) to secure Borrower's Note to

Heritage Bank

("Lender"”) of the s
Instrument, which is lacsated a

517 Marshall Ave, Se olley, WA 98284.

1 covering the Property described in the Security

fn addition to the covenant gele
and Lender further covenant argd
follows:

A. DEFINITIONS

ments made in the Security Instrument, Borrower
greesthat the Security Instrument is amended as

1. The Definitions section ofthe Security Instrument is amended as follows:

"Lender” is Heritage Bank.

Lender is a Washington Corporation
under the laws of Washington.

201 5th Avenue SW, Olympia, WA 98501.

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instruf he-térm “Lender” includes

any successors and assigns of Lender.

'MERS is a separate

"MERS" is Mortgage Electronic Registration Systems,
ender. MERS is

corporation that is the Nominee for Lender and is acting,
organized and existing under the laws of Delaware, and ha

number of P.O, Box 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, gties and-obligations of
Lender as Lender may from time to time direct, including but netlimited to appointing a

successor trustee, assigning, or releasing, in whole or in part thi
foreclosing or directing Trustee to institute foreclosure of this Sex
or taking such other actions as Lender may deem necessary or-ap
this Security Instrument. The term "MERS"” includes any succes
MERS. This appointment shall inure to and bind MERS, its succes
as well as Lender, until MERS' Nominee interest is terminated.

strument,
2 under

the following definition:

“Nominee” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
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LOAN #: 28969
SFER OF RIGHTS IN THE PROPERTY

er of Rights in the Property section of the Security Instrument is
s follows:

This Sgku
all renewals, e
Borrower's ¢
For this ur?J

g, th

instrument secures to Lender: (i} the repayment of the Loan, and
ons and modifications of the Note; and (ii) the performance of
nis'and agreements under this Security Instrument and the Note.
Borkower irrevocably grants and conveys to Trustee, in trust, with

power of salé, lio described pro_Perty located in the
County [Type of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction}:

Lot 1 of CITY OF ; OOLLEY SHORT PLAT NO. SW-09-28, as approved
November 11, 2001; & rded December 14, 2001, under Auditor's File No.
200112140118, records of Skagit County, Washington; being a portion of Lots 9
and 10, Plat of Metcaife.Meadows, according to the plat thereof recorded in
Volume 16 of Plats, page 254,

Situated in Skagit County, Washipgton.
Lot(s): 1 CITY OF SEDRG'WQOULLEY SHORT PLAT NO. SW-09-98
APN #: P113068 / 4706-000-019:0000

which currently has the address of & Marshall Ave, Sedro Woolley,

[Street][City]
WA 58284 ("Property Address
[State] [Zip Code]

TOGETHER WITH all the improvemeéit
property, and all easements, appurtenances, an
the property. All replacements and additions sh
Instrument.” All of the foregoing is referred t
"Property.”

vo.0OF hereafter erected on the
ixture's ‘now or hereafter a part of
also pe covered by this Security
ecurity Instrument as the

Lender, as the beneficiary under this Security Instrume
as the Nominee for Lender. Any notice required by Abplicablg
Instrument to be served on Lender must be served on
Nominee for Lender. Borrower understands and agrees t
Nominee for Lender, has the right to exercise any or all in
to Lender, including, but not hmited to, the right to forecloss d sellsthe Property;
and to take any action required of Lender including, but not kmited 5, dssigning and
releasing this Security Instrument, and substituting a successor:

C. NOTICES

. designates MERS
w of this Security

as the designated
8, as the designated
anted by Borrower

15.Notices. All notices given by Borrower or Lender in conne
Security Instrument must be in writing. Any notice to Borrower in conn&gto
Security Instrument shall be deemed to have been given to Borrower w
by first class mail or when actually delivered to Borrower’s notice add f'se
by other means. Notice to any one Borrower shall constitute notice to all:Borrowe
unless Applicable Law expressly requires otherwise. The notice address, shall b
the Property Address unless Barrower has designated a substitute notic g

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
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LOAN #: 28969

Lender. Borrower shall promptly notify Lender of Borrower's change of
er specifies a procedure for reporting Borrower's change of address,
all only report a change of address through that specified procedure.
e anly one designated notice address under this Security Instrument at
nynotice to Lender shall be given by delivering it or by mailing it by first

er's address stated herein unless Lender has designated another
& Borrower. Borrower acknowledges that any notice Borrower
yst also be provided to MERS as Nominee for Lender until
St is terminated. Any notice provided by Borrower in connection
rhent will not be deemed to have been given to MERS until
'RS. Any notice in connection with this Security Instrument
aug been given to Lender until actually received by Lender, If
ythis.Security Instrument is also required under Applicable Law,
régdiremient will satisfy the corresponding requirement under this

any on

class miail

| OF LOAN SERVICER: NOTICE OF GRIEVANCE
ument is amended to read as follows:

20.Sale of Note; Ck
or a partial interest in the N
one or more times without prio
directs MERS to assign MERS
remains the Nominee for Lender
sale might result in a change inthe g
Periodic Payments due under the. Note and this Security Instrument and performs
other mortgaFe loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might'be one gt more changes of the Loan Servicer
unrelated to a sale of the Note. If there is
will be given written notice of the change
the new Loan Servicer, the address to ‘which
other information RESPA requires in connectio
If the Note is sold and thereafter the Lo
than the purchaser of the Note, the mortgagefoan serv
will remain with the Loan Servicer or be transférred t
and are not assumed by the Note purchaser un|
purchaser.

e of the Loan Servicer, Borrower
will state the name and address of
ments should be made and any
h a notice of transfer of servicing.
sced by a Loan Servicer other
i¢ing obligaticns to Borrower
successor Loan Servicer
ise provided by the Note

r-pesjoined to any judicial
that arises from the
t glleges that the other
reaSon, of, this Security

Neither Borrower nor Lender may commence;

action (as either an individual litigant or the member o
other ﬂarty’s actions pursuant to this Security Instrument;
arty has breached any provision of, or any duty owed.b )
nstrument, until such Borrower or Lender has notified the.s {with such notice
given in compliance with the requirements of Section 15) leged breach and
afforded the other party hereto a reasonable period after thesgiwing o
take corrective action.”If Applicable Law provides a time period w
before certain action can be taken, that time period will be degmed t& be‘reasonable

for purposes of this paragraph. The notice of acceleration and opportul ture given
to Borrower pursuant to Section 22 and the notice of acceleration gi ‘Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and.0 iby-to take

corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

24. Substitute Trustee. In accordance with Applicable Law, Lende
may from time to time appoint a successor trustee to any Trustee appointed
who has ceased to act. Without conveyance of the Property, the success
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