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F LEASE AND SUBORDINATION

“\') MEADOC’VS ERaiK

NOTICE: THIS LESSEE'S AS
SECURITY INTEREST
THAN THE LIEN OF SO

LESSEE'S A

Reference # {if applicable):
Grantor(s):
1. ZSC HOLDINGS LLC

Additional on page

Grantee(s)
1. Meadows Bank

Legal Description: ANACORTES LTS 11 12 & 1
Additional on page

Assessor's Tax Parcel ID#: P55075

Property described below, which is sometimes referred t
"Premises.”
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SUBORD EASE, Lessoo has executed a lease dated January 2, 2017 of the property described herein (the

The following information ls the summary of the basic terms and conditions of the
is by and belween ZCS MOLDINGS LLC, as "Landlord” and ANACORTES H & N LLC, as
ay Landlord a base rent of $4,866.00 on the first day of sach month and gvery manth

The lease maybe renewét by tie Tenant for five (5) additional five (5) years terms by giving written notice to the
i 1o the sxpiration of the initial or any succeedlng term.

See EXHIBIT A, which |
herein.

The Real Property or its add
Property tax identification numbé

SUPERIOR INDEBTEDNESS.

sily khawn as 1020 TTH STREET, ANACORTES, WA 98221, The Real

Lien be and remain supenor to the Subordinated
REQUESTED FINANCIAL ACGDMHODATEONS

has also required an assignment, with right of reassignment,
in this Subordination.

nated Lease and the Real Property is
angd shall be subordmated in all respacts to Lender's Lien and the Supei 3 ss and it ts agreed that Lender's
Lien shall be and remain, at all times, prior and supetior to Léssee’s in
Property. Lessee also subordinates {0 Lender's Lien all other Security n
whether now existing or hereafter acquired. The words "Sscurity Interest® mes.
type of collateral security, whether in the form of a Yien, charge, morigage, de
morigage, chattel trust, factor's tien, aquipment trust, conditionet sale, trust
lease or consignment intanded as a security devica, or any other security or lien
by law, cantract, or otharwise.

LESSEE'S ASSIGNMENT OF LEASE, For value recelved, and as security fmf the financial g

i retenuon oontrad
3 whether created

Lender to Borrower or Lesses, Lessee hereby grants Lendet a security intarest in, and d
transfer and set over to Lender ail of Lesses's right, title and Interest in and to the leaseholg:
Leasa. As Jong as Lesses is not in default in the performance of any of Lessee's abligations tifder M
leng as there is no defaull under this Subordination or under any other dacument securing the Guiirg:
executed in connection with the Losn {bereinafter collectively referrad to as the "Loan Dotuments®)

in possession of the Premises under the terms, covenants and conditions of the Leass, )

REPRESENTATIONS AND WARRANTIES. Lessee heroby represents and warrants to Lender that Lesszé he
delivered to Lender a true, correct and complete sopy of the Leas!e._whlch constitutes the entire agreemen .

LESSEE PERFORMANCE UNDER THE LEASE. Lessee covenants and agrees with Lender that Lessee will pe:
tne covanants, conditions, and agreements of the Lease and will keep Lender, its successors and assigns ind
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abilities, actions, suits, expenses and claims on account of non-payment of rent of other breach of
Lessea of any obligation set forth in the Lease shall constitute s default under this Subordination.

SNMENT. Apart from any contrary language that might exisi In the Lease, Borrower hereby
and grant of the sacurity interest and assignment of Lessee's intevest in the Lease to Lender
nder's possession, enjoymant and assumption of the Leasa in the place and stead of Lesses
under the terms and conditions of any Lean Document. Lessee further acknowiedges that,
rity interest in the Leess, any modification, alteration or ameandment of any of the terms

appropriate notice and opportunity 1o cura any default has been given. Lessee agress
to provide Lender wit! aous notice of any default ag a result of which Borrower intends to terminate the Lease
or commence any jud i i

summary eviction or dthend
Borrower and Lessee ful

event Lender elecls not to anforc
the Premises, Lender shall have”

st in the Lease. Until Lender has alected to enter into possession of
agponsibility 1o pay renl or to perform or observe any of the terms,
covenants or conditions of the Leas: ave ne further rights in the assigned Lease under this Subardination
in the avent it should faif, within niketyy Qﬂ) y:s of its receipt of written notice that Lessse Is in default, to inform
Bomowar in writing of its intenfion g ¢
possession of the Premises; provided, how
possession of the Premises, Borrower ghal
vacate such restraining order, injunction 3
prohibition, injunction, or stay, not 1o excedd
injunction, or gtay shall be deemed the sole lialj
of Lender's cure upon default.

ef, that.ifi thé event Lender is restrained, enjoined or stayed from taking
2ie the Lease as long as Lender is making a good faith effort to
All damages of Borrower accruing during any such period of
ety (80) days fram the entry of any such order of prohibition,
2. Of Lesses; and shall not be attributable to Lender in the calculation

Borrower further agrees that if Lender has siected to take passt
assign, convey or otherwise transfer its leasshold interest tg

of the lpased Premises and shouid thereafter
, Borrower shall release Lender from any and
sferee. Any sums expended by Lender in
es incwred by Lender relating thereto shall
ly due and payable from Lesses without

rmed by Lender in writing of its
ult of any banknuptcy or reiated
ays of such termination, will entar
ot forth in the Lease and, if Lender

=party, Borrower shall release

PERSONAL PROPERTY COLLATERAL. Borrower and Lessee further acknowi
now or hereafter has a security interest in any of Lessea's personal property,
ar affixed to the Premises {the "Collateral"), the foliowing provisions shall a
Borrower hereby consents to Lander's security interest (or other interest) in th
liens and claims which Bormmower now has or may hereafter acguire in the Callateral.
or claim it may now have or may hereafter have in the Collateral will be subject at ali ti
{or ather present or future interest) in the Collateral and will be subject to the rights g
this Subordination. {C) Borrower and Lassee grant to Lender the right to enter upon
removing the Callatersl from the Prémises or conducting sales of the Callatersl on the Pré

Lender in this Subordination will confinue until a reasonable time aler Lender receives noticé n | i
that Lessee no longer is in lawful possession of the Premises. If Lender enters onto the P
Coilaterzl, Lender agrees with Bormower not to remove any Collatera! in such a way that th
without either sepairing any such damage or crediting Borrawer for the cost of repait.

OTHER RIGHTS. The rights, powers and remedies given to Lender by this Subordination shall
rights, powers and remedies given to Lender by vinue of any statute or ruie of law. Any forbearance
by Lender in exercising any right, powaer or remedy hereunder against Lessee, shall not be deemed td'be
Buch pawer or remedy against Lesses, and any single or partial exercise of any right, power or remedy hereyria
net preclude the further exercise thereof and such right, power or remedy shall continue in full force and, efect
such righl, power and remedy is spec;ﬁcally waived by an instrument In writing executed by Lender. N
Lender of any default shali operate as a waiver of any other default or of the same default an a future cccasion®
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Lessee waives any right 1a require Lender: (A} to make, extend, renew, or maodify any loan to

any other financial accommaodations to Borrower whatscever: {B) to make any presentment,
. Gr pptice of any kind, including notice of any nonpayment of any secured by Lender's Lien, or notice
. nangttion on the parl of Borrower, Lender, apy surety, endorser, or othar guarantor in connection with
the Siiperior fncebledsss, or in connection with the creation of new or additional Indebtedness; (G) to resort for
paymeni or to progded.difectly or al onge ageinst any person, including Borrower, (D) to proceed directly against or
exhausl any colidtera] held by Lender from Borrawer, any ather guarantor, or any other person; {(E) to give notice of
the terms, lingé, and.pl 4ny public or private sale of personal property security held by Lender from Borrower or to
comply with plicata provigions of the Uniform Commercial Code; {F} o pursue any other remedy within
Lenders powar, or smmit any act or omiesion of any kind, al any tme, with respect to any matter
whatsoever,

LENDER'S RIGHTS. or omit any and all actions with respect o Lender's Lien without affecting
whatscover any of Lénders gghts urder this Subordination. In particular, without limitation, Lender may (A) make
yred or unsecured loans to Borrower; (B] repeatedly alter, compromise, renew, extend,
irde fqr payment or other terms of the Superior Indebtedness or any part of it,
f interest on the Superior indebtedness; extensions may be repeated and
term; {C) laks and hold collateral for the paymen! of the Superior
r va, and release any such collaleral, with or without the substitution of new
collateral; (D) release, substitutg, agiee not tn.su, or deal with any one or more of Borrower's sureties, endorsers, or
guarantors on any termms or mannét Lengsi “ [E) determine how, when and what application of payments and
credits, shall be made en the Supe i 3; (F} apply such security and diract the order or manner of sale of
the security, as Lender in its discretion méy deterrhine; (G} transfer this Subordination to another party.

DEFAULT BY BORROWER. it Borrower be¢
effect. Any default by Borrower under Subordinated Lease also shali constitute an event of default

including increases and degreases of b
may be for longer than the. prigina

COUNTERPARTS. This Agreement may be exebuligd simultanecusly in two or more counterparts, sach of which shall be
deerned an original but when takan logether sh

MISCELLANEQUS PROVISIONS, The following m

Amendments. This Subordination, together with any Reli rkents, constitutes the antire undersianding and
agreement of the parties as to the matiers set forth
Suberdination shall be effective unless given in writifig by the party or parties sought to be charged or
bound by the aiteration or amendment. :

Attorneys' Fees; Expenses. |f Lender institutes any “seit~d
Subordination, Lender shall ba entitled te recover such sum as ths
at trial and upon any appeal. Whether or not any court action ¥
all reasonable axpenses Lender ingurs that in Lender's opinion
interest or the enforcemant of its rights shall become a part of try iyable on demand and shall boar
interest at the Note rale from the date of the expenditure untii repéi whspy toviied by this paragraph include,
without limitation, however sublect 1o any limits under applicable law, Len s' fees and Lender's legal
expenses. whather or not there is a lawsuit, including attorneys' fees apid ¢ hankruptoy proceedings
{including efforts to modify or vacate any automatic stey or injunction), a Is, and nticipated post-judgment
collection services, the cost of searching records, eblaining title reports (including forddi reports), surveyars'
reports, and appraisal fees and title insurance, to the extent permilted by égpiicetle la e alsp will pay any
court costs, in addition to all other sums provided by law.

Authority. The person who signs this Subordination as or on behalf of Lessee r sgnts and warsants that he or
she has authority to execute this Subordination and to subordinate the Subcrdinated
Lessee's security interests in Lessee's property, if any.

. adjudge reasonable as attorneys' fees
volved, and o the extent nat prohibited by law,
At any time for the protection of its

Caption Headings. Caption headings in this Subordination are for conveniencs purptises®onl
usad to interpret or define the provisions of this Subordination. g

Applicable Law. The Loan secured by this lien was made under a United States Smal
(SBA) nationwide program which uses tax dollars to agsist smell business owners, If the Unite
to enforce this document, then under SBA regulations: (a) When SBA iz the holder of the Noté,. i
all documents evidencing or securing this Loan will be construed in accordance with federat |

SBA may use local or state procedures for purposes such as filing papers, recording documeni
forectosing liens, and other purposes. By using these procedures, SBA does not walve any federal iminusify
local or state control, penalty, tax or Jiability. No Borrower or Guarantor may claim or assert against 5B
or state law o deny any obligation of Borrower, or defeat any claim of SBA with respect to this Loan. “Any clalise
in this document requiring arbitration is not enforceable when SBA is the holder of the Note secursd by thi
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provision contained in this Subordination shall be construed (1} as requiring Lender to grant to
gszce any financial assistance or other accommoedations, or {2} as limiting or prec_ludinu _Landar from

ender shall not be deemed to have waived any rights under this Subordination unless such
and signed by Lenger. No delay or amission on the part of Lender in exercising any right
such right or any other right. A waiver by Lender of a provision of this Subordinalion
] itute & walver of Lender's right otherwise to demand strict compliance with that
provision or any &ibdr pedvigion of this Subordination. No prior waiver by Lender. nor any course of dealing
LS hall constitute a waiver of any of L.ender's righte or of any of Lessee’s obligations as
Whenever the consent of Lender is required under this Subordination, the granting of
nce shall not constitute continuing consaent to subsequent instances where
o5 such consant may be granted pr withheld in the scle discretion of Lender.

Successors. This Sub:
and assigns of the pa

extend to and bind the respective heirs, personal representatives, successors
icn, and the covenants of Lessee hergin in favor of Lender shall extend

Superior indebtedness.

Definitions. The foilowing ca&pl
Subordination. Unless spacifit
lawful money of the United Staf
the plural shail include the singu

lized words=and terms shall have the following meanings when used in this
illy stetdd 1o, 4he, r:ontrary. all references to dollar amounts shall mean amounts in

Borrower. The word "Borrower” ineaing 2
ca-signers and co-makers signing

Lender. The word "Lender” means Méadaws Bank, Its successors and assigns.

Note. The word "Note” mears the Noté.dited February 8,.2017 and executed by ZSC HOLDINGS LLC and
ANACORTES M & N LLC in the principal a nt of $672, % 0, together wilh all renrewals of, extensions of,
modifications of, refinancings of, consslidations of, E3Eiutions for the note or credit agreement.

Premises. The word "Premises” means the real propery, and g' y described as:
1020 7TH STREET, ANACORTES, WA 98221,

Real Property. The words “"Real Property" mean the s
this Suberdination.

Aitérests and rights, as further described in

Related Documents. The words "Related Documents” megngall promigsary notes, credit agreements, loan
agresments, environmental agreements, guaranties, securit agreementy. mortgages, deeds of trust, security
deads, collateral mortgages, and all other instruments, agreements an umerts, whather now or hereafter
existing, executed in connection with the Indebtedness,

Security interest. The words "Security tnteres!” mean, without limigas
security, present and future, whether In the farm of a lien, charge,
security deed, assignment, pledge, crop pledge, chattel mortgage, © mor age chatted 1rust
factor's lien, equipment trust, condifional sale, trust recsipt, lien i ohfract, lease or
consignment intended as a security device, or any other sacurity or lien
by law, contract, or otherwiso.

d alt types of coilateral

2017.
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g Mombar of ZSC HOLDINGS LLC

By: ;
Sz ra e . i ORTES H & NLLC
By: TIT P ; '1_")/_;)//
CAROLNE A. CR ; of ANACORTES H & N
e '
LESSEE;

ANACORTES H & N LLC

By:

ZACRARY 5. CROSBY, TANAC Zf
By: Sl Z? <

"CAROUNE A, CRGSBY, Wanaging Mambar of ANAGORT
LLC

LENDER:

MEADOWS BANK

Ged K Lzt

ark S, Petit, Vice President
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AMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF

COUNTY QF

T{ L)rbftﬁl i .20 11 before me, the undersigned
Notary Public, personally, aﬁpaﬁi ,CHARY 5. CROSBY, Managing Member of ZSC HOLDINGS LLC, and personally
known to me or provedio % of satisfactory evidence to be a member or designated agent of the limited
hablhty company that exes d the see's Assignment of Lease and Subordination and acknowledged the

tary and deed of the limited tiabiity company, by euthority of statute, its
articles of organlzatmn or it oharating agredment, for the uses and purposes therein mentioned, and on oath stated
that he or she is authorized to gxacuis wHordination and In fact executed the Subardination on behalf of the jimited

Viability company:
P lre

at
On this 15

Residing at 20/F_Glopw e CF CL{D{E’SS r 7X33

y commission expires Ji1/

mmission Expires
¥y 11 2018

LIMITED LIA
STATE OF € )CaS
COUNTY OF __ i\an%

= ‘
On this \'S day of Qh AL vy , before me, the undersigned
Notary Public, persenally appeared ZACHARY 8, CROSBY, " ANACORTES H & N LLC and
CAROLINE A. CROSBY, Managing Member of ANACORTES H & N ngily known to me or proved ta me
on the basis of satisfactory avidence 1o be members or designated agents of the
the Lessee's Assignmient of Lease and Subordinalion and acknowled the.Subosdination 1o be the free and valuntary
act and desd of tha limited liability company, by authority of stalu

OWLEDGMENT

Summlm facl executed the Subordination an behaif of the limited lia

Notary Public in and for the State of &

Notary i0 # 120113740
My Commisslon Expiras 1
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IMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF

COUNTY OF

Qn this ey of {;‘LLJ\U@L i | 2a b 1 , bafore me, the undersigned
Notary Public, personall appeagmé ZACHARY 8. CROSBY, Managing Member of ANACORTES H & N LLC and
CAROLINE A. CROSEY, Minaging Member of ANACORTE & N LLC, and personally known to me or proved to me
on the basas of satisfactory idence tg ba members or designated agents of the fimited fiability company that executed
pfieese anﬁ U :dmallon and acknowledged the Subordination to be the free and voluntary

by authority of statute, its articles of organizafion or iis operating

agreement, for the uses and’ wrmses mentloned and on oath stated thal they are autherized lo execule this
Subardinatinn 87id-in fact executed ordination on behalf of the limited jiability company.
BV D\-Ul LW Q (5 Residing at 7240 G lemmick (f C_{.;’,ﬁ“?f_‘f J FA23

Notary Public in and for the State of YL

F Commission Explres
ghriiarc 14 2010

STATE OF N E\fa d CA
COUNTY OF CQ(A'CY]
On this Qam day af F(bﬂlw 20 %_7 . before me, the undersigned

Notary Public, perscnally appeared Mark 5. Petit and personally kngwn to ma 9r provad o me on the basis of
satisfactory eviderce to be the Vice President, authorized agent ‘Maadow ank that executed the within and
foregoing instrument and acknowledged said instrument to be the fra and Vol tary act and deed of Meadows Bank,
duly authorized by Meadows Bank thraugh its beard of diractors Ah
mentioned, and on cath stated that he or she is authorized 1o execute
instrument on behalf of Meadows Bank.

8y UdvhCurm octh
Notary Public in and for the State of N avada

LasarPro, Ver. 16.4.10.054 Copr. D+H USA Corporation 1997, 2017. All Rrghts"ﬁes_
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