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DEFINITIONS
Words used in multiple sections of this document a ed |
Sections 3, 11, 13, 18, 20 and 21. Certain rules regésdingthe e of words used in this document

are also provided in Section 16.
(A) “Security Instrument” means this document, which is;
together with all Riders to this document.

(B) "Borrower” is STEVEN K NELSON AND KERI NE ISBAND AND WIFE.

Borrower is the trustor under this Security instrument.
{C) "Lender” is Bank Of The Pacific.

Lenderis  a Corporation,
laws of Washington.

226 36th Street, Bellingham, WA 98225,

(D) "Trustee” is Land Title Company.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS 3
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be éxegdted b
Borrower, which further describes the relationship between Lender and MERS, and which is inctirpo C
into and amends and supplements this Security Instrument.
Initiats: S/ K-
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LOAN #: 31701713
Note” means the promissory note signed by Borrower and dated February 10, 2017.

ote states that Borrower owes Lender FIVE HUNDRED FIVE THOUSAND AND NO/100* * * * *
‘*****************t*************************‘h*****t*******t***

.S. $505,000.00 ) plus interest. Borrower has promised to pay this debt in regular

2] ments and to pay the debt in full not later than March 1, 2047.

" means the property that is described below under the heading “Transfer of Rights in the

hé Hote, and all sums due under this Secunty Instrument plus interest.
(0 “Rider's’“medtis all Riders to this Security instrument that are executed by Borrower. The following
Ridersare{o be ted by Borrower [check box as applicable]:
Rider [ Condominium Rider [ "] Second Home Rider
[] Planned Unit Development Rider V.A. Rider
[] Biweekly Payment Rider
Registration Systems, Inc. Rider

el
[x] Mortgage Ele
il O'rher(S) [spegi

(J) “Applicable Law"
ordinances and adminis

all controling applicable federal, state and local statutes, regulations,
leg and orders (that have the effect of law) as well as all applicable final,

(L)} “Electronic Funds Trang
draft, or similar paper instrumenit
computer, or magnetic tape so a

(M} "Escrow ltems" means those ile
(N) "Miscellaneous Proceeds” mean
paid by any third party (other than insurange ads patd under the coverages described in Section 5)
for: (i) damage to, or destruction of, the R, perty ) condemnation or other taking of all or any part of the
Property: (jii) conveyance in lieu of condey| ion; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
{O) "Mortgage Insurance” means insura
on, the Loan.
(P) "Periodic Paymemt” means the regularly schedul
the Note, plus (i} any amounts under Section 3 of thi
(Q) "RESPA" means the Real Estate Settlement Pio dures_ ci (12 u.s. C §2601 et seq} and its lmple-
menting regulation, Regulation X (12 C.F.R. Part 1024}_
additional or successor legislation or regulation that gover

rotecting Lender against the nonpayment of, or default

_nt due for (i) principal and interest under

n title to the Property, whether
dior this Security instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomi
sors and assigns) and the successors and assigns of MERS. This
(i) the repayment of the Loan, and all renewals, extensions and
performance of Borrower's covenants and agreements under this Segurit Ins
this purpose, Borrower irrevocably grants and conveys to Trustee, in ruses
described property located in the County of Skagit

{Type of Recording Jurisdiction] [Name of R
Lot 16, "PLAT OF PLEASANT VIEW," as per plat recorded on March
File No. 200503230134, records of Skagit County, Washington.

er and Lender's succes-
ment secures to Lender:
of the Note; and (ii) the

Situate in the County of Skagit, State of Washington.
Lot 16, Pleasant View.
APN #: P122598

Initials:
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LOAN #: 31701713
currently has the address of 2019 27th Place, Anacortes,
[Street] [City]

on 98221 ("Property Address”):
[Zip Code]

£ R WITH all the improvements now or hereafter erected on the property, and all easements,
and fixtures now or hereafter a part of the property. Al replacements and additions shall
by this Security Instrument. All of the foregoing is referred to in this Security instrument as
orrower understands and agrees that MERS holds only legal title to the interests granted
i Securlty Instrument, but, if necessary to comply with law or custom, MERS (as nominee
er's successors and assigns) has the right: to exermse any of ali of those interests,

the Property and that the Property is unencumbered, except for encum-
rants and will defend generally the: title to the Property against all claims
and demands, subject

THIS SECURITY | PUMENT combines uniform covenants for national use and non-uniform
covenanits with limited, vs By jurisdiction to constitute a uniform security instrument covering real
property.

hstrument received by Lender as payment under the Note
er unpald Lender may require that any or all subsequent
ment be made in one or more of the following forms,
) certified check, bank check, treasurer's check or
#wn upon an institution whose deposits are insured by a
Electronic Funds Transfer.

when received at the location designated in the Note or at

or this Security Instrument is returrted
payments due under the Note and this Sec
as selected by Lender: (a) cash; (b) mgng:
cashier's check, provided any such che‘:;
federal agency, instrumentality, or entity; of
Payments are deemed received by Leri
such other location as may be designated ‘ :
15, Lender may return any payment or partial gayment if the*payment or partial payments are insufficient
to bring the Loan current. Lender may accept any payment rtial payment insufficient to bring the Loan
5 rights 1o refuse such payment or partial
ayments at the time such payments are
hedufed due date, then Lender need not pay inter-

payments in the future, but Lender is not obligated ply SU
accepted. If each Periodic Payment is applied as of i
aston unapphed funds. Lender may hold such unapp!

or in the future against Lender shall relieve Borrower from n*’éaklng paymients due under the Note and this
dreg-by this Security Instrument.

2. Application of Payments or Proceeds. Except as othér
ments accepted and applied by Lender shall be applied in the foflo)
under the Note; (b) principal due under the Note; {c) amounts due
be applied to each Periodic Payment in the order in which it becarne:
be applied first to late charges, second to any other amounts due unde tﬁi Se :
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic
ficient amount to pay any late charge due, the payment may be applied to 1
late charge. If more than one Periodic Payment is outstanding, Lender may
fram Borrower to the repayment of the Periodic Payments if, and to the extei'u;=
paid in full. To the extent that any excess exists after the payment is applied t
more Periodic Payments, such excess may be applied to any late charges due
shall be applied first to any prepayment charges and then as described in the N

Any application of payments, insurance proceeds, or Miscellaneous Proceeds {0
the Note shall not extend or postpone the due date, or change the amount, of the Peti

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic# g
under the Note, until the Note is paid in full, a sum (the "Funds} to provide for paymeht g
for: (a) taxes and assessments and other iters which can attain priority over this Security lis
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if an
{c) premiums for any and all insurance required by Lender under Section 5; and {(d) Mortgaga INSurg
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mor‘tgage,t\ A
ance premiums in accordance with the provisions of Section 10. These items are called "Escrow
At origination or at any time during the term of the Loan, Lender may require that Community Assbci
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' LOAN #: 31701713

. Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
ection. Borrower shall pay Lender the Funds for Escrow Iltems unless Lender waives Borrower's
to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to
s for any or all Escrow items at any time. Any such waiver may only be in writing. tn the event
orrower shall pay directly, when and where payable, the amounts due for any Escrow Items
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
ing such payment within such time period as Lender may require. Borrower’s obligation
payments and to provide receipts shall for all purposes be deemed to be a covenant and
ined in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
¥ Ghligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
scrow item, Lender may exercise its rights under Section 9 and pay such amount
il thar be obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the'waiver.as to-any or all Escrow Items at any time by a notice given in accordance with Section
lin, Borrower shall pay to Lender all Funds, and in such amounts, that are then

e, 'gollect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time 'specified under RESPA, and (b) not to exceed the maximum amount a lender can require
unQer RESPA. Lender sha _st ate the amount of Funds due on the basis of current data and reasonable

The Funds shall be: b
ity, or entity (including en
Home Loan Bank. Lend

ake such a charge. Uniess an agreement is made in writing or
id om the Funds, Lender shall not be reqwred to pay Borrower

and Applicable Law permits‘ L&
Applicable Law requires interestAo bi

shall be paid on the Funds. Lendg
Funds as required by RESPA, :
If there is a surplus of Funds held
rower for the excess funds in accordange with RESPA. (f there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall noti rdwer as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make u shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiengy of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESP, d Borrower shall pay to Lender the amount necessary to
make up the deflc:lency in accordance with RESPA, but in+ig;more than 12 monthly payments.
Upon payment in full of all sums secured by this S y liastrument, Lender shall promptly refund to
Borrower any Funds held by Lender.
4. Charges; Liens. Borrower shall pay all tax¢
utable to the Property which can attain priority over t
rents on the Property, if any, and Community Associatio
that these items are Escrow ltems, Borrower shall pay thefit
Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obligatigr secured uy the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such {b) contests the lien in good faith
kin, Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are'pignding,zut tnly until such proceedings
are concluded or (c) secures from the holder of the Ilen an agreemery i to Lender subardinating

ssessmients, charges, fines, and impositions attrib-
trument, leasehold payments or ground
eesrand Assessments, if any. To the extent
rrianner provided in Section 3.

which can attain priority over this Security Instrument, Lender may QI : a hotice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower siall sa] e lien or take one or

ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now ex
the Property insured against loss by fire, hazards included within the term "¢
other hazards including, but not limited to, earthquakes and floods, for which
This insurance shall be maintained in the amounts (including deductible levels)
Lender requires. What Lender requires pursuant to the preceding sentences can¢
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
right to disapprove Borrower's choice, which right shall not be exercised unreasonably
Botrower to pay, in connection with this Loan, either: (a} a one-time charge for flood zdn:
certification and tracking services; or (b) a one-time charge for flood zone determination a
services and subsequent charges each time remappings or similar changes occur which n
affect such determination or certification. Borrower shall also be responsible for the paymant,of : apy fe_
imposed by the Federal Emergency Management Agency in connection with the review of
determination resulting from an objection by Borrower. ’

If Borrower fails to maintain any of the coverages described above, Lender may obtain i#syr
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchdse
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' LOAN #: 31701713
ular type or amount of coverage. Therefore, such coverage shail cover Lender, but might or might
otect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
;. liability and might provide greater or lesser coverage than was previously in effect. Borrower
ackriowiedges that the cost of the insurance coverage so obtained might significantly exceed the cost of
Ancethat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
: nat debt of Borrower secured by this Security Instrument. These amounts shall bear interest
ote rate from the date of disbursement and shall be payable, with such interest, upon notice from
to Borrawer requesting payment.
insurange policies required by Lender and renewals of such policies shall be subject to Lender's
isapprove such policies, shall include a standard mortgage clause, and shall name Lender as
: 35'an additional loss payee. Lender shall have the right to hold the policies and renewal
uires, Borrower shall promptly give to Lender all receipts of paid premiums and
wer abtains any form of insurance coverage, not otherwise required by Lender,
on of, the Property, such policy shall include a standard mortgage clause and
Sitgagee and/or as an additional loss payee.
arrower shall give prompt notice 1o the insurance carrier and Lender. Lender
-notade promptly by Borrower. Unless Lender and Borrower otherwise agree
"procerds, whether or not the underlying insurance was required by Lender,
or repair of the Property, if the restoration or repair is economically feasible
ssened. During such repair and restoration pericd, Lender shall have the

for damagé to, or
shall name Lender
In the event of

ensure the work has
undertaken promptly. Le
or in a series of progress
Applicable Law requires in
pay Borrower any interest or
retained by Borrower shall not b
Borrower, If the restoration or re|
the insurance proceeds shalf be a -
then due, with the excess, if any, paid ta Bgtréwer. Such insurance proceeds shall be applied in the order
provided for in Section 2. ' ’
If Borrower abandons the Property

4 to Lender’s satisfaction, provided that such inspection shall be
rse proceeds for the repairs and restoration in a single payment

: work is completed. Unless an agreement is made in writing or
10 berpaid on such insurance proceeds, Lender shall not be required to

espond within 30 days to a notice from Lender that the
en Lender may negoliate and settle the claim. The 30-day
gither event, or if Lender acquires the Property under Sec-

insurance carrier has offered to settle a cla
period will begin when the notice is given.

te or this Security Instrument, and (b) any
of unearned premiums paid by Borrower)

repair or restore the Property or to pay
whether or not then due.
6. Occupancy. Borrower shalloccupy, establish, thePepenty as Borrower's principal residence
within 60 days after the execution of this Security Instru shal] kontinue to occupy the Property as
Borrower's principal residence for at least one year after th ypancy, unless Lender otherwise
agrees in writing, which consent shall not be unreascnably withheld, o untess extenuating circumstances
exist which are beyond Borrower’s contral.
7. Preservation, Maintenance and Protection of the
destroy, damage or impair the Property, allow the Property to det
Whether or not Borrower is residing in the Property, Borrower shall mgin roperty in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Upnless it is determined pursu-
ant to Section 5 that repair or restoration is not economically feasibig;.Borrowser skall promptly repair the
Property if damaged to avoid further deterioration or damage. If insur; ;
paid in connection with damage to, or the taking cf, ihe Property, Borrowet™s
or restoring the Property only if Lender has released proceeds for such purpeses. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a serie progedss-payments as the
work is cornpleted. If the insurance or condemnation proceeds are not sufficignt i, or restore the
Property, Borrower is not relieved of Borrower's obligation for the completion
Lender or its agent may make reasonable entries upon and inspections o
sonable cause, Lender may inspect the interior of the improvermnents on the Prg
Borrower notice at the time of or prior to such an interior inspection specifying sue
8. Borrower’s Loan Application. Borrower shall be in defaultif, during the Loa;
Borrower or any persons or entities acting at the direction of Borrower or with Borrg
consent gave materially false, misleading, or inaccurate information or statements {0 4.
provide Lender with material information) in connection with the Loan. Material represi
but are not limited to, representations concerning Borrower's occupancy of the Property
principal residence.
9. Protection of Lender’s Interest in the Property and Rights Under this Security:|ri _
If (a) Borrower fails to perform the covenants and agreements contained in this Security Insirument, <0
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or righits.snder
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiure
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‘ LOAN #: 31701713
ementof a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
propiigte to protect Lender’s interest in the Property and rights under this Security Instrument, including
protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
f carinclude, but are not limited to: (a) paying any sums secured by a fien which has priority over this
riment; (b) appearing in court; and {c) paying reasonable attormeys’ fees to protect its interest
roperty and/or rights under this Security Instrurnent, including its secured position i a bankruptcy
eding. Securing the Property includes, but is not limited to, entering the Property to make repairs,
aplace or board up doors and windows, drain water from pipes, eliminate building or other
1gerous conditions, and have utilities turned on or off. Although Lender may take action
4 ?nder does not have to do so and is not under any duty or obligation to do so. Itis

dishursement and
payment.

If this Securi m
Borrower shall not surrerd
the ground lease. Borrows
ground lease. If Borrowsft aci

leasehold estate and interests herein conveyed or terminate or cancel
It not, without the express written consent of Lender, alter or amend the
iresfee title to the Property, the leasehold and the fee title shall not merge
1 writing.

. If Lender required Mortgage Insurance as a condition of making the Loan,
juired to maintain the Mortgage Insurance in effect. If, for any reason,
age requirad by Lender ceases to be available from the mortgage insurer

and Borrower was required to make separately designated pay-
ade Insurance, Borrower shall pay the premiums required to obtain

ments toward the premiums fof
coverage substantially equivaler
equivalent to the cost to Borrow:

Borrower shall continue to pay to Letidex tiae amournt of the separately designated payments that were due
when the insurance coverage ceased to be i effe
a non-refundable loss reserve in lieu of Meng
notwithstanding the fact that the Loan is Gitimétedy paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such loss rederve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an
ined, and Lender requires separately desig-
f Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requireg’tosfigke separately designated payments toward
the premiums for Mortgage Insurance, Borrower shail pay the premiurns required to maintain Mortgage
Insurance in effect, or to provide a non-refundable® until Lender's requirement for Mortgage
Insurance ends in accordance with any written agr jetiveen Borrower and Lender providing for
such termination or until termination is required by Apfl wvPothing in this Section 10 affects Bor-
rower’s obligation to pay interest at the rate provided in
Mortgage Insurance reimburses Lender {or any entity that the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not.a party to the Mortgage Insurance.
Mortgage insurers evaluate their total risk on all such ranc, orce from time to time, and may
enter into agreements with other parties that share or madify thairtis aduce losses. These agreements
are on terms and conditions that are satisfactory to the morigage'in 4he other party {or parties)
to these agreements. These agreements may require the mortgag ake payments using any
source of funds that the mortgage insurer may have available (which may inciude funds obtained from
Mortgage Insurance premiums). !
As aresult of these agreements, Lender, any purchaser of the Note,
other entity, or any affiliate of any of the foregoing, may receive (directly Gr in
from (or might be characterized as) a portion of Borrower's payments for M gége Insuance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If Eemient provides that
an affiliate of Lender takes a share of the insurer’s risk in exchange for a share.¢ i
the insurer, the arrangement is often termed “captive reinsurance.” Further: =,
(a) Any such agreements will not affect the amounts that Borrowe
Mortgage Insurance, or any other terms of the Loan. Such agreements will ngt jsi
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to
(b) Any such agreements will not affect the rights Borrower has - if any ¢
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othe €
may include the right to receive certain disclosures, 1o request and obtain cancellati :
Mortgage insurance, to have the Mortgage Insurance terminated automatically, and/or46.recei
arefund of any Mortgage Insurance premiums that were unearned at the time of sut
or termination. _
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration o
the Property, if the restoration or repair is economically feasible and Lender's security is not
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' LOAN #: 31701713
g such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
Lender has had an opportunity to inspect such Property to ensure the work has been completed to
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
pairs and restoration in a single disbursement or in a series of progress payments as the work is
wieted:-LInless an agreement is made in writing or Applicable Law requnres interest to be paid on such
Proceeds, Lender shall not be required 1o pay Borrower any inmerest or earnings on such
Aneotis Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
sened, the Miscella neous Proceeds shall be apphed to the sums secured by this Security Instrument,

Jtaking, destruction, or l0ss in value of the Property in which the fair market value
ely, before the partial taking, destruction, or loss in value is equal to or greater
secured by this Security Instrument immediately before the partial taking,

less Borrower and Lender otherwise agree in writing, the sums secured by
héreduced by the amount of the Miscellaneous Proceeds multiplied by the

gmount of the sums secured immediately before the partial taking, destruc-
1 by-{B). the fair market value of the Property immediately before the partial
alue, ﬁmy balance shall be paid to Borrower.

of the Property i imme
than the amount &1 the

this Security Insttument:sh
following fraction: {a) the I
tion, or loss in value di
taking, destruction, o

of the Property immediate
of the sums secured imme
and Lender otherwise agre:
by this Security Instrument w

__r 1ot the sums are then due.
,-;-?or if, after notice by Lender to Borrower that the Opposing

fails to respond to Lender within 3
and apply the Miscelianeous Proceegds
by this Security Instrument, whether or
Borrower Miscellaneous Proceeds or th
Miscellaneous Proceeds. '

dlie. "Opposing Party” means the third party that owes
Iy gamst whom Borrower has a right of action in regard to

r proceeding, whether civil or ¢riminal, is begun that, in
the Property or other material impairment of Lender’s

acceleration has occurred, reinstate as provuclaﬂ in Secti by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, pi 5 forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights.{ind is Security Instrument. The proceeds of
any award or claim for damages that are attributablé tg't ment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender. :

All Miscellaneous Proceeds that are not applied to’s
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lend
ment or medification of amortization of the sums secured b
Borrower or any Successor in Interest of Borrower shall no
any Successors in interest of Borrower, Lender shall notbe re

pair of the Property shall be applied

ity Instrument granted by Lender to
Ao felease the liability of Borrower or

ommence proceedings against any
""" srattierwise modify amortization
or any Successors in Interest of Borrower. Any forbearance by Lendeér i ising any right or remedy
including, without limitation, Lender's acceptance of payments fromithird persengsgntities or Successors
in Interest of Borrower or in amounts less than the amount then due aiver of or preclude
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assig
and agrees that Borrower’s obligations and liability shall be joint and s
who co-signs this Security Instrument but does not execute the Note (a "c
Security Instrument only to mortgage, grant and convey the co-signer’s inte
terms of this Security Instrument; (b) is not personally obligated to pay the su
Instrument; and (c) agrees that Lender and any other Borrower can agree lo e
make any accommodations with regard to the terms of this Security Instrumen
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who”as
obltgauons under this Security Instrument in writing, and is approved by Lender, sh&ij
rower's rights and benefits under this Security Instrument. Borrower shall not be released fr
obligations and liability under this Security Instrument unless Lender agrees to such releas
covenants and agreements of this Security Instrument shall bind (except as provided in St
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connectigr
rower’s default, for the purpose of protecting Lender’s interest in the Property and rights under th
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. t
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LOAN #: 31701713
y other fees, the absence of express authority in this Security Instrument to charge a specific fee to
ower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
it ape expressly prohibited by this Security Instrument or by Applicable Law.

1 thie Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
at tha.interest or other loan charges collected or to be collected in connection with the Loan exceed
s pefmittedimits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
charge @ the permitted limit; and (b) any sums already collected from Borrower which exceeded
itted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
ircipal owgd:under the Note or by making a direct payment to Borrower. If a refund reduces principal,

5 provided for under the Note). Borrower's acceptance of any such refund made by
er will constitute a waiver of any right of action Borrower might have arising out

been given to Borower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by sthe Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly regliikes otherwise. The notice address shall be the Property Address unless
ubstitute notice address by notice to Lender. Borrower shall promptly notify
of agdress. If Lender specifies a procedure for reporting Berrower’s change

may be only one designated r 1ddress under this Security Instrument at any one time. Any notice to
Lender shall be given by delivering it ¢r by mailing it by first class mail to Lender’s address stated herein
unless Lender has designated anothier address by notice to Borrower. Any notice in connection with this

requirement will satisfy the corresperiding requirement under this Security Instrument.

16. GoverningLaw; Severability; R f Construction. This Security Instrument shallbe governed
by federal law and the law of the i 1 which the Property is located. All rights and obligations
contained in this Security Instrumeitt éresstigject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicit]y : e parties to agree by contract or it might be silent, but
such silence shall not be construed as ohibitiort against agreement by contract. In the event that any
provision or clause of this Security Instnig #he Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this SecurityInsfrument or the Note which can be given effect without the
conflicting provision.

As used in this Security instrument; (8} words of the, masculine gender shall mean and include
corresponding neuter words or words of the fefminine ér. (b) words in the singular shall mean and
include the plural and vice versa; and (c} the word " ives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be giveri

18. Transfer of the Property or a Beneficial Intergst i'Borrower. As used in this Section 18, "Inter-
estin the Property” means any legal or beneficial interest in the Propedy, including, but not limited to, those
beneficial interests transferred in a bond for deed, contr deed:irstallment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrgwar at a {uiure date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold ¢r transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is solc or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of ai wred, by this Security Instrument.
However, this option shall not be exercised by Lender if such exer€isg isprohibited by Applicable Law.
“of acgéleration. The notice shall

sums prior to the expiration of this period, Lender may invoke any reftiédi
Instrument without further notice or demand on Borrower. _
19. Borrower’s Right to Reinstate After Acceleration. If Borrower §

26ts certain conditions, Bor-
rower shall have the right to have enforcement of this Security instrumen ir

o at any time prior
ale contained in this
Security Instrument; (b) such other period as Applicable Law might specify forth iratiorvof Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument.

Borrower: (a) pays Lender all sums which then wauld be due under this Sec

bank check, treasurer's check or cashier's check, provided any such check is drawn upon apins ‘
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic FundsTrainsfe
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shalf ren
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WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, Inc. Page 8 of 11 WAEDEED 0315
WAEDEED (CLS):
02/09/2017 08:53 AM PST,



LOAN #: 31701713
ffective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
Cceleration under Section 18.
20:" Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
€ Note (together with this Security Instrument) can be sold one or more times without prior notice 1o
A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
under the Note and this Security Instrument and performs other mortgage loan servicing
1g r the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borgower wil’bé given written notice of the change which will state the name and address of the new Loan
Serv er e 'd“ e4s o which payments should be made and any other information RESPA requires in
fiptice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by

a class) that arises from the other party’s actions pursuant to this Security
1e other party has breached any provision of, or any duty owed by reason
# such Borrower or Lender has notified the other party (with such notice
Jequrrements of Section 15) of such alleged breach and afforded the other
eried-after the giving of such notice to take corrective action. if Applicable
Law provides a time p st elapse before certain action can be taken, that time period will be
deemed to be reasonab
cure given to Borrower pu
to Section 18 shall be dee
this Section 20.

ion 22 and the notice of acceleration given to Borrower pursuant
1e notice and opporiunity to take corrective action provisions of

the following substances: gasol"'i"*.‘
cides and herbicides, volatile sol
materials; (b) “Environmental Law"

"Environmental Condition” means a ot
Environmental Cleanup.

do, nor allow anyorie else to do, anything affectmg the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or {C) xhith, due to the presence, use, or release of
a Hazardous Substance, creates a condition that ad : s the value of the Property. The preced-
ing two sentences shall not apply to the presenc e on the Property of small quantities of
Hazardous Substances that are generally recogniz: opriate to normal residenttal uses and to
maintenance of the Property (inciuding, but not limite: detis.substances in consumer products)

" Borrower shall promptly give Lender written notice 6f i

Hazardous Substance or Environmental Law of which Bor
mental Condition, including but not limited to, any spilling, | i
of any Hazardous Substance, and (c) any condition caused by tii

ous Substance which adversely affects the value of the Properw
governmental or regulatory authority, or any private party, that an other remediation of any
Hazardous Substance affecting the Property is necessary, Borrowef shall premptly take all necessary
remedial actions in accordance with Environmental Law. Nathing herein sh&l craate any obligation on
Lender for an Environmental Cleanup.

ischarge, release or threat of release
=@, Use of release of a Hazard-
arns, or is notified by any

22. Acceleratlon Remedies. Lender shall give notice to Borrow
ing Borrower's breach of any covenant or agreement in this Security
acceleration under Section 18 unless Applicable Law provides otherwisk). The ng r;,e_ﬁ;hall spemfy
(a) the default; {b) the action required to cure the default; (c) a date, not less’ ‘30 days from
the date the notice is given to Borrower, by which the default must be cures ) hat failure to
cure the default on or before the date specified in the notice may result in ac
secured by this Security Instrument and sale of the Property at public auctign at
than 120 days in the future. The notice shall further inform Borrower of the rigj
acceleration, the right to bring a court action to assert the non-existence of a defax
defense of Borrower 1o acceleration and sale, and any other matters required to be i
notice by Applicable Law. if the default is not cured on or before the date specifi i
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale andfor any oth
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred
the remedies provided in this Section 22, including, but not limited to, reasonable attor
and costs of title evidence.

Initials: sbe
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LOAN #: 31701713
Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
e of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
e Shall take such action regarding notice of sale and shall give such notices to Borrower and
het persons as Applicable Law may require. After the time required by Applicable Law and
‘publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
ubilic.auction to the highest bidder at the time and place and under the terms designated in the
salie in one or more ' parcels and in any order Trustee determines. Trustee may postpone

‘ythisf the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a)ta all expenses of the sale, including, butnot |Il'l1lted to, reasonable Trustee’s
and attorneys’ fees; {by
person or perso )

request Trustee to recony,
dencing debt secured by thi

Property and shall surrender this Securlty instrument and alt notes evi-

»ecudty Instrument to Trustee, Trustee shall reconvey the Property without
z-legally entitled to it. Such person or persons shall pay any recordation

ing the reconveyance.

ance with Applicable Law, Lender may from time to time appoint

stee dppomted hereunder who has ceased to act. Without conveyance of

r

costs and the Trustee's fe
24. Substitute Trust;

herein and by Applicable Law '
25. Use of Property. The
26. Attorneys’ Fees. Lendé
any action or proceeding 1o constre
fees,” whenever used in this Security I3
by Lender in any bankruptcy proceedin

ORAL AGREEMENTS OR ORAL G
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

27T (Seal)
DATE

99/7 17l (seal)

DATE
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LOAN #: 31701713

COUNTY OF SKAGIT SS:

personally appeari g ' efore me STEVEN K NELSON AND KER! NELSON to me

ividual part described in and who executed the within and
ait, and acknowledged that he!shaége\y%lgned the same as his/hékltheib free

d deed, for the uses and purposes therein mentioned. i
mw'hand and official seal this N2 \_day of oo OO0

T
Notary Public in and for the State of
Washington, residing at 2. N\ 0™

My Appointment Exp:

\\\\\\\\\\\\\ Wy |

SSGELLEY

= ey 47,4 -

Lender: Bank Of The Pacifiy F T snesiogt, Y,

NMLS ID: 417480 £ on Y, )
Loan Originator: Stacy Jane o Z o T ?-?»%
NMLS 1D: 910332 — % ~ wi
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LOAN #: 31701713
CASE #: 46-46-6-0857014
MIN: 1001643-0100033537-4

:,VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

wary, 2017, and is incorporated into and shall be deemed
Mortgage, Deed of Trust or Deed to Secure Debt Eherein

even date herewith, given by the undersigned (herein
owers Note to  Bank Of The Pacific, a Corporation

(herein “Lender”)
and covering the Property deset 1 the Security Instrument and located at

2019 27th Place
Anacortes, WA 98221

VAGUARANTEED LOAN COVE

_ : In addition to the covenants and agreements made
in the Security Instrument, Borro

and Lénder further covenant and agree as follows:

Ifthe indebtedness secured hereby beguaranteed or insured under Title 38, United States
Code, such Title and Regulations issued thereunder and in effect on the date hereof shall
overntherights, duties and liabilities of Borrower and Lender. Any provisions of the Securi

nstrument or other instruments exectied in corinection with said indebtedness whicl
are inconsistent with said Title or Regulations#ingiuding, but not limited to, the provision
for payment of anx sum in connection with' pepayment of the secured indebtedness
and the provisicn that the Lender may accelerate payment of the secured indebtedness
pursuant to Covenant 18 of the Security Insttume: ereby amended or negated to
the extent necessary to conform such instrume itle or Regulations.

LATE CHARGE: At Lender’s option, and as allow applicable state law, Borrower will
pay a “late charge” not exceeding four per centum(4%) of the overdue payment when
paid more than fifteen (I1 5) days after the due date theresf to cover the extra expense
involved in handling delinquent payments, but sucfi: je’ shall not be payable
out of the proceeds of any sale made to satisfy the indebte secured hereby, unless
such proceeds are sufficient to discharge the entire indeltedness and all proper costs
and expenses secured hereby.

GUARANTY: Shouid the Department of Veterans Affairs failorrefiiseto issue its guaranty
in full amount within 60 days from the date that this loan would hermaliy hecome eligible
for such guaranty committed upon by the Department of Veterans-Affairs under the
provisions of Title 38 of the U.S. Code “Veterans Benefits,” the Mortgages may declare the
indebtedness hereby secured at once due and payable and may foregi rnediately or
may exercise any other rights hereunder or take any other proper actio

TRANSFER OF THE PROPERTY: This loan may be declared immediately-
payable upon transfer of the property securing such loan to any transferea;
acceptability of the assumption of the loan is established pursuant to
Chapter 37, Title 38, United States Code.

(=]

An authorized transfer (“assumption”) of the property shall also be subjeci
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%
balance of this loan as of the date of transfer of the property shall be payable at the
transfer to the loan holder or its authorized agent, as trustee for the Department of Ve

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Initials: M_,_
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LOAN #: 31701713

If the,assumer fails to pay this fee at the time of transfer, the fee shall constitute
ditional debt to that already secured by this instrument, shall bear interest at the rate

provided, and, at the option of the payee of the indebtedness hereby secured or
an : ihereof, shall be immediately due and payable. This fee is automatically
waived-ifth umer is exempt under the provisions of 38 U.S.C. 3729 (c).

(b) ASBUMPTION PROCESSING CHARGE: Upon application for approval to allow

assumfp’%;gﬁ"oﬁj&his an, a processing fee maybe charged by theloan holder orits authorized
agent for deteriviining the creditworthiness of the assumer and subsequently revising the
holder’s ownershi rds when an approved transfer is completed. The amount of this
ed the maximum established by the Department of Veterans Affairs
hich Section, 3714 of Chapter 37, Title 38, United States Code applies.
(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agreés 40 assume all of the obligations of the veteran under the terms of
the instruments creati "%ecuring the loan. The assumer further agrees to indemnify
the Department of*Veterar§ Affairs to the extent of any claim payment arising from the
guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHEREGF,. Bo
Assumption Policy Ride

ver(s) has executed this VA Guaranteed Loan and

7 ~17-17  (Seal)

DATE

-

STEVEN K NELSON

Da‘/ 77 __(Seal)

DATE

KERINELSON ./

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
Ellie Mae, Inc. Page 2of 2

nitials: S Rasd
. P8751ASR 0311

# % PB751ASR (CLS)
59/2017 08:53 AM PST




LOAN #: 31701713
MIN: 1001643-0100033537-4

=. ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS* MOR/
("MERS Rider”
incorporated if
Instrument”) of.
are one or more

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
de this 10th day of February, 2017, and is
nd ‘amends and supplements the Dee(rjyof Trust (the “Security

date given by the undersigned (the “"Borrower,” whether there
ops pndersigned) to secure Borrower's Note to

("Lender”) of the samng ‘
Instrument, which is lacated a

2019 27th Place, Anacorts 98221.

In addition to the covenants
and Lender further covenant a
follows:

A. DEFINITIONS

ments made inthe Security Instrument, Borrower
t the Security Instrument is amended as

1. The Definitions section of Security Instrument is amended as follows:

“Lender” is Bank Of The Paéific

Lenderis a Corporation
under the laws of Washington.

226 36th Street, Bellingham, WA 98225.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instru
any successors and assigns of Lender.

rm “Lender” includes

MERS is a separate
of Lender. MERS is
ddress.and telephone
79-MERS. MERS is

"MERS" is Mortgage Electronic Registration Systems, |
corporation that is the Nominee for Lender and is acting-seiely’
organized and existing under the laws of Delaware, and has ay
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888)
appointed as the Nominee for Lender to exercise the rights, 3
Lender as Lender may from time to time direct, including but nat lim.
successor trustee, assigning, or releasing, in whole or in part this
foreclosing or directing Trustee to institute foreclosure of this $€
or taking such other actions as Lender may deem necessary or
this Security [nstrument. The term "MERS” includes any successof
MERS. This appointment shall inure to and bind MERS, its successo
as well as Lender, until MERS' Nominee interest is terminated. '

2. The Definitions section of the Security Instrument is further am
the following definition:

"Nominee"” means one designated to act for another as its represern
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT i :
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LOAN #: 31701713
. TR ‘ SFER OF RIGHTS IN THE PROPERTY

wsfer of Rights in the Property section of the Security Instrument is
s follows:

rity Instrument secures to Lender: (i) the repayment of the Loan, and
nsions and modifications of the Note; and (ii) the performance of

swand agreements under this Security Instrument and the Note.
ofrawer irrevocably grants and conveys to Trustee, in trust, with
lowing described property located in the

all renewals,
Borrower's cov
For this purpo$
power of salé, |

County [ Nype of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:
Lot 16, "PLAT OE:- ANT VIEW," as per plat recorded on March 23, 2005,

under Auditor's Fiie No:200503230134, records of Skagit County, Washington.
Situate in the County'of S
Lot 16, Pleasant View
APN #: P122598

. State of Washington.

which currently has the address of 2619 27th Place, Anacortes,

[Street][City]
WA 98221 ("Property Ad
[State] [Zip Code}

TOGETHER WITH all the improvemen
property, and all easements, appurtenances, a
the property. All replacements and additions s
Instrument.” All of the foregoing is referred to
"Property.” "

hereafter erected on the
ow or hereafter a part of
covered by this Security
rity Instrument as the

Lender, as the beneficiary under this Security
as the Nominee for Lender. Any notice required by A
Instrument to be served on Lender must be served
Nominee for Lender. Borrower understands and agrees
Nominee for Lender, has the right to exercise any or all interes
to Lender, including, but not limited to, the right to foreclo
and to take any action required of Lender including, but not
releasing this Security Instrument, and substituting a succes

C. NOTICES

15. Notices. All notices given by Borrower or Lender in conreglio
Security Instrument must be in writing. Any notice to Borrower in conne
Security Instrument shall be deemed to have been given to Borrower:
by first class mail or when actually delivered to Borrower’s notice address 'if's
by other means. Notice to any one Borrower shall constitute notice to all*Borro
unless Appiicable Law expressly requires otherwise. The notice address:
the Property Address unless Borrower has designated a substitute notice 4
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'y LOAN #: 31701713
by :notice to Lender. Borrower shall promptly notify Lender of Borrower’s change of
ender specifies a procedure for reporting Borrower’s change of address,
wer.shall only report a change of address through that specified procedure.
€ only one designated notice address under this Security Instrument at
ny notice to Lender shall be given by delivering it or by mailing it by first
er's address stated herein unless Lender has designated another
o Borrower. Borrower acknowledges that any notice Borrower
ust also be provided to MERS as Nominee for Lender until
231 is terminated. Any notice provided by Borrower in connection
g Iristrisment will not be deemed to have been given to MERS until
actually received by MERS. Any notice in connection with this Security Instrument
shall not be deemed 5 have been given to Lender until actually received by Lender. If
any notice requiredbythis“Security Instrument is also required under Applicable Law,
the Applicable Law
Security Instrument.
D. SALE OF NOTH

will satisfy the corresponding requirement under this

Section 20 of the Segurity Instrument is amended to read as follows:

20.Sale of Note; Chany
or a partial interest in the Note
one or more times without prior®
directs MERS to assign MERS's
remains the Nominee for Lendel
sale might result in a change in th

Han Servicer; Notice of Grievance. The Note
egether with this Security Instrument) can be sold
itice to.-Borrower. Lender acknowledges that until it
nterest in this Security Instrument, MERS
authority to exercise the rights of Lender. A
tity (known as the "Loan Servicer”) that collects
Periodic Payments due under the:Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might-be one gf 'more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a.£hénge of the Loan Servicer, Borrower
will be given written notice of the change, fil state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in conne with a notice of transfer of servicing.
If the Note is sold and thereafter the Loa sted by a Loan Servicer other
than the purchaser of the Note, the mortgage Toah se€rvicing obligations to Borrower
will remain with the Loan Servicer or be transfarred to'g successor Loan Servicer
and are not assumed by the Note purchaser u
purchaser.

Neither Borrower nor Lender may commence, j joined to any judicial
action (as either an individual litigant or the member ¢f & class}) that arises from the
other party's actions pursuant to this Security Instrument or that alleges that the other

arty has breached any provision of, or any dut%/ owed % 1500 of, this Security
Ijnstrument, until such Borrower or Lender has notified the-ather garty (with such notice
given in compliance with the requirements of Section 15) of : alleged breach and
afforded the other party hereto a reasonable period after the giving.-0f.such notice to
take corrective action. If Applicable Law provides a time per: snust elapse
before certain action can be taken, that time period will be deg reasonable
for purposes of this paragraph. The notice of acceleration and oppo cure given
to Borrower pursuant to Section 22 and the notice of acceleratios
pursuant to Section 18 shall be deemed to satisfy the natice and«4pp
corrective action provisions of this Section 20. -

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follo

24.Substitute Trustee. In accordance with Applicable Law, Lender, er
may from time to time appoint a successor trustee to any Trustee appointed he
who has ceased to act. Without conveyance of the Property, the success
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LOAN #: 31701713

shall’succeed to ali the title, power and duties conferred upon Trustee herein and by
ApplicablesLl;

NG BELOW, Borrower accepts and agrees to the terms and covenants
AERS Rider.

24717 _ (seal)
DATE

CPQ'/¢7u/?iI_!Sem)

DATE
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