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DEED OF TRUST

Reference # (if applica
Grantor{s):
1. LN Ship Harbor In lsic.

Additional on page

Grantee(s)
1. PEOPLES BANK

Additional on page 2

THIS DEED OF TRUST is dated February
Washington Corporation, whose address is 317
PEOPLES BANK, whose mailing address is MOU} ENON. OFFICE, 1801 RIVERSIDE DRIVE,
MOUNT VERNON, WA 98273 (referred fo below s imeg, as "Lender” and sometimes as
"Beneficiary"); and Guardian Northwest Title - SkKagit, whpse mailing address is 1301-B
Riverside Drive, Mount Vernon, WA 98273 (referred {o'bel 5 "Trustee”).

famong LN Ship Harbor Inn Inc., a
ve, .Anacortes, WA 98221 ("Grantor"});
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v, ahd pussession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to

%l'wz fqﬁb_;pg scried real properly, together with all existing or subseguently erected or affixed buildings,

d; fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
tilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
- without limitation all minerals, oil, gas, geothermal and similar matters, ﬁhe "Real Property")

address is commonly known as 4110 Kingsway, Anacortes, WA
tax identification number is 4391-000-040-0001 P81253.

Grantor hereby assiy
profits of the Propgsty.
assignment is intended to bé
Grantor a license to collect

automatically revoked upo

énts and profits, which license may be revoked at Lender's option and shall be
atinn of all or part of the Indebtedness. In addition, Grantor grants to Lender a
n the Personal Property and Rents.

PERSONAL PROPERTY, IS GIVEN
ANY AND ALL OBLIGATIONS: UNDER TH

ik
amounts secured by this Deed of Trusk
Grantor's obligations under the Note, fhig ist, and the Related Documents.

POSSESSION AND MAINTENANCE
Property shall be governed by the followi

Possession and Use, Until the occurrer:
control of the Property; (2} use, operat

Grantor agrees that Grantor's possession and use of the

an Event of Default, Grantor may (1) remain in possession and
ang & the Property; and (3) collect the Rents from the Property

relate to the use of the Property or to otfis
for agricultural purposes.

Duty to Maintain. Grantor shall maintain operty in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary to pegsgrve its value.

y nuisance nor commit, permit, or suffer any
Froperty.  Without limiting the generality of the

any Improvements from the Real Property
without Lender's prior written consent. As a condition any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to réplace

equal value.

Lender's Right to Enter. Lender and Lender's agents and repr
reasonable times to attend to Lender's interests and to ins
comptiance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shal
compliance by all agents, tenants or other persons or entities of every 41
otherwise use or occupy the Property in any manner, with all laws, ordin
in effect, of all governmental authorities applicable to the use or occupahcy of
limitation, the Americans With Disabiliies Act. Grantor may contest ik
regulation and withheold compliance during any proceeding, including ap
notified Lender in writing prior to doing so and so long as, in Lender's® inig endet's interests in the
Froperty are not jeopardized. Lender may require Grantor to post adeguate Séx a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest.

and shall promptly cause
iatsoever who rent, lease or
aqulations, now or hereafter
Property, including without
ny such law, ordinance, or
b

o1 shall do all other

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Prpperty.
' the Property are

acts, in addition to those acts set forth above in this section, which from the cha
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immedig
sums secured by this Deed of Trust or (B} Increase the interest rate provided for in the Ng
evidencing the Indebtedness and impose such other conditions as Lender deems appropriat
without Lender's prior written consent, of all or any part of the Real Property, or any interest .
"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Rea

legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installs
land contract, contract for deed, (easehold interest with a term greater than three (3) years, lease
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real'P
other method of conveyance of an interest in the Real Property, If any Grantor is a corporation, partgiersti
liability company, transfer also includes any change in ownership of more than twenty-five percent (25§%). of
stock, partnership interests or limited liability company interests, as the case may be, of such Grantor.

option shall not be exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part o
Trust;

Payment. Grantot shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessme
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grante#
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deeti of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of

ly#ug and payable ali
¢ other, document
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Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
er the abligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
s @ result of nonpayment, Grantor shall within fifteen (15) days aﬁer the lien arises or, if a lien is filed,

cient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
&' foretlosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
i rse judgment before enforcement against the Property. Grantor shall name Lender as an additional
rety bond furmished in the contest proceedings.

Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
Il authorize the appropriate governmental official to deliver to Lender at any time a written

2y materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
account of the work, services, or materials. Grantor will upon request of Lender
urances satisfactory to Lender that Grantor can and will pay the cost of such

Trust.

Maintenance of Insuran
coverage endorsements
Property in an amount ¢
clause in favor of Lende
coverage amounts as L y request with Trustee and Lender being named as additional insureds in such
liability Insurance policies. Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, ce, as Lender may reascnably require. Policies shall be written in
: Hly acceptable to Lender and issued by a company or companies

gn request of Lender, will deliver to Lender from time to time the
Wsfactory to Lender, including stipulations that coverages will not be
(30) days prior written notice to Lender. Each insurance policy also
%in favor of Lender will not be 1mpa|red in any way by any act,
hould the Real Property be located in an area designated by
agement Agency as a speclal flood hazard area, Grantor agrees to
vatlable, within 45 days after notice is given by Lender that the

the Administrator of the Federal Emergéndy
obtain and maintain Federal Flood lnsurangg

Application of Proceeds. Grantor shall promp
make proof of loss if Grantor fails to do so within fift
security is impaired, Lender may, at Lender's electio
the proceeds to the reduction of the Indebtedness
and repair of the Property. If Lender elects to appl

any loss or damage to the Property. Lender may
zlays of the casualty. Whether or not Lender's
ndiretain the proceeds of any insurance and apply
lien affectmg the Property. or the restoratlon

satisfactory proof of such expenditure, pay or reimburs
repair or restoration if Grantor is not in default under t [
disbursed within 180 days after their receipt and which Lends
the Property shall be used first to pay any amount owing to Lg
interest, and the remainder, if any, shall be applied to the prit
any proceeds after payment in full of the Indebtedness, such
Grantor's interests may appear.

¢ of the Indebtedness. If Lender holds
be paid without interest to Grantor as

Grantor's Report on Insurance. Upon request of Lender, however not megre th ize a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1} f the insurer; (2) the risks
insured; (3) the amount of the policy;, (4) the property insured, th t replacement value of such
property, and the manner of determining that value; and (5) the expi e policy. Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determi :h value replacement cost
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would rg terially affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust focuments, including
but not limited to Grantor's failure to discharge or pay when due any amounts Gray 2 discharge or pay
i bligated to) take
any action that Lender deems appropriate, |nclud|ng but not limited to discharging de, paying ali"taxes, liens, security
|nterests encumbrances and other claims, at any time Iewed or placed on the Property and payf f:osts for insuring,
urpgses will then
te s‘l‘ payment by

bear interest at the rate charged under lhe Note from the date incurred or paid by Lender L
Grantor. All such expenses will become a part of the Indebtecness and, at Lender's optidn,

demand; (B) be added to the balance of the Note and be apportioned among and be paysbl
payments to become due during either (1) the term of any applicable insurance policy; or (2} ‘
the Note; or (C) be treated as a balioon payment which WI|| be due and payable at the Nole's r§1 tw‘lty Th_ ,

which Lender may be entitted upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are
of Trust:

Titie. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Propert
free and clear of all liens and encumbrances cther than those set forth in the Real Property descripli
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in
with this Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver
Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defénd.ihe
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commeénced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
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iorr'at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
ricipate in the proceeding and to be represented in the proceeding by counset of Lender's own cheice, and
ill deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time
i Sty h par‘ticipation

ri_\ such proceeding, but Lender shall be entitied to participate in the proceeding and to be
; g by counsel of its own choice all at Grantor's expense, and Grantor will deliver or

any proceeding or purcha
net proceeds of the awar»a“

award after payment of all reasonable costs, expenses, and attorneys' fees
ion with the condemnation.

S BY COVERNMENTAL AUTHORITIES. The foliowing provisions relating
: a part of this Deed of Trust:

ing or registering thls Deed of Trust.

Taxes. The following shall constitish
Deed of Trust or upon all or any part
Grantor which Grantor is authorized or re:
of Deed of Trust; (3) a tax on this typ

¥ which this section appl]es {1 a specit" ¢ tax upon this type of

Grantor,

Subsequent Taxes. [f any tax to which thi
Trust, this event shall have the same effect’asian Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as less Grantor either (1) pays the tax before it

 the Taxes and Liens section and deposits with
Lender cash or a suﬁ"ment corporate surety bond or othe sa ;..m ' sptisfactory to Lender.

security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute 8
constitutes fixtures, and Lender shall have all of the rights:
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shali take 2 on is requested by Lender to perfect
and continue Lender's security interest in the Rents and Pers iti
Trust in the real property records, Lender may, at any time ai
executed counterparts, copies or reproductions of this Deed of,
reimburse Lender for all expenses ineurred in perfecting or continuiing.d
shall not remove, sever or detach the Personal Property from the Property.
any Personal Property not affixed to the Property in a manner and at a reasonably convenignt to Grantor and
Lender and make it available to Lender within three (3) days after rec of writténsdemand from Lender to the
extent permitted by applicable law.

ancing statement.  Grantor shall
rity itgerest. Upon default, Grantor

m which infarmatlon

Addresses, The mailing addresses of Grantor {debtor) and Lender )
required by the Uniform

concerning the security interest granted by this Deed of Trust may be obtai
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions rel
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, &i;
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's demgne
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at suc
and places as Lender may deem approprlate. any and all such _mortgages, deeds of tru

other documents as may, in the sole opinion of Lender, be neoessary or desirable in order G
perfect, continue, or preserve {1} Grantors obligations under the Note, this Deed of Trugt, af
Docurnents, and (2) the liens and security interests created by this Deed of Trust as first &
Property, whether now owned or hereafter acquired by Grantor. i

matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Leridel, may d
for and in the name of Grantor and at Grantor's expense. For such purposas, Grantor hereby irrevocabiy apg

other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters ref
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligatio
imposed upon Grantor under this Deed of Trust, Lender shall execute and defiver to Trustee a2 request fof
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statemen¥on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
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RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs
Trustee or Lender may exercise any one or more of the following rights and

jarcely f permitted by applicable Iaw Tha grantee in any reconveyance may be described as the "person or persons

ult. Grantor fails to make any payment when due under the Indebtedness.

Grantor falls to comply with or to perform any other term, obligation, covenant or condition
Deed of Tlrgst or in any gf the Related Documents or to comply with or to perform any term,

Failure to comply with any other term, obligation, covenant or condition contained in this
Hotg or in any of the Related Documents.

tion of Grantor's existence as a going business, the insolvency of Grantor,
the appointment of a r ¢ part of Grantor's property, any assignment for the benefit of creditors, any
type of creditor workou ey i

against Grantor.

Breach of Cther Agreemerlt. Any breach
Lender that is not remedied within any ged
cancerning any indebtedness or other ablig

witor under the terms of any other agreement between Grantor and
riod provided therein, including without limitation any agreement
of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the pregeding events occurs with respect to any guarantor, endorser, surety,
or accommadation party of any of the Indebtegdiess or an fiarantor, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes dity of, or liability under, any Guaranty of the
Indebtedness.

Adverse Change. A material adverse change ocg
prospect of payment or performance of the Indebtedne

Insecurlty. Lender in good faith believes itself insecure’

Right to Cure. If any default, other than a default in payme
of a breach of the same provision of this Deed of Trust within
Grantor, after Lender sends written notice to Grantor demandig

:twelve (12) months, it may be cured if
default: {1} cures the default within
ediately initiates steps which Lender

reasonable and necessary steps sufficient to produce complian

Eiection of Remedles. Election by Lender to pursue any remedy shall
an election to make expenditures or to take action to perform an oblig;
after Grantor's failure to perform, shall not affect Lender's right to decla

Accelerate Indebtedness. Lender shall have the right at its option to declare t
due and payable, including any prepayment penalty which Grantor would be reqy

ight to exercise Its
power of sale and to foreclose by notice and sale, and Lender shall have: aclose by judicial

foreclosure, in either case in accordance with and to the full extent provided by

UCC Remedies. With respect to all or any part of the Personal Property, Lender shail h
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Granfor to take po
Property and colfect the Rents, including amounts past due and unpaid, and apply the
ahove Lender's costs, against the Indebtedness. In furtherance of this right, Lender m&¥ reduirs any’
other user of the Property to make payments of rent or use fees d|rectly to Lender. If the R 4 ares

or other users to Lender in response to Lender's demand shall satisfy the obligations for whjc
made, whether or not any proper greunds for the demand existed. Lender may exercise its
subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed fo take possession of a
the Property, with the power to protect and preserve the Property, to operate the Property preceding
foreclosure ar sale, and to collect the Rents from the Property and apply the proceeds, over and above
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Le
right to the appointment of a receiver shall exist whether or not the apparent value of the Property excegds
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a persan from serving ag
receiver. E

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provide
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veor Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
+bedbme a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
araasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of

es. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
law or in equity.

der shall give Grantor reasonable notice of the tirme and place of any public sale of the Personal

otice shall mean notice given at least ten (10) days before the time of the sale or dispasition.
nal Property may be made in conjunction with any sale of the Real Property.

o the extent permitted by applicable law, Grantor hereby waives any and all rights to have
i in exercising its rights and remedies, the Trustee or Lender shall be free to sell all ar any
part of the Prope her or separately, in one sale or by separate sales. Lender shall be entitled to bid at any

public sale on all

Lender institutes any suit or action to enforce any of the terms of this Deed of
'o recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. i
reasonable expenses L 'ﬁcurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcers .Lights shall become a part of the Indebtedness payable on demand and shall bear
lnterest at the Note rﬂte e date of the expendlture untll repaid. Expenses covered by this paragraph inciude,

suit, including attorneys' fees and expenses for bankruptey proceedings
automatic stay or lnjunctlon) appeals and any anticipated post-Judgment

dition to all other sums provided by law.

of the rights and duties of Lender as set forth in this section.

Powers of Trustee. In addition to afi p f Trustee arising as a matter of law, Trustee shail have the power to
take the following actions with respect ¢, thef Property, upon the written request of Lender and Grantor: {a) join in
preparing and filing a map or plat of the ry, including the dedication of streets or other rights to the
public; (b) join in granting any easeméntior ¢featihg any restriction on the Real Property; and (c) join in any
subordination or other agreement affecting’ thy of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be'gbligated to notify any other party of a pending sale under any other

trust deed or lien, or of any action or procgeding in which Grantor, Lender, or Trustee shall be a party, unless
required by appllcable law, or unless the action ing is hrought by Trustee.

Trustee. Trustee shall meet all qualifications required for
and remedies set forth above, with respect to all or an
foreclose by notice and sale, and Lender shall bave the rig
accordance with and to the full extent provided by apglicgble law

& under applicable law. In addition to the rights
e Property, the Trustee shall have the right to
close by judicial foreclosure, in either case in

Successor Trustee. Lender, at Lender's option, may f
appointed under this Deed of Trust by an instrument exe
office of the recorder of Skagit County, State of Washingté g
matters required by state law, the names of the original Lende steeiand Grantor, the book and page or the
Auditor's File Number where this Deed of Trust is recorded, d address of the successor trustee,
and the instrument shall be executed and acknowledged by Lé jccessors in interest. The successor
trustee, without conveyance of the Property, shall succeed to &l &, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This proced: hotitut

exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowg
any notice regquired to be given under this Deed of Trust, including wﬂhoui l§mni
notice of sale shall be given in writing, and shall be effective when actually delive
telefacsimile (unless othenmse required by law), when deposned W|th a natit

e appoint a successor Trustee to any Trustee
sﬁkmwledged by Lender and recorded in the
4

be given in another manner,
y notice of default and any
when actually received by
vernight courier, or, if

the addresses shown near the beginning of this Deed of Trust All coples of no ices of for closure from the holder of
any lien which has priority over this Deed of Trust shall he sent to Lender's addre “shown mear the beginning of
this Deed of Trust. Any party may change its address for nctices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to chang riy's<address. For notice

and except for notice required or allowed by law to be given in another manner, if theré:is.mo
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this D

Amendments. This Deed of Trust, together with any Related Documents, constitutes the ¢
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration |
Deed of Trust shall be effective unless given in writing and signed by the party or parties
bound by the alteration or amendment.

Annual Reports. |f the Property is used for purposes other than Grantor's residence, Grantorsshail, fi
Lender, upon request, a certified statement of net aperating income received from the Propett!
previous fiscal year in such form and detail as Lender shall require. "Net operating income" sh
receipts from the Property less all cash expenditures made in connection with the operation of the

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and &
used to interpret or define the provisions of this Deed of Trust,

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written col
of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extentnot
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
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hig'Deed of Trust has been accepted by Lender in the State of Washington.
of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the

¥ Lender. Lender shail not be deemed to have waived any rights under this Deed of Trust unless such
en in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust

Mo prior waiver by Lender, nor any course of dealing
nd Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
sactions. Whenever the cohsent of Lender is required under this Deed of Trust, the granting

ender in any instance shall not constitute continuing consent to subsequent instances where
‘ and in alf cases such consent may be granted or withheld in the sole discretion of Lender.

of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
ircumstance, that finding shall not make the offending provision illegal, invalid, or
er circumstance. [f feasible, the offending provision shall be considered modified so
nd enforceable. If the offending provision cannot be so moedified, it shall be
Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
n of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Feedfof Trust.

g legal, val
considered d¥leted frgim

Successors and Assigps
_Lpon and inure to the benefit of the parties, their successors and assigns. If
: vested in a person other than Grantor, Lender, without notice to Grantor, may
aference to this Deed of Trust and the Indebtedness by way of forbearance or
e obligations of this Deed of Trust or liability under the Indebtedness.

nce in the performance of this Deed of Trust.

Trust hereby waive the right to j rigl-in any action, proceeding, or
ainst anyother party. (Initial Here )
| epiby releases and waives all rights and benefits of the homestead
all Indebtedness secured by this Deed of Trust.

counterclaim brought by any

Wailver of Homestead Exemp
exernption laws of the State of

DEFINITIONS. The following capitalized woigd
Trust. Unless specifically stated to the con
of the United States of America. Words g
include the singular, as the context may re
have the meanings attributed to such terms in tH

termas shall have the following meanings when used in this Deed of
, all refergénces to dollar amounts shall mean amounts in lawful money
terrpyS used in the singular shall include the plural, and the plural shall
ds and terms not otherwise defined in this Deed of Trust shall
form Commeicial Code:

Beneficiary. The word "Beneficiary” means'PEQPLES BANK, and Its successors and assigns.

Borrower. The word “Borrower" means LN
the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean th
includes without limitation all assignment and sec

arbor Inn Ipz. and includes all co-signers and co-makers signing

ust among Grantor, Lender, and Trustee, and
ovisions relating to the Personal Property and

Rents.
Default. The word "Default" means the Default set foi this Deed of Trust in the section titled "Default”.
Event of Default. The words "Event of Default" mean ari.g f default set forth in this Deed of Trust in

the events of default section of this Deed of Trust.
Grantor. The word "Grantor” means LN Ship Harbor tnn Inc.

Guaranty. The word “Guaranty* means the guaranty from g : er, surety, or accommodation party to
Lender, including without limitation a guaranty of all or part of

Improvements. The word "Improvements" means all existing &g ments, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacgmeiits angd gther construction on the Real
Property.

Indebtedness. The word "Indebtedness” means all principal, interest, ‘and othegfampunts, costs and expenses
payable under the Note or Related Documents, together with ail renawais.of, ex ans of, modifications of,
consolidations of and substitutions for the Note or Related Documents afig amglnts” expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee.s9r 4ender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts a vided in s Deed of Trust.

Lender. The word "Lender’ means PEOPLES BAMK, its successors and assign:

Note. The word "Note" means the promissory note dated February 15, 2017
amount of $207,000.00 from Grantor to Lender, together with all renewals
of, refinancings of, consolidations of, and substitutions for the promissory note
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, a
property now or hereafter owned by Grantor, and now or hereafter attached or affi¥
together with all accessions, parts, and additions to, all replacements of, and afl substitiit
property; and together with all issues and profits thereon and proceeds (including withou
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means ccllectively the Real Property and the Personal Property.
Y

iginal principal
s.s0f, modifications
erent. NOTICE TO

Deed of Trust.

Refated Documents. The words "Related Documents” mean all promissory notes, credit agré s
agreements, security agreements, mottgages, deeds of trust, security deeds, collateral morigages, anll ail ot
instruments, agreements and documents, whether now or hereafter existing, executed in connecticn with
Indebtedness; provided, that guaranties and environmental indemnity agreements are not "Related Document
are not secured by this Deed of Trust.

Rents. The word “Rents” means all present and future rents, revenues, income, issues, royatties, profiis
other benefits derived from the Property.
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. The word "Trustee" means Guardian Northwest Title - Skagit, whose mailing address is 1301-B Riverside
oje, Mount Vernon, WA 98273 and any substitute or successor trustees.

On this Cy/ M

Notary Public, personally appear‘&d @
known to me or proved to me on the

O M) . 20 / 7 , before me, the undersigned
ay, VP/Secretary/Theasurer of LN Ship Harbor Inn Ine., and personalty
f sansfactory evidence to be an authorized agent of the corporatlon that

corporatlon by authority of its Bylaws By ol ion of its board of directors, for the uses and purposes therein
and on oath stated that he gi”she ls*dythgtized to execute this Deed of Trust and in fact executed the Deed

Residing at (Zdlﬁ,f&l/z&éﬁ

My commission expires // "/ [ '902'0

To:

The undersigned is the legal owner and helder of all in
requested, upon payment of all sums owing to you, to reconveg
right, title and interest now held by you under the Deed of Trust.

Date:

by this Deed of Trust. You are hereby
anty, to the persons entitled thereto, the
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