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DEED OF TRUST

DATE: February 17, 2

Reference # (if applicab
Grantor{s):
1. BARNET, DOUGLA
2. BARNET, KIMBERL

Additional on page

Land Title and Escrow

Grantee(s)
1. Skagit Bank
2. Land Title Company of S uity, Trustee
Legal Description: Lot 3, Locken's Add
Additional on page 2

1g DOUGLAS J. BARNET, who also
ARMNET, husband and wife, whose
AT '38274-9517 {"Grantor"); Skagit
P © Box 285, Burlington,
ejlmes as "Beneflcnary“), and
O Box 445, Burlington, WA

address is 19395 CONWAY HILL RD, MOUNT VERNO
Bank, whose mailing address is Main Office, 301 E. F;

Land Title Company of Skagit County, whose mailing a
98233 (referred to below as "Trustee").
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ities with ditch ar irrigation rights); and all other rights, royalties and profits relating to the real
hout limitation all minerals, 0|I gas, geothermal and similar matters, (the "Real Property")

The

Real tax identification number s

Property

ms of the Credit Agreement and the line of credit has not been terminated,
nt allows negative amortization. Such advances may be made, repaid, and
Imnitation that the total outstanding balance owing at any one time, not
:fixad or variable rale or sum as provided in the Credit Agreement, any
f amounts expended or advancad as provided in either the Indebtedness

ires. the balance outstanding under the Credit Agreement from time to
m the Credit Agreement and any intermed|ate balance. Funds may be
vanced, The unpaid balance of the revolving line of credit may at
zero. A zero balance does not terminate the line of credit or
Therefore, the lien of this Deed of Trust will remain in full

terminate Lender's obligation to advance fix
force and effect netwithstanding any zero b

qtor's right, title, and interest in and to all leases, Rents, and
in accordance with RCW 65.08.070; the lien created by this
oate upan the recording of this Deed of Trust. Lender grants to
which license may be revcked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the £ rse nal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNME?%’T OF RENTS ) THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT = INDEBTEDNESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONSG LINDI HE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF T#RUST VEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise pra
amounts secured by this Deed of Trust as they become dug
Grantor's cbligations under the Credit Agreement, this Deed of T¥t

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor §
Property shall be govemed by the following provisions:

Grantor hereby assigns as security to Lend

assignment is intended ta be specific, perfectad.én
Grantor a license to collect the Rents and prpfi

(1) remain in possessioh and
t the Rents from the Property
t). The following provisions
raperty is not used principally

Graptor gmay

relate to the use of the Property or to other limitations on the Prope
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good con
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants
Grantor's ownership of the Property, there has been no use, generation, maniiadiu
release or threatened release of any Hazardous Subsiance by any person on, ung
(2) Grantor has no I-mowledge of, or reason to believe that there has been, exced
acknowledged by Lender in writing, (a) any breach or violation of any En

on, under, about or from the Property by any prior owners or occupants of the ) pe A8
threatened litigation or claims of any kind by any persan relatlng to such matters; af
disclosed to and acknowledged by Lender in writing,

Substance on, under, about ar from the Property; and {b) any such activity shall be cond:s
all applicable federal, state, and Iocal laws, regulatlons and crdinances, |nc|ud|ng
Envlronmental Laws.

to any cther person. The representations and warranties contained herein are based on Grantor's g
investigating the Property for Hazardous Substances. Grantoer hereby (1) releases and waives any
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or oth
any such laws; and (2) agrees to indemnify, defend, and hald harmiess Lender against any and all

a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture?
disposal, release or threatenad release occurring prior to Grantor's ownership or interest in the Property,
ar not the same was or should have been known to Grantor. The pravisions of this section of the Deed
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfacti
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any inter
in the Property, whether by foreclosure or otherwise.
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te, Waste. Grantor shall not cause, conduct or permit any nuisance nor commil, permit, or suffer any
) af or waste on or to the Property or any portion of the Property. Without I|m|t|ng the generallty of the
oregomg LGrantor will not remove, or grant to any ather party the right to remove, any timber, minerals (including
oif and ghsy, coal, clay, scoria, seil, gravel or rock products without Lender's prior written consent.

Improvemems Grantor shall not demalish or remove any Improvements from the Real Property
prior written consent. As a condition to the remaval of any Improvements, Lender may require
rrangements satisfactory to Lender 1o replace such Improvements with Improvements of at least

Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
s and conditions of this Deed of Trust.

ovgrimental Requirements.  Grantor shalf promptly comply, and shail promptly cause
‘ nants or other persons or entities of every nature whatsoever who rent, lease ar
\py thé Property in any manner, with all laws, ordinances, and regulations, now or hereafter
uthorities applicable ta lhe use or occupancy of the Properly. Grantor may contest
dinance, or regulation and withhold compliance during any proceeding, including
s Grantor has nolified Lender in wriling prior 1o doing so and so long as, in Lender's
he Property are not jeopardized. Lender may require Grantor o post adequate

in good faith any sug
appropriale appeals, s
sole opinion, Lende
security or a suret

Duty to Protect. er o abandon or leave unattended the Property, Grantor shall do ali other
acls, in addition to tho above in this section, which from the character and use of the Propery are
reasonably necessary tc piotect and, pfeserve the Property,

ay, at Lender's option, {A) declare immediately due and payable all
crease the interest rale provided for in the Credit Agreement or other
pose such other conditions as Lender deems appropriate, upon the sale or
f all or any part of the Real Property, or any interest in the Real

whether lagal, beneficial or equitable
contract, land contract, contract for "
contract, ar by sale, assighment, or t
Property, or by any other method af convey,

&y or involuntary, whether by outright sale, deed, installment sale
interest with 8 term greater than three (3) years, lease-option

a,l_ aw ar by Washington faw.

3 the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and
charges {including water and sewer), fines *mpositions levied against or on account of the Property, and shall
i d or material furnished to the Property. Granlor
¥ etqual to the interest of Lender under this Deed of

%gept for the Existing Indebtedness referred to

shall maintain the Property free of all liens having#priority av
Trust, except for the lien of faxes and assessments not
betow, and except as otherwise pravided in this Deed of F

Right to Contest. Grantor may withhold payment of ar
dispute over the obligation to pay, so long as Lender's
is filed as a result of nenpayment, Grantor shall withi
within fiteen (15) days after Grantor has notice of the Bl

nt, or claim in connection with a good faith
roperty is hot jeopardized. If a lien arises or
ays after the lien arises or, if a lien is filed,

wedischarge of the lien, or if requested by

ory-avidence of paymen! of the taxes
ofr assessments and shall authorize the appropriate governmental officiatdo d8li tender at any time a written
statement of the taxes and assessments against the Property.

services are furnished, or any materials are supplied o the F‘ropeﬂy. if an
other lien could be asserted on account of the work, services, or materi
furnish to Lender advance assurances satisfactory to Lender that Gra
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Prgp y'are a
Trust.

fpon request of Lender
i way the cost of such

Maintenance of insurance, Granter shall procure and maintain policies of fire inguray z
coverage endorsements on a fair value basis for the full insurable value covering all mprove
Property in an amount sufficient to avoid application of any coinsurance clause, andve

clause in favor of Lender, together with such other hazard and liabllity insurance as Lender
Folicies shall be written in form, amounts, coverages and basis reasonably acceptable tqr e
company or companies reasonably acceptable to Lender. Grantor, upon request of Lends
from time to time the policies gr certificates of insurance in form satisfaclory to Lender, incl
coverages will nat be cancelled or diminished without at least ten (10) days prior written nafi
insurance policy alse shall include an endorsement praviding that coverage in favor of Lender wi
in any way by any act, omission or default of Grantor or any cther persen. Should the Real Proper
an area designated by the Administrator of the Federal Emergency Management Agency as a sp@ﬁ:aal dod Haz
area, Grantor agrees to obtain and malntaln Federal Flood Insurance, if available, wuthnn 45 days 3 f

maximum policy limits set under the National Flood Insurance Program, or as otherwise requmad by Le
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Len
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Li
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and appl
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoratio
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repai




DEED OF TRUST
{Continued) Page 4

feplace“the damaged or destrayed improvements in a manner satisfactory to Lender. Lender shalt, upon
proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
rastoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
d within 180 days after their receipt and which Lender has not committed to the repair or restoration of
fty shail be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
nd Afie remainder, if any, shall be applied to the ptincipal balance of the Indebtedness, If Lender holds
Hegd: r payment in full of the Indebtedness, such praceeds shall be paid without interest to Grantor as

titute compliance with the insurance provisions under this Deed of Trust, to the extent
b rms of this Deed of Trust would constitule a duplication of insurance requirement If any

If fGrantor fails  (A) to keep the Property free of all taxes, liens, security interests,
: B) to provide any required insurance on the Property, (C) to make repairs to the
ibligation to maintain Existing Indebtedness in good standing as required below, then
oceeding is commenced that would materially affect Lender's interests in the
malf may, but is not required to, take any action that Lender believes to be
All expenses incurred or paid by Lender for such purposes will then bear
edit Agreement from the date incurred or paid by Lender to the date of
will become a part of the Indebtedness and, at Lender’s option, will (A) be

Property or to comply with #
Lender may da so. If any agifon
Property, then Lender sh Gfans

appropriate to protect Lefides
interest at the rate cha‘rge

with any msta!!ment payments & becam ue during either (1) the term of any applicable insurance policy; or (2) the
remaining term of the Credit I3 (£) be treated as a balloon payment which will be due and payable at the
Tust also will secure payment of these amounts. The rights provided for in
ther rights or any remedies to which Lender may be entitled on account of
any default. Any such action by §ender sha!l rtﬁ ‘he construed as curing the default so as to bar Lender from any
remedy that it atherwise would have

WARRANTY; DEFENSE OF TITLE. Thi
of Trust:

Title, Grantor warrants that: (a} Grantcr
frea and clear of all liens and encumbring
Existing Indebledness sectian below or
of, and accepted by, Lender in connectio
authority to execute and deliver this Deed

Jthis Deed of Trust, and {b) Granior has the full rlght power, and
st to Lender.

Defense of Title. Subject to the exception
title to the Property against the lawful claims &
that guestions Grantor's title or the interest of
action at Grantor's expenhse. Grantor may be the naminal
participate in the proceeding and to be represented i
Grantor will deliver, or cause to be delivered, to Lendef'syén instr
to permit such participation.

paragraph above, Grantor warrants and will forever defend the
he event any action or proceeding is commenced
der this Deed of Trust, Grantor shall defend the
zuch proceeding, but Lender shall be entitled to
ding by counsel of Lender's own choice, and
égnts as Lender may request from time to time

Compliance With Laws. Grantor warrants that the P
existing applicable laws, ordinances, and regulations of g ernme

rantors use of the Property complies with alt

5 made in this Deed of Trust shall
ature and shall remain in full force

Survival of Promises. All promises, agreements, and statemen;
survive the execution and delivery of this Deed of Trust, shall b
and effect until such time as Grantor's Indebtedness is paid in f

EXISTING INDEBTEDNESS. The following provisions concerning Exi
Exlsling Llen

or any default under any security documents for such indebtedness.

No Meodification. Grantor shall not enter into any agreement with the H
ather security agreement which has priority over this Deed of Trust

accept any future advances under any such security agreement without the ﬁri’n
CONDEMNATION. The following provisions relating to condemnation proceedings are g

Proceedings. If any proceeding in condemnation is filed, Grantor shall prom
Grantor shall promiptly take such steps as may be necessary to defend the action®
may be the nominal party in such proceeding, but Lender shall be entitled to partici
represented in the proceeding by counsel of its own choice all at Grantor's expens :
cause to ba delivered to Lender such instruments and documentation as may be requested By
time to permit such participation.

Agpplication uf Net Proceeds. lf alt or any part of the Property is condemned by eminenl domgiin

net proceeds of the award be applied to the Indebtedness or the repair or restoration of the
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, ¢
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following prg
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shail execute such documents :
this Deed of Trust and take whatever other action is requested by Lender to parfect and continue Lendg
the Real Property. Grantor shall reimourse Lender for all taxes, as described below, together with a
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type gf
Deed of Trust or upon all or any part of the Indebledness secured by this Daed of Trust; (2) a specific tax gn
Grantar which Grantor is authorized or required to deduct fram payments on the Indebtedness securad by this ¢
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of Trust; (3) a tax on this type of Deed of Trust chargeable against tha Lender or the holder of the Credit
neft; and (4) a specific tax on all or any porlion of the Indebledness ar on payments of principal and
meres made by Grantor.

Taxes. If any tax to which this section applies is enacted subsequent 1o the dale of this Deed of
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
eméme.s for an Eveni of Default as provided balow uniess Granlor either {1) pays the tax before it
nt, or {Z) contests the tax as provided above in the Taxes and Liens section and deposits with
fficient corporale surety bond or other security satisfactory to Lender.

FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
art of this Deed of Trust:

. This instrument shall constitute a Security Agreement to the extent any of the Property
zender shail have all of the rights of a secured party under the Uniform Commercial Code

security a,g?neem

Security Ag :
constitutes fixtye
as amended frd

Security Intergst, st by Lender, Granlor shall 1ake whatever action is reguested by Lender to perfect
and continue Lende interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, L#ndst may, at any time and without further authorization from Grantor, file executed
counterpars, copieg @i refroductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expepse ‘ed ifperfecting or continuing this security interest. Upon default, Grantor shall not
remove, Sever or hthe«Personal Property from the Property. Upon default, Grantor shall assemble any
Personat Property affixed to 1% roperty in @ manner and at a place reasonably convenient to Grantar and
Lender and make it availajle to Leader within three (3) days after receipt of written demand fram Lender to the
extent permitted by apglichble law.

Addresses. The maili a;;l.;éa' sses mt Grantor (debtor) and Lender (secured party) from which information
€ y this Deed of Trust may be obtained (each as required by the Uniform

rst page of this Deed of Trust.

The following provisions relating to further assurances and

to time, upon request of Lender, Grantor will make, execute and
] ellvered to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recordsd reﬂed gr rerecoided, as the case may be, at such times and in such offices
, all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, co, n‘ tigs” ststements, instruments of further assurance, certificates, and
other documents as may, in the sole opikio inder, he necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1) Grantgtr's gbligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and {2) the liens ecurity interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired ‘antor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for alt s and expen incurred in connection with the matters referred
to in this paragraph.

Attorney-in-Fact. |f Grantor fails lo do any of the things
for and in the name of Grantor and at Grantor's expens
Lenger as Grantor's altormey-in-fact for the purpose af
other things as may be necessary or desirable, in Lef
the preceding paragraph.

FULL PERFORMANCE. !f Grantar pays all the Indebtedness whizg
performs all the obligations imposed upon Grantor under this Deed o S dé: shall execute and dellver to Trustee
a request for full reconveyance and shall execute and deliver to statements of termination of any
financing statement on file evidencing Lender's security interest rand the Personal Property. Any

n the preceding paragraph, Lender may do so
BUrposes, Grantor hereby irre_vocably appoints

edit Agreement. This can
ther aspects of Grantor's
(C) Grantor's action or
defor example, failure to

financial condition. {(B) Grantor does not meet the repayment lerms of the Ci
inaction adversely affects the collateral or Lender's rights in the coliateral.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust,
Trustee or Lender may exercise any one or mare of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative ai
together. An election by Lender to choose any one remedy will not bar Lender fro
Lender decides to spend money or to perform any of Grantor's cbligations under this Deed
failure to do so0, that decision by Lender will not affect Lender's right to declare Grantor i dg
Lender's remedies. ‘

Accelerate Indebtedness. Lender shall have the right at its opticn to declare the entire Ind
due and payable.

Foreclosure, With respect to all or any pant of the Real Property, the Trustee shall have the r
power of sale and to foreclose by notice and sale, and Lender shall have the right to fo
foreclosure, in either case in accardance with and ta the full extent provided by applicable law.

UCC Remedies, With tespect to all or any part of the Personal Property, Lender shall have all’
remedies of a secured party under the Uniform Commercial Cads.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and :
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,® ]

above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tefantor
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are colle
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenanis
or ather users to Lender in respense to Lender's demand shall satisfy the obligations for which the payments dte
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hether or not any proper grounds for the demand existed. Lender may exercise its rights under this
h either in persen, by agent, or through a receiver.

eiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
, with the power to pratect and preserve the Property, to operate tha Property preceding or pending
ale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of

ipdintment of a receiver shall exist whether or not the apparent value of the Property exceeds the
substantial amount. Employment by Lender shall not disqualify a person from serving as a

above aor Lend
become a tena
pay a reasor b
Lender,

t law or in equity.

rantor reasonable notice of the time and place of any public sale of the Parsonal
ny private sale or other intended disposition of the Personal Property is to be
ctice givan at least ten (10) days before the time of the sale or disposition.
he made in conjunction with any sale of the Real Property.

rm|tted by applicable law, Grantor hereby waives any and all rights to have

nghts and remedies, the Trustee or Lender shali be free to sell all or any
public sale on all ar any p mgn: f
If

Attorneys’' Fess; Expenses.

bankruptcy proceedlngs [mcludlng effortgito c}af‘y or vacate any automatlc stay or injunction), appeals, and any
anticipated post-judgment collection servigés sthe cost of searching records, obtaining title reports (including
foreclosure reports), surveyars' reports, and @ppraisal fees, title msurance and fees for the Trustee to the extent
permitted by applicable [aw. Grantor aiso wilf

Powers of Trustes. In addition to all powers of Trusts
take the following actions with respect to the Properf‘y D
preparing and filing a map or plat of the Real Property, in
public; (b) join in granting any easement or creating
subordination or other agreement affecting this Deed of Trisst.or

iten request of Lender and Grantor: (a) join in

e dedication of streets or other rights to the
i e Real Property, and (c) join in any
f Letder under this Deed of Trust.

Obligations to Noﬂfy Trustee shall not be obllgated to notufy

Trustee. Trustee shall meet all qualifications required for Trustés ynd pgiicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of “fié*Trustee shall have the right to
fareclose by natice and sale, and Lender will have the right to farstii it fareciosure, in either case in
accordance with and to the full extent provided by applicable faw.

Successor Trustee. Lender, at L.ender's option, may from time to time a
appointed under this Deed of Trust by an instrument executed and ack ender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The in périfain, in addition to all
other matters required by state law, the names of the criginal Lender, Trusig r “the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the ndfhe ; dress of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or i in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title! i
upon the Trustee in this Deed of Trust and by applicable law. This procedure
govemn to the exclusian of all other provisions for substitution.

or Trustee to any Trustee

NGTICES. Subject to applicable law, and except for notice required or allowed hy law tt
any notice required to be given under this Deed of Trust, including without limitation any noti

the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosire
any lien which has pricrity over this Deed of Trust shall be sent to Lender's address, as shown H
this Deed of Trust. Any person may change his or her address for notices under this Deed of Tru;
written notice to the other person or persons, specifying that the purpose of the notice is to ch
address. For notice purposes, Grantor agrees to keep Lender informed at sll times of Grantor's ¢
Subject to applicable law, and except for notice required or allowed by law to be given in another ma#ines;
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Gnan’fg)rs
ba Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreéme
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendmam t
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change
amendment.

Caption Headlngs. Caption headings in this Deed of Trust are for convenience purposes anly and are not 1o ke
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erpret or define the provisions of this Deed of Trust.

re shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
Braperty at any time held by or for the benefit of Lender in any capacity, without the written consent

This Deed of Trust will be governad by federal |aw applicable to Lender and, to the extent not
ral [aw, the laws of the State of Washington without regard to its conflicls of law provisions.
as been accepted by Lender in the State of Washington,

kility. Ali obligations of Grantor under this Deed of Trust shall be joint and several, and all
raifor shall mean each and every Granior. This means that each Granlor signing below is

antor understands Lender will not give up any of Lender's rights under this Deed of Trust
riting. The fact that Lender delays or omils to exercise any right will not mean that

If Lender does agree in writing to give up one of Lender's rights, that does not
comply with the other provisions of this Deed of Trust. Grantor also understands
a request, that dees not mean that Grantor will not have to get Lender's consent
again. Grantor further understands that just because Lender consents to one or
that does not mean Lender will be required to consent to any of Grantor's future
£ nt, demand for payment, protest, and notice of dishonar.

unless Lender
Lender has
mean Gran

raquests, Grantor

Severability, If a cad
fact by itself will not m,

provision of this Deed of Trust is not valid or should not be enforced, that
t of this Deed of Trust will not be valid or enforced. Therefare, a court will

s Deed of Trust even If a pravision of this Ceed of Trust may be found to be
invalid or unenforceable: 9

Successors and Assigns. italions stated in this Deed of Trust on transfer of Granter's interest,
this Deed of Trust shall be sisdin and inure to the benefit of the parties, their successors and assigns, If
ownership of the Property becomds ted in a parson other than Grantor, Lender, without naotice to Grantor, may
deal with Grantor's successor this Deed of Trust and the Indebtedness by way of forbearanca or
extension without releasing Graw tions of this Deed of Trust or liability under the Indehtedness.

Time is of the Essence. Time is okth i the performance of this Dead of Trust.

Waiver of Homestead Exemptlon. Grantosf hgf;-'jreby releases and waives all rights and benefits of the homestead
exemption |aws of the State of Washingtén a5 to al btedness secured by this Deed of Trust.

meanings when used in this Deed of Trust:

Borrower. The word "Borrower” means“DBUGLAS J BARNET and KIMBERLY J BARNET and includes all
co-signers and co-makers signing the Credit ement and all their successors and assigns.

dit agreement dated February 17, 2017, with
t@gether with all renswals of, extensions of.

Credit Agreement. The words "Credit Agreer
credit limit of $249,000.00 from Graritor to L
modifications of, refinancings of, consalidations of, and#suy
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CO

Deed of Trust. The words "Deed of Trust" mean
includes without limitation all assignment and securit
Rents.

Environmental Laws, The words "Environmental Laws"
regulations and ordinances relating to the protection of hum

U.8.C. Section 8601, et seq. ("CERCLA"Y), the Superfund Amen
No. 88-499 ("SARA"), the Hazardous Materials Transportation A
Conservation and Recovery Act, 42 U.S.C. Section 6901, et se
or regulations adapted pursuant thereto.

Event of Default. The words "Event of Default” mean any of the events ¢
the events of defauit section of this Deed of Trust,

Existing Indebtedness. The words "Existing Indebtedness” mean the indé
provision of this Deed of Trust.

Hazardous Substances. The words "Hazardous Substances" mean materials thzat,
concentration or physical, chemical or infectious characterisiics, may cause or p
to human health or the environment whan improperly used, treated, stored, dispo
transported or otherwise handled. The words "Hazardous Subslances” are used i

under the Environmental Laws. The term "Hazardous Substances” aiso includes, wit
petroleum by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements” means all existing and future improvemetriig,
mobile homes affixed on the Real Property, facilities, additions, replacements and ather congiryeo
Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, to
payable under the Credit Agreement or Related Documents, together with all renewals
modifications of, consolidations of and substitutions for the Cradit Agreement or Related Do
amounts expended or advanced by Lender to discharge Grantor's abligations or expenses incurred
Lender to enforce Grantor's abligations under this Deed of Trust, together with interest on su
provided in this Deed of Trust.

Lender. The word "Lender" means Skagit Bank, its successors and assigns., The words "successors & #ssigng
mean any person or campany that acquires any interest in the Credit Agreement.

Personal Property, The words "Personal Property" mean all equipment, fixtures, and other articles of pgisog
property now or hereafter owned by Grantor, and now or hereafler attached or affixed 1o the Real Pragerty
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of sug
property; and together with all issues and profits therean and proceeds (including without limitation all insurangs
proceeds and refunds of premiums) from any sale or other disposition of the Property.
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The word “Property” means collectively the Real Property and the Personal Property.
. The words "Real Property” mean the real property, interesis and rights, as further described in this
The words "Related Documents" mean all promissory notes, credit agreements, loan

all other instruments, agreemenls and documents whether now or hereafter existing, executed ir
Indebtedness; provided, that guaranties are not "Related Documents” and are not securad by

ruatee means Land Title Company of Skagit County, whose mailing address is P O Box
9&233 and any substitute or successor trustees.

stateofF W\ 1&5\(35 ' %)@]3 |
COUNTY OF SYAS\LA\_

BARNET, personally known to me or proved to me of the basis
in and who executed the Deed of Trust, and acknowledged

t?afactcry evidence to be the individuals described
mgned the Deed of Trust as their free and

\L“:ﬁ MG .20}

s Bl
mission expires \\—l \“ \%

PUBLIC
11-11-2018

S
REQUEST FOR EMSRECONVEY ANCE

To: . Trustee

The undersigned is the legal ownar and holder of all indebiedness secured 's”’Deed = . You are hereby
reguested, upan payment of all sums owing to you, to reconvey without warranty;te pergdns entitled thereto, the
right, title and interest now held by you under the Deed of Trust. #

Date: Benefi
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