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; NE& GRANT. For valyable consideration, Grantor conveys te Trustee In frust with power of sale, right
of entry and possession, and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following eal property, together with all existing or subsequently erected or affixed buildings,
: Il easements, rights of way, and appurtenances; all water, water rights and ditch rights
th dilch or irrigation rights); end all other rights, royalties, and profits relating to the reai

ation all minerais, eil, gas, geothermal and simifar matters, &he "Real Property")

The Real Property or its addn
98221. The Real Property tax

of Grantor's right, title, and interest in and to ail leases, Rents, and
rded in accordance with RCW 65.08.070; the lien created by this
‘and choate upon the recording of this Deed of Trust. Lender grants fo
fits, which license may be revoked at Lender's option and shall be
f the Indebtedness. In addition, Grantor grants to Lender a

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, 1S GIVEN TO SECURE. (A) PAYMENT OF THE INDEBTEDNESS AND (B8) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE KOYE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST I$ GIVEN AND ACCEPTED ON:THE FOLLOWINS-TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Gr rants that: (a) this Deed of Trust is executed at
Borrewer's request and not at the request of Lender, ] the full power, right, and authority to enter into
this Deed of Trust and to bypothecate the Property imiops of this Deed of Trust do not conflict with, or
rasuli in a default under any agreement or other instrumiensbinding ubon Grantor and do not result in a violation of any
law, regutation, court decree or order appilcable 1o Gran pierhas established adequate means of obtaining
from Borrower o a continuing basis information about Boies narieial'condition; and (o) Lender has made no
rgpresentation to Grantor about Borrawer (including without fimita worthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defanses arfs sof any "one action” or "anti-deficiency”
law, or any other law which may prevent Lender from bringi against Granfor, including a ctaim for
deficiency to the extent Lender is otherwise enftitled to a claim fo beftiFe-ar after Lender's commencement

PAYMENT AND PERFORMANCE. Except as otherwise provided in this De
Indebtedness secured by this Deed of Trust as it becomes due, and
respective obligations under the Note, this Deed of Trust, and the Related

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grar
possession and use of the Proparty shall be govemed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor : (1).+7en
contro) of the Property; {2) use, operaie or manage the Property; and {3) cplact the-Rept
{this privilege is a license from Lender 1o Granter automatically revoked upon défautt). T
relate to the use of the Froperty or to other limitations on the Property. The Real Frops
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and prog
reptacements, and maintenance necessary to preserve ifs vatlue.

(13

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (15, Blring
Grantor's ownership of the Property, there has been no use, generation, manufaciura, storage, tredtmen
release or threatened release of any Hazardous Substance by any person on, under, about or ¥
(2} Grantor has no knowledge of, or reason to believe that there has been, except as previously
acknowledged by Lender in writing, {(a} any breach er viclation of any Environmental Laws, | any,
generation, manufacture, storage, treaiment, disposal, release or threatened relecase of any Hazardous Sybstas
an, under, about or from the Property by any prior owners or occupanis of the Property, or {c} an

threatened litigation or claims of any kind by ary person relating to such matters; and (3) Except as previ
disciosed to and acknowiedged by Lender in writing, {a) neither Grantor nor any tenant, contractor, agent o
authorized user of the Property shall use, generate, manufasture, store, treat, dispase of or release any Hazar
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nder, about or from the Property; and {b) any such activity shall be conducted in compliance with
& sinl u:able deral, state, and locai faws, regulations and ordinances, inciuding witheut firnitation alf
'LEHV|ronmental ‘Laws. OGrantor authorizes Lender and its agents to enter upon the Property tc make such
j i 1edts, ar Grantor's expense, as Lender may deem appropriate to delermine compliance of the
ségtion of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
at be construed ko create any responsibility or liability on the part of Lender to Grantor or

epresentations and warranties contained herein are based on Grantor's due diligence in

ty or contribution in the event Grantor becomes liable for cleanup or other costs under
afjiees, to indemnify, defend, and hold harmiess Lender against any and ali claims, losses,
o expenses which Lender mey directly or indirectly sustain or suffer resulting from
d of Trust or 8s a consequence Of any uge, genaratign, manufacture, storage,
ase ocouming prior to Grantor's ownership or interest in the Property, whether

‘foen known to Grantor, The provisiens of this section of the Desd of Trust,

including the obligati ¥ ifidemy fy ad defend, shall survive the payment of the indebtednﬂss amd the satlsfactlon
and reconveyance of th §

in the Property, whether b tlosure
Nuisance, Waste. Granior shai

saifies conduct or permit any nuisance nor cammit, permit, or suffer any
stripping of or waste op or t6 the, arty or any portion of the Property. Without limiting the generality of tha
foregoing, Granter will not remove, grant to apy other parly the right to remove, any timbar, minerais (including
oil and gas), coal, clay, scoria, soil, gravél or redk products without Lender's prior written consent.

Remeval of Improvements. Grantsg’ shafl not demoiish or remove any Improvements from the Real Prcperty
without Lender's prior wrilter consen “a condition to the remaval of any Improvements, Lender may require

Grantor to make arrangements satisfac o Lender to raplace such Improvemants with Improvements of at least
agua! value.

Lender's Right to Enter. Lender and Lenda s'agenis
ragsonable times to attend to bLender's interests
compliance with the terms and conditions of this [

resentatives may enter upon the Real Property at all
ingpect the Rea! Property for purposes of Grantor's

Compliance with Governmental Requirements.  Grantor ghali prompily comply, and shall promptly cause

complianee by all agents, tenants or other person w8 pf-ouery nature whatsoever who rent, lease or
otherwise use Or occupy the Property in any marnne d

in effect, of all governmental authosities applicable 1o the
lirnitation, the Americans With Disabilities Act. Grantor m:
regulation and withhold compliante during any proceeding,

notified Lendar in writing prior to doing so and so long a L8
Property are not jeapardized. Lender may require Grantar to post adedyal
satisfactory to Lender, to protect Lender's interest.

Cuty to Proteclt. Grantor agrees neither to abandon or leave unatien
acts, in addition to those acts sei forth above in this section, which fr
reasonably necesssry to protect and presarva the Property,

DUE ON SALE - CONSENT BY LENDER. lender may, at Lender's option, (A} decls
sums secured by this Deed of Trust or {B) increase the interest rate provided do
evidencing the Indebtedness and Impose such other conditions as Lender deems a
without Lender's priar written consent, of all or any pant of the Real Proparty, or any’
"sale or transfer" means the conveyance of Real Praperty or any right. titie or imerest..
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, dead.h
land contract, contract for deed, leaseheld interest with a term greeter than three (3) year G
sale, assignment, or transfer of any beneficial interest in or to any land trust halding titie to tWie Reg
other method of convayance of an interest in the Real Property. I any Grantor is a corparation,
fiability company, transfer also includes any change In ownership of more than twenty-five peréént 475
stock, partnership interests or limited Jiability company interests, as the case may be, of such Giaptor
optian shall not be exercised by Lender If such exercise is prohibited by federal law or by Washingtdn

TAXES AND LIENS. The follewing provisions reiating to the taxes and liens on the Property are p
Trust:

spriate appeals, so long as Granfor has
sple opinion, Lender's interests in the

szle or transfer,
Real Property. A
roperty; whether

Payment. Granlor shall pay when due {and in all events prior to delinquency) all taxes, special taxes BEEOgE
charges (inciuding watar ang sewer), fines and impositions levied against or on account of the Fropertyy

pay when due all claims for wark done on or for services randered or material furnished to the Propert
shall maintain the Proparty free of all liens having priority over or equal to the interest of Lender under this Dee
Trust, except for the lien of taxes and assessmenis not due and except as otherwise provided in this Deed
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ligatfon to pay, so long as Lender's mtarest in the Prapedy is not ;eoperdazsd If a lien arises or
of, nonpayment, Grantor shall within fifteen {15) days after the tien arigses or, if a lien is filed,
&ays after Grantor has notice of the filing, secure the discharge of the lien, or if requested by

ghder cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
o d gnarge the lien plus any costs and attorneys' fees, or other charges that could acorue as a
v sale under the lien. In any contest, Grantor shall defend itself and Lender and shall

all upon demand furnish to Lender satisfactory evidence of payment of the taxes
the appropnale govarnmental official to deliver to Lender at any time a written
against the Property.

furnish to Lender advancé A%
improvements.

PROPERTY DAMAGE INSURANCE. Th
Trust.

Property in an amount sufficient to aveoly Bpplication of any coinsurance clause, and with a slandard morigagee
clause in favor of Lender. Grantor shall slsp procure and maintain comprehenslve general liability insurance in such
coverage amounts as Lender may request with Trust i i
liability insurance policies. Additionaily, Grantor sh
hazard, business interruption, and boiler insurance,
form, amounts, ¢overages and basis reasonabl
reagonably acceptable to Lender. Grantor, upon r

sfider, will deliver to Lender from time 1o time the
‘r%(:fmung st|pulataons that coverages wxll not be

ity be located in an area designated by
ial flood hazard area, Grantor agrees to
;‘sf szlpat balance of the ‘oan and any
set under the National Fiood
¢ for the term of the lean.

to the Propary. Lender may

Insurance Program, ar as otherwise required by Lencier and to mainta

Application of Progeeds. Grantor shall promptly notify Lender of any
make prooi of loss if Grantor fails 10 do so within fifteen {15) day G Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the roces any msurance and apply
the proceeds to the redugtion of the Indebiedness, payment of any llen afTec' & Property. or the restoration
and repair of the Property. i
ender shail, upon
6 onable cost of

the Proparry shaill be used first to pay any amount owing o Lender under this Deed &
interast, and the remainder, if any, shall be applied to the principal balange of the I
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid wit
Granter's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not maore than once a yea
to Lender a report on each exisling policy of insurance showing: 1)
insured; (3} the amount of the policy. {(4) the property insured, the then current replace'
property, and the manner of determining that value; and (5) the expiration date of the policy. Gi
requast of {.ender. have an independent appraiser satisfactory to Lender determina the cash vaiue re
of the Properiy.

LENDER'S EXPENDITURES. If any action or proceeding is cormmenced that would materiaily affect Lender's
the Property or if Grantar fails to comply with any provision of this Deed of Trust or any Related Documents, inc
but not fimited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge gr Pay
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qgs and other claims, at any time levied or placed on the Property and paying all costs for insuring,
gerying the Property. Al such expenditures incurred or paid by tender for such purposes will then
rged under the Note from the date incurred or paid by Lender to the date of (epayment by
it become a part of the Indebtadness and, at Lender's option, will (A) be payable on
2 balance of the Note and be apportioned among and be payable with any instaliment
either (1) the lerm of any applicable insurance policy; or (2) the remaining lerm of
a bailoon payment which will be dus and payabie at the Note's maturity. The Deed of
Ui-these amownts. Such right shall be in addition to all other rights and remedies to

bear interest
Grantor. Al
demand; (B Jdeg
payments 10 become Gue
thet Note; or {C) be tn

WARRANTY; DEFENSE . ollowing provisions relating to ownership of the Property are a part of this Deed

of Trust;
Title. Granter warra fitor holds good and marketable title of record te the Property in fee simpie,
free and clear of all liens ang mbrances olher than those set forth in the Real Property description or in any
title insurance poticy, tith %, or finak4iiie opinion Issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, a ‘ as the full right, power, and authority to execute and deiiver this Deed of

Trust to Lender.

‘persons. In ihe event any action or proc:aedmg is commenced
ustee or Lender under this Deed of Trust, Grantor shall dsfend the

Grantor wiil deliver, or cause 10 be deliv to Lender such instrumanis as Lender may request from time to time
to permit such participation. 5

Compliance With Laws. Grantor warrants that the Pref)
existing applicable laws, ordinances, and regulatio

Survival of Represantations and Warranties. Ail L
this Deed of Trust shall survive the execution and dahwa.ry el
shali remain In full force and effect until such ime as Borow:

of Trust, shall be continuing in nature, and
daness shall be paid in full.

CONDEMNATION. The following provisions relating to condemn

Proceedings. if any proceeding in condemnation is filed,
Grantor shall promptly take such steps as may be necessa
may be the nominal party in such proceeding, but Lender shall:
reprasantad in the proceeding by counse! of s own choice all &t
cause to be dellvered to Lender such instruments and documentation
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condey
any proceeding or purchase in lisy of condemnation, Lender may at its
net proceeds of the award be applied to the Indebtedness or the repair
proceeds of the award shall mean the award after payment of all reasonable
incurred by Trustes ar Lender in cannection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES
{c governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Lpon request by Lender, Grantor shall execute syt
this Deed of Trust and take whatever other action is raquesied by Lender to perfect ard con
the Real ngeﬁy Grantor shall reimburse Lender for all taxes, as described below, teg
incurrad in recording, perfecting or ¢ontinuing this Deed of Trust, including without
documentary stamps, and other charges for recerding or registering this Dead of Trust.

Taxes. The following shall constitute taxes ta which this section applies: (1) a speciflc ta
Desd of Trust or upon alt or any part of the Indebtedness secured by this Deed of Trust, (2
Berrower which Borrower is authorized or required to deduct from payments on the Indabtedness:
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or thiz I

Note; and {4} a specific tax on all or any portion of the Indebtedness or on payments of prinsipalan
made by Bomrower.

action and obtain the award. Grantor
mﬁmlpate in the proceedlng aﬂd to be

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of thls Degd,
Trust, this event shall have the same effect as an Evemt of Default, and Lender may exercise any or all oF
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Temédies for an Event of Defaull as provided below unless Grantor either (1) pays the tax before it
nt, or {2) contests the tax as provided above in the Taxes and Liens section and deposits with

NANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
of this Deed of Trust:

instrument shall constitute & Securily Agreement to the extent any of the Properdy
nder shatl have alt of the rights of a secured party under the Uniform Commercial Code

by Lender, Grantor shall fake whalever action is requesied by Lender 1o perfact
terest in the Rents and Personal Property. In addition to recerding this Deed of
Lender may, at any time and without further authorization from Grantor, file
reproducuons of this Deed of Trust as a financing statement. Granior shall
u'rred in perfecting or continuing this securlty interest, Upon default, Grantor

and continue
Trust in the real p
executed counterpiarts, copies’

reimburse Lender foi, af !

"rantm' {debtor} and Lender (secured parly) from which information
e,ed of Trust may be cbtalned (esch as requlred by tha Uniform

Addresses.
concerning the security interest gr
Commercial Code) are as statad on

Further Assurances. At any time, and fr
deliver, or will cause to be made, executed'
Lender, cause to be filed, recorded, refilad, or rerecard
and p!aces as Lender may deem appropnate any am':‘

er or to Lender's designee, and when reguested by
g case may be, at such times and in such offices

perfect, continue, or preserve (1) Borrower's and'g
the Relaied Documents, and (2) the liens and secufity-i
liens on the Property, whether now owned or hereafter acquilr
agrees to the contrary in writing, Grantor shall reimburse Lei
with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things refer‘r

}Jgaﬁmna dnder the Note, this Deed of Trust, and
5. ceated by this Daed of Trust as first and priar

alher things as may be nacessary or desirable, in Lender's sole opi
the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the indebtedness whizn
the obtigations imposed upon Grantor under this Deed of Trust, Lender shall ex asliver to Trustes a request for
full recenveyance and shall exscute and deliver to Grantor suitable statements of tedmiri: ity financing statement
on file evidencing Lender's security interest in the Rents and the Persanal Property spifvayance fee shall be paid
by Grantor, if permitted by applicable law. The grantee in any reconveyance may he-desctibey the "person or
persons iegally entitied therseto”, and the recitais in the reconveyance of any matters’ t nciusive proof
of the truthfulness of any such matiers or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall consatitute an Eve
of Trust:

this Deed
Payment Default. Borrower fails to make any payment when dus under the Indebtedness

condition gontained in this Deed of Trust or in any of the Refated Documents or to comply wi
term, ohligation, covenant ar condition contained in any other agreement between Lender and

Compliance Default. Failure to comply with any other term, obligation, covenant or condition Canigined
Desd of Trust, the Nots or in any of the Related Documenlts.

Default on Other Payments, Failure of Grantar within the time required by this Deed of Trust to make a&‘f)' pay
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lign.

Environmental Default. Failure of any party o comply with or perform when due any term, obligation, cave
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RIGHTS AND REMEDIES ON DEFAULT.
Trustee or Lender may exercise any cne or more of the following rights and remedies:

ned in any environmental agreement executed in connection with the Property.

+ of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit,
it purchase or sales agreement, or any other agreement, in favor of any other creditor or persan
ffent any of Bormwefs ar any Grantors property ar Borrowers abiiity to repay the

yahtor's behalf under this Deed of Trust or the Related Documents is false or misleading in
any material ithsi“raw or at the time made or furnished or becomes false or misleading at any time

thereafter.

time and for any reas

Death or Insolvency.
member withdraws from o

of a receiver for any part of
of creditor workout, or the
against Borrower ar Grantor,

Creditor or Forfeiture Proceedings.
proceeding, self-heip, repossession er method, by any creditor of Borower or Grantor or by any
governmental agency against any properly securing the Indebtedness. This inctudes a garnishment of any of
Borrower's of Grantor's accounts, inchadin .deposht accounts, with Lender. However, this Evenl of Default shall
not apply if thera is a good faith dispute By Borrower or Glﬁﬁtor as to the validity or reasonableness of the claim
which is the basis of the creditor or forfeituré proceedi orrawer or Granfor gives Lender writlen notice of
the creditor or forfeiture proceading and deposits wit IBS ora surety bond for the creditor or forfeiture
proceading, in an amount determnined by Lender, in
dispute.

Breach of Other Agreement. Any breach by Borrows !
Borrower or Grantor and Lender that i nol remedied Wit
fimitation any agrsement concerning any indsbtedness or
whether existing now or later.

Events Affecting Guarantor. Any of the preceding events acgurs with
Indebtedness or any Guarantor dies or becomes incompeten :
under, any Guaranty of the Indebtedness,

Adverse Change. A malerial adverse change occurs in Bomower's
believes the prospect of payment or performance of the Indebtedness &

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment, is curabie and if niet has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twalve'(12) mopifis, it may be cured if
Grantor, after Lender sends written notice to Borrower demanding cure of ¢ A} cures the default

Initiates steps which

spect to any Guaranter of any of the
ngisputes tha validity of, or lability

Inancial gendition, or Lender

If arr Evant of Default ocours under this Deed of

an eiection to make expendltures or o take action to parform an chligation of Grantor undidr 4 s De
after Grantor's fallure to perform, shalt not affect Lender's right to declare a default and exerciée |

Acceierate Indebtedness. Lender shall have the right at its option io declare the entire Indebt
due and payable, including any prepayment penalty which Borrower would be reguired 1o pay.

Foreclosura. With respect {o el or any part of the Reat Properly, the Trustee shall have the right
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose
foreclosure, in either case in accordance with and to the fuil extent provided by applicabla law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shalt have all the righ
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POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating ta the pow
{pursuant to Lender's instructions) are part of this Geed of Trust:

igh of Spoured party under the Uniform Commercial Code.

manage ik Pregleity and collect the Rents, including amounts past due and uppaid, and apply the net procesds,

i ler's costs, against the Indebtedness. In furtherance of this right, Lender may require any
the Property to make payments of rent or use fees directly to Lender, If the Rents are
n Grantor imevocably designates Lender as Grantor's attorney-in-fact teo endorse
yment thereof in the name of Granlor and to negotiate the same and coliect the
proceeds. Payrne i by tenants or other users fo Lender in response to Lender's demand shall salisfy the

vbligations for wi e pavments gre made, whether or not any proper grounds for the demand existed. Lender
may sxercise i i i

Appoint Receiver,

gva the right to have a receiver appointed o take possession of all or any part of
the Property, with °

pro:ect and preserve the Froperly, to operate the Property preceding or pending
%?.{ams from the Property and apply the proceeds, over and above the cost of
otediness. The receiver may serve without bond if permitted by law. Lender's
a‘fecdiver shall exist whether or not the apparent velue of the Property exceeds the

: Fiaployment by Lender shall not disgualify a person from serving as a

right to the appomtmen o
Indebtedness by a subst
18ceiver.

Tenancy at Suffarance If Gr@ﬁ’iar maigs in possessuon of the Properly after the Properly is sold as provided

ssession of the Property upon defaull of Borrower or Grantor,
nder o1 the purchaser of the Property and shall, at Lender's

option, either (1) pay a reasonabig ’the use of the Properly, or (2) vacate the Property immediately

upen the demand of Lender.

Other Remedies. Trustee or Lender sha
or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable
Property or of the time after which any private sale of otker i
made. Reasonable notice shall mean notice given
Ary sale of the Personal Property may be made in

Sale of the Proparty. To the axtent permitied by af:r;a
rights to have the Property marshalled, In exercising il ﬁghts

ve any othet right or remedy provided in this Deed of Trust or the Note

the time and plage of any public saie of the Personal
rded disposition of the Personal Propenty is to be
t ten 1{“) days before the time of the sale or disposition.
ith any sale of the Reai Property.

Bz&mer and Grantor hereby waives any and all
igs, the Trustee or Lender shal be free to

to bid at any public safe on all or any portian of the Property

Attorneys’ Foes; Expenses. I Lender institutes any suit ok, g erforce any of the terms of this Deed of
Trust, Lender shall be sntitlied to recover such sum as the co & dgéfreasonable as aftorneys' fees at trial
and upon any appeal. Whether or not any court action is invo i ent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's gpinion are nec time for the protection of its
interest or the enfarcement of its rights shall become a part of the Indeliledness ble on demand and shall bear
interest at the Note rate from the date of the expenditure unt repald. by this paragraph include,
without limitation, however sublect to any limits under applicahie law, fees and Lender's lagal
axXpenses, whether or not there is a lawsuit, including attorneys' fees afitFéxpeiises for bankruplcy proceedings
(inciutiing efforts o modify or vacate any automatic stay of injunction), appea  any anti 'pated post~;udgrnent
callgction services, the cost of saarchmg records, abtaining titke repons {ing

Powaers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trust
take the following actions with respect to the Property upon the written request of Lender
preparing and filing a map or plat of the Reat Property, including the dedication of streets or
publiz. (b) join in granting any easement or creating any restriction on the Real Property; ah
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this

Obligations to Notify. Trustee shall nct ba obligated to notify any other party of a pending sale Ul
trust deed or Hen, or of any action or proceading in which Grantor, Lender, or Trustee shall be
required by applicable taw, or unless the action or proceeding is brought by Trustes,

Trustea. ‘!'rustee shall meet all gualifications required for Trustee under appiicable law. In addition to the
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the rig
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notice of sale shall be gi
telefacsirnila {unlgss otherw
mailed, when depositad in the }
the addresses shown near the i
any lien which has priority over t
this Deed of Trust. Any party may ¢
notice to the other paries, specifying fhat the
purposes, Grantor agress to keep Lendey mform&&i
and excepi for notice required ar allowed:
notice given by Lender to any Grantor is des

COUNTERPARTS. This Agreemant may be ex
deemed an original but when taken together shill ¢onstitute on

MISCELLANECUS PROVISIONS. The following miscslian

ice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in

ender, at Lender's oplion, may from time to time appoint a successor Trusiee 10 any Trustee
Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
f SKAGIT County, State of Washington. The instrument shall contain, in addition to all
tate law, the names af the original Lender, Trustee, and Grantor, the book and page of
the Auditor‘s Fi%as MNu where this Deed of Trust Is recorded, and the name and address of the successor
trustes, end the s%ru @nt shall be executed and acknowledged by Lender or its successors in interest, The
10L-ConVeyance of the Property, shall succeed to all the titla, power, and duties conferred
f Trust and by applicable law. This procadure for substitution of Trustee shall
provisions for substitution,

NOTICES Subject o app% ahle tavd, And except for notice required or allowed by iaw to De given in another mammer,

1 und$ s, Deod of Trust, including without limitation any notice of detfault and any
nd shall be efrsctlve when actually delivered, when actuaily received by
aiirag by law), when depesited with 8 nationally recognized overnight courar, o, if
ited States mail, as first class, cerlified or registered mail postage prepaid, directed to
is [ieed of Trust. All copias of notices of foreclosure from the hoider of
mist shall be sent to Lender's addrgss, as shown near the beginning of
p# its addregs for notices under this Deed of Trust by glving formal written
*ée of the naotice is to change the party's address. For notice
times of Grantor's current address. Subject fo applicable law,
W & be given in ancther manner, if there is more than one Grantor, any
1o be notice given ta all Grantors.

ad simultanecusty in two of more counterpants, each of which shall be
eement.

ipns are a part of this Deed of Trust:

Amendments. This Deed of Trust, togather with @ ated Diocuments, conslitutes the entire understanding and
agreement of tha parties as to the matiers set f i t of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given in wr the party or parties sought 1o be charged or
hound by the alleration or amendment. g

Annual Reports. If the Property is used for purposes othegr !
Lender, upon requesl, a cartiﬁed statermant of net operati slcome elyad fram the Property duting Grantor's

el operating income” shall mean all cash

used to intarpret or define the provis:ons of this Deed of Trust,

Merger. There shall be no merger of the interest or eslale created b;
estate in the Propeny at any time held by or for the benefit of Lende
of Lender,

Applicable Law, The Loan secured by this lien was made under a United Stat
{SBA) nationwide program which uses tax doliars to assist small business owhey
to enforce this document then undar SBA regulations: (a} When SBA is the haldar of

rust with any other interest or
vithout the written consent

SBA may use iocal or state procedures for purposes such as filing papers, recofding m: bl] 5'5, giving notice,
foreclosing liens, and other purposes, By using these procedures, SBA does not wa aral immunity from

of siate }aw 1o deny any cbligation of Borrower, or defeat any claim of 3BA with respe
in this document requiring arbitration is not snforceable when SBA is the holder of &
instrument.

Joint and Several Liability. Al obligations of Bormower and Grantor under this Daed of Tr
saveral, and all references to Grantor shall mean each and every Grantor, and ali references te
each and every Borrower. This megns that each Grantor signing below is responsible for all
Deed of Trust, Where any one or more of the parties is a curporagon, partnership, imited liats
similar entity, it is not necessary for Lender to inquire into the powers of any of the officers. dir t,;ots pmtnﬁ ;
members, or other agents acting or purparting to act on the entity's behalf, and any obligations made o ated in
reliance upon the professed exarcise of such powers shall be guaranteed under this Deed of Trust.

No Waiver by Lender. Lencer shail not be deemed to have waived any rights under this Deed of Trust unles:
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in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
&s.8 waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
judige. ar constitute a waiver of Lenders right otherwise to damand strict compliance with that
hgr pravision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
i antor, shall constitute @ waiver of any of Lender's rights or of any of Grantar's obligations
) ions. Whenaver the consent of Lender is required under this Deed of Trust, the granting
of such {’msen{ By L der in any instance shall not constitute continuing consent to subsequent instances whera
amd in ali cases such consent may be granted or withheld in the sole discretion of Lender.

ot of sampetent jurisdiction finds any provision of this Deed of Trust to be illagal, Invalid, or
pircumstance, thal finding shall not make the offending provision illegal, invalid, or
umstance. f feasible, the offending provisian shall be considered modified so
enforceable. ¥ the offending provision cannot be so modified, it shall be
jed, Unless otherwise required by law, the illegalily, invalidity, or
Deed of Trust shall not affact the legality, validity or enforceabitity of any

uvnenforceable &%
that it becomes
considered deleted:
unenforceability of

Arpitations stated in this Deed of Trust on transfer of Grantor's interest,
diinure o the benefit of the parties, their successors and assigns. [f
a persan other than Grantor, Lendes, without notice (o Grantor, may
is Deed of Trust and the Indebtedness by way of forbearance er
gations of this Deed of Trust or fiability under the Indebtedness.

Waive Jury. All parties to this Deeda st hereby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any party agai

d waives all rights and benefits of the homestead
sacured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms following meanings when used in this Deed of

Trust. Unless specifically stated io the contrary, all raf
of the United States of Americe. Words and terms usgt
include the singuiar, as the context may require. Word
have the meanings attribuled to such lerms in the Uniforrn Gt

Borrower.  The word "Borrower” means Z8C HOLDINGS LLC and ANACORTES H & N LLG and inciudes all

Deed of Trust. The words "Deed of Trust® maan this Deed of
includes without limitation all assignment and security inlerest pro
Rents.

Environmental Laws. The words "Environmental Laws™ mean any aitiail federat and local stalutes,
regulations and ordinances relating to the protection of human health or 4 vironment, including without
limitation the Camprehensive Environmental Response, Compensation, and Ligbifity Act of 1980, as amended, 42
U.5.C. Section 9601, st seq. "CERCLA™, the Superfund Amendments and Reauthogs at' A@i of 1986, Pub. L.
No. 98-499 {"SARA"), the Hazardous Materials Trensportation Act, 49 U.S.C. Sa ., the Resource
Conservation and Recovery Act, 42 U.5.C, Section 6801, et seq., or other applicabie st
or regulations adopted pursuant thereto. ’

Event of Defauit. The words "Event of Default" mean any of the evenis of defauit sei o
the events of default saction of this Deed of Trust.

Grantor. The word "Grantor” means ZSC HOLDINGS LLC.

Guarantor, The word "Guarantor” means any guaranter, surety, or accommodation parry
Indebtecdness.

Guaranly. The word “Guaranty" means the quaranty from Guarantor to Lender, including witk
guaranty of ail or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of g
congentration or physical, chemical or infectious characteristics, may cause or pose a present or poterdisl ha
ta human heaith or the environment when improperly used, treated, stored, disposed of, generated, manufactirad
transporied or otherwise handied. The words "razardous Substances” are used in their very broadest senge 2
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limitation any end all hazardous or toxic substances, materials or waste as defined by or listed
mental Laws. The term "Hazardous Substances” also includes, without limitation, petreleum and

ord "lmpravements” means all existing and future improvemenls, buildings, slructures,
n the Real Property, facilities, additions, replacements and other construction on the Real

indebtedness. Indebtedness” means all principal, interest, and other amounts, costs and expenses
payable under Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of anll gubistittiiians for the Notfe or Ralated Documents and any amounts expended of advanced by
lender to digeharge i “pbligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under j 1, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word eadows Bank, its successors and assigns.

Note. The word "Na) ¢ promissory note dated February 8, 2017, in the original principal
amount of $672,100.00 i Borrower to Lender, together with all renewals of, extensions of, madifications
of, refinancings of, consgiidations of..amd substitutions for the promissory note or agreement. NOTICE TO
GRANTOR: THE NOTE CO/ ‘ JABLE INTEREST RATE.

Personzl Property. The wor ? openty® mean afl equipment, fixtures, and other articles of persenal
property now o1 hereafter twne snd now or hereafler altached or affixed to the Real Property,
sogether with ail accessions, partssapd additibns™to, all replacements of, and all substitutions for, any of such
properly; and together with all iss is theraon and proceeds (ipcluding without fimitation all insurance
proceeds and refunds of premiums} fi ‘'sale or other dispositlon of the Property.

tively the Real Property and the Personal Property.
erty, interests and rights, as further described in this

Resl BProperty, The words “Real Property’
Deed of Trusl.

Related Documents. The words "Related Docus ¢ all promissory notes, credit agreements, loan
agreements, environmental agreements, security ments, fnorgages, deeds af trust, security deeds, collateral
mortgages, and all other instruments, agreements ‘anid docypients, whether now or hereafler existing, executed in
connection with the Indebtedness; provided, that glardntiés gre p elated Dotuments" and are not secured by
this Deed of Trust.

fents. The word "Rents" means al present ang fulure
other benefits derived from the Property.

Trustee. The word "Trustee® means GUARDIAN NORTHWES _whasa mailing address s 1301-8
RIVERSIDE DRIVE, MOUNT VERNON, WA 88273 and any substifie o, rustees.

GRANTOR ACKNOWLEDGES MAVING READ ALL THE PROVISIONS OF THIS DEE-'i OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

Z5C HOLDINGS LEC

By:

aging Member of ZSC HOLDINGS LLC



DEED OF TRUST
{Continued) Page 12

MITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF )
)85
COUNTY OF )
On this y af L 1oy .20 _) 7] before me, the undersigned

peared ZACHARY S. CROSBY, Managing Member of Z8C HOLDINGS LLC, and personally
e on theé.Basis, of satisfactory evidence to be a mermber or designated agent of the limited
e j rust and acknowledged the Deed of Trust 10 be the free and voluntary act
and deed of the limited liabiilty-c0 v authority of statute, its artictes of organization or its operating agreement,
for the uses and purposes the: ‘meﬁ'ﬁmed‘ and or oath stated that he or she is authorized to sxecute this Deed of
Trust and in/f,actfex r alf of the limited liability company.

[ -

O\

Residing at 72/G (ole nwerck cf Cogress FALCE

My commission expires 4«9—/_” [ %} (2

COLLEEN ROBERTS-BURKE
Notary 0 # 130113740
My Commission Expires

February 11, 2019

P8

NVEYANCE
To:

The undersigned is the legal owner and holder of all indet
requested, upon payment of all surms owing to you, 10 recoitve’
right, title and Interest now held by yvou under the Deed of Trust.

Pate:

curag by this Deed of Trust. You are hereby

LaserPro, Ver. 16.4.10.054 Copr. D+H USA Corporation 1997, 2§
MNAHARLANDVCFALPLWG01.FC TR-4G8E

Alls Rights Resarved. - WA/NY




Schedule “C”
Legal Description

‘ report/policy is situated in the State of Washington, County of Skagit, and is
described asifeilow:

Lots 11, 12 and 13
WASHINGTON"z
Washington.

“MAP OF THE CITY OF ANACORTES, SKAGIT COUNTY,
corded in Volume 2 of plats, page 4, records of Skagit County,

plat

Guardian Northwest Title and Escrow, Agent for
First American Title nsurance Company



