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DEED OF TRUST

DATE: February 15, 20

Reference # {if applicable}: ALrq

Grantor(s): .
1. Burton, Benjamin
2. Burton, Frei

Additional on page

Grantee(s)
1. Heritage Bank

2. CHICAGO TITLE COMPAN GTON, Trustee

Legal Description: Lot(s): 19 CANDLE RIOGE
Additional on page 2

Assessor's Tax Parcel {D#: P104259/4610 ‘_15’_':@0-01 9-0068

THIS DEED OF TRUST is dated February 15, 2
husband and wife, whose address is 3501 E. treet, Mount Vernon, WA 98274
("Grantor"); Heritage Bank, whose mailing address
1578, Olympia, WA 98507 (referred to below so ‘
"Beneficiary"); and CHICAGO TITLE COMPANY OF WA

425 Commercial, Mount Vernon, WA 98273 (referred to'



O A A

DEED OF TRUST
{Continued) Page 2

d for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
| property, together with all existing or subsequently erected or affixed buildings,
Il easements, rights of way, and appurtenances; all water, water rights and diteh rights
i i rofits relating to the real
. (the "Real Property")

Lot 19, "PL NQ E RIDGE,” according to the plat thereof, recorded in Volume 15 of
Plats, Pages*110 an

Situate in Skagit Cop

The Real Property of it & _i5 commonly known as 3501 E. Broadway Street, Mount
Verncn, WA ' Real Property tax identification number s

prefits of the Property. This as
assignment is intended 1o be spe
Grantor a license to collect the Rents
automatically revoked upon accelera the Indehtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interds i wngl Property and Rents.

F RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY IS GIVEN TO SECUR -g FAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLFGATIONS UNDER THE NOTE, FHE RE{ATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON iTHE FOI 1 WING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRARTI @rantor warrants that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of Lendé ) Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Properly; % (c) tha provisions of this Deed of Trust do not conflict with, or
result in a default under any agreemesnt or other instrurnent binding upon Grantor and do not result in a viclation of any
law, regulation, court decree or order applicable to G rjor; {d) Grantgr has established adequate means of obtaining
from Borrower on a conlinuing basis information about-Bomrower' incial condition; and (e) Lender has made na
representation to Grantor about Borrower (including without limita creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives alt rights or defenses arising by réa%on of any "one action” or “anti-deficlency”
taw, or any other faw which may prevent Lender from brfgipd any astipn against Grantor, inctuding a claim for
deficiency to the extent Lender is otherwise entitled to a ¢l , before or after Lender's commencement
or completion of any foreclosure action, either judicially or by e;

=

possession and use of the Property shall ba governed by the following p

Possession and Use. Untll the occurrence of an Event of Defaur
conlrol of the F'roperty,

for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condii
replacements, and maintenance necessary to preserve its value.

Compliance With Environmantal Laws. Grantor represents and warrants to Lender t
Grantor's ownership of the Property, thare has been no use, generation, manufactures
release or threatened release of any Hazardous Substance by any person on, unde?
{2} Grantor has no knowledge of, or reason to believe that there has been, except & i
acknowledged by Lender in writing, {a) any breach or violation of any Environrentsl L;::w
generation, manufacture, storage, treatment, disposal, release or threatened release ofany” ‘Hazat
on, under, about or frem the Property by any prior owners or occupants of the Property,

all applicable federal state, and local laws, regulatlons and ordinances, including wi
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine cofrplians

Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for L& dar's
purposes only and shall not be construed to create any respensibility or liability on the part of Lender
to any other person. The reprasantations and warranties cortained herein are based on Granmrs due’y

against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other co:
any such laws; and (2) agrees to indemnify, defend, and held harmlass Lender against any and all claims, ¥
liabilities, damages penalties, and expenses which Lender may directly or indirectly sustain or suffer rasultmg *f’
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufactura, storzde,
disposal, release or threatenead release oceurring prior to Grantor's ownership or interest in the Property, whether
or not the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust,;
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfactio
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reconieyanc Qf the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest

NulSaresa, W antor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping or to the Property or any portion of the Property. Without limiting the generality of the
foregomg, ot remove, or grant to any other party the right to remove, any timber, mingrals (including

Removal of Improvey "‘en _ Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's ptior, consant. As a condition to the removal of any Improvements, Lender may require
Grantor to makq“ rrEngGem {

Lender's Right to Ente
reasonable times to atten

nd Lender's agents and representatives may entar upon the Real Property at all
enders interests and to inspect the Real Propery for purposes of Grantor's
ns of this Deed of Trust.

¢ Grantor shall promptly comply, and shall promptly cause
compliance by all agei er persons or entities of every nature whatsoever who rent, lease or
otherWIse use or occupy the Property §n ny manner, with all laws, ordinances, and regulations, now or hereafter
; appllcable to the use or occupancy of the Property, including without
t. Grantor may contest in good faith any such law, ordinance, or
proceeding, including appropriate appeals, so0 long as Grantor has
Hg 4 and so long as, in Lender's sole opinion, Lender's interests in the
"may require Grantor to post adequate security or a surety bond, reasonably

natifisd Lender in writing prite. e
Property are not jeopardized. Len
satisfactory to Lender, to protect

Duty to Protect. Grantor agrees riithes i
acts, in addition to those acts set fi
reasonably necessary to protect and

TAXES AND LIENS. The followmg provisions
Trust:

Payment. Grantor shall pay when due (and# fits prior to delinquency) all taxes, special taxes, assessmeants,
charges (including water and sewer), fines ar‘;‘x‘ mpositions levied against or on account of the Property, and shall
pay when due all claims for work done on or ipriservices rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens havirsg Briority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessrherits not due, pt for the Existing Indebtedness referred to
below, and except as otherwise provided in this Dagd of Trust.

Right to Contest. Grantor may withhold payment of any ta
d|spute ovar the obligation to pay, so long as Lender's |nte

t, or claim in connection with a good faith
perty is not jeopardized. If a lien arises or
after the lien arises or, if a lien is filed,
discharge of the lien, or if requested by
r other securlty satisfactory to Lender in an

Lender, deposu with Lender cash or a sufficient corporate &pr&_
amount sufficlent to discharge the lien plus any costs and att
result of a foreclosure or sale under the lien. In any contes
satisfy any adverse judgment before enforcement against the Prop
obligee under any surety bond furnished in the contest proceedin

or assessments and shall authorize the appropriate governmental offjci er ta Lender at any time a written
statement of the taxes and assessments against the Property.

ofk is commenced, any
n, materialmen's lien, or

and will pay the cost of such improvaments,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring tha*Rrap
Trust.

Maintenance of Insurance. ~ Grantor shall procure and maintain policies of fire insuf
coverage endorsements on a replacement basis for thea full insurable value coverin
Property in an amount sufficient to avoid application of any coinsurance clause, an :
clause in favor of Lender. Grantor shall also procure and maintain comprehensive genetal Ilamnty irsur
coverage amounts as Lender may request with Trustee and Lender being named as a i it
liability insurance policies. Additionally, Grantor shall maintain such other insurance, mclud,
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Polis 3
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a compa ¥
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender frofn ti
policies or certificates of insurance in form satisfactory to Lender, including stlpulatlons that ocfv

obtain and maintain Federal Fload Insurance, if available, within 45 days after notice is given by Len
Property is located in a special flood hazard araa, for the full unpaid principal balance of the loan and an
on the property securing the loan, up to the maximum policy limits set urder the National Flood Insurance
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property \
astimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails ts'do
so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the;
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender
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anner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
rom the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
ust. Any proceeds which have not been disbursed within 180 days after their receipt and
mmitted to the repair or restoration of the Property shall be used first to pay any amount
is Deed of Trust, then to pay accruad interest, and the remainder, if any, shall be applied
5f the Indebtedness. If Lender holds any proceeds after payment in full of the
shall be paid without interest to Grantor as Grantor's interests may appear.

Compllance with
in effect, cor

btedness. During the period in which any Existing Indebtadness described batow is
the in§urance_ prcvisipns contained in the instrument evidencing such Existing

Grantor's Report on
to Lender a report on 4@ac of insurance showing: (1) the name of tha insurer; (2) the risks
insured; (3) the amount ‘ {4) the property insured, the then current replacement value of such
property, and the manner of determiniig that value and {5) thas expiration dale of the policy. Grantor shall, upon
request of Lender, have an ind

of the Proparty.

but not limited to Grantor's failure to do :)Iy ibligation to maintain Existing Indebtedness in good standlng as
requirad below, or to discharge or pay [ ‘ariounts Grantor is required to discharge or pay under this Deed
of Trust or any Related Documents, Len W behalf may (but shall not be obligated to) take any action that
Lender deems appropriate, including bu imitedt to discharglng or paying all laxes liens, security |nlerests
encumbrances and other claims, at any fim ]
maintaining and preserving the Property. All su
bear interest at the rate charged under the Noti
Grantor. All such expenses will become a part btedness and, at Lender's option, will {A) be payable on
demand; (B) be added to the balance of the Nete aiid be apportioned among and be payable with any installment
payments to become due during either (1) the tefn'of any applicable insurance pelicy; or (2) the remaining term of
the Note; or (C) be treated as a balloon payment which will be due and payable at the Mote's maturity. The Deed of
Trust also will secure payment of these amounts. Sy ight shall in addition to all other rights and remadies to
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisians relating
of Trust: .

hip of the Property are a part of this Deed

Title. Grantor warrants that: (a) Grantor holds good ang a of racord to the Property in fee simple,
free and clear of all liens and encumbrances other than ta A in the Real Property description or in the
Existing Indebtedness section below or in any title insuranc iy, title ranort, or final title opinion issued in favor
of, and accepted by, Lender in connection with this Deed Rallt antor has the full right, power, and
authority to execute and deliver this Deed of Trust to Lender.

nts and will foraver defend the
on or proceeding is commencad

Defense of Title, Subject to the exception in the paragraph above
title to the Property against the lawful claims of all persons. In the
that questions Grantor's title or the interest of Trustee or Lender un
action at Grantor's expensa. Granter may be the nominal party in
participate in the proceeding and to be represented in the proceed
Grantor will deliver, or cause to be delivered, to Lender such instruments as
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor' _
existing applicable laws, ordinances, and regulations of governmental authoriijes

Survival of Representations and Warrantles. All representations, warranties, &
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, sl
shall remnain in full force and effect until such time as Borrower's Indehtadness shall

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness a
Existlng Lien The lien of this Deed of Trust securing the Indehtedness may be

and to prevent any default on such indebtedness, any default under the instruments ewdencm
or any default under any security documents for such indebtedness.

No Modlfication.

Grantor shall not enter into any agreement with the holder of any mortgsd

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Ded

Proceedings. If any proceeding in condemnation is filed, Grantor shall prompily notify Lender in 2y
Grantor shall promptly take such steps as may be necessary to defand the action and obtain the awi
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceedin
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will
cause to be delivered to Lender such instruments and documentation as may be requested by Lender fro
tirme to permit such participation.

Application of Net Proceeds. [f all or any part of the Property is condemned by eminent domain proceedings ar Sy
any proceading or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The nat,
praceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees:
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Charges. Upon request by Lender, Grantor shall execute such documents in addition to
ke whatever other action is requested by Lender to paerfect and continue Lender's lien on
i ar shall reimburse Lender for all taxes, as described below, together with all expsnses
incurred in recordings? cting or continuing this Deed of Trust, including without limitation all taxes, fees,

documentary stam!

. hall™s mstitute taxes to which this section applies: (1) a speclfc tax upon this type of
Deed of Trust gy or any,ipart of the Indebtedness sacured by this Deed of Trust; (2) a specific tax on
Borrower which Borrow :

type of Deed of Trust; (3)
MNote; and (4) a specifie
made by Borrower,

Subsequent Taxes. Ifudny % this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall havg ect as an Event of Default, and Lender may exercise any or all of its
available remedies for an £vant of Del as provided below unless Grantor gither (1) pays the tax before it
becomes delinquent, or (2 t i i
Lender cash or a sufficient

SECURITY AGREEMENT; FINANCING™ST
security agreement are a part of this Degﬂ

Security Agreement. This lnstrur’::;g‘.r
constitutes fixtures, and Lender shall
as amended from time to time.

Security Interest. Upon request by Lend rghtor shat, take whatever action Is raquestad by Lender to parfact
and continue Lender's security interest in ersonal Property. In addition to recording this Deed of
Trust in the real property records, Lend time and without further authorization from Grantor, file
exacutad counterparts, copies or reproducion #his Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in g icting or continuing this security interest. Upon default, Grantor
shalf not remove, sever or detach the Personal perty from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property ih,a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within thi aceipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor)
concerning the security interest granted by this Deed of
Commercial Code) are as stated on the first page of this §

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foll ns relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

(secured party) from which information
btained (each as required by the Uniform

Further Assurances. At any time, and from time to time, upor
deliver, or will cause to be made, executed or delivered, to Lender
Lender, cause to be filed, recorded, reflled, or rerecordad, as the |
and places as Lender may deem appropriate, any and all such mot
agreements, financing statements, continuation statements, inst
other documents as may, in the sole opinion of Lender, be necessary
perfect, continus, or preserve (1) Borrower's and Grantor's obligatiang, wite
the Related Documents, and (2} the liens and security interests created b th: g
whether now owned or hereafter acquired by Grantor. Unless prohibited by I
writing, Grantor shall reimburse Lender for all costs and expenses incurred
to in this paragraph.

signee, and when requested by
such times and in such oﬁices

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the pr
for and in tha name of Grantor and at Grantor's expense. For such purposes, Sramtor
Lender as Grantor's attorney-in-fact for the purpose of maklng, executmg delivering, )

: Lender may do so
y rrreyocably appoints

the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, and C».-r
the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and defiy
fuli reconveyance and shall execute and deliver to Grantor suitable staterments of termination of a
on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveya
by Grantor, if parmitted by applicable law. The grantee in any reconveyance may be descrif§

of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Defauilt
of Trust:

Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Other Defaults. Bormrower or Grantor fails to comply with or to perform any other term, obligation,*coy nait
condition contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform apy
term, ohligation, covenant or condition contained in any other agreement between Lender and Borrower

Compliance Default. Failure to comply with any other term, cbligation, covenant or condition oontained
Deed of Trust, the Note or in any of the Related Documents,

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payraént
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of cred
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thereafter.

Defective Colia
effect (includmg

js Deed of Trust or any of the Related Documents ceases to be in full force and
{lateral document to create a valid and perfected security interest or lien) at any

|nsolvency of Borrower o Gpdr or..ihe appointment of a receiver for any part of Borrower's or Grantor's property,
Bf cre_dﬁors any type of creditor workout, or the commencement of any praceeding

under any bankrupltey arinset
Creditor or Forfelture Proc cﬂngs

gecuring the Indebtedness This includes a gamnishment of any of
deposit accounts, with Lender. However. this Event of Default shall

governmental agancy agail
Borrowar's or Grantor's ac k&
not apply if there is a good faith.ais
which is the basis of the craditor or fol 7ture proceeding and if Borrower or Grantor gives Lender written notice of
the credltor or forfeiture proceedlrag' d depos‘ sith Lender monies or a surety bond for the creditor or forfeiture

Borrower or Grantor and Lender that is n
limitation any agreement concerning any
whether existing now or later.

Events Affecting Guarantor. Any of the pregé
Indebtedness or any Guarantor dies or beco
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change s or Grantor's financial condition, or Lender

impaired.

y interest on the Existing Indebtedness is
h indebtedness, or a default occurs under
pplicable grace peried in such instrument,
the Property.

Existing Indebtedness. The payment of any installment of
not made within the time required by the promissory not
the instrument securing such indebtedness and is not cu
or any suit or other action is commenced to foreclose an

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default_

an slection to make expendﬂures or to take action to perform a
after Grantor's failure to peiform, shall not affect Lender's right to ¢

Accelerate Indebledness. Lender shall have the right at its option
due and payable, including any prepayment penalty which Borrower

Foreclosure. With respect to all ar any part of the Real Property, the Trust
power of sale and to foreclose by notice and sale, and Lender shall hg
foreclosure, in either case in accordance with and to the full extent provide:

UCC Remedies. With respect to all or any part of the Personal Prope
remedies of a secured party under the Uniform Commercial Code.

e possession of and
ba net proceeds,
@y reguire any

Coliegt Rents. Lender shall have the right, without notice to Borrower or
manage the Property and collect the Rents, including amounts past due and unpal
over and above Lender's costs, against the Indebtedness. (n furtherance of this fight, Lendgf
tenant or other user of the Property to make payments of rent or use fees direc &
collected by Lender, then Grantor irrevocably designates Lender as Granlor's
instruments received in payment thereof in the name of Grantor and to negotia
proceeds. i

right to the appointment of a receiver shall exist whether or not the apparent value of the Propeliy ‘
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from gerving
raceiver. ;

Tenancy at Sufferance. [If Grantor remains in possession of the Property after the Property is sold aj
abave or Lender otherwise becomas entitled to possession of the Property upon default of Borrower oriGranto
Grantor shall become a tenant at sufferance of Lender or the purchaser of the Property and shall, at [
option, either (1) pay a reasonable rental for the use of the Property, or (2) vacate the Properly immedistely
upen the demand of Lender,

Other Remedies. Trustea or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity.
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the extent permitted by applicable law, Borrower and Grantor hereby waives any ard all
by marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to
Peoperty together or separately, in one sake or by separate sales. Lender shall be entitled
i &ll or any portion of the Property.

sell all or any pa of 1t
to bid at any public

' Lender institutes any suit or action to enfarce any of the terms of this Deed of
_recover such sum as the court may adjudge reasonable as attorneys' fees at trial

y limits undar applicable law, Lender's attorneys' fees and Lender’s legal
uit, including attorneys' fees and expenses for bankruptcy proceedings
utomatic stay or injunction}, appeals, and any anticipated post- Judgment
saarchiﬂq ecords, obtaining title reports (including foreclosure reports), surveyors'’
cesand fees for the Trustae, to the extent permitted by applicable law.

axpenses, whether or r‘lot
{including efforts to modity,

reports, and appraisat fee
Grantor alsc will pay any c

Rights of Trustee. Trustee sl of'the rights and duties of Lender as set forth in this section.

(pursuant to Lender's instructions) are'\i’.'m" of th Trust:

Powers of Trustee. In addition to a
take the following actions with respe: ‘
preparing and filing a map or plat of the Re
public; (b) join in granting any sasement
subordination or other agreement affectin

y e0 arising as a matter of |law, Trustee shall have the power to
gperty upon the written request of Lender and Grantor: (a) join in
cluding the dedication of streets or other rights to the
iy restriction on the Real Property; and (c) jein in any
rust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be !eg e to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proce in which Grantor, Lender, or Trustee shall be a party, unless
raquired by applicable law, or unless the action ceeding is brought by Trustee.

nder applicable law. In addition to the rights
roperty, the Trustee shall have_ the right t.o

appointed under thls Deed of Trust by an |nstrument ex
offica of the recorder of Skagit County, State of Wasl'ung

Auditor's File Number where this Deed of Trust is racorded, afg
and the instrument shall be executed and acknowledged by Lendef oFils s
trustee, without conveyance of the Property, shall succeed to all ih__
Trustee in this Deed of Trust and by applicable law. This proced
axctusion of all other provisions for substitution.

any notice required to be given under this Deed of Trust, including withoti m" @Oy
notice of sale shall be given in writing, and shall be effective when actually delivsred, "
telefacsm:le (unless othenwse reqwred by Iaw) when deposited wnth a natlonai

tice of default and any
n actually received by
overnight courier, or, if
s age prepald directed to

any lien which has priority over this Deed of Trust shall be sent to Lender's add
this Deed of Trust. Ang party may change its address for notices under this Deetha

notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

DUE ON SALE. The property shall not be transferred without the Beneficiary's prior written oo 'e
shall be considered "transfers" for purposes of this paragraph, whether occurring voluntarily
Gperation of law:

The:following
rily, or by

(a) The sale {by contract or otherwise), conveyance or other transfer of the property or any pag
property; and .

(b) The creation of any encumbrance against or upon the property: and
(c) If Grantor is a corporation, the transfer of more than twenty five percent (25%) of its voling shares

(d) If Grantor is a general or limited partnership, the transfer of more than twenty five percent (25%) of .
partners’ interests (including any transfer of more than twenty five percent (25%) of the voting shares
general partner or group of general partners owing such percentage).

payable. This right may be exercised at any time after a transfer. Acceptance of one or more monthly paymentsion #
Note secured by this Deed of Trust from a party other than Grantor shall not constitute the waiver of Beneficiary's:
under this paragraph. This provision shall apply to each and every sale, transfer, conveyance or encumbrance wheiher
or not Beneficiary has consented or waived its rights, whether by action or non-action in connection with any prior sale,
transfer, conveyance or encumbrance, whether one or more. If Beneficiary declares the sums secured hereby to b
immediately due and payable in'accordance with this paragraph, and grantor fails to pay such sums, Beneficiary may®
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fransfer of said property. If Beneficiary consents to a transfer other than as defined in
itér shall pay Beneficiary a fee equal to one percent (1%) of the then unpaid balance of the
t and Beneficiary may increase the interest rate and/or margin on the Note secured by

b.) Lender or SBA may u
natice, foreclosing liens, and otfer
from local or state control, penal

ty. No Borrower or Guarantor may claim or assert against SBA any local
or state law to deny any obligati ;

defeat any claim of SBA with respect to this loan.

Any clause in this docurment requ
instrument.

Deed of Trust shall be effective unlessgﬂg‘
bound by the alteration or amendment.

Annual Reports. If the Property is used ebs sther than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statem fating income received from the Property during Grantor's
previous fiscal year in such form and detaisas shall require. "Met operating income” shall mean all cash
receipts from the Property less all cash expendﬁ made in connection with the operation of the Property.

Caption Headings. Caption headings in this D
used to interpret or define the provisions of this tie

f Trust are for convenience purposes only and are not to be
of Trust.

Merger. There shall be no merger of the interest or-bstate created
astate in the Property at any time held by or for the bensfit o
of Lender.

¢ this Deed of Trust with any other interest or
n any capacity, without the written consent

Appllcable Law The Loan secured by this lien was mai rited States Small Business Administration
! ess owners. [f the United States is seeking
to enforce this document then under SBA regulatlons {a)Wien S s the holder of tha Note, this document and

.......... (b) Lender or

or assert agalnst SBA any local
respect to this Loan. Any clause
in this document requiring arbitration is not enforceable when S der of the Note secured by this

instrument.

Choice of Venue. If there is a lawsuit, Grantor agrees upen Lender's Téle:
courts of Thurston County, State of Washington.

Joint and Several Liability. All obligations of Borrower and Grantor unde
several, and all references to Grantor shall mean each and every Grantor, a
gach and every Borrower. This means that each Grantor signing below
Deed of Trust.

No Walver by Lender. Lender shall not be deemed to have waived any rights under {
waiver is given in writing and signed by Lender. No delay or omission on the part
shall operate as a waiver of such right or any other right. A waiver by Lender of a pr¢
shall not prejudice or constitute a waiver of Lender's right otherwise to demand with that
provision or any other provision of this Deed of Trust. No prior waiver by Lende y iy of dealing
between Lender and Grantor shall constitute a waiver of any of Lender‘s rights or of am@f Gra s Sbligations
the granting
ncesswhere

Deed of Trust

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to b
unenforceable as to any person or circumstancs, that finding shall not make the offending provizith |t
or unenforceabla as to any other person or circumstance. If feasible, the offending provision shalf

modified so that it becomes legal, valid and enforceable. If the offending provision cannct be so mgdifiagh
be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality,

ownership of the Property becomes vested in a person other than Grantor, Lender, without nofice to Grantor
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearan:
extension withaut releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness:”

Time Is of the Essence. Time is of the essence In the performance of this Deed of Trust.
Waive Jury. All parties to this Deed of Trust hereby waive the right te any jury trial in any action, proceeding, o
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ead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
State of Washington as to all Indebtedness secured by this Deed of Trust.

Words and terms used in the singular shall include the plural, and the plural shali
axt may require. Words and terms not otherwise defined in this Deed of Trust shall
h terms in the Uniform Commercial Code:

include the singular, as
have the meanings at

Beneficiary.
Borrower. The*word

Deed of Trust. The worl
includes without limitgd
Rents.

Default, The word “Defau

Environmental Laws. Th
regulatlons and ordlnance

Existing Indebtednass. The words "Exlstm
provision of this Deed of Trust.

Grantor. The word "Grantor" means Benjarmiin gr and Frei Burton,

Guarantor. The word "Guarantor" means ar; arantor, surety, or accommodation party of any or all of the

Indebtedness.

Guaranty. The word "Guaranty" means the gu ”a(nty from Gugfantor to Lender, including without limitation a
guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substangi
concentration or physical, chemical or infectious characle use or pose a present or potential hazard
to human health or the environment when improperly uséd streated, stored, disposed of, generated, manufactured,
transpor‘ted or othemrlse handled. The words "Hazardous,&:bsta‘ " are used in their very hroadest sense and

aterials that, because of their quantity,

under the Environmental Laws. The lerm "Hazardous Substirces Is- nclu s, without Iumnlatu:m petroleum and
petroleum by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements” means all existing ar vements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, réplacemen other construction on the Real
Proparty.

Indebtedness. The word “Indebtedness" means all pnnc:lpal interes

consolidations of and substitutions for the Note or Related Documents and sy afmount pended or advanced by
Lender to discharge Grantor's obligations or expsnses incurred by Tr 2 r to enforce Grantor's
ohligations under this Deed of Trust, together with interest on such amount this Deed of Trust.

Lender. The word "Lender” means Heritaga Bank, its successors and assigng

Note. The word "Note™ means the promissory note dated February 15, 26
amount of $1,470,000.00 from Borrower to Lender, together with all
modifications of, ref inancings of, consclidations of, and substitutions for the pr;
NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property" mean all equipment, fixtures,
property now or hereafter owned by Grantor, and now or hereafter attached or xad
tegether with all accessions, parts and additions to, all replacements of, and all subsfituti
property; and together with all issues and profits theraon and proceeds (including without
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Prope

Real Property. The words "Real Property” mean the real property, interests and rights, as furthiar
Deed of Trust.

Related Documents. The words "Related Documents®™ mean all promissory notes, credit
agreements, environmental agreements, security agreements, mortgages, deeds of trust, security deeds,
mor‘tgages and all other lnstruments agreements and dacumen!s whether now or hereafter existin

this Deed of Trust.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profit
other benefits derived from the Property.

Trustee. The word "Trustee” means CHICAGO TITLE COMPANY OF WASHINGTON, whose mailing addres
425 Commercial, Mount Vemon, WA 98273 and any substitute or successor trustees.
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STATE OF MM u
A
COUNTY oraRﬂt&)f

On this day before me, the undersigned N
praved to me on the basis of satisfactory ev
Trust, and acknowledged that he or she sngned
uses and purposes therein mentioned.

Given under mymd official seal this
By E S \:g

T -
Notary Public in and for the State ofUU D

Nofary Public
State of Washington
COLETTE B WEBER

My Appointment Expires Sep 30, 2018

rsonally appeared Benjammin y
410 be the individual described in and who executed the Deed of
st as his or her free and voluntary act and deed, for the

day of H,{MQM\ , 20,7

Residing at 6‘25". #"-p ,
My commission expires 0}/ 1/20/ Q

INDIVIDUAL ACKNDWLED

STATE OF nguwjﬁ’lﬂ
COUNTY OF %
J

Notary Public
State of Washington
COLETTE B WEBER
My Appointment Expires Sep 30, 2018

i

On this day before me, the undersigned Notary Public, personally appeared Frej
proved to me on the basis of salisfactory evidence t be the individual descri

uses and purposas thergin mentioned. ,F
Given under my hand and official seal this JC)

_ Notary Public in and for the State of

REQUEST FOR FULL RECONVEYANCE

To; ., Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You, :
requested, upon payment of all sums owing to you, 1o reconvey without warranty, 1o the persons enfiled tharetd, the
right, title and interest now held by you under the Deed of Trust.

Date: Beneficiary:
By:
Its:
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