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s-used in multiple sections of this document are defined below and other words are defined in Sections
" (Gand 21. Certain rules regarding the usage of words used in this document are also provided

strument” means this document, which is dated FEBRUARY 3, 2017, together
ocument.

‘BRUCE BAILEY AND CHRISTINE BAILEY, HUSBAND

organized
and existing under the law

Lender's address is 222 E- TREET, CHEYENNE, WYOMING 82001

TITLE AND ESCROW
ASHINGTON 98273

(D) "Trustee"is GUARDIAN NORTHWE
P.O. Box 1667, MOUNT VER

(E) "MERS" is the Mortgage Electronic Régistration Systems, Inc. Lender has appointed MERS as the
nominee for Lender for this Loan, and attac MERS Rider to this Security Instrument, to be executed
by Borrower, which further describes the relationship betweeh | énder and MERS, and which is incorporated
into and amends and supplements this Security Instrum )
{F)  "Note"means the promissory note signed by
The Note states that Borrower owes Lender THREE “fi
EIGHT HUNDRED AND 00/100 Dollars (U.S]
Borrower has promised to pay this debt in regular Periodic Pay
MARCH 1, 2047 .

(G)  "Property" means the property that is described below wiid
Property.” _
(H)  "Loan" means the debt evidenced by the Note, plus interest, an
due under the Note, and all sums due under this Security Instrument,

ated FEBRUARY 9, 2017
HWENTY-SEVEN THOQUSAND
.00 } plus interest.
y the debt in full not later than

ansfer of Rights in the

harges and late charges
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‘Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
re to be executed by Borrower [check box as applicable]:

able Rate Rider ] Planned Unit Development Rider
n Rider [C] Biweekly Payment Rider
i [} Second Home Rider
X} Other(s) {specify] MERS Rider

{J) "Applicable Law
ordinances and admin

controlling applicable federal, state and local statutes, regulations,
d orders (that have the effect of law) as well as all applicable final,

Qrrowtr-Or the Property by a condominium association, homeowners
association or similar organizations” .~
(L) "Electronic Funds Transf
check, draft, or similar paper instry
instrument, computer, or magnetic tape
or credit an account. Such term includ
machine trangactions, transfers initiated by
{M) "Escrow ltems' means those items th e described in Section 3.

(N} "Miscellaneous Proceeds" means any compensation, setilement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid upder. verages described in Section 5) for: (3)
damage lo, or destruction of, the Property; (ii) condémi: other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; ‘or’(3
value and/or condition of the Property. '
{O) "Mortgage Insurance” means insurance protecting Len
the Loan.

(P)  "Periodic Payment™ means the regularly scheduled amo
Note, plus (ii) any amounts wnder Section 3 of this Security Instrama
(Q) "RESPA' means the Real Estate Settlement Procedures Act 5.C, 52601 et seq.) and its
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they might be aménd 1 time to time, or
any additional or successor legislation or regulation that governs the same sif jéct-matter sed in this Security
Instrument, "RESPA" refers to all requirements and restrictions that are imposéd'in "federally related
mortgage loan" even if the Loan does not qualify as a “federally related mortgag RESPA.

(R)  "Successor in Interest of Borrower" means any party that has taken ti whether or
niot that party has assumed Borrower's obligations under the Note and/or this Security Inst

ansfer of funds, other than a transaction originated by
rich s initiated through an electronic terminal, telephonic
o ordel, instruct, or authorize a financial institution to debit
.. 6t timited to, point-of-sale transfers, automated teller
phione, wire transfers, and awtomated clearinghouse transfers.

nonpayment of, or default on,

incipal and interest under the
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RANSFER OF RIGHTS IN THE PROPERTY

| neficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender' s successors
o'assigiis) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
e Loan, and ail renewals, extensions and modifications of the Note: and (ii) the performance
gvenants and agreements under this Security Instrument and the Note. For this purpose,

grants and conveys to Trustee, in trust, with power of sale, the following described

SKAGIT
[Name of Recording Jurisdiction]

A P.N.:

which currently has the address of 4346 HUMPHREY HILL ROAD

Street)

SEDRO WOOLLEY W
[City)

98284 {"Property Address"):
[Zip Code]

the property, and all easements,
cements and additions shall also
this Security Instrument as the

appurtenances, and fixtures now or hereafter a part of the prop
be covered by this Security Instrument. All of the foregoing isref
“Property.” Borrower understands and agrees that MERS holdd )
Borrower in this Security Instrument, but, if necessary to comply with fay
for Lender and Lender's successors and assigns) has the right: to exérdise an
including, but not limited to, the right to foreclose and sell the Propertys, and-4o ta
Lender including, but not limited to, releasing and canceling this Securi ueient,
BORROWER COVENANTS that Borrower is lawfully seised of the estiite
the right to grant and convey the Property and that the Property is unencumber
of record. Borrower warrants and will defend generally the title to the Propén
demands, subject to any encumbrances of record.

¢ m, MERS (as nominee
- all of those interests,
In% action required of

rveyed and has
gucumbrances

covenants with limited variations by jurisdiction to constitute a uniform security instrumern
property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1.  Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
pwetshall pay when due the principal of, and interest on, the debt evidenced by the Note and any
ment,charges and late charges due under the Note. Borrower shall also pay funds for Escrow Jtems
ction 3. Payments due under the Note and this Security Instrument shall be made in U.S.
er, if any check or other instrument received by Lender as payment under the Note or this
$ returned to Lender unpaid, Lender may require that any or all subsequent payments
this Security Instrument be made in one or more of the following forms, as selected
noney order; (c) certified check, bank check, treasurer's check or cashier's check,
eck,Is, drawn upon an institution whose deposits are insured by a federal agency,
or.#d) Electronic Funds Transfer.
received by Lender when received at the location designated in the Note or at
ignated by Lender in accordance with the notice provisions in Sectign 15.
‘partial payment if the payment or partial payments are insufficient to

instrumentality,

Payments“are de
such other location as m
Lender may return any

obligated to apply such payments at the time such payments are
plied as of its scheduled due date, then Lender need not pay interest
chy lied funds until Borrower makes payment to bring the Loan
asonable period of time, Lender shail either apply such funds
lier,.such funds will be applied to the outstanding principal
_ sure. No offset or claim which Borrower might have
now of in the future against Lender shall orrower from making payments due under the Note and
this Security Instrument or performing the ¢ ants and agreements secured by this Security Instrument,

2. Appiication of Payments or Pr teeds. Excepl,as otherwise described in this Section 2, all
payments accepted and applied by Lender shail be applied i Mlowing order of priority: (a) interest due
under the Note; (b} principal due under the Note; (c) anousits dué under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which i ¢ due. Any remaining amounts shall be
applied first to late charges, second to any other amou derthis Security Instrument, and then to
reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a del
sufficient amount to pay any late charge due, the payment may e
late charge. 1f more than one Periodic Payment is outstanding, Lender
Borrower to the repayment of the Periodic Payments if, and to the ext
full. To the extent that any excess exists after the payment is applied
Periodic Payments, such excess may be applied to any late charges d
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous P i
the Note shall not extend or postpone the due date, or change the amount, of the:Pe

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodi
under the Note, unti! the Note is paid in full, a sum (the "Funds") to provide for pay
for: (a) taxes and assessments and other items which can attain priority over this Security Isis
or encumbrance on the Property; (b} leasehold payments or ground rents on the Proper ny.
premiums for any and all insurance required by Lender under Section 5; and (d) Mortiage Ind

accepted. [feach Periodic Paym
on unapplied funds. Lender may

or return them to Borrower. 1f not ;pp
balance under the Note immediately prigr

dic Payment which includes a
he delinquent payment and the
diny payment received from
t, eachipayment can be paid in
nt of one or more
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bmijums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance
ums in accordance with the provisions of Section 10. These items are called "Escrow Items, " At
nation-Qr at any time during the term of the Loan, Lender may require that Community Association
"eesyand Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall
em. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower' s obligation
rqny or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender
row ltems at any time. Any such waiver may only be in writing. In the event of
shall pay directly, when and where payable, the amounts due for any Escrow ltems
“inds, has been waived by Lender and, if Lender requires, shall furnish to Lender
aygient within such time period as Lender may require. Borrower's obligation to
ide receipts shall for all purposes be deemed to be a covenant and agreement
nt, as the phrase "covenant and agreement" is used in Section 9. If
; Items directly, pursuant to a waiver, and Borrower fails to pay the
amount due for an Escro » Lerder may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Sestion 9 to repay to Lender any such amount. Lender may revoke
the waiver as to any ot all ;

upon such revocation, Borrower
under this Section 3. '
Lender may, at any time, co
the Funds at the time specified under |
require under RESPA. Lender shall est
reasonable estimates of expenditures of fu scrow Items or otherwise in accordance with Applicable Law.,
The Funds shall be held in an ing
instrumentality, or entity (including Lender, epder is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds te,pay the Escrow Items no later than the time
specified undey RESPA. Lender shall not charge Borrower for hélding and applying the Funds, annually
analyzing the escrow account, or verifying the Escro ess Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make suc rae. Muless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Leiid ot be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender ca ajee in ng, however, that interest shall
be paid on the Funds. Lender shall give to Borrower, without charge nual accounting of the Funds
as required by RESPA.
If there is a surplus of Funds held in escrow, as defined und : nder shall account to
Borrower for the excess funds in accordance with RESPA. If there is ortage:of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and-Boirower shall pay to
Lender the amount necessary to make up the shortage in accordance with KESP. in no more than 12
monthly payments. 1f there is a deficiency of Funds heid in escrow, as defined/under RESPA; Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the ! 4
the deficiency in accordance with RESPA, but in no more than 12 monthly payrients:
~ Upon payment in full of all sums secured by this Security Instrument, Lender ghi

to Borrower any Funds held by Lender. E
4. Charges; Liens. Borrower shall pay all taxes. assessments, charges, fines,
attributable to the Property which can attain priority over this Security Instrument, leasehe

st

d'Funds in an amount (a) sufficient to permit Lender to apply
angd{b) not to exceed the maximum amount a lender can
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round rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
tent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.
Trewver shall promptly discharge anylien which has priority over this Security Instrument unless
rees in writing to the payment of the obligation secured by the lien in 2 manner acceptable
only so long as Borrower is performing such agreement; (b) contests the lien in good faith
ainst enforcement of the lien in, legal proceedings which in Lender's opinion operate to
iient of the lien while those proceedings are pending, but only until such proceedings are
es from the holder of the lien an agreement satisfactory to Lender subordinating the
ument, If Lender determines that any part of the Property is subject to a lien which
this, Security Instrument, Lender may give Borrower a natice identifying the lien.
te oprwhich that notice is given, Borrower shall satisfy the lien or take one or more
wove-inithis Section 4.
i mower to pay a one-time charge for a real estate tax verification and/or

Within 10 days.of
of the actions séf forth

5. Property I'nsu‘, nte. Bdrrower shall keep the improvements now existing or hereafter erected
on the Property insured against loss re, hazards included within the term "extended coverage,” and any
other hazards including, bt ot te; earthquakes and floods, for which Lender requires insurance.
This insurance shall be mai e amounts (including deductible levels) and for the periods that

nsurance shall be chosen by Borrower subject to Lender's
right te disapprove Borrower's choice, which4'ight ghiall not be exercised unreasonably, Lender may require
Borrower to pay, in connection with this «ither: (a) a one-time charge for flood zone determination,
1me charge for flood zone determination and certification
mappings or similar changes occur which reasonably might

imposed by the Federal Emergency Management Agenc,
determination resulting from an objection by Borrow

If Borrower fails to maintain any of the covetg
coverage, at Lender's option and Borrower's expens |
particular type or amount of coverage. Therefore, such cov age shall Cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or the co roperty, against any risk, hazard
or liability and might provide greater or lesser coverage previously in effect.  Borrower
acknowledges that the cost of the insurance coverage so obtairied. might- fieantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Fe der this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. | These gmounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with-such interésh
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policie
right to disapprove such policies, shall include a standard mortgage claus Hal
mortgagee and/or as an additional loss payee. Lender shall have the ri ght {0 holdthep
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts 1
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required:
damage to, or destruction of, the Property, such policy shall include a standard mortgdge
name Lender as mortgagee and/or as an additional Joss payee. '

t to Lender's
e Lender as
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4n the event of loss, Borrower shall give prompt notice to the insarance carrier and Lender. Lender

ake proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
it nsurance proceeds, whether or not the underlying insurance was required by Lender, shall
estoration or repair of the Property, if the restoration or repair is economically feasible and
ity is not lessened. During such repair and restoration period, Lender shall have the right to
ance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
pleted 1o Lender' s satisfaction, provided that such inspection shall be undertaken promptly.
; sroceeds for the repairs and restoration in a single payment or in a series of progress
#'completed. Unless an agreement is made in writing or Applicable Law requires
h, insurance proceeds, Lender shall not be required to pay Borrower any interest or
Is."Frecs for public adjusters, or other third parties, retained by Borrower shall not

interest to be paid
earnings on such
be paid out of tiie in
repair is not economic
applied to the sums
paid to Borrower. Such i

If Borrower aband
and related matters. If Bor
carrier has offered to settlea ¢
begin when the notice is given.,
otherwise, Borrower hereby assign
not to exceed the amounts unpaid under
rights (other than the right to any refu
policies covering the Property, insofar as
may use the insurance proceeds either to repait, or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or fiat'then due.

6. Occupancy. Borrower shall occupy, establi
residence within 60 days after the execution of this |
Property as Borrower's principal residence for at lea &
otherwise agrees in writing, which consent shall not %
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of th perty
destroy, damage or impair the Property, allow the Property to deterio
Whether or not Borrower is residing in the Property, Borrowér.shal
prevent the Property from deteriorating or decreasing in value due to it
pursuant to Section 5 that repair or restoration is not econotnically feas: hall promptly repair
the Property if damaged to avoid further deterioration or damage. If ifsurasnice or gondemnation proceeds
are paid in connection with damage to, or the taking of, the Property, BoFio fall be responsible for
repairing or restoring the Property only if Lender has released proceeds for £u
disburse proceeds for the repairs and restoration in a single payment or in a seriés.,
the work is completed. If the insurance or condemnation proceeds are not sufficient 1o’
Property, Borrower is not relieved of Borrower' s obligation for the completion of such

Lender or its agent may make reasonable entries upon and inspections of th& Py
reasonable cause, Lender may inspect the interior of the improvements on the Property s
Borrower notice at the time of or prior to such an interior inspection specifying such reasofialy

r Lender's security would be lessened, the insurance proceeds shall be
Security Instrument, whether or not then due, with the excess, if any,
wance proceeds shall be applied in the order provided for in Section 2.

nder may file, negotiate and settle any available insurance claim
pond within 30 days to a notice from Lender that the insurance

nt, or if Lender acquires the Property under Section 22 or
’.,ﬁ) Borrower' s rights to any insurance proceeds in an amount

_ se the Property as Borrower's principal
y | ent and shall continue to occupy the
yearafier the date of occupancy, unless Lender

easonably, withheld, or unless extenuating

spections. Borrower shall not
or commit waste on the Property.
he Property in order to
Unless it is determined
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. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
45, Borrower or any persons of entities acting at the direction of Borrower or with Borrower's
ledde-ar consent gave materially false, misteading, or inaccurate information or statements to Lender
‘gvide Lender with material information) in connection with the Loan. Material representations
e not limited to, representations concerning Borrower's occupancy of the Property as
ipal residence,

>n of Lender's Interest in the Property and Rights Under this Security Instrument.
erform the covenants and agreements contained in this Security Instrument, (b) there
“might significantly affect Lendet's interest in the Property and/or rights under this
a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
may attain priority over this Security Instrument or to enforce laws or
s abandoned the Property, then Lender may do and pay for whatever is
pratect Lender's interest in the Property and rights under this Security
‘or assessing the value of the Property, and securing and/or repairing
incélude, but are not Limited 1o: (a) paying any sums secured by a lien
wment; (b) appearing in court; and (c) paying reasonable attorneys’
aid/or rights under this Security Instrument, including its secured
ecuring the Property includes, but is not Hmited to, entering the
or board up doors and windows, drain water from pipes,
angerous conditions, and have utilities turned on or off.
-9, Lender does not have to do so and is not under any
nder incurs no Jiability for not taking any or all actions

which has priority over t
fees to protect its interest i

Property to make repairs, change,
eltminate building or other code vipla
Although Lender may take action under
duty or obligation to do so. It is agree
authorized under this Section 9.

Any amounts disbursed by Lender ;. this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These a oeay interest at the Note rate from the date of
ice from Lender to Borrower requesting

payment.
[fthis Security Instrument is on a leasehold, Bo:

ground lease. Borrower shall not, without the express written ¢ 15¢
Jease. Tf Borrower acquires fee title to the Property, the leasehéld and
Lender agrees to the merger in writing. ‘
10. Mortgage Insurance. If Lender required Morigage Insurancé as
Borrower shall pay the premiums required to maintain the Mortgage Insfiraiice i
the Mortgage Insurance coverage required by Lender ceases to be av
previously provided such insurance and Borrower was required to ma
toward the premiums for Mortgage Insurance, Borrower shall pay the premi
substantially equivalent to the Mortgage Insurance previously in effect, at ac
the cost to Borrower of the Mortgage Insurance previously in effect, from :
selected by Lender. If substantiaily equivalent Mortgage Insurance coverage is not-gvai
continue to pay to Lender the amount of the separately designated payments that were d
coverage ceased to be in effect. Lender will accept, use and retain these payments as & neh-#
reserve i liey of Mortgage Insurance. Such loss reserve shall be non-refundable, notwiths
that the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower,

ition of making the Loan,
tfect. 1f, for any reason,
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arnings on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance
verdge (in the amount and for the period that Lender requires) provided by an insurer selected by Lender
eemes available, is obtained, and Lender requires separately designated payments toward the

ortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
wer was required to make separately designated payments toward the premiums for Mortgage
ver shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide
ss,reserve, until Lender's requirement for Mortgage Insurance ends in accordance with
etween Borrower and Lender providing for such termination or until termination is
“aw. Nothing in this Section 10 affects Borrower's obligation to pay interest at the

required Yy Applicable

rate provided in the

ce reimburses Lender (or any entity that purchases the Note} for certain tosses it may

niot repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.
altiat

s

their total risk on all such insurance in force from time to time, and may
tes that share or modify their risk, or reduce losses. These agreements
satisfactory to the mortgage insurer and the other party (or parties) to
require the mortgage insurer to make payments using any source
have available {(which may include funds obtained from Mortgage

of funds that the mortgage
Insurance premiums).

As a result of these agreef
any other entity, or any affiliate ofiany
derive from (or might be characterized
exchange for sharing or modifying the.

» any purchaser of the Note, another insurer, any reinsurer,
foregoing, may receive (directly or indirectly) amounts that
ortigr'of Borrower's payments for Mortgage Insurance, in
urer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a* {the insurer’ s risk in exchange for a share of the premiums
paid to the insurer, the arrangement is oft cmed "captive reinsurance." Further:

(a) Any such agreements will not a the amopats that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such kereements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will noi eatitle Borrower to any refund.

(b) Any such agreements will not affect thé qights Bsrrdwer has - if any - with respect to the
Mortgage insurance under the Homeowners Proteciicn any other law. These rights may
include the right to receive certain disclosures, to request, 2in, cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated aut d/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the

11. Assignment of Miscellaneous Proceeds; Forfeiture=. Al
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall
the Property, if the restoration or repair is economically feasible and-Leénder's se
During such repair and restoration period, Lender shall have the right to hold spch M
until Lender has had an opportunity to inspect such Property to ensure the
Lender's satisfaction, provided that such inspection shall be undertaken prom L&
repairs and restoration in a single dishursement or in a series of progress payments-as-tie
Unless an agreement is made in writing or Applicable Law requires interest to be paid
Proceeds, Lender shall not be required to pay Borrower any interest or earnings ofi'si
Proceeds. [f the vestoration or repair is not economically feasible or Lender' s security ‘wea
the Misceilaneous Proceeds shall be applied to the sums secured by this Security Instruments”
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Such Miscellaneous Proceeds shall be applied in the

it the, event of a total taking, destruction, or loss m value of the Property, the Miscellaneous Proceeds
ppplied to the sums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid fo Borrower,
* ntof a partial taking, destruction, or loss in value of the Property in which the fair market
vimmediately before the partial taking, destruction, or loss in value is equal to or greater
sums secured by this Security Instrument immediately before the partial taking,
ue, unless Borrower and Lender otherwise agree in writing, the sums secured by
shall be reduced by the amount of the Miscellaneous Proceeds muitiplied by the
fie otal amount of the sums secured immediately before the partial taking,
ilue, divided by (b) the fair market value of the Property immediately before the
foss in value. Any balance shall be paid to Borrower.
destruction, or loss in value of the Property in which the fair market
fore the partial taking, destruction, or loss in value is less than the

following fractia
destruction, or "

ptiting, the Miscellaneous Proceeds shall be applied to the sums
ther or not the sums are then due.
a ey if, after notice by Lender to Borrower that the Opposing
ake an award to settle a claim for damages, Borrower fails
> the notice is given, Lender is authorized to collect and
estoralion or repair of the Property or to the sums secured by
"Opposing Party" means the third party that owes
gainst whom Borrower has a right of action in regard to

secured by this Security Instru
Ifthe Property is abandomni

to respond to Lender within 30 days aft
apply the Miscellaneous Proceeds either.
this Security Instrument, whether or not:
Borrower Miscellaneous Proceeds or the p
Miscellaneous Proceeds.

Borrower shall be in default if any action'er proceed
Lender's judgment, could result in forfeiture of the
interest in the Property or rights under this Security 5
acceleration has occurred, reinstate as provided in Sec eausing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeitiie of the Property or other material
impairment of Lender's interest in the Property or rights undeér shis Sec
any award or claim for damages that are attributable to the impairme ender's interest in the Property
are hereby assigned and shall be paid to Lender. :

All Miscellaneous Proceeds that are not applied to restoration or re
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a ¥ Jaiver. Ex
payment or modification of amortization of the sums secured by this Security instriymén granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to releisgy ty of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to cointaenee procesdings against
any Successor in Interest of Borrower or to refuse to extend time for paymentr otfieris
amortization of the sums secured by this Security Instrument by reason of any demand.
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exéreising
remedy including, without limitation, Lender's acceptance of payments from third perse

other material impairment of Lender's
Borrower can cure such a default and, if
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ors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
e the exercise of any right or remedy.

int and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
{ Borrower' s obligations and liability shall be joint and severai. However, any Borrower who
curity Instrument but does not execute the Note (& "co-signer"): (a} is co-signing this Security
te-mortgage, grant and convey the co-signer's interest in the Property under the terms of this
+(b) is not personally obligated to pay the sums secured by this Security Insttument; and
er and any other Borrower can agree to extend, modify, forbear or make any
th régard to the terms of this Security Instrument or the Note without the co-signer's

obligations und

, «Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and

under this Security Instrument, Borrower shall not be released from
‘ender this Security Instrument unless Lender agrees to such release in
cements of this Security Instrument shall bind (except as provided in Section
and a 5 of Lender.

etider may.charge Borrower fees for services performed in connection with
* of protecting Lender's interest in the Property and rights under this
imited to, attorneys' fees, property inspection and valuation fees.
s authority in this Security Instrument to charge a specific
hibitjen on the charging of such fee. Lender may not charge

fee to Borrower shall not be construed @
fees that are expressly prohibited by this

Stsanaximum loan charges, and that law is finally interpreted
so that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permaitted limits, then: (a) any such loan chazge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already coliécted-from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may cho s refund by reducing the principal owed
under the Note or by making a direct payment to Borfower. If afefund reduces principal, the reduction will
be treated as a partial prepayment without any prepayie {whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of an; '
Borrower will constitute a waiver of any right of action Borro

I5. Notices. All notices given by Borrower or Lende . CONPE
must be in writing. Any notice to Borrower in connection with this. Sec
have been given to Borrower when mailed by first class mail or when act
address if sent by other means. Notice 10 any one Borrower shall con
Applicable Law expressly requires otherwise. The notice address sk
Borrower has designated a substitute notice address by notice to Lender.
Lender of Borrower's change of address. If Lender specifies a procedure for
of address, then Borrower shall only report a change of address through that spei
be onily one designated notice address under this Security Instrument at any one (i
shall be given by delivering it or by mailing it by first class mail to Lender's addresg
Lender has designated another address by notice to Borrower. Any nofice in connectitn v
Instrument shall not be deemed to have been given to Lender until actually received by Lénde
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d by this Security Instrument is also required under Applicable Law, the Applicable Law requirement
isfy the corresponding requirement under this Security Instrument.
overning Law; Severability; Rules of Construction. This Security Instrument shall be
federal law and the law of the jurisdiction in which the Property is located. All rights and
tained in this Security Instrument are subject to any requirements and limitations of
plicable Law might explicitly or implicitly allow the parties to agree by contract or it
“such silence shall not be construed as a prohibition against agreement by contract. In
ion or clause of this Security Instrument or the Note conflicts with Applicable Law,
ffect other provisions of this Security Instrument or the Note which can be given
provision,

corresponding wéuter
include the plural and vi a; and (c) the word "may" gives sole discretion without any obligation to 1ake
any action. J i

17. Borrower'§

18. Transfer of th
"Interest in the Property”
to, those beneficial interests

er shall be given one copy of the Note and of this Security Instrument.
>r 3 Beneficial Interest in Borrower. As used in this Section 18,
r beneficial interest in the Property, including, but not limited
a bond for deed, contract for deed, installment sales contract or
¢scrow agreement, the intent offwhi ¢ transfer of title by Borrower at a future date to a purchaser.
If all or any part of the Pro 0 erest in the Property is sold or transferred (or if Borrower
Is not a natural person and a beneficial } rest in Barrower is sold or transferred) without Lender's prior
written consent, Lender may require ifinsediat payment in full of all sums secured by this Security
Instrument. However, this option shall exercised by Lender if such exercise is prohibited by
Applicable Law,
If Lender exercises this option, Lender shafl give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from ‘the date the'pafice is given in accordance with Section 15
within which Borrower must pay all sums secured by thi urity, instrument. 1f Borrower fails to pay these
sums prior to the expiration of this period, Lender® i ny remedies permitted by this Security

Borrower shall have the right to have enforcement of this Secu ty Instru
to the earliest of: (a} five days before sale of the Property pursuant t
Security Instrument; (b) such other period as Applicable Law might speci
right to reinstate; or (c) entry of a judgment enforcing this Security |

Borrower: (a) pays Lender all sums which then would be due under
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of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
ther with this Security Instrument) can be sold one or more times without prior notice to
iight result in a change in the entity (known as the "Loan Servicer") that collects Periodic
€ Note and this Security Instrument and performs other mortgage loan servicing
g, this Security Instrument, and Applicable Law. There also might be one or more
1 unrelated to a sale of the Note. If there is a change of the Loan Servicer,
notice of the change which will state the name and address of the new Loan
hieh "payments should be made and any other information RESPA requires in
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
¢ purchaser of the Note, the mortgage loan servicing obligations to Borrower
ibe transferred to a successor Loan Servicer and are not assumed by
vided by the Note purchaser.
erider wdy commence, join, or be joined to any judicial action (as either an
individual Jitigant or the mem 5s) that arises from the other party’s actions pursuant to this Security
Instrurnent or that alleges that thé arty has breached any provision of, or any duty owed by reason of,
this Security Instrument, until suc Borr Lender has notified the other party (with such notice given
in compliance with the requirements of S tiort 15) ofsuch alleged breach and afforded the other party hereto
a reasonable period after the giving of suth/notjee to'take corrective action. If Applicable Law provides a
time period which must elapse before cés #1 action can be taken, that time period will be deemed io be
reasonable for purposes of this paragraph.®, The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section 22 and the notice’ celeration given to Borrower pursuant to Section 18 shall
be deemned to satisfy the notice and opportunity ‘to take corfapiive action provisions of this Section 20,

21. Hazardous Substances. As used in thi (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances. wastes by Environmental Law and the
folowing substances: gasoline, kerosene, other flammakhy) petreleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or f; '\
"Environmental Law" means federal laws and laws of the juris
to health, safety or environmental protection: {c) "Eavironm i
remedial action, or removal action, as defined in Environmental Dav- an 5
means a condition that can cause, contribute to, or otherwise trigger ax

Borrower shall not cause or permit the presence, use, disposal, starage,
Substances, or threaten to release any Hazardous Substances, on or in thie Preperty
nor allow anyone else to do, anything affecting the Property (a) that is in"vi
Law, (b) which creates an Environmental Condition, or () which, due to the preSence,
Hazardous Substance, creates a condition that adversely affects the value of the P :
sentences shall not apply to the presence, use, or storage on the Property of smill.qudn

Substances that are generally recognized to be appropriate to normal residential uses arf
the Property (including, but not limited to, hazardous substances in consumer produdss

Borrower shall promptly give Lender written notice of (a) any investigation, claif
or ather action by any governmental or regulatory agency or private party involving the

Borrower will be g
Servicer, the address to
connection with a notice

the Note purchaser unless
Neither Borrower n

ntal Cleanup.
tease of any Hazardous
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azardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental

fion, including but not imited to, any spilling, leaking, discharge, release or threat of release of any
ubstance, and () any condition caused by the presence, use or release of a Hazardous Substance
y affects the value of the Property. If Borrower learns, or is notified by any governmental
authority, or any private party, that any removal or other remediation of any Hazardous
‘affecting the Property is necessary, Borrower shall promptly fake all necessary remedial actions
i vsEnvironmental Law. Nothing herein shall create any obligation on Lender for an

RN, COVENANTS. Borrower and Lender further covenant and agree as foflows:
eleraiion; Kemedies. Lender shall give notice ta Borrower prior to acceleration following
Borrower's bréach Gvenant or agreement in this Security Instrument (but not prior to
acceleration under Sec ss Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the » cure the default; (c) a date, not less than 30 days from the date
the notice is given to Bo hich the default must be cured; and (d) that failure to cure the
default on or before the in the notice may result in acceleration of the sums secured by
this Security Instrument & e of the-Property at public auction at a date not less than 120 days in
the future, The potice shall furt nform Berrower of the right to reinstate after acceleration, the

io acceleration and sale, and any iher matfers required to be included in the notice by Applicable Law.
rified in the notice, Lender at its option, may require
iis Security Instrument without further demand and

1f the default is not cured on or before
immediate payment in full of alt sums s .
ef remedies permitted by Applicable Law. Lender shall

may invoke the power of sale and/or any
be entitled to collect all expenses incurr:
including, but not limited to, reasonable a

If Lender invokes the power of sale, Lender sh

of an event of default and of Lender's election to cadse-the Pro erty te be seld. Trustee and Lender

)] such notices to Borrower and to other
gqaired by Applicable Law and after
riower,:shall sell the Property at public

persons as Applicable Law may require. After the
publication of the notice of sale, Trustee, without dema
auction to the highest bidder at the time and place and und
in one or more parcels and in any order Trustee determines. ;
for a period or periods permitted by Applicable Law by publ : ent at the time and place
fixed in the notice of sale. Lender or its designee may purchase the/Property. 4t any sale.

Trustee shall deliver to the purchaser Trustee's deed conveyin Prope
or warranty, expressed or implied. The recitals in the Trusiee's deed shall be pri
the truth of the statements made therein. Trustee shall apply the pr
order: (a) to all expenses of the sale, including, but not limited to, reason
fees; (b) to all sums secared by this Security [nstrument; and {c) any ex (
legally entitled to it or to the clerk of the superior court of the county in which-gie sal

23. Reconveyance. Upon payment of all sums secured by this Security Insft
request Trustee to reconvey the Property and shall surrender this Security Instrument an
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
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erson or persons legally entitled to it. Such person or persons shal pay amy recordation costs and

stee's fee for preparing the reconveyance.

4:-Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint

0 stee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
ceessor trustee shall succeed to all the title, power and duties conferred upon Trustee herein

wable Law.

Property. The Property is not used principally for agricultural purposes.

¥8 :Fees. Lender shail be entitled to recover its reasonable attorneys' fees and costs in

‘eedingito construe or enforce any term of this Security Instrument. The term "attorneys'

Security Instrument, shall include without limitation attorneys' fees incurred

oceeding or on appeal.

FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNGER WASHINGTON LAW.

Yy 5P
ﬁwﬁ- M dmy&'m«ﬁ&;ﬂrﬂ (Seal)
BRUCE BAILEY U CHRISTINE BAILEY'J -Borrower

(Seal)

-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

Witness: M Witness:

Sei e L ATdreos Nty Yoblie
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{Space Below This Line For Acknowledgment]

CHRISTINE Ef

(name of signer)

is the person who appea

d said person acknowledged that he/she signed this instrument and
acknowledged it to be his/

ntary act for the uses and purposes mentioned in the instrument.

Dated: __(OZ{OY (zot 7

Naotary Public
State of Washington
JENNIE L ANDREWS
My Apgointment Expires Mar 8, 2020

{Seal or stamp)

Loan Originator: Douglas J Perry, NMLER ID 92075
Loan Originator Organization: Wallick and Volk, Inc., NMLE
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EXHIBIT “A”
LEGAL DESCRIPTION

The larid.refers
described as

this report/policy is situated in the State of Wa'shington, County of Skagit, and is

2 of the North 1/2 of the South 1/2 of the Northeast 1/4, Section 29, Township

36 North, Range 4 , lying Westerly of County Road, as the same existed on November 28,

1944,

creasement for ingress and egress, over and across the most Northerly 30
/2 of the North 1/2 of the Southeast 1/4 of the Northwest 1/4 of said
ghway No. 1, as the same existed on November 28,1944 (aka

feet of that portion of the S&
Section 29, lying Easterly.si
Pacific H]ghway). !




" MIN: 1000501-0008905508-6
an Number: B905508

RTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

ORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER ("MERS Rider*) is

day of FEBRUARY, 2017 . and is incorporated into and amends and
Dged of Trust (the "Security Instrument”) of the same date given by the undersigned
vhether there are one or more persons undersigned) to secure Borrower's Note to
J INC.

ROAD, SEDRO WOOLLEY, WASHINGTON 98284
[Property Address]

ent is amended as follows:

"Lender" is WALLICK ANt INC.
Lenderisa CORPORATION
WYOMING

222 E 18TH STREET,

organized and existing under the laws of

. Lender's address is
WYOM, 82001

Lender is the beneficiary under this Security Instruig "Lender" includes any successors and

assipns of Lender.

"MERS" is Mortgage Electronic Registration Syste
is the Nominee for Lender and is acting solely for Lender. M
of Delaware, and has an address and telephone number of P.O. Bo
679-MERS. MERS is appointed as the Nominee for Lender to EXETcls
Lender as Lender may from time to time direct, including but not limi
assigning, or releasing, in whole or in part this Security Instrument fosing
institute foreclosure of this Security Instrument, or taking such other actitng.ad
or appropriate under this Security Instrument. The term "MERS" includes ay
MERS. This appointment shall inure to and bind MERS, its successors and assi
MERS' Nominee interest is terminated.

5 is a separate corporation that
ed and existing under the laws

2. The Definitions section of the Security Instrument is further amended *
definition:
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"Nominee'" means one designated to act for another as its representative for a limited purpose.

nstrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions
the Note; and (ii) the performance of Borrower' s covenants and agreements under this
d the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
r of-Sale, the following described property located in the
; ¥ of SKAGIT
ing [Name of Recording Jurisdiction]

which currently has the address of 4346 fIUMPHREY HILL ROAD

[Street]

SEDRO WOOLLEY WASHINGTON {"Property Address");
[City] [State]

TOGETHER WITH all the improvements now or he
appurtenances, and fixtures now or hereafier a part of the prop facements and additions shall also

be covered by this Security Instrument. All of the foregoing i this Security Instrument as the
"Property."”

Lender, as the beneficiary under this Security Instrument, designaf
Any notice required by Applicable Law or this Security Instrument to
on MERS as the designated Nominee for Lender. Borrower underst and ag
designated Nominee for Lender, has the right to exercise any or all interestsgra
including, but not limited to, the right to foreclose and sell the Property; and

Lender including, but not limited to, assigning and releasing this Security
SUCCessor trustee.

bstituting a
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ces. All notices given by Borrower or Lender in connection with this Security Instrument must
Any notice to Borrower in connection with this Security Instrument shall be deemed to have
.glyven 10 Betrower when mailed by first class mail or when actually delivered to Borrower's notice
her means. Notice to any one Borrower shall constitute notice to all Borrowers unless

Lender has designats

ss by notice to Borrower. Borrower acknowiedges that any notice
Borrower provides to Len:

e provided to MERS as Nominee for Lender until MERS' Nominee
¢d by Borrower in connection with this Security Instrument will not
1il actually received by MERS. Any notice in connection with this
to have been given to Lender until actually received by Lender. If

also required under Applicable Law, the Applicable Law
¢quiirement under this Security Instrument.

be deemed to have been giv AERS
Security Instrument shall not be detmet
any notice required by this Secif
requirement will satisfy the corre

D. SALE OF NOTE; CHANGE -

LGAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Security Instrum

armended to read as follows:

20. Sale of Note; Change of Loan Se ér; Notice ofGrievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be“Soléh,one or more times without prior notice to
Borrower. Lender acknowledges that until it direct sigh MERS's Nominee interest in this
Security Instrument, MERS remains the Nominee fi h the authority to exercise the rights of
Lender. A sale might result in a change in the entity (k ; i Servicer") that collects Periodic
Payments due under the Note and this Security Instrument
obligations under the Note, this Security Instrument, and App
changes of the Loan Servicer unrelated to a sale of the Not
Borrower will be given written notice of the change which will state
Servicer, the address to which payments should be made and any o
connection with a notice of transfer of servicing. If the Note is sold
a Loan Servicer other than the purchaser of the Note, the mortgage lo
will remain with the Loan Servicer or be transferred to a successor Loan
the Note purchaser unless otherwise provided by the Note purchaser.

ere also might be one or more
ange of the Loan Servicer,
1e-ghdhaddress of the new Loan

Ser i

Neither Borrower nor Lender may commence, join, or be joined to any judici
individual litigant or the member of a class) that arises from the other party’s actions p
Instrument or that alleges that the other party has breached any provision of, or any duty ¢
this Security Instrument, until such Borrower or Lender has notified the other party (with
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mipliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto

onable pericd after the giving of such notice to take corrective action. 1f Applicable Law provides a

‘ffod, which must elapse before certain action can be taken, that time period will be deemed to be

purposes of this paragraph. The notice of acceleration and opportunity to cure given to

uant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall
5fy the notice and opportunity to take corrective action provisions of this Section 20.

appoint a successor trustt
of the Property. the suc
herein and by Applie

ity Trustee appointed hereunder who has ceased to act. Without conveyance
e shall succeed to all the title, power and duties conferred upon Trustee

BY SIGNING BEL'OW, Borra
MERS Rider. ,

r-accepts and agrees to the terms and covenants contained in this

brses Beltl

Chreitirie S llons (Seal)

BRUCE BAILEY d" CHRISTINE BAILEY C_J -Borrower
(Seal) (Seal)

-Borrower -Borrower

{Seal) {Seal)

-Borrower ~Borrower
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