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DEFINITIONS
Waords used in multiple sections of this document &
Sections 3, 17, 13, 18, 20 and 21. Cerntain rules reg
are also pravided in Section 16. .
{A) "Security Instrument” means this document, which is dated Fe
together with all Riders to this document.
(B) "Borrower” s KENTH FORSMAN, AN UNMARRIEL: INDI
MARRIED INDIVIDUAL, EACH AS THEIR SEPARATE ESFATE

low and other words are defined in
ige of words used in this document

DUAL AND SUNE FORSMAN A

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank .

isting under the
segiddress is

tenderss  a State Chartered Bank, organli d asi
laws of Washington,

2219 Rimiand Dr., Ste. 401, Bellingham , WA 98226,

(D) "Trustee” 1s Guardian Northwest Title Company.

(E) "MERS" 1s the Mortgage Electronic Registration Systems, Inc. Lender has appointed ;
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be ex;
Borrower, which further describes the relationship between Lender and MERS, and which ig incog
into and amends and supplements this Security Instrument. & 5
Initials® »__ &~
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LOAN #: 7010160

Note” means the promissory note signed by Borrower and dated February 8, 2017.

Note states that Borrower owes Lender  ONE HUNDRED EIGHTEEN THOUSAND AND
ﬁg}?****************************1\***1\'***********************t*****
54U.5. $118,000.00 ) plus interest. Borrower has promised to pay this debt in regular
yments and to pay the debt in full not later than March 1, 2047,

means the property that is described below under the heading "Transfer of Rights in the

ns the debt evidenced by the Note, plus interest, any prepayment charges and late charges
ote, and all sums due under this Security Instrument, plus interest.
its all Riders to this Security Instrurment that are executed by Borrower. The following
Jted by Borrower [check box as applicablel]:

Rider ] Condominium Rider [ ] Second Home Rider

_| Planned Unit Development Rider L] V.A. Rider
[_I Biweekly Payment Rider
Registration Systems, Inc. Rider

(/) “Applicable Law"
ordinances and admin

| controlling applicable federal, state and local statutes, regulations,
nd orders (that have the effect of law) as well as all applicable final,

(K} "Community Assct
other charges that are imp
AS50CIALON Of simidar arga
(L) "Electronic Funds Tr wy transfer of funds, otherthan a transaction originated by check,
draft, or similar paper instrumestyiv 45 initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape s¢ a uct or authorzze a financial institution to debit or credit an
account. such term includes, bu
actions, transfers inltla[Cd by tel

(N) "Miscellaneous Proceeds"” meansian ompinsatlon settlernent, award of damages, or proceeds
paid by any third party (other than insurangé progeeds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the -

Property; (iii) conveyance in lieu of conde
vatue and/or condition of the Property.

(OQ) "Mortgage Insurance” means insuranig
on, the Loan.
(P) “Periodic Payment” means the regularly schedule
the Note, plus (i) any amounts under Section 3 of thisSe
(Q) "RESPA" means the Real Eslatle Setilement Prgcedures
menting regulation, Regulation X (12 C.F.R. Part 1024
additional or successor legislation or regutation that gove
Instrument, "RESPA” refers to all requirements and restfietitn
related mortgage loan” even if the Loan does not qualify as a “fe
(R) "Successor in Interest of Borrower” means any part
or not that party has assumed Borrower's obligations under

strument.

(12 U.5.C. §2601 et seq.} and its imple-
ht be amended from time to time, or any
auspbject matter. As used in this Security
Imposed in regard to a “federally
ted morngage loan” under RESPA.
en title to the Property, whether
for this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nominee, rand Lender’s succes-

{1) the repayment of the Loan and all renewals, extensions and
performance of Borrower's covenants and agreements under this S
this purpese, Borrower irrevocably grants and conveys to Trustee, in truét=siih
described property located inthe County of Skagit
{Type of Recording lunsdiction| |Name of R
LOTS 8,9, AND 10, BLOCK 4, "HENSLER'S SECOND ADDITION TO

AUDITOR OF SI',(AGFT COUNTY, WASHINGTON. N VOLUME 3 OF PLATSP
l.ots 8, 9, and 10, Block 4, "Hensler's second additiaon to anacortes washi
APN #: P57435/ 3795-004-010-0003
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LOAN #: 7010160

‘currently has the address of 2018 L Avenue, Anacortes,
[Street] [City]
gon 98221 {"Property Address"):

[Zip Code]

R WITH all the improvements now or hereafter erected on the property, and all easements,
sand fixtures now or hereafter a part of the property. All replacements and additions shall
y this Security Instrument. All of the foregoing is referred to in this Security Instrument as
Jorrower understands and agrees that MERS holds only legal title to the interests granted

Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee
5 successors and assigns) has the right: to exercise any or all of those interests,
including, b g 1o, the night to foreclose and sell the Property; and to take any action required of
Lender in ‘ ;

B80RROWER MANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to gramt sy, the Property and that the Property is unencumbered, except for encum-
brances of record rrarrants and will defend generally the title to the Property against all ciaims
i gifcumbrances of record

covenants with hmite by frisdiction to constitute a uniform security instrument covering real
property. '

1. scrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when du gal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charget due upder the Note. Borrower shall also pay funds for Escrow

U.S. currency. However, if any cheglk theF instrument received by Lender as payment under the Note
or this Security Instrument is returnad er unpaid, Lender may require that any or all subseguent

as setected by Lender: (a) cash; (b) mo
cashier's check. provided any such chei AN upon an institution whose deposits are insured by a
federal agenc Y. :nstrumentdllty or entity; o dl lectronic Funds Transfer.

such other focation as may be designated b der in accordance with the notice provisions in Section
76 Lender may return any payment or partial pay “payment or partial payments are insufficient
Srtial payment insufficient to bring the Loan
rights 1o refuse such payrment or partial
ayments at the time such payments are
ue date, then Lender need not pay inter-
Borrower makes payment 1o bring the
time, Lender shalf either apply such
plied to the outstanding principal
‘which Borrower might have now

ccepted ifeach Ponoduc Payment is applied as of its
est an unappled funds. L ender may hold such unappli

balance under the Note immediately prior to foreclosure. No
or In the future against Lender shall relieve Borrower fromm

2 Appllcatlon of Payments or Proceeds. Except as otherm in this Section 2, all pay-
ments accepled and applied by Lender shall be applied in the follo - priority: (a) interest due
under the Note: (b} principal due under the Note; (c C) amounts due u der Sectipri 3. Such payments shall
. ermaining amounts shall
be applled flrst to late charges, second to any other amounts due under this Secugity instrument, and then
to reduce the principal balance of the Note.
If Lender receives a payment from Borrower for a delinguent PEHOdIC P

late charge. If more than one Periodic Payment is outstanding, Lender ma
from Borrower to the repayment of the Periodic Payments if, and to the exte
paid i full. To the extent that any excess exists after the payment is applied to
more Periodic Payments, such excess may be applied to any late charges due. . I

Any application of payments, insurance proceeds, or Miscellaneous Proceeds L&
the Note shall not extend or postpone the due date, or change the amount, of the Pé
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic B
under the Note, until the Note s paid in full, a sum (the "Funds”) to provide for paymentof amodntsy
for: (a) taxes and assessments and other tems which can attain priority over this Security’ing

ance premiums in accordance with the provisions of Section 10, These items are called "Escro
Al origination or at any time during the term of the Loan, Lender may require that Community As

Initials:
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LOAN #: 7010160

‘Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
e an Escrow Hem, Borrower shall promptly furnish to Lender all notices of amounts to be paid under

# o pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to
for any or all Escrow ltems at any ime, Any such waiver may anly be in writing. In the event

t of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
ng such payment within such time period as Lender may require. Borrower's obiigation
ments and to provide receipts shall for all purposes be deemed to be a covenant and
&d in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
hiigated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay
crow item, Lender may exercise its rights under Section 9 and pay such amount
be obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the ¥
15 and, upon suc
required under thi

Lender may, it g
Funds at the time ‘specif
under RESPA. Lender sh
estimates of expenditures

The Funds shall befheld
ity, or entity (including Lénd
Home Loan Bank. Lender ¢
under RESPA. Lender shal
the escrow account, or ver
and Applicable Law permits
Apphrdblo Law requiros intorle 1

Jggllect and hold Funds in an amount (a) sufficient to permit Lender to apply the
und RESPA, and (b} not to exceed the maximum amount a lender can require
Stimate the amount of Funds due on the basis of current data and reasonable
ure.£ scrow ltems or otherwise in accordance with Appllcabie Law.

1 Borrower without charge an annual accountmg of the

defined under RESPA, Lender shall account to Bor-
. If there is a shortage of Funds held in escrow, as

Lender the amount necessary to make up
12 monthly payments. If there is a deficien
shall notfy Borrower as required by RESPA,

hall pay to Lender the amount necessary to
ore than 12 monthly paymenis.
strument, Lender shall promptly refund to

Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes
dtable to the Property which can attain priority over th
rents on the Property, if any, and Community Associatio
that these items are Escrow [terns, Borrower shall pay thetm+

Borrower shall promptly discharge any lien which has prigfil
Borrower: (a) agrees in writing to the payment of the obligati
to Lender, but only 50 long as Borrower is performing such
by or defends against enforcement of the lien in, lega proc

ts, charges, fines, and impositions attrib-
strument, leasehold payments or ground
nd Assessments, if any. To the extent
ey provided in Section 3.

v the lien in @ manner acceptable
Ifb) conteslts the lien in good faith

are concluded or (c) secures from the holder of the lien an agreeme
the hen ta this Security Instrument. If Lender determines that any p
which can attain priofity over this Security Instrument, Lender may
lien. Within 10 days of the date on which that notice is given, Borrowe
more of the actions set forth above in this Section 4,

Lender may require Borraower to pay a one-time charge for a real estate
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now e

perty is subjecl to a lien
g, notice identifying the

other hazards including, but not limited to, earthquakes and floods, for which Letider.s
This insurance shall be maintained in the amounts (including deductible levels) a
Lender requires. What |.ender requires pursuant to the preceding sentences can'g
of the Loan. The insurance carmer providing the insurance shall be chosen by Borrowe:
rightto disapprove Borrower's choice, which right shall not be exercised unreasonably:
Borrower to pay. in connection with this Loan. either: (a) a one-time charge for flood z
certification and tracking services; or (b) a one-time charge for flood zone determinatior:

Initials:
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LOAN #: 7010160
qular type or amount of coverage Therefore, such coverage Shd” cover Lender, but might or might

olggwer obtains any form of insurance coverage, not otherwise required by Lender,
tion of. the Property, such policy shall include a standard mortgage clause and
agee and/or as an additional loss payee.

pwer shall give prompt notice to the insurance carrier and Lender. Lender

ds, whether or not the underlying insurance was required by Lender,
epair of the Property, if the restoration or repair is economically feasible
3 ‘ened Durlng such rcpalr and Fe‘:[OfdtIOI‘I period, Lender shall have the

shall be applied to restoratigh
and Lender's security 1S, 1

ensurc the work has béen, pleted to Lender s satisfaction, provided that 5uch mspection shall be
undertaken promptly. Len shiurse proceeds for the repairs and restoration in a single payment
orin a series of progress s'thg work is completed. Unless an agreemenl is made in writing or

amically feasible or Lender’s security would be lessened,
} ums secured by this Security Instrument, whether or not
then due with the exce‘;s if any, pas@# B ser. Such insurance proceeds shall be appiied in the order
provided for in Section 2.

If Borrower abandons the Property,
claim and related matters. If Borrower d
insurance carrier has offered to settle a clai

réspond within 30 days 10 a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day
penod will begin when the notice is given. I aither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns &) Lender (a) Barrower's nights to any insurance proceeds
N an amount not to exceed the amounts unpaideunder theAlpte or '[hIS Security Instrument. and (b} any

ancy, unless Lender otherwise
agrees inwriting, which consent shall not be unreasanably ess extenuating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Progerty;
destroy, damage or impair the Property, allow the Property to detesisr
Whether or not Borrower is residing in the Property, Borrower shall ma
the Property from deteriorating or decreasing in value due to its co

ant to Section 5 that repair or restoration is not economically feasi

{)ECIIO!‘IS Borrower shall not

perty in order to prevent
it is determined pursu-
hall promptly repair the

pdld in connectlon with damage to, or the taking of, the Property [~}orrov\.'e%r
or restoring the Propeity only if Lender has released proceeds for such pu
proceeds for the repairs and restoration in a single payment or in a serie
work is compieted. If the insurance or condemnation proceeds are not su r restore the

" restoration.

Lender or its agent may make reasonable entries upon and inspections of tife
sonable cause. Lender may inspect the interior of the improvements on the Props
Borrower notice at the time of or prior to such an interior inspection specifying such

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan
Borrower or any persons of entities acting at the direction of Borrower or with Borréw
consent gave materially false, misleading, or inaccurate information or statements to L,
provide Lender with malerial information} in connection with the Loan. Material repres
but arc not limited to, representations concerning Borrower's occupancy of the Propertysas
principal residence. ‘

9. Protection of Lender’s Interest in the Property and Rights Under this Securit
If (a) Borrowor fails 1o perform the covenants and agreements contained in this Security Ins
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights
this Sccurity instrument (such as a proceeding in bankruptcy, probate, for condemnation er‘

Initials:
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LOAN #: 7010160
cement of a len which may attain priority over this Security Instrument or to enforce laws or regulations),

Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
3 e to protect Lender's interest in the Property and rights under this Security Instrument, including
£j and/or assessing the value of the Property, and secunng and/or repairing the Property. Lender’s

nd/or rights under this Security instrument, including its secured position in a bankruptcy
uring the Praperty includes, out s not limited ta, entering the Property ta make repairs,
place or board up doors and windows, drain water from pipes, eliminate building or other
gerous conditions, and have utilities turned on or off. Although Lender may take action
nder does not have o do so and is not under any duty or abligation to do so. Itis
no liability for not taking any or all actions autharized under this Section 9.

ed by Lender under this Section 9 shall become additional debt of Borrower
trument. These amoums shall bear interest at the Note rate from the date of
disbursement and shg ayable, with such interest, upon notice from Lender to Borrower reqguesting
payment.

If this Securi on a leasehold, Borrower shall comply with all the provisions of the lease.
Jleasehold estate and interests herein conveyed or terminate or cance!
not, without the express written consent of Lender, alter or amend the
e title to the Property, the leasehold and the fee title shall not merge
writing.

7 required Mortgage Insurance as a condition of making the Loan,

red to maintain the Mongage Insurance in effect, If, for any reason,

the ground lease. BorrowepSh
qround iease. If Borrowe ‘

ments toward the premiums foe
coverage substantially equivalen
equivalent ta the cost to Borrowcsy gf
gage nsurer selected by Lender, I

I8! gage Insurance, Borrower shall pay the premiums reqwred to obtam
e Mortgage Insurance previously in effect, at a cost substantially
Grigage [nsurance previously in effect, from an alternate mort-
Fequivalent Mortgage Insurance coverage is not available,
Borrower shall contnue to pay to Leheits mount of the separatety designated payments that were due
when the insurance coverage ceased to Yeoffeckt.ender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of Mortgag urance. Such loss reserve shall be non-refundabie,
natwithstanding the fact that the Loan is aimgtelypaid in full, and Lender shall not be required to pay Bor-
TOWer any interest or earnings on such lossAeserve. Lender can no fonger require loss reserve payments
if Mortgage Insurance coverage (in the amiguyt and for the period that Lender requires) provided by an
nsurer selected by Lender again becomes a ble, is abtained, and Lender requires separately desig-
nated payments toward the premiums for Mortdage insurangsisif Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was required to make separately designated payments toward
the premiums for Mortgage Insurance, Borrower shallq miumns required to maintain Mortgage
Insurance in effect, or to provide a non-refundable | ntil Lender’s requirement for Morigage
Insurance ends in accordance with any written agréergent bétween Borrower and Lender providing for
such termination or until termination is required by Apgilicabe nthing in this Section 10 affects Bor-
rower's obligation to pay interest at the rate provided in
Mortgage Insurance reimburses L.ender (or any entity th
incur if Borrowaer does not repay the Loan as agreed. Borro
Mortgage insurers evaluate their total risk on all such ing
enter nto agreemerts with other parties that share or modify theirsis:
are on terms and conditions that are satisfactory to the mortgatje:
to these agreements. These agreements may require the mortgage

e Note) for certain losses it may
ry to the Mortgage Insurance.
'orce from time to time, and may
e losses. These agreements

Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Not | 2T, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directl arifidirgcty) amounts that derive
[ ce, in exchange
ant provides that
emiums paid to

for sharing or modifying the mortgage insurer’s risk, or reducing losses. If 4
an affiliate of Lender takes a share of the insurer's risk in exchange for a si
the insurer, the arrangement is often termed “captive reinsurance.” Further:

(@) Any such agreements will not affect the amounts that Borrow
Mortgage Insurance, or any other terms of the Loan, Such agreements will no

(b) Any such agreements will not affect the rights Borrower has - if any ani
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other
may include the right to receive certain disclosures, to request and obtain ca,_l_

a refund of any Mortgage Insurance premiums that were unearned at the time of Su
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned 1o and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Procecds shall be applied to restoration or
the Propery, if the restoration or repair is economically feasible and Lender's security is @ﬁle--

Initials:
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LOAN #: 7010160
ing such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
Lender has had an opportunity to inspect such Property to ensure the work has been completed (o
atisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
#'s and restoration in a single dishursement or in a series of progress payments as the work is
less an agreement is made in writing or Applicable Law requires interest to be paid on such
roceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. if the restoration or repair is not economically feasible or Lender's security would
Miscellaneous Proceeds shall be appliedto the sums secured by this Security Instrument,

1en due, with the excess, if any, paid to Borrower. Such Misceltaneous Proceeds shall be
ovided for in Section 2.

gtal taking, destruction, or l0ss in value of the Property, the Miscellaneous Proceeds

aking, destruction, or loss in value of the Property in which the fair market value
p. before the partial taking, destruction, or loss in value is equal to or greater
ecured by this Security Instrument immediately before the partial taking,
ess Borrower and Lender otherwise agree in writing, the sums secured by
reduced by the amoum of the Misceflaneous Proceeds multrplred by the

of the Property immegia
than the amount ofthei;

y batance shall be paid 1o Borrower.
In rh(‘ PVE.HI ot a partial :-uctiorr, or loss in value ofthe Property in which the fair market value
of the Property immediate

of the sums secured IMmMex;

make an award to settle a claim for damages, Borrower
1e date the notice is given, Lender is authorized to collect
estoration of repair of the Property or to the sums secured
en due. “Opposing Party” means the third party that owes
st whom Borrower has a right of action in regard to

"r proceeding, whether civil or criminal, is begun that, in
of the Property or other material impairment of Lender’s
ity Instrument. Borrower can cure such a default and, if
by causing the action or proceeding to be

interest in the Property or rights under this $
acceleration has occurred, reinstate as pravid
dismissed with a ruking that, in LenderSJudgmenl precl
lmpdrrmont of Lender 5 mterest in the Property or ri

Security Instrument. The proceeds of
ent of Lender's inerest in the Property

ease the liability of Borrower or
ce proceedings against any

by the original Borrower
ing any right or remedy
entities or Successors

in Interest of Borrower or in amounts less than the amount then due
the exercise of any rnght or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assign
and agrees that Borrower's obligatons and ligbility shall be joint and se
who co-signs this Security Instrument but does not execute the Note (a “c
Security Instrument only to montgage, grant and convey the co-signoer’s inte
terms of this Security Instrument; (b) is not personally obligated to pay the suri®
Instrument; and (c) agrees that Lender and any other Borrower can agree o extg
make any accommadations with regard to the terms of this Security Instrument’
Co-signer’'s consent, ;

Subjectto the provisions of Section 18, any Successor in Interest of Borrower who ‘as:
obligations under this Secunty Instrument in writing, and is approved by Lender, shal_

{t
y this Security
dify forbear or

covenants and agreements of this Security Instrument shall bind (except as pr()vrded in Se
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connectiGniw
rower’s default, for the purpase of protecting | endor's interest in the Property and rights under this
instrument, including, but not limited to, attorneys’ fees, propoerty inspection and valuation‘f? th,
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LOAN #: 7010160
# any other fees, the absence of express authority in this Security Instrument to charge a specific fee to
ywer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
xpre%sly prohibited by this Security Instrument or by Applicable Law.

he Loan is subject to a law which sets maximum loan charges. and that law is finally interpreted

permrtted limit; and (b) any sums already collected from Borrower which exceeded
ill be refunded to Borrower. Lender may choose to make this refund by reducing the
ander the Note or by making a direct payment to Borrower. If a refund reduces principal,
il e treated as a partial prepayment without any prepayment charge (whether or not a

} malled by first class mait or when actually dellvered to Borrower's notice
. Notice to any one Borrower shall constitute notice to all Borrowers untess
25 otherwise. The notice address shall be the Property Address unless

agdress il sent
Applrr_ablc de

may be only one desigrtate
Lender shalt be given by ds

any notice required by this Setur
requirement will c,atisfy the corresy

'Which the Property is located. Ali rights and obligations

# i=Ct to any requirements and himitations of Applicable Law.
Applir:able Law might explécitly or imphicily afiow t arties to agree by contract or it might be silent, but
such silence shai not be construed as a gainst agreement by contract. In the event that any

nat affect other provisions of this Security
conflicting provision. :

As used 0 this Security Instrument: (a rds of the masculine gender shall mean and include
carresponding neuter words or words of the faminine ge (b) words in the singular shall mean and
inciude the plurai and vice versa; and (c) the word “ma ; sole discretion without any obligation to
fake any actan.

17. Borrower's Copy. Borrower shall be giver opy ¢f the Note and of this Security Instrument.
18. Transfer of the Property or a Beneficial Inte st inBarrower. As used in this Section 18, "Inter-
estin the Property” means any legal or beneficial interest irrthe.Pro . including, but not limited to, those
veneficial interests transferred in & bond for deed, contrae : stallment sales contract or escrow

Ire date 10 a purchaser.
‘transferred (or if Borrower is not
riéd) without Lender’s prior written
red by this Security Instrument.

If all or any part of the Property or any Interest inthe Prop
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require iImmediate payment in full of
However, this option shall not be exercised by Lender if such e)rerers

if Lender exercises this option, Lender shall give Borrower noti
provide a period of not less than 30 days from the date the notice is
Wlthrn which Borrower must pay all sums secured by this Security tn

Instrument without further notice or demand on Borrower.

19. Borrower'’s Right to Reinstate After Acceleration. If Borrower
rower shall have the right to have enforcement of this Security Instrument
to the earliest of. (a) five days before sale of the Property pursuant to any

right to reinstate; or (c) entry of a judgment enforcing this Security Instrument.”
Borrower: (a) pays Lender all sums which then would be due under this Securt
Nate as if no acceleration had occurred; (b) cures any default of any other coveny
pays all expenses incurred in enforcing this Security Instrument, including, but not i
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
ing Lender's nterest in the Property and rights under this Security instrument; and (d) 4
as Lender may reasonabry require to assure that Lender's intercsl in the Property an

one or more of the followrng forms, as selected by Lender: (a) cash; (b) money order (©)
bank check, treasurer's check or cashier's check, provided any such check is drawn upon _
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Upon reinstatement by Borrower, this Security Instrument and obligations secured heretz@

Initials:
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LOAN #: 7010160
ffective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
eleration under Section 18,
ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
gte (together with this Security Instrument) can be sold one or more times without prior notice to
ale meght result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
under the Note and this Security Instrument and performs other morgage loan servicing
ar the Note, this Security Instrument, and Applicable Law. There also might be one or more
oan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
ven written notice of the change which will state the name and address of the new Loan
%5 to which payments should be made and any other information RESPA requires in
ice of ransfer of servicing. If the Note 1s sold and thereafter the Loan is serviced by
1an the purchaser of the Note, the mongage loan servicing obligations to Borrower
Servicer or be transferred 10 a successor Loan Servicer and are not assumed
ss otherwise provided by the Note purchaser,
1der may commence, join, or be joined to any judicial action {as either an indi-
af a class) that arises from the other party’s actions pursuant to this Security
atihe other party has breached any provision of, or any duty owed by reason
3t suich Borrower or Lender has notified the other party (with such notice
djuirements of Section 15) of such alleged breach and afforded the other
d.after the giving of such notice to take corrective action. If Applicable
t elapse before certain action can be taken, that time period will be
5 of this paragraph. The notice of acceleration and opportunity 10
ction 22 and the notice of acceleration given to Borrower pursuant
y the notice and opportunity 1o take corrective action provisions of

vidual Iltlgdnt or th
Instrument or thai'a
of, this Security [fastrum
given in compliance with
party hereto a reasona
Law provides a timce pg
deemed to be reasonabie
cure given to Borrower p
to Section 18 shall be deor
this Scction 20,
21. Hazardous Substariges. A5 ygded in this Section 21 {a) "Hazardous Substances” are those
substances defined as toxic or nazargous substances, pollutants, or wastes by Environmental Law and
the following substances: gasoil
cides and herbicides, volatile solv
materials; {b) "Environmentai Law
is located that relate to health, safety or
any response action, remedial action, ¢
"Enviranmental Condition” means a cd
Environmentat Cleanup.

s containing asbestos or formaidehyde, and radioactive
eral laws and laws of the jurisdiction where the Property
nmestal protection; (¢) "Environmental Cleanup” includes
il attion, as defined in Environmental Law: and (d) an
t can cause, contribute to, or otherwise tngger an

Substances, or threaten to release any Haz s Substances, on or In the Property. Borrower shall not
do. nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or h, due to the presence, use, or release of
a Hazardous Substance, creates a condition that ad s the value of the Froperty. The preced-
ing two sentences shall not apply to the presence ¢ on the Property of small guantities of
HdZdrdOU‘: Substdnces that are generally recognized, g be a priate to normal residential uses and 1o

Maza ubstances in consumer products).
tigation, claim, demand, lawsuit
y involving the Property and any
ual knowledge (b) any Environ-

Bormwor shall promptly give Lender written notice™s
or other action by any governmentai or regulatory agency or
Hazardous Substance or Environmental Law of which Borr
mental Condltlon mcludnng but not Ilmlled to, any spllllng Ie

s, oris nOtierd by any
ther remediation of any
ptly take all necessary
reate any abligation on

governmental or regulatory authority, or any private party, that any
Hazardous Substance affecting the Property is necessary, Borro
remedial actions i accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

{a) the default; (b) the action required to cure the default; (c) a date, not’
the date the notice is given to Borrower, by which the default must be cured
cure the default on or before the date specified in the notice may resuit in ac
secured by this Security Instrument and sale of the Property at public auction at
than 120 days in the future. The notice shall further inform Borrower of the rigit
acceleration, the right to bring a court action to assert the non-existence of a defa
defense of Borrower to acceleration and sale, and any other matters required to be‘ing
notice by Applicable Law. If the default is not cured on or before the date specified

0 days from
hat failure to

Instrument without further demand and may invoke the power of sale and/or any other
permitted by Applicable Law. Lender shall be entitled to coilect alt expenses incurred
the remedies provided in this Section 22, inctuding, but not limited to, reasonable attorne}q
and costs of title evidence,

Initials
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LOAN #: 7010160
Lender invokes the power of sale, Lender shall give written notice to Trustee of the occcur-
& of an event of default and of Lender’s election to cause the Property 1o be sold. Trustee and
all take such action regarding notice of sale and shall give such notices 1o Borrower and
ersons as Applicable Law may require. After the time required by Applicable Law and
ation of the notice of sale, Trustee, without demand on Borrower, shall sell the Property

one or more parcels and in any order Trustee determines. Trustee may postpone
c‘-’f the Property for a perlod or periods permitted by Applicable Law by public announcement
place fixed in the notice of sale. Lender or its designee may purchase the Property

“gfthe statements made therein. Trustee shall apply the proceeds of the sale in
Ilexpenses of the sale, including, but not limited to, reasonable Trustee's

request [rustee to reconvey'the Propeny and shall surrender this Securlty mstrumont and al nates evi-
dencing debt secured by y Instrument to Trustee. Trustee shall reconvey the Property without
warranty tc the person gally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee's the reconveyance.

24. Substitute Truste nce with Applicable Law, Lender may from time to time appoint
d SUCCesSor rustee to any
the Property, the successo

26. Attorneys’ Fees. |.end
any action or proceeding to CONSirug
fees,” whenever used in this Securit
by Lender in any bankruptcy proceedingior ¢

any term of this Security Instrument. The term "attorneys’
ent, shall include without limitation attorneys’ fees incurred

ORAL AGREEMENTS OR ORAL COMM{TM
TO FORBEAR FROM ENFORCING
UNDER WASHINGTON LAW.

NTS TO LOAN MONEY, EXTEND CREDIT, OR
AYMENT OF A DEBT ARE NOT ENFORCEABLE

BY SIGNING BELOW. Borrower accopts agrees e terms and covenants contained in this
Security Instrument and In any?’l_q?_gmecuted by Borro recorded with it.

oy LM 224
SUNE N FORSMAN

) € (Seal)
DATE

A G- (Seal)

KENTH FORSMAN | DATE
Q-1 (Seal)
BARBARA HUGHES DATE

Initials:
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LOAN #: 7010160

COUNTY OF 3\4&_%\\‘” SS:

ee and voluntary act an ed, for the uses and purposes therein

mentioney _
GIVE y band and official seal this day of f@b , Doy,

, residing at “Sedun baedu
My Appointment Exgires ofi )

Lender: Peoples Bank
NMLS 1D: 405872
Loan Originator: Brett Lloyd
NMLS iD: 493147

Imtlals:z@/ i
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STATE OF WASHING
County of Ve <
On this day personally

tc me known to be the inds
acknowledged that

lic in anll Jor the State of Washington,
Lok Lol

ACKNOWLEDGMENT — INDIVIDUAL P
My appointment expires [ \. Pt

FIRST AMERICAN TITLE COMPANY
WA — 46




LOAN #: 7010160
MIN: 1001359-0007010160-2

(MERS Rider)

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
¢ this 8th day of February, 2017, and is
mends and supplements the Dee of Trust {the ‘Security
¥date given bythe undersigned (the "Borrower,” whether there
songFlindersigned) to secure orrowersNote to

("MERS Rlder) Ig
mcorporated I
instrument”) @
are one or moroe po

Peopies Bank,a S

("Lender”) of the sa
Instrument, which is I

2018 L Avenue, Anacéries,

Inadditionto the covenants a ents made in the Security Instrument, Borrower
and Lender further covenant andagree that the Security Instrument is amended as
follows:

A. DEFINITIONS
1. The Definitions section o Security Instrument is amended as follows:

"Lender” is Peoples Bank .

Lenderis  a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instr
any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Sys
corporation that is thc Nominee for Lender and is actin
organized and existing under the laws of Delaware, and has an.é
number of PO, Box 2026, Flint, Ml 48501- 2026 tel. (88 NFF
appointed as the Nominec for Lender to exercise the rights, d nes ni bllganons of
Lender as Lender may from time to time direct, including but nd
successor trustee, assigning, or releasing, in whole or in part thi
foreclosing or directing Trustee to institute foreclosure of this S
or taking such other actions as Lender may deem necessary of.a
this Security Instrument. The term "MERS" includes any successors
MERS. This appointment shall inure to and bind MERS; its successe
as well as Lender, untit MERS’ Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ame
the following definition:

~ "Nominee” means one designated to act for another as its represerigti
a imited purpose.

7y
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LOAN #: 7010160
FER OF RIGHTS IN THE PROPERTY

g sfer of Rights in the Property section of the Security Instrument is
ame as follows:
Instrument secures to Lender: (1) the repayment of the Loan, and
spns and modifications of the Note; and {ii) the performance of

sand agreements under this Security Instrument and the Note.
er irrevocably grants and conveys to Trustee, in trust, with
owing described pro]perty located in the

‘ [Nype of Recording Jurisdiction] of

[Name of Recording Jurisdiction]:

all renewals, exte
Borrower's cove
For this purFo
power of saley
County ‘
Skagit

LOTS 8, 9, AND 104
ANACORTES, WASHINGTQ
THEREOQF IN THE OFFIiCE
WASHINGTON. IN VOLUM
Lots 8, 9, and 10, Block-4
washington" ‘
APN #: P57435/3795-0

- THE AUDITOR OF SKAGIT COUNTY,
OF PLATS, PAGE 55.

which currently has the address of 2048 L Avenue, Anacortes,
' [Street[[City]

WA 98221 ("Property Ad

IState] [Zip Code)

TOGETHER WITH all the improve
property, and all easements, appurtenances, and
the property. All replacements and additions shg
Instrument. Alf of the foregoing is referred to
"Property.”

¥, hereafter erected on the
xtures 'now or hereafter a part of
also be covered by this Security
' curity Instrument as the

Lender, as the beneficiary under this Security Ias designates MERS
as the Nominee for Lender. Any notice required by Applicable Law or this Security
Instrument to be served on Lender must be served an, MERS as the designated
Nominee for Lender. Borrower understands and agrees ERS, as the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclos¢ gind sefi'the Property;
and 1o take any action required of Lender including, but not imi assigning and
releasing this Security Instrument, and substituting a success g

C. NOTICES
Section 15 of the Security Instrument is amended to read as

15.Notices. All notices given by Borrower or Lender in connecti
Security Instrument must be in writing. Any notice to Borrower in conngeti
Security Instrument shall be deemed to have been given to Borrower v
by first class mail or when actually delivered to Borrower's notice address
by other means. Notice to any one Borrower shall constitute notice to ail Bt
unless Applicable Law expressly requires otherwise. The notice address®
the Property Address unless Borrower has designated a substitute notice agd)

MERS RIDER - Single family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ‘t%fy?/
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LOAN #: 7010160

by patice t¢ Lender. Borrower shaHJ)romptly notify Lender of Borrower's change of
address. If Lender specifies a procedure for reporting Borrower’s change of address,
; ‘ shall only report a change of address through that specified procedure.
y one designated notice address under this Security instrument at
otice to Lender shall be given by delivering it or by mailing it by first
's address stated herein unless Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until
1 Is terminated. Any notice provided by Borrower in connection
strignent wilt not be deemed to have been given to MERS until
. Any notice in connection with this Security Instrument
ve been given to Lender until actualg received by Lender. |If

curity Instrument is also required under Applicable Law,
will satisfy the corresponding requirement under this

with this Secy
actually received by
shall not be deemed
any notice require
the Applicable L.awi requ
Security Instrument.

D. SALE OF NO CHARGE, OF LOAN SERVICER; NOTICE OF GRIEVANGE

Section 20 of the Séc Instrument is amended 10 read as follows:

20.Sale of Note; Chrange of.+.can Servicer; Notice of Grievance. The Note
or a partial interest in the Note. (fogether with this Security Instrument} can be sold
one or more times without prior nétice to Borrower. Lender acknowledges that until it
directs MERS to assign MERS' yminge.dnterest in this Security instrument, MERS
remains the Nominee for Lenderi, with-the" authority to exercise the rights of Lender. A
sale might result in a change in th ty (known as the "Loan Servicer") that collects
Periodic Payments due under th ¢ and this Security Instrument and performs
other mortgage ioan servicing obligations under the Note, this Security instrument,
and Applicable Law. There also might be one opinore changes of the Loan Servicer
unrelated to a sale of the Note. If there is a e of the Loan Servicer, Borrower
will be given written notice of the change whi i state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connection with a notice of transfer of servicing.
If the Note is sold and thereafter the Lo ieed by a Loan Servicer other
than the purchaser of the Note, the mortgag PICiNg obligations to Borrower
will remain with the Loan Servicer or be transf successor Loan Servicer
and are not assumed by the Note purchaser unlp ise provided by the Note
purchasor. ”

Beyoined to any judicial
lass) that arises from the
lleges that the other
tof, this Security
with such notice
lleged breach and
ng ofsuch notice to
must elapse
€ Feasonable

Neither Borrower nor Lender may commence;
action (as cither an individual litigant or the member of
other party’'s actions pursuant to this Security Instrume

arty has breached any provision of, or any duty owe:
nstrument, until such Borrower or Lender has notified theothe:
given in compliance with the requirements of Section 15) of s
afforded the other party hereto a reasonable period after th
take corrective action. |f Applicable Law provides a time p
before certain action can be taken, that time period will be deerhe
for purposes of this paragraph. The notice of acceleration and opport
to Borrower pursuant to Section 22 and the notice of acceleratio
pursuant to Section 18 shall be deemed to satisfy the notice and'g
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

24. Substitute Trustee. In accordance with Applicable Law, Lender'
may from time to time appoint a successor trustee to any Trustee appointed hereu
who has ceascd to act. Without conveyance of the Property, the successor g
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LOAN #: 7010160
to all the title, power and duties conferred upon Trustee herein and by

IMG BELOW, Borrower accepts and agrees to the terms and covenants
MERS Rider.

DN-E0\ (Seal)
DATE

SUNE N FORSMAR

3 Qo) (seal)

DATE

KENTH FORSMAN

Loebr s

BARBARA HUGHES/

o %0 (Seal)
DATE
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