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Abhreviated Legal DescriptioniLst 3, SP#55:006, Being a Ptn of 22-35-1 EW.M

finclude Iot, block and plat or section, lownship and range]
Full legal description located on page

Trustee: Land Title & Escrow Comp;

Lf'( /
Title Order No.: 02-160425-0AE

Escrow No.: 02-160425-OAE
LOAN #: 3659007383

[Space Above This Ling

Land Titie and Escrow DEED OF TR je £

DEFINITIONS '
Words used in multiple sections of this document are defined befow and ¢
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of wo
are also provided in Section 16.
{A) “Security Instrument” means this document, which is dated Februt
together with all Riders to this document.
(B) “Borrower" is THOMAS A. HAUG and HILLARY E. HAUG, husba

words are defined in
used in this document

Borrower is the trustor under this Security Instrument.
(C) “Lender” is Skagit Bank.
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LOAN #: 3659007363

is a Corporation, prganized and existing under the
Washington, Lender's address is
. Fairhaven Avenue, P.O. Box 285, Burlington, WA 88233-0285,

eneficiary under this Security Instrument.
is lLand Title & Escrow Company of Skagit County.

********"** * * IEE B EEEEEEEEEEEEREEEEEEEENEERE SRR ERERERENENESERENRE:EREILE.]

Dollars (U.S. %6/ :
Periodic Payments andto |
{F) “Property” means th& p
Property.”

{G) “Loan” means {

) plus interest. Borrower has promised to pay this debt in regular
he debt in full not later than March 1, 2048.
erty that is described below under the heading "Transfer of Rights in the

Security Instrument that are executed by Barrower. The following
Riders are to be executeq by Icheck box as applicable]:
O Adjustable Rate Ridi oridominium Rider [[] Second Home Rider
U Balloon Rider 1] Planned Unit Development Rider  [X] Other(s) [specify}
0 1-4 Family Rider Biweekfy:Payment Rider Construction/Permanent Loan Rider
[l v.A. Rider : :

icable federal, state and focal statutes, regulations,

() “Applicable Law” means all conirgll
( {that have the effect of law) as well as all applicable

ordinances and administrative rules an
final, non-appealable judicial opinions.
{J} “Community Association Dues, Fee
other chargesthat areimposed on Borrowero
association or similar organization.

{K) “Electronic Funds Transfer” means any tran
check, draft, or similar paper instrument, which i€
instrument, computer, or magnetic tape so as to order
or credit an account. Such term includes, but is not |
machine transactions, fransfers initiated by telephone, wi
transfers,
{L) “Escrow ltems” means those items that are describe'

dAssessments” meansalldues, fees, assessments and
e Propert a condominium association, homeawners

i, other than a transaction originated by
pugh an electronic terminal, telephonic
r authorize a financial institution to debit
§, poifitgf-sale transfers, automated teller

paid by any third party (other than insurance proceeds paid Gf 2,
5) far: {i) damage to, or destruction of, the Property; (ii) condem at

of the Property; (i) conveyance in lieu of condemnation; or (iv) mig
to, the value and/or condition of the Property.

{N) “Mortgage Insurance” means insurance protecting Lender ag
on, the Loan,

(O} *Periodic Payment” means the regularly scheduled amount due for (
the Note, plus (ii) any amounts under Section 3 of this Security Instrumen
(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U

Syment of, ot default

interest under

used in this Security Instrument, "RESPA” refers to all requirements and restrig
in regard to a "federally related mortgage loan” even if the Loan does not qualify &
mortgage loan” under RESFA.

(Q) "Successor in Interest of Borrower” means any party that has taken t
whether or not that party has assumed Borrower’s obligations under the Note and
Instrument. '

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
and modifications of the Note; and (ji) the performance of Borrower’s covenants and agreemeti

, i
[nitials: —
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LOAN 3#: 3659007363

urity Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
in trust, with power of sale, the following described preperty located in the County

[Type of Recording Jurisdiction) of Skagit
rding Jurisdiction]:
Anacortes, Short Plat No. SP-05-008, recorded Septemember 21, 2010, under
No. 201009210052, being a portion of Section 22, Township 35 North, Range 1
ords of Skagit County, Washington,

sof Anacortes, County of Skagit, State of Washington.

which currently has the ss of : 4216 Navigator Ln, Anacortes,
N {Street] [City]
Washington 98221 Foperty Address”):

[Zip Codel,

TOGETHER WITH all th& impr
easements, appurtenances, and fixti
additions shall also be covered bythis,S
Security Instrument as the "Property,

3fits now or hereafter erected on the property, and all
'or hereafter a part of the property. All replacements and
rity Instrument. All of the foregoing is referred fo in this

BORROWER COVENANTS that By
the right to grant and convey the Pro
encumbrances of record, Borrower warra
all claims and demands, subject to any ent

is' lawfully seised of the estate hereby conveyed and has
t¢ and that the Property is unencumberad, except for
3. and will defend generally the title to the Property against

THIS SECURITY INSTRUMENT combines unif
covenants with limited variations by jurisdiction to cefistiute a
property.

ants for national use and non-uniform
piform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender g
1. Payment of Principal, Interest, Escrow ltems, Pri

ant.afid sgree as follows:
payitarit Charges and Late Charges.

hall also pay funds for Escrow
ltems pursuant to Section 3. Payments due under the Note eurity Instrument shall be made in

U.s. currency. However, lfany check or other tnstrument recei

as selected by Lender: (8) cash; (b) money order, (c) certified ched
cashier's check, provided any such check is drawn upon an institu
a federal agency, instrumentality, or entity; or (d) Electronic Funds Tran@f@r
Payments are deemed recelved by Lender when received at the locatio

without waiver of any rights hereunder or prejudice to its rights to refuse such pay e
in the future, but Lender is not obligated to apply such payments at the time such p

or in the future against Lender shall relieve Borrower from making payments due under the
Security Instrument or performing the covenants and agreements secured by this Security

2. Application of Payments or Proceeds, Except as otherwise described in this Set
payments accepted and applied by Lender shall be applied in the following order of priority: (&

Initials:
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LOAN #; 3659007363

er the Note; {b) principal due under the Note; (c) amounts due under Section 3. Such payments
apphed to each Periodic Payment in the order in which it became due. Any remalnrng amounts

Lt more than one Periodic Payment is outstanding, Lendermay apply any payment received
repayment of the Periodic Payments if, and to the extent that, each payment can be
ent that any excess exists after the payment is applied to the full payment of one or

t'te’any prepayment charges and then as described in the Note.
yments, insurance proceeds, or Miscellaneous Proceeds to principal due under

Ad bther items which can attain priority over this Security Instrument as alien or
ty’(b) leasehold payments or ground rents on the Property, if any; (c) premiums
! ureé hy Lender under Section 5; and (d) Mortgage Insurance premiums, if
"‘.ir to Lender in lieu of the payment of Mortgage Insurance premlums

e amounts due for any Escrow ltems for which payment of
yires, shall fumish to Lender receipts evidencing such

shall pay directly, when and where payalk:
Funds has been wawed by Len derand

Security Instrument, as the phrase * cove'
to pay Escrow ltems directly, pursuant to a
ltem, Lender may exercise its rights under 3¢
obligated under Section 8 to repay to Lender arw such ame
all Escrow Items at any time by a notice given in acco &with Section 15 and, upen such revocation,
Borrower shall pay to Lender all Funds, and in such at are then required under this Section 3.
Lender may, at any time, collect and hold Funds' amount (a} sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) no e maximum amount a lender can require
"e t:gsis of current data and reascnable

Lender may revoke the waiver as to any or

or entity {(including Lender, if Lender is an institution whosé
Home Loan Bank. Lender shall apply the Funds to pay the E;s
under RESPA. Lender shall not charge Borrower for holding ai, a@efy
the escrow account, or verifying the Escrow Items, unless Lender p
and Applicable Law permits Lender to make such a charge. Unlesg nt is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not bé, required to pay Borrower

shali be paid on the Funds. Lender shall give to Borrower, without charge
Funds as requrred by RESPA.

as defined under RESPA, Lender shall notify Borrower as requlred by RESPA, ar I
Lender the amount necessary to make up the shortage in accordance with RESPA_b io more than

SP4; Lender

Upon payment in full of all sums secured by this Securlty Instrument, Lender sh"
to Borrower any Funds held by Lender. 5

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, a
aftributable to the Property which can attain priority over this Security Instrument, lease
or ground rents on the Property, if any, and Community Association Dues, Fees, and A
any. To the extent that these items are Escrow ltems, Borrower shall pay them in the mann
in Section 3.

Initials:
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LOAN #: 3659007363

Berrower shall promptly discharge any lien which has priority over this Security Instrument unless
: {a) agrees inwriting {0 the payment of the obligation secured by the lien in 2 manner acceptable
der, but only so long as Borrower is performsng such agreement; (b) contests the lien in good faith
; ds against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
.0 forcement of the lien while those proceedmgs are pendlng, but only until such proceedmgs

Secunty Instrument. If Lender determines that any part of the Property is subject to a lien
iority over this Security Instrument, Lender may give Borrower a notice identifying
ys of the date on which that notice is given, Borrower shall satisfy the lien or take

reqiire Borrower to pay a one-time charge for a real estate tax verification and/or
se by Lender in connection with thls Loan.

0ss by fire, hazards included within the term “extended coverage,” and any
I|m|ted to, earthquakes and floods, for which Lender requires msurance

Lender’s right to dlsa}:gn‘ro
may require Borrower to |
determination, certifica
and certification services ant;
reasonably might affect sul
payment of any fees imposad

’s choice, which right shall not be exercised unreasonably. Lender
ection with this Loan, either: (a) a one-time charge for flood zone
g services; or (b) a one-time charge for flood zone determination
o:afh‘% charges each ttme remappings orsimilarchanges occurwhlch

! Federal Emergency Management Agency in connection with the
i ""i’ting from an objection by Borrower.
verages described above, Lender may obtain insurance
% expense, Lender is under no cbligation to purchase any
fore such coverage shall cover Lender, but might or might
opei'ty or the contents of the Property, against any risk,
ldsser coverage than was previously in effect. Borrower
:Coverage so obtained might significantly exceed the cost
of insurance that Borrower could have ob d. Any amounts disbursed by Lender under this Section
5 shall become additional debt of Borrow cured by this Security instrument. These amounts shall
bear interest at the Note rate from the date &fdisburse and shall be payable, with such interest,
upon notice from Lender to Berrower requesting pay
Allinsurance policies required by Lender and r
right to disapprove such policies, shall include a st
mortgagee and/or as an additionalloss payee. Lender

hazard or liability and might provide gr"e,{
acknowledges that the cost of the insur

tich policies shall be subject to Lender’s
gage clause, and shall name Lender as
'the nght to hold the pohcues and renewal

renewal notices. If Borrower oblains any form of insurance ' Ve rigt otherwise required by Lender,
for damage to, or destruction of, the Praperty, such policy st s o standard mortgage clause and

may make proof of loss |f not made promptly by Borrower. Uni’as L.ende
in writing, any insurance proceeds, whether or not the underlying insuranse w sreqmred by Lender, shall
be applied to restoration or repair of the Property, if the restoration gt répair is e¢onomically feasible and
i i ender shall have the right

promptly, Lender may disburse proceeds for the repairs and restoration in a
of progress payments as the work is completed. Unless an agreement is ma
requires interest to be paid on such insurance proceeds, Lender shall not be'requi
interest or eamings on such proceeds. Fees for public adjusters, or other third
shall not be paid out of the insurance proceeds and shall be the sole cbligation of
or repair is not economically feasible or Lender’s security would be lessened, the in
be applied to the sums secured by this Security Instrument, whether or not then due,
any, paid to Borrower. Such insurance proceeds shall be applied in the order provideq

If Borrower abandons the Properly, Lender may file, negotiate and settle any &
claim and related matters. If Borrower does not respond within 30 days to a notice %
the insurance carrier has offered to settle a claim, then Lender may negotiate and settle
30-day period will begin when the notice is given. In either event, or if Lender acquire
under Section 22 or otherwise, Borrower heraby assigns to Lender (a) Borrower's rights to
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security I
and (b) any other of Borrower’s rights (other than the right to any refund of unearned prem

Initials: A%
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LOAN #: 3659007363

rower} under all insurance policies covering the Property, insofar as such righis are applicabie
chverage of the Property. Lender may use the insurance proceeds either to repair or restore the
rty or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.
upancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
#ite within 60 days after the execution of this Security Instrument and shall continue to occupy the
‘ rty as Berrower s principal residence for at least one year after the date of occupancy, unless Lender
es in writing, which consent shall net be unreasenably withheld, or unless extenuating
tst which are beyond Borrower's control.

age to, or the taking of, the Property, Borower shall be responsible for
erty only if Lender has released proceeds for such purposes. Lender may

pasonable entries upon and inspections of the Property. If it has
the interior of the improvements on the Property, Lender shall give
‘“such an interior inspection specifying such reasonable cause.

orrower shall be in defaultif, during the Loan application process,
at:tmg at the dlrectron of Borrower or with Borrower's knowledge or

but are not limited to, representatioss,
principal residence.
9. Protection of Lender's Interegt i iperty and Rights Under this Security Instrument.

If (a) Borrower fails to perform the cov , i agreements contained in this Security Instrument, (b}
there is a legal proceeding that might sig ific n%iy affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a procee in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain pricri ar this Security Instrument or to enforce laws or regulations),
or (¢) Borrower has abandoned the Property, t‘!}en Lender gy do and pay for whatever is reasonable or
appropnate to protect Lender's interest in the Property under this Security Instrument, including
protecting and/or assessing the value of the Property, ‘securirig and/or repairing the Property. Lender’s
actions can include, but are not limited to: (a} payin a¢ured by a lien which has priority over this
Secunty Instrument, (b} appearnng in court and( clp yable attorneys' fees to protect its interest
ditig-its secured position in a bankruptcy
er*i‘tarmg the Property to make repairs,
er from pipes, eliminate building or other

proceeding. Securing the Property includes, but is not ilmite
change Iocks replace or board up doors and wmdows drair

ihe date of disbursement
equesting payment.

he provisions of the
g@nveyed or terminate

by this Security Instrument. These amounts shall bear interest at the Note'rate fr
and shal! be payable with such interest, upon notice from Lender to Borrow

or cancel the ground lease. Borrower shall not, without the express writters”
amend the ground lease. If Borrower acquires fee title to the Property, th

that previously provided such insurance and Borrower was required to make s
payments toward the premiums for Mortgage Insurance, Borrower shall pay the
to obtain coverage substantially equivalent fo the Mortgage Insurance previously
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously

Initials:
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LOAN #: 3659007363

ired to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require
erve payments if Mortgage Insurance coverage (in the amount and for the period that Lender

es} provided by an insurer selected by Lender again becomes available, is obtained, and Lender
i parately designated payments towa rdthe premiums for Mortgage Insurance. If Lender required
surance as a condition of makmg the Loan and Borrower was required to make separately

intain Mortgage Insurance in effect, or to provide a non -refundable loss reserve, until

fignt for Mortgage Insurance ends in accordance WIth any wntten agreement between

reimburses Lender (ot any entity that purchases the Note) for certain !osses
es not repay the Lean as agreed. Borrower is not a party to the Morigage

Insurance.

Martgage in late their total risk on all such insurance in force from time to time, and

ender any purchaser of the Note, another insurer, any reinsurer,
f the foregoing, may receive (directly or indirectly) amounts that
&g} a portion of Borrower’s payments for Mortgage Insurance,
ortgage insurer's risk, or reducing losses. If such agreement
es a share of the insurer's risk in exchange for a share of the
geniént is often termed “captive reinsurance.” Further:

'eet the amounts that Borrower has agreed to pay for
fhe Loan. Suchagreements will notincrease the amount
e, angd they will not entitle Borrower to any refund.
“thie rights Borrower has - if any - with respect to
vriers Protection Act of 1998 or any other law. These
gftain disclosures, to request and obtain cancellation
rtgage Insurance terminated automatically, and/or to
e premiums that were unearned at the time of such

any other entity, or any a_:
derive from (or might be gha)
in exchange for sharing or i

provides that an affiliate of Leng

Borrower wili owe for Mortgage Ins j
{b) Any such agreements will ns
the Mortgage Insurance under the
rights may include the right to receive
of the Mortgage Insurance, to have the
receive a refund of any Mortgage Insu
cancellation or termination,
11. Assignment of Miscellaneous Proceeds F
assigned to and shall be paid-to Lender,
If the Property is damaged, such Miscellaneo

. All Miscellaneous Proceeds are hereby

hall be applied to restoration or repair of
e and Lender's security is not lessened.
raye-fhig-right to hold such Miscellaneous
Proceeds until Lender has had an opportunity to inspect s 3
completed to Lender's satisfaction, provided that such insp;
: a series of progress payments
pplicable Law requires interest

as the work is completed. Unless an agreement is made |
to be pald on such Mlscellaneous Proceeds, Lender shall ne

shall be applied to the sums secured by thlS Security Instrument, whet
excess, if any, paid to Borrower,

value of the Property immediately before the partial taking, destruction, ar'g:
greater than the amount of the sums secured by this Security Instrument immedi
taking, destruction, or loss in value, unless Borrower and Lender otherwise agr
secured by this Security Instrument shall be reduced by the amount of the Miscel
mulhphed by the followmg fractlon {a) the total amount of the sums secured im

In the event of a partlal taking, destructlon or Ioss in value of the Property in wh|ch
value of the Property immediately before the partial taking, destruction, or loss in value i

amount of the sums secured immediately before the partial taking, destruction, or loss in value, uriess.
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be ap
sums secured by this Security Instrument whether or not the sums are then due.

Initials:
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LOAN #: 3659007363

the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
(&5 defined in the next sentence) offers to make an award 1o settie a claim for damages, Borrower

respond to Lender within 30 days after the date the notice is given, Lender is authorized to colfect
Miscellaneous Proceeds either to restoration or repair of the Property or to the sums
s Security Instrument, whether or not then due. “Opposing Party” means the third party

red, reinstate as provided in Section 19, by causing the action or proceeding
) ng that, in Lender’s judgment, precludes forfeiture of the Property or other
material impairmen der's interest in the Property or rights under this Security Instrument. The
proceeds of an

in the Propertyt

that are not applied to restoratlon or repair of the Property shall be
rin Section 2.

ot"Released;.Forbearance By Lender Not a Waiver. Extension of the time for
paymeni or modificatieii ot
Lender to Borrower or aj_ rin Interest of Borrower shall not operate to release the liability
¢ terest of Borrower. Lender shall not be required to commence

‘nterest of Borrower or to refuse to extend time for payment or

Y ucceesors in Interest of Borrower. Any forbearance by Lender
ing,"Without limitation, Lender's acceptance of payments from

due, shall not be a waiver of or pr
13. Jointand SeveralLiability; c _
and egrees that Borrower s oblrgahon

xercuse of any right or remedy.

: Successors and Assigns Bound. Borowercovenants
lity shall be joint and several. However, any Berrower
10t execute the Note (a "co-signer™: () is co-signing this

ot personally obligated to pay the sums secured by this
1agr and any other Borrower can agree to extend, modify,

the terms of this Security Instrument (b}’
Security Instrument; and (c} agrees that L

without the co-signer’s consent.
Subject to the provisions of Section 18, any

all of Borrower’s rights and benefits under this Secuid
Borrower's abligations and liability under this Securitytnst
in writing. The covenants and agreements of this Security |
Section 20) and benefit the successors and assigns of Lendegr.
14. Loan Charges L.ender may charge Borrower feet,; for se

performed in connection with
Property and rights under this

In regard to any other fees, the absence of express authority in t )
specific fee to Borrower shall not be construed as a prohibition on e &
not charge fees that are expressly prohibited by this Security Inst
Ifthe Loan is subject to a law which sets maximum loan charges
#H the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the am acessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borro
limits will be refunded to Borrower. Lender may choose to make this refund by re
under the Note or by making a direct payment to Borrower. If a refund reduces-prin
be treated as a partial prepayment without any prepayment charge {whether or ;
is provided for under the Note). Borrower's acceptance of any such refund mad
Borrower will constitute a waiver of any right of action Borrower might have arising otit ot‘
15 Notlces All notrces given by Borrower or Len deri in conneoﬂon with this Sec 1

Applicable Law expressly requires otherwise. The notice address shall be the Property A
Borrower has designated a substitute notice address by notice to Lender. Borrower shall p
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrowe
of address, then Borrower shall only report a change of address through that specified proced

Initials:
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LOAN #: 3659007363

Ay be only one designated notice address under this Security Instrument at any one time. Any notice
der shall be given by delivering it or by mailing it by first class mail to Lender’s address stated
 unless Lender has designated another address by notice to Borrower. Any notice in connection
es;unty Instrument shall not be deemed to have been given to Lender until actually received
AAfany notice required by this Security Instrument is also required under Applicable Law, the
requirement will satisfy the corresponding reguirement under this Security Instrument.

ning Law; Severability; Rules of Construction. This Security Instrument shall be
'el Iaw and the Iaw of the jurisdiction in which the Property is located. AII rlghts and

ion or clause of this Security Instrument or the Note conflicts with Applrcable
affect other provisions of this Security Instrument or the Note which ¢can be

L gim*mwer shall be given one copy of the Note and of this Security Instrument
opsity 0‘*7 a Benefi cral Interest m Borrower. As used in this Sectlon 1 8,

18. Transfer of th
“Interest in the Property”
to, those beneficial intere; s transfe d ina bond for deed, contract for deed, rnstal]ment sales contract
or escrow agreement, thelintept.of w the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property Q terest in the Property is sold ortransfe rred {or if Borrower is not

However this option shall not b 2 & _yiender if such exercise is prohibited by Applicable |aw.

If Lender exercrses this opt|o ~Lender ghall give Borrower notice of acceleration. The notice shall
s.date the notice is given in accordance with Section

d by this Security Instrument. If Borrower fails to

15 within which Borrower must pay al¥: ¢
griod, Lender may invoke any remedies permitted by this

pay these sums prior to the expiration
Security instrument without further noti

prior to the earliest of: (a) five days before sete ‘of the Proﬁ
in this Security Instrument; {b) such other pericd as
of Borrower's right to reinstate; or (¢} entry of a jud

en would be due under this Security
ures any default of any other covenants

ender’s interest in the Property
pay the sums secured by this

Securltylnstrument shalicantinue unchanged Lendermay req ,
sums and expenses in ane or more of the following forms, as sel
order; {c) certified check, bank check, treasurer’s check or cashier's ¢
drawn upon an institution whose deposits are insured by a feder
{d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
secured hereby shall remain fully effective as if no acceleration had
reinstate shall not apply in the case of acceleration under Section 18.
20. Sale of Note; Change of Loan Servicer; Notice of Grievance.
in the Note (together with this Security Instrument) can be sold one orm
to Borrower. A sale might result in a change in the entity (known as the "L«
Periodic Payments due under the Note and this Security Instrument and perfo
servicing obligations under the Note, this Security Instrument, and Applicable La
one ar more changes of the Loan Servicer unrelated to a sale of the Note. If the
Loan Servicer, Borrower will be given written notice of the change which will state th
of the new Loan Servicer, the address to which payments should be made and a
RESPA requires in connection with a notice of transfer of servicing. If the Note is sold &:
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the morigage
obligations to Borrower will remain with the Loan Servicer or be transferred to a successor iy
and are not assumed by the Note purchaser unless othelwrse prowded by the Note purch'

oet

i prior notice
that collects

individual litigant or the member of a class) that anses from the other party’s actions pursuant to th
Initials: “Zﬁj
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LOAN #: 3659007363

nt or that alleges that the other party has breached any provision of, or any duty owed by reason
Security Instrument, untit such Borrower or Lender has notified the other party (with such notice
in ccmphance with the requwements of Section 15) of such alleged breach and afforded the other

penod which must elapse before cerain action can be taken, that time perlod will be deemed
le for purpeses of this paragraph. The notice of acceleration and opportunity to cure given
rsuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18
4 safisfy the notice and opportunlty to take corrective action provisions of this Sectuon 20.

(b} “Environmental
relate to health ironmental protection; (c) “Environmental Cleanup” includes any response
i val action, as defined in Environmental Law; and (d) an “Environmental
t can cause, contribute to, or otherwise trigger an Environmental Cleanup.
permit the presence, use, disposal, storage, or release of any Hazardous
se.any Hazardous Substances, on or in the Property. Borrower shall not
king affecting the Property {a) that is in violation of any Environmental
tal Candition, or {c) which, due to the presence, use, or release of a
; |t|on that adversely affects the value of the Property. The preoedang
two sentences shall not apply 4
Hazardous Substances thatare.gern aﬁy recogmzed to be appropriate to normal resadennal uses and to

wﬂﬁpn notice of( ) any investigation, claim, demand, lawswt
atory agency or private party involving the Property and
any Hazardous Substance or Ernirt: 4] Law of which Borrower has actual knowledge, (b) any
Envircnmental Condition, including but notdimiteg:to, any spilling, leaking, discharge, release or threat
of release of any Hazardous Substancs, #nd {  arly condition caused by the presence, use or release
of a Hazardous Substance which adversely affécts the value of the Property. If Borrower leamns, or is
notified by any governmental or regula uthority, or any private party, that any removal or other
remediation of any Hazardous Substanceaffecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accotdance with Environmental Law. Nothing herein shall create
any obligation on Lender for an Environmental Cleanu

Borrower shall promptly giy Len
or other action by any govemmental

NON-UNIFORM COVENANTS. Borrower and ier covenant and agree as follows:

22. Acceleration; Remedies. Lender shali fcg to Borrower prior to acceleration

i this Security Instrument {but not
V'provides otherwise). The notice

ufault; (c) a date, not less than

auction at a date not less than 120 days in the future. The.not
of the right to reinstate after acceleration, the right to bring :
existence of a default or any other defense of Borrower to ac¢
matters required to be included in the notice by Applicable Lax
before the date specified in the notice, Lender at its option, m
full of all sums secured by this Security Instrument without furthes de
power of sale and/or any other remedies permitted by Applicable La

4ion to assert the non-
d sale, and any other
rault is not cured on or

and to other persens as Appllcable Law may require. After the time reqmreﬁ by App ‘a e Law
and after publication of the notice of sale, Trustee, without demand on BQ ones, sha setl
the Property at public auction to the highest bidder at the time and place and up
designated in the notice of sale in one or more parcels and in any order Trusige det
Trustee may postpone sale of the Property for a period or periods permitted by A
by public announcement at the time and plface fixed in the notice of sale. Lender o
may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property wi
covenant or warranty, expressed orimplied. The recitals in the Trustee's deed shall be p

Initials:
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ence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
{e following order: (a) to all expenses of the sale, including, but not limited to, reasonable
{ea's and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c} any

veyance. Upon payment of all sums secured by this Security Instrument, Lender shall
to reconvey the Property and shall surrender this Security Instrument and all notes
“&cured by this Security Instrument to Trustee Trustee shall reconvey the Property

te'any Trustee appointed hereunder who has ceased to act. Without conveyance
FE LI or trustee shall succeed to all the title, power and duties conferred upon

snstrue or enforce any term of this Security Instrument. The term “attorneys’
ity Instrument, shall include without limitation attorneys’ fees incurred

any actlon or proceech
fees,” whenever usedin

2L A S /7 __(Seal)
DATE

CJ /0 ’/1;7 {Seal)

~ DATE

COUNTY OF SKAGIT SS:
rd
« €19

AND HILLARY E HAUG to
uted the within and
ame as his/heritheir free

STATE OF WASHINGTON

On this day personally appeared before me THOMAS A HA/
me known to be the individual party/parties described mﬁmwn
foregoing instrument, and acknowledged that he/she/they-sign
and voluntary act and deed, for the uses and purp?s s therein,

GIVEN under my hand and official seal this day

My Appointment Expires on 2 . Z P Z,f

Lender: Skagit Bank

NMLS ID: 418436

Loan Originator: Kara Gonzalez
NMLS ID: 713581
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LOAN #: 3659007363

CONSTRUCTION/PERMANENT LOAN
RIDER TO SECURITY INSTRUMENT
({INCLUDING SECURITY AGREEMENT)

tta\“” ed to and recorded with this Security Instrument)

THIS CONSTRUCTI.J
made on Febru
ment the Mortgage,, D

AN RIDER TO SECURITY INSTRUMENT (this “Rider”) is
2017 and shall be deemed to amend and supple-
of-Trust or Security Deed of the same date, to which this Rider

1. Construction Loan Agreement. The N vidences Borrower's promise to pay
Lender the aggregate amount of all advance .and distributed by Lender under
the terms and conditions of a Construction.pan Agreement between Lender and Bor-

This Security Instrument secures to Lender (a) thej repaym nt of the debt evidenced by
the Note, including the aggregate amount of all ady ade by Lender from time to
time under the terms of the Loan Agreement, with i sPrevided in the Note, and
all renewals, extensions, and modifications of the Note, (b} )

rower's covenants and agreements under the Note, thi
Agreement and all other documents pertaining to the Loan:
(c) the payment of all other sums, with interest at the Note-Rat
protect the security of this Security Instrument, or to perforiirany’c Borrowers obliga-
tions under the Loan Documents. Upon the failure of Borrower'to'keep perform all
the covenants, conditions and agreements of the Loan Agre
all interest and other charges provided for in the Loan Documen
shall, at the option of the Lender, and subject to any right of Borrower to
default, become immediately due and payable in full.

outstandmg Principal accordmg to the terms set forth in the Note. F’rom
been no default as defined in the Note, the Loan Agreement, or this Securd
and provided Borrower has satisfied all conditions precedent required for ;
under the Loan Documents, Lender is Iegal!y obligated to make advances’
upon application therefor by Borrower in accordance with the provisions of.
and the Loan Agreement up to a maximum principal amount (including predent
future obligations), which is equal to the amount of the Note as set forth in this S
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LOAN #: 3659007363
uch advances shall be evidenced by the Note, made under the terms of the
it and secured by this Security Instrument and may occur for a period up
weConstruction Loan Phase, but in no event after 12 months from the

ot Rights or Claims. From time to time as Lender deems necessary to
'e_r t, Borrower shall, upon reguest of Lender, execute, acknowledge

wgcase of breach by Borrower of the covenants and condi-
ubject to any right of Borrower to cure Borrower’s default,
or without entry upon the Property (a) may invoke any

secured by this Secu_,
Security Instrument, or (t‘z«}--
remedies at any one time
that right or remedy, or an

5. Permanent Mortgage the day the Construction Loan Phase ends, the
loan evidenced by the Note will begome*a.permanent mortgage loan (the “Permanent
Mortgage Date"). Beginning on thé Pefmanent Mortgage Date, interest shall accrue as
stated in the Note and monthly paysierits of principal and interest shall be due and pay-
able as set forth in the Note.

t is amended and restated to read
& the Property as Borrower’s prin-
ortgage Date and shall continue

6. Occupancy. Section 6 of this Secuqity Inst
as follows: Borrower shall occupy, establish
cipal residence within 60 days after the Per
to occupy the Property as Borrower's pnn

be unreasonably withheld, or unless extenuatrng ci
Borrower’s control.

7. Security Agreement and Financing Statem
a. The property covered by this Security lnstrumerrt in 1€ Property previousiy

described or referred to in this Securrty Instrument, together with the following, all of
which are referred to as the “Property.” The portion of the Prope ; that constitutes real

which constitutes personal property is sometimes referred 6 : ersonal Property,”
and is described as follows: (i) Borrower's right to possession of: Propertv (i) any and
all fixtures, machinery, equipment, building materials, applianc s, arsd goods of every

connection with the Property or the Emprovements and all replac
sions to those goods; and {iii) proceeds and products of the Personat
any other provision of this Rider or any other Loan Document, howe
granted, and will not have, a non-purchase money security interest in
to the extent that such a security interest would be prohibited by applica

b. This Security Instrument is and shall be a security agreement granting Lﬁ
and prior security interest in all of Borrower’s right, title and interestinand to t
Property, under and within the meaning of applicable state laws, as well as a dot
granting a lien upon and against the Real Property. In the event of any foreclosir
whether made by Trustee, or under judgment of a court, or otherwise, all of the

Multistate - Construction/Permanent Loan Rider to Sacurity instrument Initials:
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LOAN #: 3659007363
Personal Property may, at the option of Lender, be sold as a whole or in

counsel and b“f any’ atxpertg and agents which Lender may incur in connection with: (|) the
making and/or admmrstratlon ofthis Secunty Instrument; (u) the custody, preservatlon use

r this Security Instrument; or (iv) the failure by Borrower
provisions or covenants in this Security Instrument.

¢. Lender may, atits
sign one or more copies
used as a financing statefn
not be acknowledged, and‘is
trust, a security agreement, 0
flnancmg statement.

y time after the dellvery of this Security Instrument,
r!ty lnstrument in arder that such coples may be

to protect Lender’s interest in the Property
whenever Lender asks. Borrower also give
for Borrower.

ﬁder permission to sign these documents

8. Invalid Provisions. If any one or more of the'p ieng of this Security Instrument,
or the applicability of any such provision to a spegific situa ion, shall be held invalid or
unenforceable, such provision shall be modified to the minimd extent necessary to make
it or its application valid and enforceable, and the validityasid enforceability of all other
provisions of this Security Instrument and all othe of any such provision
shall not be affected thereby.

9. Addresses.

The name and address of the Borrower is:
Thomas A Haug

2627 NW 204th Street

Shoreline, WA 98177

The name and address of the Lender/Secured Party is:
Skagit Bank, a Corporation
301 E. Fairhaven Avenue
P.O. Box 285

Burlington, WA 98233-0285
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LOAN #: 3659007363
SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained

Z-ro 47 {Seal)
DATE

I by (sean

DATE

ATTENTION COUNTY RK.
on the Praperty descrilied herei
Instruments on real estats are rex
indexed, not only as a Securily Ing
that are or are to become Tixture:

Borrower {Debtor) and Lendep:

: instrument covers goods that are or are to become fixtures
nd is to be filed for record in the records where Security
rded. Additionally, this instrument should be appropriately
nent but also as a financing statement covering goods
he Property described herein. The mailing address of the
gCured Party) are set forth in this Security Instrument.

als: ?_6‘3:7%[_
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