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(A) “Security Instrument” means this document, which’ 5
document.

(B) “Borrower” is Richard E. Sobczak and Kelly Sue Sobeza
Security Instrument.

(C) “Lender™ is Four Points Federal Credit Union, organized and
Lender’s address is 510 N 127th St, Omaha, NEBRASKA 68154
Instrument,

(D) “Trustee” is Land Title and Escrow
Trustee’s address is111 East George Hopper Road, Burlington, WASHIN

(E) “Note” means the promissory nate signed by Borrower and dated December 1,201 Note states that Borrower
owes Lender THREE HUNDRED SEVENTY-EIGHT THOUSAND AND NO/10¢ $378,000.00) plus
interest. Borrower has promised to pay this debt in regular Periodic Payments and to full not later than
January 1, 2037,
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ans the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
s due under this Security Instrument, plus interest.

Condominium Rider [0 Second Home Rider
[ ] Planned Unit Development Rider [] VA Rider
[ Biweekly Payment Rider

ntrotling applicable federal, state and local statutes, regulatmns ordinances and

;and Assessments” means all dues, fees, assessments and other charges that
condominium association, homeowners association or similar organization.

tfransfer of funds, other than a transaction originated by check, draft, or
ugh an electmmctermma] telephonic instrument, computer, or magnetic
lingtitution to debit or credit an account. Such term includes, but is not
edtellersmachine transactions, transfers initiated by telephone, wire transfers,

simiiar paper instrumenl, which ‘1
tape 50 as to order, instruct, or guth
limited to, point-of-sale transfets, au
and automated clearinghouse transfe

(L) “Escrow Items” means those items that are describ€diin Section 3.

(M) “Miscellaneous Proceeds™ means any Competisation, settlement, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid undertheSoverages described in Section 3) for: (i) damage to, or destruction
of, the Property; (ii) condemnation or other t t all or any part of the Property; (iii} conveyance in lieu of
condemnation; or {iv) misrepresentations of, or orntisions as to, alue and/or condition of the Property.

(N) “Mortgage Insurance™ means insurance protecﬁng Lengdsr agiinst the nonpayment of, or default on, the Loan.

(0) “Periodic Payment” means the regularly scheduled a principal and interest under the Note, plus (il)
any amounts under Section 3 of this Security Instrument.

(P) “RESPA™ means the Real Estate Settlement Procedures A .8 2601 ef seq.) and its implementing
regulation, Regulation X (12 C.F.R. Part 1024), as they might be i iti
successor legislation or regulation that governs the same subject maft
refers to all requirements and restrictions that are imposed in regar
Loan does not qualify as a “federally related mortgage loan” under RESP

in this Security Instrument “RESPA™
vy related mortgage loan™ even if the

(Q) “Successor in Interest of Borrower” means any party that has taken titlg'torthe Propéty, whether or not that party
has assumed Borrower’s obligations under the Note and/or this Security Ins

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Loan, ax renewals, extensions and
modifications of the Note; and (i) the performance of Borrower’s covenants ang ajireem wnder this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys y with power of
sale, the following described property located in the County of Skagit:
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ed “schedule A-1"

Bow, WASHINGTON 98232 {“Property Address™):

ER“WITH all the improvements now or hereafter erected on the property, and all easements,
appurtena e, and (i now or herealter a part of the property. All replacements and additions shall also be covered
v ns . All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER <
grant and convey tk

TS that Borrower is lawfuliy seised of the estate hereby conveyed and has the right to
d that the Property is unencumbered, except for encumbrances of record. Borrower
the title to the Property against all claims and demands, subject to any encumbrances

cww Items, Prepayment Charges, and Late Charges. Borrower shall pay
the-debt evidenced by the Note and any prepayment charges and late charges

¥ funds for Cscrow Items pursuant to Section 3. Payments due under the Note
: . turrency, However, if any check or other instrument received by
nstrument is returned to Lender unpald Lender may require that any
his Security Instrument be made in one or more of the following
forms, as selected by Lender: {a) cash (b) maney ord certified check, bank check, treasurer’s check or cashier’s
tution whose deposits are insured by a federal agency,

when due the principal of, and intg
due under the Note. Borrower shall a
and this Security Instrument shall t

Payments are deemed received by Lender™a
location as may be designated by Lender in accord
payment or partial payment if the payment or parti
aceept any payment or partial payment insufticient to brmg the:
prejudice to its rights to retuse such payment or partial pay
paymenis at the time such payments are accepted. [f each )
Lender need not pay interest on unapplied funds. Lender mag-hisld.
to bring the Loan current. [f Borrower does not do so within a Fease
funds or return them to Borrower. [f not applied earlier, such funds will.be app
under the Note immediately prior to foreclosure. No offset or ¢laim which B
against Lender shall relieve Borrower from making payments dug
performing the covenants and agreements secured by this Security 1

received at the location designated in the Note or at such other

with the notice provisions in Section 15, Lender may return any
7 ufficient to bring the Loan current. Lender may
ent, without waiver of any rights hereunder or
ture, but Lender is not obligated to apply such

ed funds until Borrower makes payment
Lof time, Lender shall either apply such

er might have now or in the future
{ote and this Security Instrument or

2, Application of Payments or Proceeds. Excepl as otherwise descrlber is Séction 2, all payrnents accepted
and applied by Lender shall be applied in the following order of priority: (a) mter tduen
under the Note; {c¢} amounts due under Section 3. Such payments shall be appt
in which it became due. Any remaining amounts shall be applied first to late clag
under this Securlty Instrument, and then to reduce the principal balance of the Note. |

If Lender receives a payment from Borrower for a delinquent Periodic Payment whi
to pay any late charge due, the payment may be applied to the delinquent payment and.tt
Petiodic Payment is outstanding, Lender may apply any payment received from Bots

ssufficient amount
if more than one
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nents if, and to the extent that, each payment can be paid in full. To the extent that any excess exists after
plied to the full payment of one or more Periodic Payments, such excess may be applied to any late
ntary prepaynents shall be applied first to any prepayment charges and then as described in the Note,
tion of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall
»stpohie the due date, or change the amount, of the Periodic Payments.

rowy Ttems. Borrower shall pay to Lender on the day Perindic Payments are due under the Note,
i 1, a sum (the “Funds”) to provide for payment of amounts due for: (a) taxes and assessments

‘gltain priority over this Security Instrument as a lien or encumbrance on the Property;
or granind rents on the Property, if any; (¢) premiums for any and all insurance required by Lender
under Section 5; and{d) Mortzage Insurance premiums, if any, or any sums payable by Borrower to Lender in licu of the
payment of Morfgag emiums in accordance with the provisions of Section 10. These items are called
“Escrow Items.” At origir at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and#Asséssments, ifany, be escrowed by Borrower, and such dues, fees and assessments shall be
an Escrow ltem. Bormoy dy furnish to Lender all notices of amounts to be paid under this Section,
Borrower shall pay Lendert] ds fi row Items unless Lender waives Borrower’s obligation o pay the Funds for
any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at
any time. Any such waiver may“only be iif welting. In the event of such waiver, Barrower shall pay directly, when and
where payable, the amounts dufe. W [tems for which payment of Funds has been waived by Lender and, if
Lender requires, shall furnish to Lender réceipts evidencing such payment within such time period as Lender may
require. Borrower’s obligation to miike-Such payriterits and to provide receipts shall for all purposes be deemed to be a
covenant and agreement contained in th ‘ sirument, as the phrase “covenant and agreement” is used in Section
9. 1f Borrower s obligated to pay Escrow itk irgctly, pursuant to a waiver, and Borrower fails to pay the amount due
for an Escrow ltem, Lender may exercise its‘rights undef Section 9 and pay such amount and Borrower shall then be
gh ariount. Lender may revoke the waiver as to any or all Escrow
ith Section 15 and, upon such revocation, Borrower shall pay to

Items at any time by a notice given in accordange
Lender all Funds, and in such amounts, that arethén required under this Section 3,

Lender may, at any time, collect and hold Furidsin an amount (a) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and (b} not to excedgbéhe maximuyniimount a lender can require under RESPA. Lender
shall estimate the amount of Funds due on the basis of curren asonable estimates of expenditures of future
Escrow Items or otherwise in accordance with Applicable L&

The Funds shall be held in an institution whose depo
(including Lender, if Lender is an [nstitution whose depositsareso.i
shall apply the Funds to pay the Escrow ltems no later than the-time's
Borrower for holding and applying the Funds, annually analyzing thé
unless Lender pays Borrower interest on the Funds and Applicable La
agreement is made in writing or Applicable Law requires interest to b
pay Borrower any interest or earnings on the Funds. Borrower and Lé
shall be paid on the Funds. Lender shall give to Borrower, without charge,
by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shail dccount to Borrower for the
excess funds in accordance with RESPA. If there is a shortage of Funds held in'e; Crow, as de
shall notify Borrower as required by RESPA, and Borrower shall pay to Lendertiea
shortage in accordance with RESPA, but in no morve than 12 monthly payments. 1f the
escrow, as defined under RESDPA, Lender shall notify Borrower as required by RESPA
the amount necessary to make up the deficiency in accordance with RESPA, but in no

y a federal agency, instrumentality, or entity
in any Federal Home Loan Bank. Lender

der to make such a charge. Unless an
unds, Lender shall not be required to
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iyment in full of all sums secured by this Securily Instrument, Lender shall promptly refund to Borrower any
der.

iens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Can sttain priority over this Security Instrument, leasehold payments or ground tents on the Property, if
sgsociation Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Items,

in the manner provlded in Section 3.

tly discharge any lien which has priority over this Security Instrument unless Borrower:

the‘payment of the obligation secured by the lien in a manner acceptable to Lender, but only so
0 ssuch agreement; (b) contests the licn in good faith by, or defends against enforcement of
ich in Lender’s opinion operate to prevent the enforcement of the lien whi[e those

the lien in, legal p
proceedmgs are pendin
agreement satisfactory to Lén bordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to i [£an attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lies | {(Lddays.of the date on which that notice is given, Borrower shall satisty the lien or take
one ot more of the action§ setop] 2 In this Section 4.

-the term “extended coverage,” and any other hazards mcludmg, but
pier requires insurance. This insurance shall be maintained in the
amounts (including deduttlb]e levels riods that Lender requires. What Lender requires pursuant (o the
preceding sentences can change durmg the teith 4F th an. The insurance carrier providing the insurance shali be
chosen by Borrower subject to Lender’s rlg%lt 0 di Wwe Borrower’s choice, which right shall not be exercised
unreasonably. Lender may require Borrower i nnection with this Loan, either: (1) a one-time charge for flood
zone determination, certification and tracking es; or {b) a one-time charge for flood zone determination and
certification services and subsequent charges each #me remappings or similar changes occur which reasonably might
affect such determination or certification. Borrowersshall also be responsible for the payment of any fees imposed by the
Federal Emergency Managemenl Agency in connectidn with th f'any flood zone determination resulting from
an objection by Borrower.

If Borrower fails to maintain any of the coverages
Lender’s option and Borrower’s expense. Lender is under
coverage. Therefore, such coverage shall cover Lender, but ni:
the Property, or the contents of the Property, against any risk, hazar,
coverage than was previously in effect. Borrower acknowledges that
significantly exceed the cost of insurance that Borrower could have
this Section 5 shall become additional debt of Borrower secured by th
interest at the Note rate from the date of disbursement and shall be pay
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such pol
disapprove such policics, shall include a standard morigage clause, and sh
additional loss payee. Lender shall have the right to hold the policies and rénewat
Borrower shall promptly give to Lender all receipts of paid premiums and renewal noti
of insurance coverage, not otherwise required by Lender, for damage to, or destruction
include a standard mortgage clause and shall name Lender as mortgagee and/or as areaddit|

cﬂbed absve, Lender may obtain insurance coverage, at
0 purchase any particular type or amount of
protect Borrower, Borrower’s equity in
. and might provide greater or lesser
surance coverage so obtained might

mortgagee and/or as an
ies. If L. ender requires,
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e promptly by Borrower. Unless Lender and Borrower otherwise agree in wrmng, any insurance
ds, whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the
L ift oration or repair is economically feasible and Lender’s security is not lessened. During such repair and
er shall have the right to hold such insurance proceeds until Lender has had an opportunity to
gnsure the work has been completed to Lender’s satisfaction, provided that such inspection shall
nder muy disburse proceeds for the repairs and restoration in a single payment or in 4 series of
is compleied. Uniess an agreement is made in writing or Applicable Law requires interest
roceeds, Lender shall not be required to pay Borrower any interest or earnings on such
rs, or other third parties, retained by Borrower shall not be paid out of the insurance
ion of Borrower. If the restoration or repair is not economically feasible or Lender’s
rance proceeds shall be applied to the sums secured by this Security Instrument,

Progress paymem& :
to be paid on such
proceeds. Fees for

der may file, negotiate and seitle any available insurance claim and related
n 30 days to a notice from Lender that the insurance carrier has offered to
ttle the claim, The 30-day period will begin when the notice is given. In
under Section 22 or otherwise, Borrower hereby assigns to Lender

matters. [f Borrower does no
settle a claim, then Lender m
either event, or if Lender acquires
(a) Borrower’s rights to any insul
Security Instrument, and (b) any oth
by Borrower) under all insurance pol
the Property. Lender may use the ing

1 s either to repair or restore the Property or to pay amounts unpaid
under the Note or this Security Instrument,

ot then due,

6. Occupancy. Borrower shall ocoupy, & use the Property as Borrower’s principal residence within 60
days after the execution of this Security Instriimedt gid shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of ocgupancy, unless Le:nder Otherwme agrees in wrltmg, Wthh consent shall
not be unreasonably withheld, or unless extenuatin

7. Preservation, Maintenance and Protection pections. Borrower shall not destroy, damage
or 1mpa1r the Property, allow the Property to deteriorate or cefmit wiste on the Property. Whether or not Borrower is
residing in the Property, Borrower shall maintain the Pr@g}e io prevent the Property from deteriorating or
decreasmg in value due to its C()ndltl()n Unless it is detere tto Section 5 that repair or restoration is not
avoid further deterioration or damage.
e taking of, the Property, Borrower
proceeds for such purposes. Lender

es of progress payments as the work

If insurance or condemnatlon proceeds are paid in connection wi 2
shall be responsible for repairing or restoring the Property only if Lend
may disburse proceeds for the repairs and restoration in a single pay
is compteted. It the insurance or condemnation proceeds are not suffi:
not relieved of Borrower’s obligation for the completion of such repairerresto
Lender or its agent may make reasonable entries upon and inspections o
Lender may inspect the interior of the improvements on the Property. Lender §
prior to such an interior inspection specifying such reasonable cause. ‘

information) in connection with the Loan. Material representations inc]ude, but ar
coneerning Borrower’s occupancy of the Property as Borrower’s principal residence.
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covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that
affect Lender’s interest in the Property and/or rights under this Security [nstrument (such as a
aptey, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority

er is reasonable or appropriate to protect Lender’s interest in the Property and rights under this
ding protecting and/or assessing the value of the Property, and securing and/or repamng the
Property. Lénder’s‘aeti 18 include, but are not limited to: (a) paying any sums secured by a lien which has priority
over this Security lns_ i appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in the

authorized under this Section#

Any amounts disburscd
Security Instrument. These
payable, with such interest, upse

Ifthis Security Instrument is on :
acquires fee title to the Property, t
writing.

der this Section 9 shall become additional debt of Borrower secured by this
interest at the Note rate from the date of disbursement and shall be

10. Mortgage Insurance. If Lender requiréd Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain the Most rance in effect, If, for any reason, the Mortgage Insurance
coverage required by Lender ceases to be avi the mortgage insurer that prev iously provided such insurance
and Borrower was required to make separatel
Borrower shall pay the premiums required to ¢
previously in effect, at a cost substantially equivalen
effect, from an alternate mortgage insurer selected by Lender,
not available, Borrower shall continue to pay to Lender the
when the insurance coverage ceased to be in effect. Legids
refundable loss reserve in lieu of Mortgage Insurance. Such &
that the Loan is ultimately paid in {ull, and Lender shall not be
loss reserve. Lender can no longer require loss reserve payment
the period that Lender requires) provided by an insurer selected b
Lender requires separately designated payments toward the prem
Mortgage Insurance as a condition of making the Loan and Borr
payments toward the premiums for Mortgage Insurance, Borrower shall pas-ti
Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s,
in accordance with any written agreement between Borrower and Lend
termination is required by Applicable Law. Nothing in this Section 10 affects
rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note)

ially Lquwdl(,nt Mortgage Insurance coverage is
,separate]y designated paymcnts that were due

all be non-refundable, notwithstanding the fact
QITOWEr any interest or earnings on such

qulred o maintain Mortgage
or Mortgage [nsurance ends
t such termination ot until
gation to pay interest at the
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iad, are satisfactory to the mortgage insurer and the other patty {or parlies) to these agreements. These
quire the mortgage insurer to make payments using any source of funds that the mortgage insurer may
ich may include funds obtained from Mortgage Insurance premiums).

hese agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or
f the foregoing, may receive (directly or indirectly) amounts that derive from {(or Might be

reducing losses. If such agreement provides that an affiliate of Lender takes a share of the
a share of the premiums paid to the insurer, the arrangemcnt is often termed “captive

“Fratection Act of 1998 or any other law. These rlghts may include the right to
esi:alid obtain cancellation of the Mortgage Insurance. To have the Mortgage

the restoration or repair is economlcally Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hofd ellangous Proceeds until Lender has had an opportunity to inspect
such Property to ensure the work has been cgmplieted o Liender’s satisfaction, provided that such inspection shall be
undertaken promptly, Lender may pay for ths i restoration in a single disbursement or In a series of progress
payments as the work is completed. Unless ari agieemient is made in writing or Applicable Law requires interest to be
paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair,isnot economically feasible or Lender’s security would be lessened,
the Miscellaneous Proceeds shall be applied to the syshis secured by this Security Instrutnent, whether or not then due,
with the excess, if any, paid 1o Borrower. Such Miscellaneouys shall be applied in the order provided for in
Section 2. :

In the event of a total taking, destruction, or loss in™
applied to the sums sccured by this Security Instrument,
Borrower.

roperty, the Miscellaneous Proceeds shall be
ot.then due, with the excess, if any, paid to

Property immediately before the partial taking, destruction, or loss
sums secured by this Security Instrument immediately before the

to or greater than the amount of the
struction, or loss in value, unless
istoument shall be reduced by the

immediately before the partial taking, destruction, or loss in value. Any balay

In the event of a partial taking, destruction, or loss in value of the Prop
Property immediately before the partial taking, destruction, or loss in value is [e
immediately before the partial taking, destruction, ot loss in value, unless Borro
writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Secu:
surns are then due.

shall be,;sald o Borrower.
i r market va]ue of the
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thi F’fﬁperty is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as
fi the sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender
fter the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds
on o1 repair of the Properly or to the sums secured by this Security Instrument, whether or not then due.
the third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower
pard to Miscellaneowns Procecds.
default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s
feiture of the Property or other material impairment of Lender’s interest in the Property or
strument. Borrower can cure. such a deiault and, 1f acceleranon has occumd runstate as

t other material impairment of Lender’s interest in the Property or rights under this
"any award or claim for damages that are attributable to the impairment of Lender’s
y'assigned and shall be paid to Lender.

kat're.not applied to restoration or repair of the Property shall be applied in the order

Security Instrumeri Thc prece
interest in the Property are h

provided for in Section 2

12. Borrower Not Rel
modification of amortization

refuse to extend time for payment of
reason of any demand made by the origifial B £t or any Successors in Interest m‘ Bormwel Any forbearance by
Lender in exercising any right or remedy fnc without limitation, Lender’s acceptance of payments from third
persons, entities or Successors in Interest of B rm’wer grin amounts less than the amount then due, shall not be a waiver
of or preclude the exercise of any right or r .

13. Joint and Several Liability; Co-signe ccessors and Assigns Bound. Borrower covenants and agrees that
Borrower’s obligations and liability shall be jomt*and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a “co-signér™): (a) is cossigning this Security Instrament only to mortgage,
grant and convey the co-signer’s interest in the Property unde; fthis Security Instrument; (b) is not personally
obligated to pay the sums secured by this Security Instrumept’ rees that Lender and any other Borrower can
agree to extend, modify, forbear or make any accommoda ;
Note without the co-sigher’s consent,

Subject to the provisions of Section 18, any Successor in
under this Security Instrument in writing, and is approved by L
under this Security Instrument. Borrower shall not be released fi
Security Instrument unless Lender agrees to such release in writi

obligations and fiability under this
gnts and agreements of this Security
rs.ang assigns of Lender.

for the | purpose of protectmg Lender’s interest in the Property and nghts und_
not limited to, attorneys’ fees, property inspection and valuation fees. In regars
authority in this Security Instrurnent to charge a specific fee to Borrower sha
charging of such fee. Lender may not charge fees that are expressly prohibite
Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that ]

. the absence of express
s a prohibition on the
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llected from Borrower which exceeded permitted limits will be refunded to Borrower, Lender may
his refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If
principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether
t charge is provnded for under the Note). Borrower’s acceptance of any such refund made by direct

s given by Borrower or Lender in connection with this Security Instrument must be in writ'mg.
connection with this Security Instrument shall be deemed to have been given to Borrower
il or when actually delivered to Borrower’s notice address if sent by other means. Notice to
notice to all Barrowers unless Applicable Law expressly requires otherwisc. The notice
dress unless Borrower has designated a substitute notice address by notice to Lender.

any one Borrower shall-€osss
address shall be thy '
Borrower shall pramfptly

Borrower’s change of addre
There may be only one d
shall be given by delivesin
designated another addreds b
deemed to have been given to
is also required under Applic
this Security Instrument.

o Borrower shall only report a change of address through that specified procedure.
ntige addresa under this Security lnstrumcnt atany one time. Any notlce to Lender

OWET. Any notice in connection w1th this Security Instrument shall not be
: tually received by Lender. Tf any notice required by this Security Instrument
ticable Law requirement will satisfy the corresponding requirement under

16. Governing Law; Severabili
law and the law of the jurisdiction i Ty is located All rlghts and obllgatlons contained in this Security
j itations of Applicable Law. Applicable Law might explicitly or
implicitly allow the parties to agree by cofigriict/or it pright be silent, but such silence shall not be construed as a
prohibition against agreement by contract. Iy'the it any provision or clause of this Security Instrument or the
Note conflicts with Applicable Law, such conil ot affect other provisions of this Security Instrument or the Note
which can be given effect without the conflictigz provision.

As used in this Security Instrument: (a) words ¢£the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words 1a the singular shall mean and include the plural and vice versa; and

(c) the word “may™ gives sole discretion without any"obllgat' any action.

17. Borrower’s Copy. Borrower shall be given one copy,of the Note and of this Security Instrument,

s used in this Section 18, “Interest in the
not limited to, those beneficial interests
w agreement, the intent of which is the

18. Transfer of the Property or a Beneficial Intere
Propetty” means any legal or beneficial interest in the Property,
transferred in a bond for deed, contract for deed, installment sale:
transfer of title by Borrower at a future date to a purchaser,

1f all or any part of the Property or any Interest in the Property
petson and a beneficial interest in Borrower is sold or transferred)
require immediate payment in full of all sums secured by this Security “frstf
exercised by Lender if such exercise is prohibited by Applicable Law. ;

If Lender exercises this option, Lender shall give Borrower notice of accelefation, The notice shall provide a period
ofnot less than 30 days fmm the date the notice is given in accordanoe with Se Wi

Xplratlon of this period,
Lender may invoke any remedles perm1tted by this Secunty Instrument without turthe%‘ ptite or demand on Borrower.

the rlght to have enforcement of this Security Instrument dlscontmued at any time pric
before sale of the Property pursuant to any power of sale contained in this Security Instrufifént;
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' might specily for the termination of Borrower’s right to reinstate; or (¢) entry of a judgment enforcing
trument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under
steument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
ays all expenses incurred in enforcing this Security Instrument, including, but not timited to, reasonable
pieety inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
d rights under this Security Instrument; and (d) takes such action as Lender may reasonably
der’s interest in the Property and rights under this Security Instrument, and Borrower’s
ecured by this Security Instrument, shall continue unchanged. Lender may require that
rent sums and expenses in one or more of the following forms, as selected by Lender:
tified check, bank check, treasurers check or cashier’s check, provided any such check
vHioge deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
temetithy Borrower, this Security Instrument and obligations secured hereby shall remain
ion had occurred. However, this right to reinstate shall not apply in the case of

(a) cash; (b) money
is drawn upon an4 ‘
Funds Transfer, Upion rei
fully effective as if no acc
acceleration under Scctiog

20. Sale of Note; Ctiange of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument)£an be sold one or more times without prior natice to Borrower. A sale might
sesult in a change in the entit e+#Loan Servicer”) that collects Periodic Payments due under the Note and
this Security instrument and perfo ‘matigage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also mightbe<ne or more changes of the Loan Servicer unrelated to a sale of the Note. If
there is a change of the Loan Servicér, Borrowe ne given written notice of the change which will state the name and
ich payments should be made and any other information RESPA
requires in connection with a notice of transfel ot sérvicing, If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note; the mefftzage loan servicing obligations to Borrower will remain with
the Loan Servicer or be transferred to a sucg ervicer and are not assumed by the Note purchaser unless
otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commen
or the member of a class) that arises from the other
the other party has breached any provision of, or #ny duty ow
Borrower or Lender has notified the other party (with such notie€ gi
15) of such alleged breach and afforded the other party heretd s #éason
corrective action. If Applicable Law provides a time pericd véhich my
time period will be deemed to be reasonable for purposes of this'parsgra
cure given to Borrower pursuant to Section 22 and the notice ofaccé
shall be deemned to satisfy the notice and opportunity to take correctivesdction

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Subit:
toxic or hazardous substances, pollutants, or wastes by Environmernial=l ‘
kerosene, other flammable or toxic petroleum products, toxic pesticides-aiid hérbieid
containing asbestos or formaldehyde, and radioactive materials; (b) “Environr :
of the jurisdiction where the Property is located that relate to healt
(c) “Environmental Cleanup”™ includes any response action, remedial ac
Environmental Law; and (d) an “Environmental Condition” means a condition that
trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, slorage, or release
threaten to release any Hazardous Substances, on or in the Property. Borrower shall no Y
anything affecting the Property (a) that is in violation of any Environmental Law, (b)

n, or be joined to any judicial action (as either an individual litigant
’s actions pursuant to this Security Instrument or that alleges that
by reason of, this Security Instrument, until such
compliance with the requirements of Section
iz period after the giving of such notice to take
slapse before cettain action can be taken, that
e notice of acceleration and opportunity to
to Borrower pursuant to Section 18
‘isions of this Section 20.

ces” are those substances defined as
ha.following substances: gasoline,
volatile solvents, materials
eans federal laws and laws
vironmental protection;
waction, as defined in

us Substances, or
yone else to do,
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mptly give Lender written notice of (a) any mvestlgatlon claim, demand ]awsmt or other actlon
cgulatory agency or private party involving the Property and any Hazardous Substance or
hich Borrower has actual knowledge, (b) any Environmental Condition, including but not

caused by the prese
Borrower learns,
other remediatio
necessary remed
for an Environmental Cleanysf

NON-UNIFORM C

elease of a Hazardous Substance which adversely affects the value of the Property. If
y any governmental or regulatory authority, or any private party, that any removal or
ous Substance affecting the Property is necessary, Borrower shall promptly take all

all give notice to Borrower prior to acceleration following Borrower’s
i Security lnstrument (but not prior to acceleratian under Section 18

the default; (¢) a date, not le

must be cured; and (d) that failu 2efault on or before the date specified in the notice may result in

astrument and sale of the Property at publlc auctlon at a date

payment in full of all sums secured by l:lus B :ty Instrument without further demand and may invoke the
power of sale and/or any other remedies perinitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Segtion 22, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give
of default and of Lender’s election to cause the Property
gardmg notice of sale and shall give such notices to B
require. After the time required by Applicable Law and after,
demand on Borrower, shall sell the Property at public auction
under the terms designated in the notice of sale in one or more

tce to Trustee of the eccurrence of an event
ustee and Lender shall take such action re-

at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying
warranty, expressed or implied. The recitals in the Trustee’s deed shall
stntements made therein, Trustee shall apply the proceeds of the sale in thg f@!lawmg it

Security Instrument; and (¢) any excess to the person or persons legally entltled

&t to the glerk of the superior
court of the county in which the sale took place, g
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eyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustce to
erty and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
tee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it,
rsons shall pay any recordation costs and the Trustee’s fee for preparing the reconveyance.

ystee. In accordance with Applicable Law, Lender may from time to time appoint a successor
trustee to an appointed hereunder who has ceased to act. Without conveyance of the Property, the successor

trustee shagf[’vs,

shall be entitled to recover its reasonable attorneys’ fees and costs in any action ot
y term of this Security Instrument. The term “attorneys’ fees,” whenever used in this
Security Instrument, shal ithout limitation attorneys’ fees incurred by Lender in any bankruptcy proceeding or

on appeal.

ORAL AGREEMENTS OR-ORALCOMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR TO
FORBEAR FROM ENFGRCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW,
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RALAGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR TO
‘-m&Eﬁ«R HI!\IOLI\AVEVNFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER

% BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
r executed by Borrower and recorded with it.

O amaim MO goelin oomaza

-Witness -Witness

(Seal) \ (Seal)

-Borrower  Kelly \e Kk -Borrower

State of W GTON
County of &8\{» }55~
zird E. Sobczak and Kelly Sue Sobczak to me known to be the
hin and.fStegoing instrument, and acknowledged that he/she/they signed
deed; for the uses and purposes therein mentioned.

N 7 @ our Points Federal Credit Union, I
Loan orlg . #rabrielle Herzog;, NMLS #: 1207647
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S H TERRACE.," as per plat recorded in Volume 7 of Plats, page 20, records of Skagit

terest in the following described property:

W.M;
thence North 1938745
Sections 25 and 26;

thence South §2°30° West,
thence continue South §2°30™ %%
thence South 1°38°45 West, a dist:

thence North 1°38°45™ East, a distant® 6f 495,53 foet to the true point of beginning,
Situate in the County of Skagit, State of W

PARCEL “B™

Lot 25, Block 2, "SAMISH TERRACE," as per plat recon
Skagt County, Washmgton

lume 7 of Plats, page 20, records of

Also an undivided 1/80 interest in the following described-psop

Beginning at the Southeast comer of Government Lot 1, Sectio
W.M,;

thence North 1°38°45” East along the section ling, a distance of 1,164
Sections 25 and 26;

thence South 82°30 West, a distance of 483.15 feet to the true point o
thence continue South 82°3(° West, a distance of 50.64 feet;

thence South 1°38°45™ West, a distance of 477.07 fect to the North edge of the
thence Southeasterly along the North line of said ILR. Roney Road, a distance
thence North 1°38745” East, a distance of 495.3 feet to the true point of beginnir

Situate in the County of Skagit, State of Washington.
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