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When record
Skaglt Bank
Attn: Loan QOper
301 E. Fairhav
P.O. Box 285 -

Burlington, WA '98233:0285 GUARDIAN NORTHWEST TITLE CO.

Al2ems

Assessor's Parcel or Actounih T..P19229

Abbreviated Legal Description: S nship 34 NOrth, Range 1 East: Ptn Gov't Lot 4

. [Include tat, hlnck and plat oc section, township and range]
Full legat description located on page

Trustee: Guardian Northwest Title 3 Es

Title Order No.: A112975
Escrow No.: A112975
LOAN #: 3659007389

DEFINITIONS '
Words used in multiple sections of this document are defined bel
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usags
are also provided in Sectlion. 16.

(A) “Security Instrument” means this document, which is dated Feb
togather with all Riders to this document.
(B) “Borrower” is LEONARD JOHNSON AND MAGDALEN BALDASS!
WIFE.

and otiet words are defined in
rds’us#d in this document

Borrower is the trustor under this Security Instrument.
(C) “Lender” is Skagit Bank.
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- LOAN #: 3655007389

a Corporation, . ' organized and existing under the
Washington. Lender’'s address is
aven Avenue, P.O, Box 285, Burlington, WA 98233-0285. :

neficiary under this Secﬁﬁty Instrument.
Guardian Northwest Title & Escrow.

issory note signed by Borrower and dated February 6, 2017.
er owes Lender NINE HUNDRED THOUSAND AND NO/AQQ* * * * * * *

I EEE R E R E R R R ERERE R SRS EREEREEEEEEREREERSEERERERENESNEHS.)

(E) “Note” mean the
The Note states that B
t!l**ti**‘ﬁ‘
Dellars (LS. $% ,00@(&0 ) plus interest. Borrower has promised to pay this debt in régular
Periodic Payments and to.pay.{he debt in full not later than March 1, 2048,

{F) “Property” means ife ;ﬁl‘oparly that is described below under the headlng "Transfer of Rights in the
Property .

Riders are to be executed

[] Adjustable Rate Rider ] Second Home Rider
[ Balioon Rider s Lr [x] Other(s) [specify]
O 1-4 Family Rider Biwsek) ment Rider Construction/Permanent Loan Rider

U VA. Rider

() “Applicable Law” means all conlroliizg applicable federal, state and local statutes, regulations,
ordinances and administrative rules and grders (that have the effect of law) as well as all applicable
final, non-appealable judicial opinions.
(W} “Community Association Dues, Fees, ary} ﬁssessmaﬂfs" means all dues, fees, assessments and
other charges that are imposed on Borrower or the Prop 'gondominium association, homeowners -
association or similar organization.
(K) “Electronic Funds Transfer” means any trans|
check, draft, or similar paper instrument, which is ir#]
instrument, computer, or magnetic tape so as to order,
or credit an account. Such term includes, but is not limit
machine transactions, fransfers initiated by telephone, wire
transfers.
{L) “Escrow ltems” means those items that are described iy Seclis
{M) "Miscellaneous Proceeds™ means any compensation, sebtle af damages, or proceeds
paid by any third party (ather than insurance proceeds paid under t fages described in Section
5) for: (i) damage to, or destruction of, the Property; (i) condemnatign or other. taking of alt or any part
of the Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentaticns of, or omissions as
to, the value and/or condition of the Property.
(N} “Mortgage Insurance” means insurance protecting Lender again
on, the Loan.

(O] “Periodic Payment” means the regularly scheduled amount due for (i)
the Note, plus {ii) any amounts under Section 3 of this Security Instrument.
(P) “RESPA” means the Real Esta’se Settlement Procedures Act (12 U S.C

npayment of, or default

time, or any additional or successor Ieglslatlon or regulatlon that govems the sam
usad in this Security Instrument, “RESPA” refers to all requirements and restrictio £
in regard to a “federally related mortgage loan™ even if the Loan does not qualify as & "fede
mortgage loan” under RESPA.
(Q) “Successor in Interest of Borrower” means any parly that has taken title te,
whether ar not that party has assumed Bomrower’s obligations under the Note and/or
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY _
This Security Insirument secures to Lender: (i) the repayment of the Loan, and all renewals, extenst
and modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements knde
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LOAN #: 3653007339

rity instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
n trust, with puwer of sale, the following described property located in the County

[Type of Recording Jurisdiction] Of ‘Skagit

which currently has the a
[Street] [City]
Washington 98221

[Zip Code]

TOGETHER WITH all the imp u@rﬁ nts:now or hereafter erected on the property, and all
easements, appurienances, and f ; hereafter a part of the property. Ali replacements and
additions sha!l also be covered by this. S ument. All of the foregoing is referred to in this
Security Instrument as the “Property.”

wiully seised of the estate hereby conveyed and has
the right to grant and:convey the Property and that:the Property is unencumbered, except for
encumbrances of record. Borrower warran d will deferid generally the fitle to the Property against
all claims and demands, subject to any encurgt¥ances of r@%;ord.

BORROWER COVENANTS that B

THIS SECURITY INSTRUMENT combines- umfpl:m govenants for national use and non-uniform
covenants with limited variations by junsdiction to co stﬁ‘u e a uhtform security instrument covering real

property.

i as follows:
Y harges, and Late Charges.

Borrower shall pay when due the principal of; and mterest o, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Bamower shiall also pay funds for Escrow
ltems pursuant to Section 3. Payments due under the Note and' Jrity-inetrument shall be made in
L1.5. currency. However, if any check or other instrument receive e : payment under the Noie
or this Security instrument is retumned ta Lender unpaid, Lender may & ny or all subsequent
payments due under the Note and this Security Instrument be made i f f,he following forms,
as se!ected by Lender (a) cash; (b) money order; (c) certifi ed chec

& federal agen(:y, instrumentality, or entity; or (d) Elecironic Funds Transfer.

Payments are deemed received by Lender when received at the location
such other location as may be designated by Lender in accordance with the notice
Lender may return any payment or partial payment if the payment or partial paym

whhout waiver of any rights hereunder or prejudics to its rights to refuse such paymers [
in the future, but Lender is not obligated to apply such payments at the time such payw
If each Periadic Payment is applied as of its scheduted due date, then Lender need :
unapphed funds. Lenderlmay hold such unapplied funds untli Bormwer makes payment'tu bringyth ;

balance under the Note tmmedlatety prior to foreclosure No offset or claim which Borrower migh
or in the future against Lender shall relieve Borrower from making payments due under the Nalg'and'this
Security Instrument or performing the covenants and agreements secured by this Security Instr ’

2. Application of Payments or Proceeds. Except as otherwise described in this Sectic: 2,
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interes
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LOAN #: 3659007389

undler the Note, (bi principal due under the Note; (c) amounts due under Section 3. Such payments
He.applied to each Periodic Payment in the order in which it became due. Any remaining amounts
lied first to Iate charges second 1o any other amounts due under this Security Instrument,

theigte charge 1f morethan one Periodic Payment is cutstanding, Lender may apply any payment recewed
from Bemewer to e repayment of the Penodlc Payments if, and to the extent that, each payment can be

such excess may be applied to any late charges due. Voluntary prepayments
y- prepayment charges and then as described in the Note.
ééts‘,’ insurance proceeds, or Miscellaneous Proceeds to principal due under
postpone the due date, or change the amount, of the Periodic Payments.
3. Funds f row: [tems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, yniil tha Hoteils paid in full, a sum (the “Funds”) to provide for payment of amounts due for:
{a) taxes and assessmerits and ofher items which can attain priority over this Security Instrument as a lien or
encumbrance on the Propefty;-{b) leasehold paymenis or ground rents on the Property, if any; (¢) premiums
for any and all insurang® requiséd by, Lender under Section 5; and (d) Mortgage Insurance premiums, if
any, or any sums payamé by Beitowerto Lender in lieu of the payment of Mortgage Insurance premiums
in accordance with the provisions of ion 10. These items are called “Escrow ftems.” At origination or
at any time during the term of the Lo&n, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borfower, and such dues, fees and assessments shall be an Escrow
ltem. Borrower shall promptiy fumish to'Lerider all notices of amounts to be paid under this Section. Borrower
shali pay 1.ender the Funds for E pitems unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow ltems. Lender ay.we Borrower's obligation to pay to Lender Funds for any or all
Escrow ltems at any time. Any su ‘iay’ onty be in wiiting. In‘the event of such waiver, Bomower
shall pay directly, when-and where pay. ¥2 amounts-due for any Escrow items for which payment of
Funds has been waived by Lender and, if ,.ender reeurres shail furnish to Lender receipts evidencing such
payment within such time period as Lendes m 'resﬁulre Borrower's obligation to make such paymenis
and to provide receipts shall for all purposes b deemed to be a covenant and agreement contained in this
Security Instrument, as the phrase "covenaf? agreement” is used in Section 9. If Borrower is obligated
to pay Escrow ttems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
ltem, Lender may exercise its rights under Seclion 9 and pay. such amount and Bomrower shall then be
obligated under Section 9 to repay to Lender any “such amosint, Lender may revoke the waliver as to any or
all Escrow ltems at any time by a notice given in accordange with, Section 15 and, upon such revocation,
Borrower shall pay to Lender &li Funds, and in such a/otints, that are then required under this Section 3.
Lender may, at any time, collect and hold Funds i in'aiamourt (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not toexeesd tiie maximum amount a Jender can require
under RESPA. Lender shalt éstimate the amount of Funds'dug is of current data and reasonable
estimates of expenditures of future Escrow Items or otherwi '
The Funds shall be held inaninstifutionwhose deposits arg
or entity (including Lender, if Lender is an institution whose
Home Loan Bank. Lender shall apply the Funds to pay the Escrow
under RESPA. Lender shall not charge Borrower for holding and &p
the escrow account, or verifying the Escrow Items, unless Lender
and Applicable Law permits Lender to make such a charge. Unles
Applicable Law requires interest to be paid on the Funds, Lender sha|
any interest or earnings on the Funds. Borrower and Lender can agr |
shall be paid on the Funds. Lender shall give to Borrower, without charge,
Funds as required by RESPA.
If there is a surplus of Funds held in escrow, as defined under RES
Borrower for the excess funds in acoordance with RESPA. Ifthere is a shortags

O
Any appllcatleri f
the Note shall not -

$0 insured) or in any Federal
later than the time specified

ntarest on the Funds
is made in writing or

to make up the deficiency in accordance with RESPA, but in ne mere than 12 monthiy
Upon payment in full of alt sums secured by this Security Instrument, Lender shall
to Borrower any Funds held by Lender.
4, Charges; Liens. Borrower shall pay all iaxes, assessments, charges, fines, and
attributable to the Property which can attain priority over this Security Instrument, leaseho
or ground rents on the Property, if any, and Community Association Dues, Fees, and Asses
any. To the extent that these items are Escrow ltems, Borrower shall pay them in the manner pravige
in Section 3.
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LOAN #: 3659007389
Borrower shalt promptly discharge any lien whlch has prierity over this Securlty Instrument unless

xder, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
defEhids against enforcemeént of the Tien in, legat proceedings which in Lender’s opinion operate to
fprcemeni of theién while those proceedings are pending, but only until such proceedings
ror{c) secures frnm the holder ofthe ||en an agreement satisfactoryto Lender subordlnatmg

This insurance shall be
Lender requires. What
term of the Loan. The |

d in the amounis {(including deduc.tlble levals) and for the periods that
quires pursuant to the preceding sentences can change during the
rrier providing the insurance shall be chosen by Borrower subject to
choice, which right shall not be exercised unreasonably. Lender
on with this Loan, either: (a) a one-time charge for flood zone
ser\nces or (b) a one-time charge for flood zone determination
charges each tlme remappings or similar changes oceur whrch

| é’rages described above, Lender may obtain insurance
vor's expense. Lender is under no obligation to purchase any
tigh coverage shall cover Lender, but mrght or mrght

verage so cbtained might sigmfcant!y exceed the cast
). Any amounts disbursed by Lender under this Section
5 shall become additional debt &f Borrower secured by this Security Instrument. These amounts shall
bear interest at the Note rate from the date of disbursem, nd shall be payable with such mterest
upon notice from Lender to-Borrower requesting pa

All insurance policies Teduired by Lender and re)
right to disapprove such policies, shall include a sta
mortgagee and/or as an tidditional loss payee. Lender shail
certificates. If Lender requires, Borrower shall promptly G

he rightto hold the policies and renewal
L€ . ""‘!{recelpts of paid premiums and

may make proof of loss if not made promptly by Bomower. Unless i
in writing, any insurance proceeds, whether or not the underlying insu
be applied to restoration or repair of the Property, if the restoration or omically fea3|ble and
Lender’s secunty is not lessened. Durlng such repair and restorahon period, Lerder-ghall have the right
inspe Property to ensure
the work has been completed to Lender’s satisfaction, provided that such o shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a sihgie paymeht.or in a series
of progress payments as the work is completed Uniess an agreement is made wriﬁ ﬁppllcable Law

interest or earnings on such proceeds. Fees for public adjusters or ather third paﬂl%,
shall not be paid out of the insurance proceeds and shall be the sole obligation of Borro A
or repair is not economically feasible or Lender's security would be lessened, the iNSuLENC
be applied to the sums secured.by this Security Instrument, whether or not then due,
any, paid to Borrower. Such insurance proceeds shall be applied in the order provided

proceeds in an amount:not: tb--ekceed the amounts unpaid under the Note or this Security Institnerit
and (b) any other of Borrower"s rights (other than the right to any refund of unearned premiums/pait
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LOAN #: 3659007389

Borrower) under all insurange policies covering the Property, insofar as such rights are applicable
he‘ceverage of the Propeny Lender may use the insurarice proceeds either to repair or restore the
ity or to pay amiourts unpaid under the Note or this Security Instrument, whether or not then due.
1pancy. Borrower ghall occupy, establish, and use the Property as Borrower's principal
, gthgn 80 days after the execution of this Security Instrument and shall continue to oceupy the
rty as Esora'ower’s principial fesidence for atleast one year after the date of occupancy, uniess Lender

herwise agrges in writing, which consent shall not be unreasonably withheld, or unless extenuating
CIrwmstaﬁcas exist which are beyond Borrower's control,

air or restoration is not economically feasible, Bormwer shall promgptly repair
Did further deterioration or damage If insurance or condemnation proceeds

Lender or iis agent
reasonable cause, Lende
Borrower nofice at the time. of.or, ¢

8. Borrower's Loan Applicatich, Borrower shall beindefauitif, during the Loan application process
Borrower or any persons or entities é’tmg t the direction of Borrowsr or with Barmower's knowledge or
consent gave materially false, his}ﬁad geurate information or statements to Lender (or failed to
provide Lender with materia) informati nection with the Loan. Material representations include,
but are not limited to, representatics ng Borrower’s cccupancy of the Property as Borrower's
principa! residence. _ '

8. Protection of Lender's Interest Irr the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the coversnts-and agreements contained in this Security instrument, (b)
thereis a legal proceeding’ that might significa fiect Lender’s interest in the Property andfor rights under
this Security Instrument (such as & proceeding:in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority owe’ his Security Instrument or to enforce laws or regulations),
or {c) Borrower has abandoned the Property, thén Lender do and pay for whatever is reasonable or
appropriate to protect Lender’s interest in the Property ax inder this Security instrument, including
protecting and/or assessing the value of the Property,.éing } andfor repairing the Property. Lender's
actions can include, but are riot Ilmtted to: (a) paying aiy'sums sacired by a lien which has priority over this

easoriable atiorneys’ fees to protect its interest

A*ttmugn Lender may take action
or obligation to do so. Itis

agreed that Lender incurs no liability for not taking any or all actions: ’
Any amounts disbursed by Lender underthis Sectlon 9 shall becomerad

Borrdwer shall pay the premmms required to maintain the Mortgage Insurance in effi
the Mortgage insurance coverage required by Lender ceases to be available from
that previously provided such insurance and Borrower was required to make sep__
payments toward the prémiums for Mortgage Insurance, Borrower shall pay the pre
to obtam coverage substantlaily equivalent to the Mortgage Insurance prewously in e

not available, Borrower shali continue to pay to Lenderthe amount of the separalely des:gnat
that were due when the insurance coverage ceased to be in effect. Lender will accept, use
these payments as a non-réfundable loss reserve in lieu of Mortgage Insurance. Such loss resesve s "
be non-refundabie, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shﬂit 51
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LOAN #: 3659007389

. reqtered to pay Borrower any mterest or earnings on such loss reserve. Lender can no longer require
oss /esarve payments if Mertgage Insurance coverage (in the amount and for the period that Lender
réduirés) provided by an insurer selected by Lender again becomes available, is obtained, and Lender
reﬁumes erately desrgnated paymentsteward the premiums for Mortgage Insurance ifLender required

degignated pa)?ments toward the' premiums for Mortgage Insurance, Borrower shall pay the premiums
re@ugi‘ed fo rnatntaln Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until

providing for such termination or until termination is required by Applicable Law.
affects Borrower's obligation to pay interest at the rate provided in the Note.
reimburses Lender (or any entity that purchases the Note) for certain losses

¢onditions that are satisfactory to the mortgage insurer and the other
ents. These agreements may require the mortgage insurer to make
that the mortgage insurer may have available {which may include

agreaments are on term
party (or parties) to thes
payments using any s@
funds obtained from I\?Eertg_h, Ce premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any afﬁlrate of ariy:of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be d‘sareetenzed - a portion of Borrower’s payments for Mortgage Insurance,
in exchange for sharing or mcifyin ortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the.amangertientis often termed "captive reinsurance.” Further:

(a} Any such agreements viii no: t the amounts that Borrower has agreed to pay for
Mortgage Insurance, orany: otherié Loan. Such agreements will notincreasethe amount
Borrower will owe for Mortgage Insuran "they will not entitle Borrower to any refund.

{b) Any such agreements'will not #ffect the rights Borrower has - if any - with respect to
the Mortgage Insurance under the Hotnegiwpérs Protection Act of 1998 or any other law. These
rights may Include the right to receiv n disclosures, to request and obtain cancellation
of the Mortgage Insurance, to-have the Moitgage Insurance terminated automatically, and/or to
receive a refund of any Mortgage Insuran rerniums that were unearned at the time of such
cancellation or termination.

11. Assignment of Miscellaneous Proceeds;
assigned to and shall be pald to Lender.

if the Property is damaged, such Miscellaneous
the Property, if the restoration or repair is economically Teas
During such repair and restoration period, Lender shatl-tiay:
Proceeds until Lender has had an opportunity to inspect such:Property: to ensure the work has been
completed to Lender's satisfaction, provided that such insp undertaken promptly. Lender
may pay for the repairs and restoration in a single disbursemgnt or.i # series of progress payments
as the work is completed Unless an agreement is made in wi ﬁg etaeable Law requires interest

fura. All Miscellaneous Proceeds are hereby

ceedsshall be applied to restoration or repair of
nd.Lender's security is not lessened.
to heoid such Miscellaneous

or aarnings on such Miscellaneous Prnceeds If the restoration or re
Lender’s security would be lessaned, the Miscellaneous Proceeds

Miscellaneous Proceeds shall he applied in the order provided for in i
Inthe event of atotal taking, destruction, or loss in value ofthe Property h

excess, if any, paid to Borrower.
In the event of a partial taking, destruction, or Ioss in value of the Propet}

greater than the amount of the sums secured by this Security Instmment |mmed|atet fore
taking, destruction, or foss.in value, unless Borrower and Lender otherwise agree,

secured by this Security Ihstrument shall be reduced by the amount of the Miscel
multiplied by the foliowing fraction: (a) the total amount of the sums secured imm
partial taking, destruction, or loss in vaiue divided by (b} the fair market value of the Prop.
before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrdiw
In the eventof a partlal takmg, destruction, or loss m value of the Praperty i in which th'

amount of the sums secured immediately before the partial taking, destructlon orloss in vall
Borrawer and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applie
sums secured by this Security Instrument whether or not the sums are then due.
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LOAN #: 3659007389

I the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
(28 defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
% respond to Lender within 30 days afier the date the notice is given, Lender is authorized to collect
apd apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums
y this Security Instrument, whether or not then due. "Cpposing Party” means the third party
pwes Boirower Miscellanecus Proceeds or the party against whom Borrower has a right of action

materiat impairments
procseds of any &
in the Property ars

All Miscellansous Ffocs
appiled in the order pro\_r;ﬁ“

5 Interest of Borrower shall not operate to release the liability
of Borrower or any Suoceseors in Interest of Borrower. Lender shail not be required to commence
proceedings against any Sucoeesor in4hterest of Borrower or to refuse to extend time for payment or
otherwise modify amortizatiotrefthe.$um's secured by this Security Instrument by reasan of any demand
made by the ongmal Borrower ‘ 50rs in Interest of Borrower Any forbearance by Lender

and agrees that Borrower’ e obhgatlon
who co-signs this Security Instrument bu
Security instrument only to mortgage, grar
the terms of this Security Instrument; (b) i
Security Instrument; and (c) agrees that Len er:
forbear or make any accommodations with regard fo the :
without the co-signer's consent.

Subject fo the provisions of Section 18, any.
Borrower’s obligations under this Security Instrume
all of Borrower s n‘ghts and benef" ts under this Secun

texecute the Note (a* co—srgner ") (a)i |s co-signing this
d convey the co-signer’s interest in the Property under

Section 20) and benefit the successors and assigns of Lend

14, Loan Gharges. Lender may charge Borrower fees
Borrower’s defauit, for the purpose of protecting Lender’s inte:
Security Instrument, including, but not limited to, attorneys’ fees

not charge fees that are expressly prohibited by this Securrh,.r h‘rstrurﬁ,
If the Loan is subject to a law which sets maximum loan charges, a i

that the interest or other loan charges collected or to be collected in connecti

permitted limits, then: (a) any such loan charge shall be reduced by the amo

be treated as a partial prepayment without any prepayment charge (whether or not 2
is provided for under the Note) Borrowers aoceptance of any such refund made

Borrower has designated a substitute notice address by notice to Lender. Borrower shalll pronr iy |
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's ¢hay
of address, then Borrower shall only report a change of address through that specified procedure,.
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v be: nly one designated notice address under this Security Instrument at any one time. Any notice
fider shall be given by delivering it or by mailing it by first class mail to Lender's address stated
: e;s’i ‘unless Lender has designated another address by notice to Borrower. Any notsce in connectlon

notice required by.this Security instrument is also required under Applicable Law, the
equirement will satisfy the corresponding requirement under this Security insirument.
raing Law; Severability; Rules of Construction. This Security Instrument shall be
: deral law and the law of the jurisdiction in which the Property is located. All rights and
in this Security Instrument are subject to any reguirements and limitations of
able Law might explicitly or implicitly aliow the parties to agree by contract or it
) h silence shall not be construed as a prohibition against agreement by contract.
In the even that amy il ion or clause of this Secun‘ty Instrument or the Note conflicts with Applicable
Law, such conflict ghall%

riﬂi@hng provision.
ity i _'ment (a) wordsofmemaswlme gandershaﬂ meanand mcludecon'espondlng

neuter words or words of the-

and vice versa; and (c) the'wsid “‘may” gives sole discretion without any obligation to take any action.

hall be given one copy of the Note and of this Security Instrument.

r'a Beneficial Interest in Borrower. As used in this Section 18,

“Interest in the Property™
to, those beneficial interes
or escrow agreement, the u“ﬁ_

Hall or any part of the Pro]::“’er{y
a natural person and @ benefrcla_ ;
consent, Lender may require imir

nterestin the Property is sold or transferred (or if Borrower is not
i ower is sold or transferred) without Lender's prior wriften
yeidiate it in full of all sums secured by this Security Instrument.
However, this option shall not be exércised” nder if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Le kall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 day% frém th dgate tha notice is given in accordance with Section
15 within which Borrower must pay all ‘ured by this Security Instrument. i Borrower fails to
pay these sums prior to the expiration of riod, Lender may invoke any remedies permitted by this
Security Instrument without further notice &r gemand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meels certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Pr ursuant to any power of sale contained
in this Security instrument; (b} such other period as Cable:Law might specify for the termination
of Borrower’s right to reinstate; or (c) entry of a judggient e rcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender alt s which then would be due under this Security
Instrument and the Note as if no acceleration had occ £.4ny default of any other covenants
or agreements; (¢) pays all expenses incurred in enforcir aurity Instrument, including, but not
limited to, reasonable attorneys’ fees, property inspection and vaiuatio :_‘fées and other fees incurred for
the purpose of protecting Lender’s interest in the Property an hts under this Security Instrument; and
{d} takes such action as Lender may reasonably require to assure thai Leénder’s interest in the Property
and rights under this Security Instrument, and Borrower's obiligation.t0 pay«the sums secured by this
Security Instrument, shall continue unchanged. Lender may requir 1B Orraw paysuch relnstatement
sums and expenses in one or more of the following forms, as selects :
order: (c) certified check, bank check, treasurer’s check or cashier’
drawn upon an institution-whose deposits are insured by a federal agency,
{d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Secyrity
secured hereby shall remain fully effective as if no acceleration had occu
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Changle of Loan Servicer; Notice of Grievance. Th
in the Note (together with-this Security Instrument) can be sold one or more:
to Borrower. A sale might resuitin a change in the entity (known as the “Loan"Servi
Periodic Payments due under the Note and this Security Instrument and perfonms,
servicing obligations under the Note, this Security Instrument, and Applicable Law::Th
one or mare changes of the Loan Serwcer unrelated to a sale of the Note If there

RESFPA requires in connection with a notice of transfer of servicing. If the Note is sold and thes aﬂ ﬂ'ie
Loan is serviced by a Loan Servicer ather than the purchaser of the Note, the mortgage lca in
obligations to Borrower will remain with the Loan Servicer or be transferred to a successor Loa :
and are not assumed by the Note purchaser unless otherwise provided by the Note purchas !
Neither Borrower nor Lender may commence, join, or be joingd to any judicial action (as &
individual litigant or the memberof a class) that arises from the other parly's actions pursuant to this S
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ant or that alleges that the other party has breached any provision of, or any duty owed by reason
Security Instrument, until such Borrower or Lender has nofified the other party (with such notice
compliance with the requirements of Section 15) of such alleged breach and afforded the other
felda reasonable period after the giving of such notice to take comrective action. i Applicable Law
period which must elapse before certain action can be taken, thattime period will be deemed
to reasonabl‘c for purposes of this paragraph The notice of acceleratlon and opportunity to cure gwen

ns féderal laws 'and laws of the jurisdiction where the Property is located that

(+)} “Envrmnmental_ i
ronmental protection; {c) “Environmental Cleanup” includes any response

relate to health, |
action, remediai-g :
Condition™ meansaoon

ny Hazardous Substances orr orin the Proper'ry Borrower shall not
g affecting the Property (a) that s in violation of any Environmental
5| Condition, or (¢) which, due to the presence, use, or release ofa
wlifion that adversely affects the value of the Property. The preoeding

do, nor aliow anyone aia 1
Law, (b) which creates a'n

Hazardous Substances that 3@@& oi‘al!yr recognrzed to be appropriate to normal residential uses and to
maintenance of the Property (including, but rrct rmlted to, hazardous substances in consumer products)

or other action by any govemmentﬁ rcg fory agency or private party mvolwng me Property and
any Hazardous Substance or Enviit enta¥ Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but riot mlted 0. any spilling, leaking, discharge, release or threat
of release of any Hazardous Substance; afid (g; apy condition caused by the presence, use or release
of a Hazardous Substance which adverselyaff the value of the Property. If Borrower learns, or is
- notified by any governmental or regulatofy guthority, or any private party, that any removal or other
remediation of any Hazardous Substance affécting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accordange with Envrrcnmental Law. Nothing herein shall create
any obligation on Lender for an Environmental Cleanup

NON-UNIFORM COVENANTS. Borrower and L:&ng furthet covenant and agree as follows:

22, Acceleration; Remedies. Lender shall gi ; Borrower prior to acceleration
following Borrower’s breach of any covenant or agreom Is Security Instrument (but not
prior to acceleration under Section 18 unless Applival rovides otherwise). The notice
shall specify: {a) the default; (b) the action required to ¢ e default; (c) a date, not less than
30 days from the date the notice is given to Borrower, Ich the default must be cured; and
{d) that fallure to cure the default on or before the da in the notice may result in
acceleration of the sums secured by this Security Instrurent'and sale-of the Property at public
auction at a date not less than 120 days in the future. The fi hzi-futther inform Borrower
of the right to reinstate after acceleration, the right to bring to assert the non-
existence of a default or any other defense of Borrower to ac tion znd sale, and any other
matters required to be included in the notice by Applicable La defiu #1s not cured on or
before the date specified in the notice, Lender at its option, may ire imédiate payment in
full of all sums secured by this Security Instrument without further d d"and may invoke the
power of sale and/or any other remedies permitted by Applicable Law. Lende ﬁ&!l be entitled
to collect all expenses incurred in pursuing the remedies provided In this Sect :
but not limited to, reasonable attorneys’ fees and costs of title evidence

IfLenderinvokes the powerof sale, Lendershallgive written notice to Triistee
of an event of default and of Lender’s election to cause the Property to be &
Lender shall take such action regarding notice of sale and shall give such rig
and to other persons as Applicable Law may require. After the time required by
and after publication of the notice of sale, Trustee, without demand on Bor
the Property at public auction to the highest bidder at the time and place and uri'
designated in the notice of sale In one or more parcels and in any order Trustee de
Trustee may postpone sate of the Property for a period or periods permitted by App
by public announcement at the time and piace fixed In the notlce of sale. Lender ori
may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property withe
covenant orwarranty, expressed orimplied. The recrta!s in the Trustee’s deed shall be prime a6i

initials:
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enge of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
i following order: (a) to all expenses of the sale, including, but not limited to, reasonable
stde’s and attorneys’ fees; (b) to all sums secured by thils Security Instrument; and (c) any
e person or persons legally entitled to It or to the clerk of the superior court of the
“in which the sale took place.

- Recgnveyance. Upon payment of all sums secured by this Security Instrument, Lender shaill
reﬁguest Trustes to reconvey the Property and shall surrender this Security Instrument and alt notes
iderging t s&;:ured by this Security Instrument to Trustee. Trustee shall reconvey the Property
the parson or ‘persons legally entitied fo it. Such person or persons shall pay any

Trustee. In accordance with Applicable Law, Lender may from time to time appoint
o4y Trustee appointed hereunder who has ceased to act. Without conveyance

26, Attorneys’ Fees.
any action or proceeding
fees,” whenever used ifi
by Lender in any bank

ier shall be entitied to recover its reasonable attorneys’ fees and costsin
or enforce any term of this Security Instrument. The term “aftomeys’

o2 A Z._{Seal)

DATE

.0‘"

/

Jleli]  (seal
DALEN BALDASSANO .

DATE

STATE OF WASHINGTON COUNTY OF SKAGIT $8:

On this day personally appeared hefore me LEONARL. JOHNSON AND MAGDALEN
BALDASSANO to me known to be the Individual party/paris bend-in and who executed
the within and foregoing instrument, and acknowledged that hey
histheritheir free and voluntafy act and deed, for the e uses and parg 568 thereln mentioned.

GIVEN under myhand and official seal this L7 _day of /5 =yl

L

My Appointment Explres on  //—/{, - 2070

Lender: Skagit Bank

NMLS ID: 418436 o

Loan Originator: Kara Gonzalez
NMLS ID: 713581
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Exhibit “A”
Legal Description

The land referred thi report/policy is situated in the State of Washington, County of Skagit, and is

described as f

Those portions of Go "
follows:

Lot 4, Section 12, Township 34 North, Range 1 East, W.M., described as

f said Government Iot;
b, 060 feet;
line of said lot, 321.5 feet;

Beginning at the Northwest
thence South on the West+i
thence East parallel with the
thence North to the North lin

A

East of the Northwest comer of said Government Lot,
'as conveyed to Harry Haugland and Ruth J. Haugland,
er Auditor’s File No. 713954, records of Skagit

husband and wife, in deed recorded May 2
County, Washmgton

thence Northerly along said fence lme said fe =+Jine extended, a distance of 658.9 feet more or less, to
the North line of said Government Lot 4;
thence West a]ong the North line of said Govemment L

Beginning at the Southeast corner of the West 1/2 of the Southwest
Section 12;

thence South along the East line of said West 1/2 extended 5.3 feet,
wire fence line;

thence Westerly along the existing wire fence line, a distance of 317 feet,
fence comer;

the South line of said West 1/2; 7
thence South 86°55'50" East, along the South line thereof, a distance of 317.0 feet,
point of beginning.

EXCEPT the following described Parcel:

**] egal description continued on next page**



with the North line of said Government Lot 4 to an existing wire fence line South
of 41.84 feet;

ing wire fence line North 0°07'12" West, a distance of 195.95 feet to a point
lorth line of the parcel of Land conveyed to Kurt K. Petrich and Cynthia S.

thence North 4l
East of the exte of th
Petrich, husband and wife
thence West on said Net
Government Lot 4, the-tru

yoint of beginning.

AND EXCEPT that portio; veyed to Janine Babich and William Lee Conry, Wife and
Husband, by Statutory Warranty IJeed, Dated August 1, 2008, Recorded August 5, 2008 under Skagit
County Auditor's File Number 2008080506058;

AND ALSO EXCEPT the following described tract as recorded under Auditor’s File No. 201507100069,
as follows: '
Commencing at the Northwest corner o
East; W.M., thence S 00°24°26"W along
beginning of this description; thence S 89°3'
distance of 16.93 feet; thence N 86°34°54”W,

Eot 4 of Section 12, Township 34 North, Range 1
& 'thereof, a distance of 466.00 feet to the point of
_ a distance of 40.00 feet; thence N 00°07°12”W, a
tance of 39.90 feet to a point on the West line of said

Government Lot 4; thence S 00°24°26”W, a distanee of 19. to the point of beginning of this
description.
TOGETHER WITH a non-exclusive easement for ingr ssand utilities as described in Easement

Declaration recorded March 17, 2009 under Auditor's Filé-MNusi
County, Washington.

03170101, records of Skagit

Situate Within the County of Skagit, State of Washington.
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ONSTRUCTIONIPERMANENT LOAN
IDER TO SECURITY INSTRUMENT

ING LUDING SECURITY AGREEMENT)
to and recorded with this Security Instrument)

THIS CONSTRUCT N RIDER TO SECURITY INSTRUMENT (this “Rider”) is
madeon  Febn 8 and shall be deemed to amend and supple-
ment the Mortgage; D@é@ Trugt or Secunty Deed of the same date, to which this Rider
is attached (“this Security Instz’ua'nent") given by the undersigned (“Borrower”) for the
benefit of Skagit Bank

Note, both of the same date (coll
in this Security Instrument (the “P _

rower dated the same date as the Note (the “L:0a \
provides for construction-of certain improvements (it

Borrower agrees to comply with the covenants and
This Security instrument secures to Lender (a) the
the Note, including the aggregate amount of all adva de by Lender from time to
time under the terms of the Loan Agreement, with inter&st a8 provided in the Note, and
all renewals, extensions, and modifications of the Note, (b)ithe perforinance of all of Bor-
rower's covenants and agreements under the Note, this S&cunty %nstrqment the Loan
Agreement and all other documents pertaining to the Loan { Hecuments”), and
(c) the payment of all other sums, with interest at the Note R
protect the security of this Security Instrument, or to perform a
tions under the Loan Documents. Upon the failure of Borrower
the covenants, conditions and agreements of the Loan Agree '
all interest and other charges provided for in the Loan Documents: and sec
shall, at the option of the Lender, and subject to any right of Borrower t
default, become immediately due and payable in full.

¢ of the debt evidenced by

outstandlng Principal accardlng to the terms set forth in the Note. Provided thetefi
been no default as defined in the Note, the Loan Agreement, or this Security | !

and provided Borrower has satisfied aII conditions precedent required for a
under the Loan Documents, Lender is legally obligated to make advances

Multistate - Consﬂud!oniPemn&nt l..oan Rider to Security mstrument Initials:
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‘LOAN #: 3659007389

Consfructron Loan Phase, but in no event after 12 months from the

1se of breach by Borrower of the covenants and condi-
At eob;ect to any right of Borrower to cure Borrower’s default,

n qeﬂe:htute a waiver by Lender of its right to exercise
ht'or remedy, in the future.

5. Perimanent Mortgage Date
loan evidenced by the Note will

stated in the Note and monthly pay’
able as set forth in the Note

as follows Borrower shall occupy, establish
cipal residence within 60 days after the Per srtgage Date and shall continue

r at least one year after the

of the Property
ers al Property 7
0

which constitutes personal property is sometimes referred to as
and is described as foliows: (i) Borrower’s right to possession of t
all fixtures, machinery, equipment, building materials, appliances,-ard go
nature whatsoever now or hereafter located in, or on, or used, or iftende

sions to those goods; and (iii) proceeds and products of the Personal®
any other provision of this Rider or any other Loan Document, howev f
granted, and will not have, a non-purchase money security interest in hotigé
to the extent that such a security interest would be prohibited by applicable

b. This Security Instrument is and shall be a security agreement granting Leh
and prior security interestin all of Borrower’s right, title and interestin and to the Persorial
Property, under and within the meaning of applicable state laws, as wellas ad €|

granting a lien upon and agarnst the Real Property. In the event of any foreclosure sdle;
whether made by Trustee or under judgment of a court, or otherwise, all of the Réal;

Multistate — Construction/Permanent Loan Rider to Security Instrument Initials:
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aaggcable state laws in addition to and not in limitation of the other
fiorded Lender and/for Trustee under this Secunty Instrument. To

ﬁnd agents which Lender may incur in connection with: (1) the
: this Security Instrument; {u) the custody, preservation, use
or operation of, or th |
and/or personal, destribiedin tmg;Secunty Instrument (iii} the exercise or enforcement of
any of the rights of Le underithis Security Instrument; or (iv} the failure by Borrower
fo perform or obser.is-any of ravisions or covenants in this Security Instrument.

any time after the delivery of this Security [nstrument,
rity Instrument in order that such copies may be
ler/applicable state laws. Lender’s signature need
ecassary to the effectiveness hereof as a deed of
otheitwise required by applicable state laws) a

c. Lender may, atits elect
sign one or more copies
used as a financing state
not be acknowledged, and is'not
trust, a security agreément, or (uti
financing statement.

d. Borrower also authorizes Lenderio:sign and file, without Borrower’s signature, such
financing and continuation statements, mendments and supplements thereto, and other
documents that Lendermay.from time to time deennecessary to perfect, preserve and
protect Lender’s security:interest in the Properiy»e zrty other documents are necessary
to protect Lender'’s interest in the Property, B rees to sign these documents
whenever Lender asks. Bomower also gives® ssion to sign these documents
for Borrower.

8. Invalid Provisions. If any one or more of the prov
or the applicability of any such provision to a specifi
unenforceable, such provision shallbe modifiedto th
it or its application valid and enforceable, and the valigity
provisions of this Security Instrument and all other appii
shall not be affected thereby.

of this Secunty Instrument,
1tuatmh shall be held invalid or

smextent necessary tomake
nforceability of all other
fany such provision

9. Addresses.

The name and address of the Borrower is:
Leonard Johnson .-~

5617 Campbell Lake Rd

Anacortes, WA 98221

The name and address,of the Lender/Secured Party is:
Skagit Bank, a Corporation ‘

301 E. Fairhaven Avenue

P.O. Box 285 '

Burlington, WA 98233-0285
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el 171 _(seal)
“DATE

g sean
DATE

on the Property descrlbead ereln and Is to be filed for record in.the records where Security
cordsd, Additionally; this instrument should be appropriately
ns trment but aiso-as a ﬁnanclng statement covering goods
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