ZTURN ADDRESS:

Itage Bank
ttn; Loan Operations
N LTI
wipia, WA 98507 201702090071
Skagit County Auditar $84.00
2/9/2017 Page 1 of 1111:57AM

0O

DEED OF TRUST

DATE: February 2, 3¢

Reference # (if applica
Grantor{s):
1. HALLORAN FOR

Additional on page

Land Title and Escrow

S 9 -
# 011607 ﬁ;é;

EING A PTN OF GOV. LOT 3, 26-36-2 £ W.M.
Additional on page 10

100 Property 1.D. No.: P105010

Grantee(s)
1. Heritage Bank
2. LAND TITLE AND ESCRO¥

Legat Description: PTN LOT B, SP 9

Assessor's Tax Parcel 1D#: 360226-0-0

ong HALLORAN FOREST, LLC, a
: 633 LINDAMOOD LN, BURLINGTON,
WA 98233 ("Grantor"); Heritage Bank, whosa ddress is 301 Skagit Commercial
Lending, PO Box 1578, Olympia, WA 98507 (refé o-beltw sometimes as "Lender” and
sometimes as “Beneficiary”); and LAND TITLE AND ESCROW, whose mailing address is 111 E
below as "Trustee™).
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and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in ang to
., real property, together with all existing or subsequently erected or affixed buildings,
; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
ith ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
mitation all minerais, oil, gas, geothermal and similar matters, (the "Real Property")

State of Washington:
s attached to this Deed of Trust and made a part of this Deed of

assignment is intended to he
Grantor a license to collect the |

FAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
HE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
FOLLOWING TERMS:

ntor warrants that: (a) this Deed of Trust is executed at
Grantor has the full power, right, and authority to enter into
{c) the provisions of this Dead of Trust do not conflict with, or
stfument binding upon Grantor and do not result in a violation of any
{ovGrantor; (d) Grantor has established adeguate means of obtaining
ut Borrower's financial condition; and (e} Lender has made no
hout limitatior, the creditworthiness of Burrower}

ANY AND ALL OBLIGATIONS UNDE
DEED OF TRUST IS GIVEN AND ACCEP

GRANTOR'S REPRESENTATIONS AND WAR
Borrower's request and not at the request of

result in a default under any agreement or othe
law, regulation, court decree or order applicabi
from Borrower on a continuing basis informatio
representation to Grantor about Barrower (including

law, or any other law which may prevent Lender from b
deficiency _to the extent Lender is o_therwi_se entit!ed to a clg n.for defic 2ncy, before or after Lenders commencement

4 power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise pro
lndebtedness secured by this Deed of Trust as it become

relate to the use of the Property or to other limitations on the F'roperty
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable
replacements, and maintenance necessary to preserve its value.

r “ (1} During the peried of
Grantor's ownership of the Property, there has been no use, generation, manufac eatment, disposal,
release or threatened release of any Hazardous Substance by any person on, ui
(2} Grantor has no knowledge of, or reason to believe that there has been, exg
acknowledged by Lender in writing, (&) any breach or violation of any Env
generation, manufacture, storage, treatment, disposal, release or threatenad relesse
on, under, about or from the Property by any prior owners or occupants of the
threatened litigation or claims of any kind by any person relating to such matters; an
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tena

disclosed to and
(b} any use,

Substance on, under, about or from the Property; and (b} any such activity shaill be cond
all applicable federal, state, and local laws, regulations and ordinances, including®-ithd
Environmental Laws. Grantor authorizes Lender and its agents to anter upon the Pr
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determing
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shal
purposes only and shall not be construed to create any responsibility or liability on the part of Le 1
to any other person. The representations and warranties contained herein are based on Grantor'sidie dlfigsnc
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives arly Rature claj
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or oth
any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and all ¢l
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer res
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufactur
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, wh
or not the same was or should have been known to Grantor. The provisions of this section of the Deed of 7r
including the abligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfagtién
and recanveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
in the Property, whether by foreclksure or aotherwise.
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isance, wzste Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
_jlpplng of o waste on or to the Property or any portion of the Property Without Ilmmng the generallty of the

royements Grantor shall not dermolish or remove any Improvements from the Real Property
rkrwritten consent. As a condition to the removal of any improvements, Lender may require

d 4o Lender's interests and to inspect the Real Properly for purposes of Grantor's
Ad conditions of this Deed of Trust.

Compllance with Govir Requirements.  Grantor shall promptly comply, and shall promplly cause

compliance by all agen

) |es applicable to the use or occupancy of the Property, lncludmg without
limitation, the Amerlcﬂins i ities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold

notified Lender in writing

TAXES AND LIENS. The followmg prai
Trust:

Payment. Grantor shall pay when due (a
charges (including water and sewer), fin
pay when due all ciaims for work done

Trust, except for the lien of taxes and a
Trust.

dispute over the obllgatlon to pay, so long as Ler

is filed as a result of nonpayment, Grantor shall within
within fifteen (15) days after Grantor has notice af th
Lender, deposit with Lender cash or a sufficient corpos
amount sufficient to discharge the lien plus any costs
result of a foreclosure or sale under the lien. In any®
satisfy any adverse judgment before enforcement agains
obligee under any surety bond furnished in the contest pro

Evidence of Payment. Grantor shall upon demand furnish to Lepdér satlsfactbpry evidence of payment of the taxes
or assessments and shall avthorize the appropriate governme i
statement of the taxes and assessments against the Property.

the Property is not jeopardized. If a lien arises or
5; days after the lien arises or, if a lien is filed,
i the discharge of the lien, or if requested by
or other security satisfactory to Lender in an
fees, or other charges that could accrue as a
shall defend itself and Lender and shall
antor shall name Lender as an additional

s lien, materialmen’s Ilen or
e cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assuran i ta Lender that Grantor can
and will pay the cost of such improvements

Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire i 'u nce with standard extended
coverage endorsements on a fair value basis for the full insurable value cow ng all Impedvements on the Real
Propeﬂy in an amount sufficient to aveid application of any colnsurance clau fand with 'sl ndard mortgagee

form, amounts coverages and basis reasonably acceptable to Lender and issued b
reasonably acceptable ta Lender. Gramtor, upon request of Lender, will deliver to Le i
policies or certificates of insurance in form satisfactary to Lender, including stipulations thigt

cancelled or diminished without at least thirty (30) days prior written notice 1o Lender. Eabf |
shall include an endorsement providing that coverage in favor of Lender will not be impaired i
omission or default of Grantor or any ather person. Should the Real Property be located in
the Administrator of the Federal Emergency Management Agency as a special flood hazard area, £
abtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Property Is located in a special flood hazard area, for the full unpaid principal balance of the loan a
on the property securing the loan, up to the maximum policy limits set under the Natianal Flood tnsukange Progh
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Propes
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor jails
so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Leng
glection, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lvndé
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destréyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
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Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
ed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and

Ifler this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
bafance of the indebtedness. If Lender holds any proceeds after payment in full of the
ceeds shall be paid without interest ta Grantor as Grantor's interests may appear.

fzh exlstlng policy of insurance showing: (1) the name of the |nsurer (2) the risks
the policy; (4) the property insured, the then current replacement value of such
determining that value; and {5) the expiration date of the policy. Grantor shall, upon
nflependent appraiser satisfactory to Lender determine the cash value replacement cost

ction or proceeding is commenced that would materially affect Lender's interest in
ly with any provision of this Deed of Trust or any Related Documnents, including
hut not limited to Grant reto disieharge or pay when due any amounts Grantor is required to discharge or pay
under this Deed of Trust zuments, Lender on Grantor's behalf may (but shall not be obligated to) take
any action that Lender deems; agj iat: cluding but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and Gthior claimg; &t any time levied or placed on the Property and paying all costs for insuring,
intaini i ‘ Al sych expenditures incurred or paid by Lender for such purposes will then
: from the date incurred or paid by Lender to the date of repayment by
st of the Indebtedness and, at Lender's option, will (A) be payable on
e Note and be appomoned among and be payable with any installment
the e, of any applicable insurance policy; or {2) the remammg term of
i Fi

bear interest at the rate charges
Grantor. All such expenses wilf 3
demand; (B) be added to the balan

Trust also will secure payment of thesg“amaount:
which Lender may be entitled upon Defaie*

WARRANTY; DEFENSE OF TITLE. The following
of Trust:

Title. Grantor warrants that: (a) Grantoizholds ggod and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances r than those set forth in the Real Property description or in any
title insurance palicy, title report, or final tijg opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b} Grantor has full right, power, and authority to execute and deliver this Deed of
Trust to Lender.

Grantor warrants and will forever defend the
vent any action or proceeding is commenced
r this Deed of Trust, Grantor shall defend the
ch proceeding, but Lender shall be entitled to
ng by counsel of Lender's own choice, and
as Lender may request from time to time

Defense of Title. Subjact to the exception in the paragra
title to the Property against the lawful claims of all pers
that questions Grantor's title or the interest of Trustee aF Lgnder u
action at Grantor's expense. Grantor may be the nor
participate in the proceeding and to be represented 4
Grantor will deliver, or cause to be delivered, to Lender*

to permit such participation.

Survival of Representations and Warranties. All representatio
this Deed of Trust shall survive the execution and delivery of thig
shall remain in full force and effect until such time as Borrower's |

; and agreements made by Grantor in
ust, shall be continuing in nature, and

CONDEMNATIQN. The following provisions relating to condemnation proceedirigs: of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor sh tify Lender in writing, and
Grantor shall promptly taske such steps as may be necessary to defend obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitle: ipa he proceeding and to be
represented in the proceeding by counsel of its own choice all at Grant 4, and Grantor will deliver or
cause to be delivered ta Lender such instruments and documentation as may be &L ed by Lender from time to
time to permit such participation.

Application of Net Proceeds, If all or any part of the Property is condemned by maih proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election reguir td portion of the
z erty, The net
proceeds of the award shall mean the award after payment of all reasonable costs, i attorneys' fees

incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The
to governmental taxes, fees and charges are a part of this Deed of Trust;

this Deed of Trust and take whatever other action is requested by Lender to perfect and co
the Real Property. Grantor shall reimburse Lender for all taxes, as describ_ed be_alow, togeth:
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax u
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a

type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holgé
Note; and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal a
made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this D
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all
avallable remedies for an Event of Default as provided below unless Grantor gither (1) pays the tax before it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
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&5 or reproductlons of this Deed of Trust as a financing statement. Grantor shall
ges incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever o AL
any Personal Property n ixed to the Property in @ manner and at a place reasonably convenient to Grantor and

tsander within three (3) days after receipt of written demand from Lender to the

Grantor {debtor) and Lender {secured party} from which information
by this Deed of Trust may be obtained (each as reguired by the Uniform

Commercial Code) are as’ page of this Deed of Trust.

FURTHER ASSURANCES; AT

: The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed o

Further Assurances. At any timg, ami im2 to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made;, detiverad, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, record grecorded, as the case may be, at such times and in such offices
iy and all such mortgages, deeds of trust, security deeds, security
on statements, instruments of further assurance, certificates, and
be necessary ar desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Ban antor's obligations under the Note, this Deed of Trust, and
the Related Documents, and (2) the i curity interests created by this Deed of Trust as first and prior
liens on the Property, whether now owned $r h#reafter acquired by Grantor, Unless prohibited by law or Lender

iti i reimburse Lender for all costs and expenses incumed in connection

agreements, financing statements."'c'on“;
other documents as may, in the sole api

with the matters referred te in this paragraph

Attorney-in-Fact. If Grantor fails to do any of things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's ‘expense. Fgf sugh purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of mal ting, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Le ion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the tedwase when due, and Grantor otherwise performs all
the obligations imposed upon Grantor under this Deed of Tru ek ha maxecute and deliver to Trustee a request for
full reconveyance and shall execute and deliver to Grantor suitalie-sf ermination of any financing statement
on file evidencing Lender's security interest in the Rents and the PersénagPropisrty. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable law. The grantee in any recghveyance kmay be described as the * person or
persons legally entitled thereto", and the recitals in the reconveyand
of the truthfulness of any such matters or facts.

of Trust:
Payment Default. Borrower fails to make any payment when due under t}

Other Defaults. Borrower or Grantor fails to comply with or ta perfo rm, obligation, covenant or
3ty with or to perform any

term, obligation, covenant or condition contained in any other agreement hd Borrower or Grantor.

Compliance Default. Failure to comply with any other term, obligation, covenast . contained in this

Deed of Trust, the Note or in any of the Related Documents.
Default on Other Payments Failure of Grantor within the time requured by this

Default In Favor of Third Partles. Should Borrower or any Grantor default unde
security agreement, purchase or sales agreement, or any other agreement, in favor of any
that may materially affect any of Borrovggr‘s or any Gran_tor's pro_perl'y or I_30rr

any material respecl either now or at the time made or furnished or becomes false or m|9. d|
thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be
effect (including failure of any collateral document to create a valid and perfected security intere
time and for any reason.

Death or Insolvency. The dissolution of Grantor's (regardless of whether election to continue is”
member withdraws from the limited liability company, or any other termination of Borrower's or
existence as a going business or the death of any member, the insolvency of Borrower or Grantor, the a
of a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of creditors, any
of creditor workout, or the commencement of any proceeding under any bankruptcy or insoclvency laws %Jy o5
against Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
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elf-help, repossession or any other method, by any creditor of Borrower or Grantor or by any
agency against any property securing the Indebtedness. This includes a garnishment of any of
tor's accounts, including deposit accounts, with Lender. However, this Event of Default shall
good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of
e proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture
determined by Lender, in its sole discretion, as being an adequate reserve or bond for the

dispute.”

Breach of Other Ag Any breach by Borrower or Grantor under the terms of any other agreement between

der that is not remedied within any grace period provided therein, including without

or accommaodation pa the Indebtedness or any guarantor, endorser, surety, or accommaodation party
dies or becomes ingom ', or tpvokes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness.

Adverse Change, A mal se change occurs in Borrower's or Grantor's financial condition, or Lender
i ‘ rfarmance of the Indebtedness is impaired.

RIGHTS AND REMEDIES ON DE AT,
Trustee or Lender may exercise gny_or

due and payable, including any prepay

Foreclosure. With respect to all or any
power of sale and to foreclose by nc
foreclosure, in either case in accordance

UCC Remedies. With respect to all or a
remedies of a sacured party under the Unifor

Collect Rents. Lender shall have the right, wout notice t. Borrower or Grantor to take possession of and
manage the Property and collect the Rents, mcludmg amouyits pbst due and unpaid, and apply the net proceeds,
over and above Lender's costs, against the Indebtedn rtherance of this right, Lender may require any
tenant or other user of the Property to make paymentd ofrent se fees directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably deSigmites Lepder as Grantor's attorney-in-fact to endorse
instruments received in payment thereof in the nart and to negotiate the same and collect the
proceeds. Payments by tenants or other users to LUenids e to Lenders demand shall satisfy the
obligations far which the payments are made, whether of:not rounds for the demand existed. Lender
may exercise its rights under this subparagraph either in per: ‘ through a receiver,

% take possession of all or any part of
e the Property preceding or pending

Appoint Receiver. Lender shall have the right to have a receiver
the Property, with the power to protect and preserve the Prop;e

right to the appointment of a receiver shall exist whether or not tha
Indebtedness by a substantial amount. Employment by Lender sha
receiver.

of the Property exceeds the
a person from serving as a

Property is sold as provided

f Barrower or Grantor,

Tenancy at Sufferance. If Grantor remains in possession of the Propérty after t

Grantor shall become a tenant at sufferance of Lender or the purchas
option, either (1) pay a reasonable rental for the use of the Property, or
upon the demand of Lender.

Other Remadies. Trustee or Lender shall have any other right or remedy provid
or available at law or in equity.

Any sale of the Personal Property may be made in conjunction with any sale of the Realf

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor he
rights to have the Property marshalled. In exercising its rights and remedies, the Trustee a C
sell all or any part of the Property together or separately, in one sale or by separate sales, L v
to bid at any public sale on all or any portion of the Property.

Attorneys' Fees; Expenses. |f Lender institutes any suit or action to enforce any of the term
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorn
and upon any appeal.

interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand amci shaﬂ
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragrapi
without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lerger
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy procee
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post -judgme
collection services, the cost of searchlng records, obtaining title reports (including foreclosure reports), survéyol ) &
reports, and appraisal fees, litle insurance, and fees for the Trustee, to the extent permitted by applicable dw.
Grantor also will pay any court costs, in addition ta all other sums provided by law.
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tee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

LIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
s ifistructions) are part of this Deed of Trust:

n addition to all powers of Trustee arising as a matter of law, Trustee shall have the power t_o

ap or plat of the Real Property, including the dedication of streets or other rights to the
any easement or creating any restriction on the Real Property; and (c) join in any

ass the action or proceeding is brought by Trustee.

quallf ications required for Trustee under applicable law. in addition to the rights
h respect to all or any part of the Property the Trustee shall have the right to

Trustee. Trustee shail
and remedies set fortf

appointed under this Deé
office of the recorder of
other matters raquired by
the Auditor's File Number w
trustee, and the instrument sha

jeed of Trust is recorded, and the name and address of the successor
ecuted and acknowledged by Lender or ats SUCCESSOrS in mterest The

telefacsimile (unless otherwise required by Iéw), 4epositd with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States m rst class, certified or registered mail postage prepaid, directed to
the addresses shown near the beg_inning of this Pead of Trust. All copies of notices of foreclosure from the holder of

nder this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpgse of the te is to change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of C-:wanror‘s current address. Subject to applicable law,
snanner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be ﬂotlﬁé gWan to rantors.

DUE ON SALE. The property shall not be transferred withiou
shall be considered "transfers" for purposes of this paragrap
operation of law:

gficiary's prior written consent. The following
courring voluntarily, involuntarily, or by

(a} The sale (by contract or otherwise), conveyance or other trans merty or any part of or interest in the
property; and
(b) The creation of any encumbrance against or upon the property; a
(c) If Grantor is a corporation, the transfer of more than twenty five pérc #g voting shares, and

percent (25%) of the general
voting shares of any single

{d) if Grantor is a general or limited partnership, the transfer of more iff
partners' interests (including any transfer of more than twenty five percen
general partner or group of general partners owing such percentage).

gefault under this Deed of
st immediately due and

under this paragraph. This provision shall apply to sach and every sale, transfer, co
or not Beneficiary has consented or waived its rights, whether by action or non-acti
transfer, convayance or encumbrance, whether one or maore. If Benef‘cnary declare:

ef with any prior sale,
ired hereby to be
s, Beneficiary may

not be considered a “transfer” for the purpose of this paragraph.

At Beneficiary's sole option, after approving the credit worthiness of the proposed purchasers,
to a sale, conveyance or transfer of said property. If Beneficiary consents to a transfer ot
subparagraph (b) above, Grantor shall pay Beneficiary a fee equal to one percent (1%) of the then ﬁ, i

this Deed of Trust.
MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Tr

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire uné
agreement of the parties as 1o the matters set forth in this Deed of Trust. No alteration of or amergrs
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to b

bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall
Lender, upon request, a certified statement of net operating income received from the Property during Gragtet’
previous fiscal year in such forrm and detail as Lender shall require. "Net cperating income™ shall mean a
receipts from the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purpeses only and are not to be



LT TR

DEED OF TRUST
(Continued) Page 8

ed to intérgret or define the provisions of this Deed of Trust.

gl be no merger of the interest or estate created by this Deed of Trust with any other interest or
rty at any time held by or for the benefit of Lender in any capacity, without the written cansent

Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
raf law, the laws of the State of Washington without regard to its conflicts of law provisions.,
t hag'been accepted by Lender in the State of Washington,

a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
Siate of Washington

Deed of Trust. Whe
similar entity, it is ngt
mambers, or other agei
reliance upon the profess

more of the parties is a corporation, partnership, limited liability company or
ender to inguire into the powers of any of the officers, directors, partners,
rparting to act on the entity's behalf, and any obligations made or created in

uch powers shall be guaranteed under this Deed of Trust.
No‘Wah_rer by Lender. e deemed to have waived any rights under this Deed of Trust unless such

shall not prejudice or constitaté
provision or any other provision

o
[
-
£
4]
1]
=
-
o
-]
o
o
=
w
3
[=%
@
=
@
=
=
=3
=
- <

of such consent by Lender in an 3 {; alt not constitute continuing consent to subsequent instances where
such consent is regquired and in all ¢; nsent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jur
unenforceable as to any circumstance,é

any provision of this Deed of Trust to be illegal, invalid, or
" shall not make the offending provision illegal, invalid, or
#asible, the offending provision shall be considered modified so
If the offending provision cannot be so modified, it shall be
Unless otherwise required by law, the illegality, invalidity, or
unenfarceability of any provision of this Deed, of, Trust shall not affect tha legality, validity or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated
this Deed of Trust shail be binding upon and inure to t
ownership of the Property becomes vested in a person,
deal with Grantor's successors with reference 1o this {
extension without releasing Grantor from the obligatic

s Dead of Trust on transfer of Grantor's interest,
wefit &f the parties, their successors and assigns. I
T.Grantor, Lender, without notice to Grantor, may
nd the Indebtedness by way of forbearance or
el of Trust or liability under the Indebtedness.

f4rra.Deed of Trust.

Waive Jury. All partles to this Deed of Trust hereby waiv ; ny:jury trial in any action, proceeding, or
counterclazim brought by any party against any other party.

Time Is of the Essence. Time is of the essence in the pé

Waiver of Homestead Exemption. Grantor hereby releases

DEFINITIONS. The following capitalized words and terms shall have ths
Trust. Unless specifically stated to the contrary, all references to dollar @mougits
of the United States of America. Words and terms used in the singular sh
include the singular, as the context may regquire. Words and terms not of
have the meanings attributed to such terms in the Uniform Commercial Code

ednings when used in this Deed of
igan amounts in lawful money
plural, and the plural shall
in this Deed of Trust shall

Beneficiary. The word "Beneficiary" means Heritage Bank, and its succe

Borrower. The word "Borrower” means TIMOTHY M PEARSON and includ
the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among
includes without limitation all assignment and security interest provisions relal
Rents. ; .
Default. The word "Default” means the Default set forth in this Deed of Trust in the sectl FDefault".
Environmental Laws. The words "Environmental Laws™ mean any and all state, Lm:e‘zl statutes,

U.S.C. Section 9601, et seq. ("CERCLA"), the Suparfund Amendments and Reauthorlzatl :
No. 99-499 ("SARA"), the Hazardous Materials Transportatlon Act, 49 U.5.C. Section 1801 eﬁ

the events of default section of this Deed of Trust.
Grantor. The word "Grantor” means HALLORAN FOREST, LLC.

concentration or physical, chemical or infectious characteristics. may cause or pose a present or potential ha
to human health or the environment when improperly used, treated, stored, disposed of, generated, manufaciurgd,
transported or otherwise handled. The words "Hazardous Substances" are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
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onmental Laws. The term "Hazardous Substances" also includes, without limitation, petroleum and
roducts or any fraction thereof and asbestos.

word "Improvements” means all existing and future improvements, buildings, structures,
on the Real Property, facilities, additions, replacements and other construction on the Real

r Related Documents, together with all renewals of, extensions of, modifications of,
stitutions for the Note or Related Documents and any amounts expended or advanced by
rs obligations or expenses incurred by Trusiee or Lender io enforce Grantor's
Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender to discl ai‘ge,
obligations ungér

Lender. The wgird “L

Note, The word "Nd
amount of $142,

of, refnancmgs of.

dns the promissory note dated February 2, 2017, in the original principal
n Borrawer to Lender, tagether with all renewals of, extensions of, madifications
¥w0f, and substitutions for the promissory note or agreement. NOTICE TO
ARIABLE INTEREST RATE.

al Property" mean all equipment, fixtures, and other articles of personal
rantor, and now ar hereafter attached or affixed to the Real Property;
ditions to, all replacements of, and all substitutions for, any of such
~profits thereon and proceeds (including without limitation all insurance
ny sale or other disposition of the Property.

ly the Real Property and the Personal Property.
e real property, interests and rights, as further described in this

Personal Property. The
property now or hereaft
together with all accessi

Real Property. The words "Rea
Deed of Trust.

Related Documents. The words "Rei cuments” mean all promissory notes, credit agreements, loan
agreements, environmental agreements, ty agieements, mortgages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agfeeme nsf documents, whether now or hereafter existing, executed in
connectian with the Indebtedness; providet { garanties are not "Related Documents" and are not secured by
this Deed of Trust.

Rents. The word "Rents” means all pres:
other benefits derived from the Property.

Trustee. The word "Trustee” means LAND LE AND ES JROW whose mailing address is 111 E GEORGE
HOPPER RQAD, BURLINGTON, WA 98233 and any substlw ar successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PRO F THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS,

nd future rents, revenues, income, issues, royalties, profits, and

GRANTOR:

HALLO FORESQ

TIMOTHY M PEAm I’;{naler of HALLORAN FOR

By: \J\
JU RAVNIK, Manager of\HALLORAN FOREST, LLC

LIMITED LIABILITY COMPANY ACKNOWLEDGWMEN

STATE OF )
) §S
COUNTY OF )

T\

On this é +L| day of

Notary Public, personally appeared TIMOTHY M PEARSQO
known to me or proved ta me on the basis of satisfactory
liability company that executed the Deed of Trust and acknowledged the Deed of Trust to be the fre
and deed of the limitad liability company, by authonty of statute, its articles of arganization or its operati

!

SHRENE é""*».

o S BIOA 6-

By

r,’
2o

$~ = £ o,(
:.:- .._.OO NO -03{‘.'&
P ARy %
AL
ERACPLe /]

% Qg gy B

""r' Op '-gﬂ.'l.:e
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

) S8

, 20 ; b , before me, the undersigned
, f HALLORAN FOREST, LLC, and personally known to me
i be a member or designated agent of the limited liability

nd on cath stated that he or she is authorized to executs this Deed of Trust
alf of the limited liability company.
"‘uurrnr,,,’

As Residing at

Sg\ON '-. X [
s EA'@J.-.; My commission explres | =/~

To:

The undersigned is the legal owner and hold indebtedness sécured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to ypu, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Dezd of Trust,

Data:

Beneficiary:
By:
Its:

LaserPro, Ver. 16.3.10.005 Copr. D+H USA Corpotatipn 1 9
LACFNLPLAGD1.FC

All Rights Reserved. - WA




tdule “A-17 01-160759-OE

Government Lot 3, Secit
described line:

Beginning at the Southeast cémg
WASHINGTON," as per plat recqsd: Volume 8 of Plats, pages 7 and 7A, records of Skagit County,
Washington;
thence South to the North line of Lot ™A
recorded May 3, 1994, in Volume 11, pa
portion of Government Lot 3, Section 26, T

ort Plats, under Auditor’s File No. 9405030022, being a
36 North, Range 2 East, W.M.

Situate in the County of Skagit, State of Was
PARCEL “B™:

An undivided 14/40 interest in the tidelands of the sece as-enanveyed by the State of Washington

situated in front of said Samish Shores Plat,

ble for the cultivation of oysters,
ted on November 11, 1942,

EXCEPT that portion of said tidelands lying within those tidelands.s
which were conveyed to John Earls by deed dated October 1, 1901
under Auditor’s File No. 357411 in Volume 187 of Deeds, page 4
Washington.

Situate in the County of Skagit, State of Washington.
PARCEL “C™:

An undivided 14/40 interest in reserved Tract A, "SAMISH SHORES PLAT, §
WASHINGTON," as per plat recorded in Volume 8 of Plats, pages 7 and 7A, records
Washington;

Situate in the County of Skagit, State of Washington.



