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ASHINGTON LIMITED LIABILITY COMPANY, whose
OUNT VERNON, WA 98274-7717 (referred to below

executed between CALDERA, L.L.(
address is 18931 CASCADE RIDGE €
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ntor's right, title and interest in and to the Collateral described below to secure the Indebtedness and
er shall have the rights stated in this Assignment with respect to the Collateral and the Property
ssignment, in addition to all other rights which Lender may have by law.

ZATION. In addition to the Note, this Assignment secures all obligations, debts and liabiiities,
f Grantor to Lender, or any one or more of thern, as well as all claims by Lender against Grantor
em, whether now existing or hereafter arising, whether related or unrelated to the purpose of
tary or otherwise, whether due or not due, direct or indirect, determined or undetermined,
uidated or unliquidated, whether Grantar may be liable individually or jointly with others,
tor surety, accommodation party or otherwise, and whether recovery upon such amounis

e barred by any statute of limitations, and w the-abli ahon to repay such amounts
e otherwise unenforceable. (Inittal Here
1e word "Collateral” as used in this Assignment mens all of Grantor's right, title and

wiescribed Cﬂtract and the Prorerty covered by the Contract:  that ceitain land sale
Ciafhdta s N tvhiwn + Trber | daed December 30, 2016, in which CALDERA,
L.L.C. is the seller and Hefon FointHoldings LLP is the buyer. The Contract was recorded as follows: a Real Estate
Cor?_rac} dated  Decemdiel 30, 2016 in th p-incipal _amou% of $265,000.00 recorded

WES 112 ,mﬂes;recordmg number 2 £ in records of Skagit County,
WA and covers the foll i

COUNTY, WASHINGTO!
16, TOWNSHIP 34 NOR

N. WAUGH ROAD, MOUNT VERMON, vy . Property tax identification number is

All proceeds (including insurance proceed
this Collateral Description section.

m theszale or other disposition of any of the property described in

provements or fixtures, all rents, revenues, Income, issues, and
gs, and other articles of personal property now or subsequently
rty, and all additions, substitutions, and replacements of any of the

All existing or subsequently erected o aff e
profits from the Property, all equipment, Tuy
located on or used in connection with the
foregoing.

All records relating to any of the property de
microfilm, microfiche or electronic media.

RIGHT OF SETOFF., To the extent permitted by applicabl
accounts with Lender {whether checking, savings, or som
jointly with sarmeone else and all accounts Grantor may og
Keogh accounts, or any trust accounts for which setoff woy
extent permitted by applicable law, to charge or setoff all
accounts.

COLLECTIONS OF REVENUE; ACTIONS BY GRANTOR AND LEN R
following terms and conditions:

d in this Collateral section, whether in the form of a writing,

reserves a right of setoff in all Grantor's

This includes all accounts Grantor holds
Hewever, this does not include any IRA or
d by law. Grantor authorizes Lender, to the
Indebtedness against any and all such

—
=

ent is given and accepted upon the

Contract Balance. Grantor represents to Lender that there is
offsets or counterclaims to the same, and that the Contract
$265,000.00.

Original Contract. Grantor agrees to deliver to Lender the original 61 th
Lendet's possession.

g under the Contract, there are no
principal balance of not less than

Enforcement of Contract Against Buyer tn some instances below, Gran;

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Right to Assign. Grantor has the full right, power and authority to enter intoe
Collateral to Lender.

Perfection of Security Interest. Granter agrees to take whatever actions are requestea
continue Lender's security interest in the Collateral. Upon reguest of Lender, Grantor i deljy
all of the documents evidencing or constituting the Collateral, and Grantor wiil note Lendel
all chattel paper and instruments if not delivered to Lender for possession by Lender.

secured parties. Lender may at any time, and without further authorization from Grant
Assignment as a financing statement, Grantor will reimburse Lender for all expenses for
continuation of the perfection of Lender's security interest in the Collateral.

Transactions Involving Collateral. Grantor shall not sell, convey, transfer, assign, or otherwise
Collateral. Grantor also will not pledge, merigage, encumber or otherwise permit the Collateral

any lien, security interest, encumbrance, claim, or charge, other than the security interest provi
Assignment, without the prior written consent of Lender. This includes security interests even if juriior
the security interests granted under this Assignment.

TITLE. Grantor warrants and covenants that Grantor is the sole owner of the Collateral free and clear of all loa
security interest, encumbrances and claims except for those disclosed to and accepted by Lender in writing pri
execution of this Assignment. Excep! as so disclosed to and accepted by Lender in writing, Grantor will de
hold Lender harmless against any and ail ciaims and demands of any person tc the Collaterai.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of h



ASSIGNMENT OF LAND SALE CONTRACT
ban No: 5032184-206 {Continued) Page 3

ciiateral shall be governed by the foliowing provisions:

TAXES AND LIENS. The fo lewm
Assignment:

PROPERTY DAMAGE INSURANCE. The following provisions relating to i

aintain. Grantor shall maintain the Collateral in tepantable condition and promptly perform all repairs,
ngnts, and maintenance necessary to preserve its value,

Improvements. Neither Grantor nor Buyer shall demolish or remove any Improvements from the Real
thout Lender's prior written consent. As a condition to the removal of any Improvements, Lender may
rantzz to make arrangements satisfactory to Lender to replace such Improvements with Improvements of

Enter. Lender and Lender's agents and representatives may enter upon the Coliateral at afl
5 attend to Lenders lnterests and to inspect the Collateral for purposes of Grantor's compliance

Compliance with
ardinances, ang

overnmental Requirements. Grantor shall require Buyer promptly to comply with all laws,
ns of all governmemal authorities appllcable to the use or occupancy of the Collateral

rests in the Collateral are not jeopardized. Lender may require Grantor to post

adequate security o d (reasonably satisfactory to Lender) to protect Lender's interests,

Nuisance, Waste. )= shall not cause, conduct or permit any nuisance nor cemmit, permit, or suffer any
stripping of or wasghs i Without llmltmg the generality of the
foregoing, Granto, grant to any other party the right to remove any timber, minerals {(including
oil and gas), coal, &ay, soﬁ dravel or rock products without Lender's prior written consent.

Duty to Protect. Graniofjagrees r
acts, in addition to thos
necessary to protect a

ither to abandan nor leave unattended the Property. Grantar shall do all other
cts set Tl h above in this section, which from the character and use of the Property are

Payment. Grantor shall pay,” T %0 pay, when due {and in all events prior to delinquency) all taxes,
charges and sewer service charges levied against or on account

|ms for work done on or for services rendered or matenal furnlshecl

Assignment, except far those liens speclfcally agreed to in
writing by Lender, and except for the & nd assessments not due as further specified in the Right to

Contest paragraph.

Right to Cantest. Grantor may withhold
dispute over the obligation to pay, so lon
is filed as a result of nonpayment, Grant
within fifteen {15) days after Grantor has
Lender, deposit with Lender cash or a sufficie

4. Lender's interest in the Property is not jeopardized. If a lien arises or
all within fifteen (15) days after the lien arises or, if a lien is filed,
of the filing, secure the discharge of the lien, or if requested by
orporate SUREty bond or other security satlsfactory to Lender in an

result of a foreclosure or sale under the lien. In an
satisfy any adverse judgment before enforcement agai

Evidence of Payment. Grantor shall upon demand furky
or assessments and shall authorize the appropriate go

' Grantor will upon request of Lender
can and wili pay the cost of such

other lien could be asserted on account of the work, service
furnish to Lender advance assurances satisfactory to Lend
improvements.

Maintenance of Insurance. Grantor, either alone or in conjunction witl
of fire insurance with standard extended coverage endorsements on ar
covering all Improvemenis on the Real Property in an amount sufficie
clause, and with a standard mortgagee clause in favor of Lender. f
comprehensive general liability insurance in such coverage amounts as %ﬂér
named as additional insureds in such liability insurance pelicies. Additionally,
insurance, including but net limited to hazard, business interruption and boilers
Palicies shall be written by such insurance companies and in such form as
Lender. Grantor shall deliver to Lender certificates of coverage from each in

rs for the full insurable value
iation of any coinsurance
procure and maintain

and nat containing any disclaimer of the insurer's liability for failure to give such noiies:
shall include an endorsemeni providing that coverage in faver of Landar will not be impaire
omission or default of Grantor or any other person. Should the Reat Property be located i

liens on the property securing the loan, up to the maximum policy limits set under the Nt
Program, or as otherwise requirecd by Lender, and to mainiain such insurance for the term of t

make preof of loss if Buyer or Grantor fails to do so within fifteen (15) days of the casuaity:
Lender's security is impaired, Lender may, at Lender's eiectlon receive and retam the proceeds é:)

restoration and repair of the Collateral. If Lender elects to app y the proceeds to restoration and re
shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender.
upen satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cast
repair or restoration if Grantor is not in default under this Assignment. Any proceeds which have rys
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoratio
the Collateral shall be used first 1o pay any amount owing to Lender under this Assignment, then to pay ac
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lende
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grant
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interests may appear.

teport on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
@ report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks
3) the amount of the policy; (4} the property insured, the then current replacement value of such
the manner of determining that vaIue and (5) the expiration date of the policy. Grantor shall, upon

llowing provisions relating to condemnation proceedings are a part of this Assignment:

“Prpceeds. 1f all or any part of the Colateral is condemned by eminent domain proceedings or by
r parchase in lieu of condemnation, Lender may at its election require that all or any portion of the
ard be applied to the IndebtedneSS or the repair or restoration of the Collateral. The net
all mean the award after payment of ali reasonable costs, expenses, and attorneys' fees
in connection with the condemnation,

2ding in condemnation is filad, Grantor shali promptly notify Lender in wirliling, and
ieh sleps as may be necessary {o detend the action and obtain the award. Grantor
h proceeding, but Lender shall be entitled to participate in the proceeding and to be
y counsel of its own choice all at Grantor's expense, and Grantor will deliver or

LENDER'S EXPENDITURES. ctica br proceeding is commenced that would materially affect Lender's interest in
the Collateral or if Grantor 3 ith any provision of this Assignment or any Related Documents, including
but not limited to Grantor's fail} ischarge of pay when due any amounts Grantor is vequired to discharge or pay

under this Assignment or any uménts, Lender on Grantor's behalf may (but shall not be obligated to) take
i i ding but not limited to discharging or paying all taxes, liens, security
any time levied or placed on the Collateral and paying all costs for
wilateral. All such expenditures incurred or paid by Lender for such purposes

repayment by Grantor. All such expis i ;
pavable on demand; (B} bhe added tg-ihe a}a fe f the Note and be apporioned among and be payable with any
installment payments to become due “guss (1) the term of any appllcable insurance policy; or (2} the
remalnlng term of the Note; or (C)

DEFAULT. Each of the following, at Lender's ¢ pt'r,m, all constitute an Event of Default under this Assignment:

Payment Default. Grantar fails to make an =p meni when due under the Indebtedness.

Environmental Default. Failure of any party
condition contained in any environmental agreex

mply with or perform when due any term, obligaticn, covenant or
nt executed ingonnection with the Collateral.

False Statements. Any warranty, representation or statepient
Grantors behalf under this Ass;gnment or the Related D i

ade or furnished to Lender by Grantor or on
false or misleading in any material respect,

(mcludmg failure of any collateral document to create a'
for any reason.

business, the insolvency of Grantor,
ment for the benefit of creditors, any

the appointment of a receiver for any part of Grantor's property
‘ pankruptcy or insolvency laws by or

type of creditor workout, or the commencement of any procee
against Grantor.

Creditor or Forfelture Proceedings. Commencement of forecios
proceeding, self-help, repossession or any other method, by any ¢f
against any collateral securing the Indebtedness, This includes a
including deposit accounts, with Lender. However, this Event of Defa
dispute by Grantor as to the validity or reasonableness of the claim whi
proceeding and if Grantor gives Lender written notice of the creditor o
Lender monies or a surety bond for the creditor or forfeiture proceeding,
sole discretion, as being an adequate reserve or bond for the dispute.

ny of Grantor's accounts,
ply if there is a good faith
of the creditor or forfeiture
ceeding and deposits with

Property Damage. Any loss, theft, damage or destruction of the Collateral not
above.

Default Under the Contract. Default by Buyer under the Contract not cured withi

Events Affecting Guaranter. Any of the preceding events occurs with respect to &7
or accommodation pary of any of the Indebtedness or any guarantor, endorser, stralyy
dgies or becomes incompetent, or revokes or disputes the validily of, or liabilty unde
Indebtedness.

rser, surety,
ation party
diaranty of the

Adverse Change. A material adverse change occurs tn Grantor's financial condition)
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. |f any default, other than a default in payment, is curable and if Grantor hag siot
notice of a breach of the same provision of this Assignment within the preceding twelve {12} montis
cured if Grantor, after Lender sends written notice to Grantor demanding cure of such default
default within fifteen {15) days; or (2) if the cure requires more than fifteen (15) days, immediatel
which Lender deems in Lender's sole discretion to be sufficient to cure the defauit and thereafler
completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Assignment, at any time thergaf
Lender may exercise any one of more of the following rights and remedies:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor o declare the enti
Indebtedness immediately due and payable, including any prepayment penalty that Grantor would be required
pay.
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Foreclose the Contract. If the Buyer is in defaull under the Contract, Lender may foreclose the Contract as
ibd therein, either in Lender's own name or in the name of Grantor.

. If permitted by applicabie law, Lender may obtain a judgment for any deficiency remaining in
due to Lender after application of all amounts received from the exercise of the rights provided in

i kender shall have all other rights and remedies provided in this Assignment or the Note or by

xcept as may be prohibited by applicable law, all of Lender's rights and remedies, whether
evidenced by L!fiTS it gﬂnment or by any other writing, shall be cumulative and may be exercised smgularly or

ts shall become a part of the Indebtedness payable on demand and shall bear
interest at the Mote rai ?rom thedate of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject ny limits under applicable law, Lender's attorneys' fees and Lender's legal
axpenses, whether or re is uit, including attorneys' fees and expenses for bankruptcy proceedings
(including efforts to modify=ersvacgte ghy automalic stay or injunction}, appeals, and any anticipated postjudgment
collection serwces the cost ofdearthing records, obtaining title reports (|nclud|ng foreclosure reports), surveyors

Assignment shall be effective unless giv:
bound by the alteration or amendment

signment are for convenience purposes only and are not to be used
ignment.

Waiver of Homestead Exemption. Granto he
exemption laws of the State of Washington a

to interpret or define the provisicns of this’

by releases and waives all rights and benefits of the homestead
secured by this Assignment.

Merger. There shali be no merger of the interest or es 1 ted by this Assignment with any other interest or
eslate in the Collateral at any time held by or for the der in any capacity, without the written consent
of Lender.

Governing Law. This Assignment will be governed:|
preempted by federal law, the laws of the State of 3
This Assignment has been accepted by Lender in the Stite

w applicable to Lender and, to the extent not
ithout regard to its conflicts of law provisions.

Choice of Venue. If there is a lawsuit, Granlor agrees upon fens
ceurts of SKAGIT County, State of Washington.

No Waiver by Lender. Lender shall not be deemed to have
waiver is given in writing and sigrned by Lender. No delay or
shall operate as a waiver of such right or any other nght

; ts under this Assignment uniess such
e part of Lender in exercising any right

strict compliance with that
ny course of dealing between
rantor's obligations as to any
nment the granting of such

provision or any other provision of this Assignment.
Lender and Grantor, shall constitute a waiver of any of Lender's rights
future transactions Whenever the consent of Lender is required u

consent is required and in all cases such consent may be granted or withiel

Notices. Subject to applicable law, and except for notice required or
manner, any notice required to be given under this Assignment, including with
and any notice of sale shall be given in writing, and shall be effective wh
received by telefacsimile (urless otherwise required by law), when deposited wiil
courier, or, if mailed, when deposited in the United States mail, as first class,
prepaid, directed to the addresses shown near the beginning of this Assignf
foreclozure from the holdar of any lien which has grioriy wve: this Assignmern shali be
as shown near the beginning of this Assignment. Any party may change its addrs
Assignment by giving formal written notice to the other parties, specifying that the
change the party's address. For notice purposes, Grantor agrees to keep Lender informiéd at
current address. Subject to applicable law, and except for notice required or allowed by law t
manner, if there is more than one Grantor, any notice given by Lender to any Grantor is deerfi
to all Grantors.

Severability. f a court of competent jurisdiction finds any provision of this Assignment to
unenforceable as to any circumstance, that finding shall not make the offending provision
unenforceable as to any other circumstance. If feasible, the offending provision shall be considerad m _dix
that it becomes legal, valid and enforceable. |If the offending provision cannot be so madife {
considered deleted from this Assignment. Unless otherwise required by law, i i
unenforceability of any provision of this Assignment shall not affect the legality, validity or enforc
other provision of this Assignment.

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor's in
Assignment shall be binding upon and inure to the benefit of the parties, their successors and a
ownership of the Collateral becomes vested in a person other than Grantor, Lender, without notice to Grantor im
deal with Grantor's successors with reference to this Assignment and the Indebtedness by way of forbearary

extension without releasing Grantor from the ohligations of this Assignment or liability under the Indebtedness.
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Sumwal of Representatlons and Warrantles All representauons warrantles and agreemants made by Grantor in
lvf

e Essence. Time is of the essence in the performance of this Assignment.

i All partles to this Assignment hereby waive the right to any,j trl ! action, proceeding, or
laim hewught by any party against any other party. (Initial Here
wE, Ah flowing capitalized words and terms shal have the following ‘meanings when used in this

Assignment, acifically stated to the contrary, all references to dollar amounts shall mean amounts in lawfu!
money of tates of America. Words and terms used in the singular shall include the plural, and the plural
shall incl as the context may require. Words and terms not otherwise defined in this Assignment shall
8d, to such terms in the Uniform Commercial Code:

signment” means this Assignment of Land Sale Contract, as this Assignment of Land
d or modified from tlme to time, together with all exhibits and schedules attached to

Buyer. The word "Beyes”
Estate, 228 East C C

Collateral. The woid
describad in the Collater

Contract. The word C
this Assignment.

Default. The word "Defaﬁit”
Escrow Agent. The words "Esced
whose address is j_gz_l—_&

Event of Default. The words "Eveil
the default section of this Assignnigst
Grantor. The word “Grantor” means CA ERJA, L

Guaranty. The word "Guaranty" means
Lender, including without limitation a guaran

201, Bellingham, WA 98225,

zans all of Grantor's right, title and interest in and to all the Collateral as
ction of this Assignment.

land sale contract described in the "Collateral Description" section of

047

mean any of the events of default set forth in this Assignment in

e
A5 from guarantor, endorser, surety, or accommaodation party to
i or part of the Note.

Improvements. The word "Improveme'ns’(é
structures, mobile homes affixed on the Res,
the Real Property.

Indebtedness. The word "Indebtedness” medins:
payable under the Note or Related Documnents, together wi
consolidations of and substitutions for the Note or Relat
Lender to discharge Grantor's cbligations or expense
this Assignment, together with interest on such amou

Lender. The word "Lender” means PEQPLES BANK, It

Note. The word "Note" means THE NOTE EXECUTE
$556,187.00 DATED JUNE 25, 2007, TOGETHER WITH ‘
OF, REFINANCINGS OF, CONSOLIDATIONS OF, AND SUBSTIT!

The maturity date of this Assignment is Qctober 25, 2017,

Property. The word "Property” means all of Grantor's rig
described in the "Collateral Description” section of this Assignm

ans all existing and future improvements, fixtures, buildings,
erty, facilities, additions, replacements and other construction on

renewals of, extensmns of, modifications of,
and any amounts expended or advanced by
ender to enforce Grantor's obligations under

Real Property. The words "Real Property” mean the real propertly, fisieréstgs ights, as further described in this
Assignment. ‘

Related Documents. The words "Related Documents" mean all p
agreements, environmental agreements, guaranties, security agreeme
deeds, collateral mortgages, and all other instruments, agreements and
existing, executed in connection with the Indebtedness.

Seller. The word "Selier” means CALDERA, L.L.C., whose address is P O BO
98273.

, credit agreements, loan
, deeds of trust, security
féther now or hereafter

CONTRACT AND GRANTOR AGREES TO (TS TERMS.

THIS ASSIGNMENT IS GIVEN UNDER SEAL AND IT IS INTENDED THAT THIS ASSIGNME
CONSTITUTE AND HAVE THE EFFECT OF A SEALED INSTRUMENT ACCORDING TO LAW.

GRANTOR:

CALDERA, L.L.C.

"t 12/ %) 201t

er for CALDEI?(L

By:
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CORPORATE ACKNO

SARA PORTER
Notary Public, State of Washington
My Commiission Expires
) 88 March 16, 2018

T

)

i e o o oY

"VY"V""""‘-",’-

authorized agent |
Asmgnment lo bé th
its board “of di#
execute is Asmgnme

(A ]

Notary Public in and

pration that executéd the Assignment of Land Sale Contract and acknowledged the
wvoluntary act and deed of the corporation, by authority of its Bylaws or by resolution of
and purposes therein mentioned, and on oath stated that he or she is authorized to
t executed the Assignment on behalf of the corpogatipn. .

CONSENT.TO.ASSIGNMENT OF LAND SALE CONTRACT

Heran Point Holdings LLP ("Bl hereby gonsenis to the foregoing Assignment of Land Sale Contract from
CALDERA, LL.C. ("Grantor") to BESPLES B&NK Snd also acknowledges receipt of a copy of the Assignment. Buyer
agrees that copies of all future not t by*Buyer pursuant to the Land Sale Contract will alsa be sent to PEOPLES
BANK at the following address: MQUMT YERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273.
Buyer furthet agrees that upon writfen om PEQOPLES BANK to do so. Buyer will make all payments due
thereafter under the Land Sale Contract PLES BANK as provided in the Assignment of Land Sale

Contract.
Q-IZ:] .20 _Lj__

This Consent to A_ ignment of Land Sale

%?{f [ /\,(l/

LaserPro, Ve/1641%54 Copr. D+H USY Corporati 1997, 2076. All Rights Reserved. - WA
PACFIWINVCFINLPLIEST

BUYER:




