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DEFINITIONS
Words used in multiple sections of this document .
Sections 3, 11, 13, 18, 20 and 21, Certain rules regardi
are alsg provided in Section 16.
(A) "“Security Instrument” means this document, which is
together with all Riders to this document,

{B) "Borrower" is MICHAEL THOMAS HUGHES AND
COUPLE.

w and other words are defined in
ge of words used in this document

ruary 3, 2017,

RTORELLI, A MARRIED

Borrower is the trustor under this Security Instrument,
(C) "Lender” is Peoples Bank .

ng under the

Lenderis  a State Chartered Bank,
ldress is

laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) "Trustee” is Chicago Title Company.

(E) "MERS"” is the Mortgage Electronic Registration Systems, Inc. Lender has appointed
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be &
Borrower, which further describes the relationship between Lender and MERS, and which is incérpet
into and amends and supplements this Security Instrument. H—FH é Mo
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LOAN #: 7010259
“Mote"” means the promissory note signed by Borrower and dated February 3, 2017.

te states that Borrower owes Lender TWQ HUNDRED EIGHTY EIGHT THOUSAND AND
0****************tt***ii*****************t**********************
$288,000.00 ) plus interest. Borrower has promised to pay this debt in regular
nts and to pay the debt in full not later than March 1, 2032,

means the property that is described below under the heading "Transfer of Rights in the

aps the debt evidenced by the Note, plus interest, any prepayment charges andlate charges
dote, and all sums due under this Security Instrument, plus interest.

% all Riders to this Security Instrument that are executed by Borrower, The following
ated by Borrower [check box as applicable]:

Rider E] Condominium Rider ] Second Home Rider

_ Planned Unit Development Rider ] V.A. Rider

D B|Weekly Paymenl Rlder

L] Balloon R
L] 1-4 Family
x] Mortgagg
] Other(sq Ispe

all,_controlling applicable federal, state and local statutes, regulations,
2 rulasand orders (that have the effect of law) as well as all applicable final,
non- appealablejuduual opinist
(K) “CommunltyAssociamon Dues, Fees, and Assessments” means all dues, fees, assessments and

r or the Property by a condominium association, hameowners

association or similar orgdaization.
(L) “Electronic Funds Trarisfar™
draft, or similar paper instrument

anytransfer offungs, other than atransactionoriginated by check,
h is initiated through an electronic terminal, telephonic instrument,
struct, or authorize a financial institution to debit or credit an
10, point-of-sale transfers, automated teller machine trans-
actions, transfers initiated by telepherng sransfers, and automated clearinghouse transfers.

(M) “Escrow ltems” means those it are ¢escribed in Section 3.

{N) "Miscellaneous Proceeds” meang afty cowipensation, settlement, award of damages, or proceeds
paid by any third party (other than insu geds paid under the coverages described in Secticn 5)
[ ' (i condemnation or other taking of all or any part of the

account. Such term includes, buf

Property: (i} conveyance in lieu of cond

value and/or condition of the Property.
(0) "Mortgage Insurance” means insuran—
on, the Loan.

truiment.

12 U.S.C. §2601 et seq.) and its imple-
lght be amended from time to time, or any
-subject matter. As used in this Security

rmenting regulation, Regulation X (12 C.F.R. Part 102
additional or successor legislation or regulation that govérns th
Instrument, "RESPA" refers 1o all requirements and rest 1; imposed in regard to a "federally
related mortgage loan” even ifthe Loan does not qualify as a™f afally re‘f‘ated mortgage loan” under RESPA.
(R} "“Successor in Interest of Borrower" means any party that has Ben title to the Property. whether

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomi

performance of Borrower’s covenants and agreements under this Sec ity Instry
this purpose, Borrower irrevocably grants and conveys to Trusteg, in truist. with
described property located in the County of Skagit
[Type of Recording Jurisdiction]
Lot 1, SKAGIT COUNTY SHORT PLAT NO. PL 05-0126, recorded Oct@
Audltor s File No. 200510120073, records of Skagit County, Washingter;
Quarter of the Southwest Quarter of Section 7, Township 33 North, Rarige
Willamette Meridian. Situated in Skagit County, Washington.
Lot 1 SP # PL05-0126
APN & P123795/330407-3-002-0100

ftrt Qo
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LOAN #: 7010259
durrently has the address of 18287 Peter Johnson Read, Mount Vernon,

[Street] {City]
98273 ("Property Address"):
{Zip Code]

this Securlty Instrument. Al of the foregoing is referred to in this Security Instrument as
Bwer understands and agrees that MERS holds only legal titte to the interests granted
curity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
's successors and assigns) has the right: to exercise any or all of those interests,
the right to forectose and sell the Property; and to take any action required of

THIS SECURITY' NS,
covenants with limited vagfagidns b i.lnsdlcuon to constitute a uniform security instrument coverlng real
property.

UNIFORM COVENA

1. Payment of Principsa redt, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due theprincipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late ges, du der the Note. Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. Payrperits dueiinder the Note and this Security Instrument shall be made in
U.S. currency. However, if any chégl epinstrument received by Lender as payment under the Note
or this Security Instrument is returned % der umpaid, Lender may require that any or all subsequent
payments due under the Note and this § wment be made in one or more of the following forms,
as selected by Lender: (a) cash; (b) miogey afder; (c} certified check, bank check, treasurer’'s check or
cashier's check, provided any such chetk# drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; ¢ (8) Electronic Funds Transfer.

Payments are deemed received by Lenges when received at the location designated in the Note or at
i dance with the notice provisions in Section
yment or partial payments are insufficient

payments in the future, but Lender is not obligated t© apply sugh |
accepted If each Periodic Payment is applied as of |t9e__ hedt 2ditue date, then Lender need not pay inter-
ds'yntirBarrower makes payment to bring the

funds or return them to Borrower, If not applied earlier, such fu
balance under the Note immediately prior to foreclosure. No
or in the future against Lender shall relieve Borrower from rmiaking pay @nts due under the Note and this
Security Instrument or performing the covenants and agreemeanis-secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as othassise inthis Section 2, all pay-
ments accepted and applied by Lender shall be applied in the following ¥ priority: (a) interest due
under the Note; (b} principal due under the Note; (¢} amounts due under Secti
be applied to each Periodic Payment in the order in which it becarie ue. Ariy femaining amounts shall
be applied first to late charges, second to any other amounts due un ! j
(6] reduce the principal balance of the Note.

late charge. If more than one Periodic Payment 5 outstandmg Lender ma)‘;i pply@ﬂy jayment received
tha"( ch payment can be

mare Penodtc Payments, such excess may be applied to any late charges due V
shall be applied first to any prepayment charges and then as described in the Not
Any application of payments, insurance proceeds, or Miscellaneous Proceeds !
the Note shall nat extend or postpone the due date, or change the amount, of the P 'Qdeﬁ
3. Funds for Escrow ltems. Baorrower shall pay to Lender on the day Periodic
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymeri ef am
for: (a) taxes and assessments and other items which can attain priority over this Security |x
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the
(c) premiums for any and all insurance required by Lender under Section 5; and {d) Mortgas
premiums, if any, or any sums payable by Borrower 10 Lender in Yieu of the payment of Mortg
ance premiums in accordance with the provisions of Section 10. These items are called ’ 'Escraw It
At origination or at any time during the term of the Loan, Lender may require that Comwmty Assgtia
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LOAN #: 7010259
fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
an Escrow ltem. Borrower shali promptly furnish to Lender all notices of amounts to be paid under
ction. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
fon te,pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to
% for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender

such payment within such time period as Lender may require. Borrower's obligation
ments and to provide receipts shall for all purposes be deemed t¢ be a covenant and
tel in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
is'phligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
crow ltem, Lender may exercise its rights under Section 2 and pay such amount
obligated under Section 9 to repay to Lender any such amount. Lender may
iy or all Escrow Items at any time by a notice given in accordance with Section
Borrower shall pay to Lender all Funds, and in such amounts, that are then

revoke the waiver 2§
15 and, upon sys

Lender may, at any ct and hold Funds in an amount (a) sufficient to permit Lender to apply the
er RESPA, and (b) not to exceed the maximum amount a lender can require
stimate the amount of Funds due on the basis of current data and reasonable

under RESPA. Lender g
¢ Esscrow ltems or otherwise in accordance with Applicable Law.

estimates of expendiil
The Funds shallbé h
ity, or entity {including Le

row ltems, unless Lender pays Borrower interest on the Funds
make such a charge Unless an agreement is made in writing or

the escrow account, or vehf’y
and Applicable Law permits Leng
Applicable Law requires interest to

shall be paid on the Funds, Lend’e
Funds as required by RESPA.

If there is a surplus of Funds held i
rower for the excess funds in accordari
defined under RESPA, Lender shall noti
Lender the amount necessary to make ufs, th

efined under RESPA, Lender shall account to Bor-
SPA. If there is a shortage of Funds held in escrow, as
fower as required by RESPA, and Borrower shall pay to
shortage in accordance with RESPA, but in no more than
12 manthly payments. If there is a deficienay “of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA said Borrower ghall pay to Lender the amount necessary to
make up the deﬁcuency in accordance with RESPA, but in ore than 12 monthly payments.

Upon payment in full of all sums secured by this Sg strument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxé:
utable to the Property which can attain priority over this
rents on the Property, il any, and Communlty Associatio

. 5, charges, fines, and impositions attrib-
securify Instrument, leasehold payments or ground
Sﬂ‘f‘"’“ﬁﬂd Assessments, if any. To the extent

Borrower: (a} agrees in writing to the payment of the obligati

to Lender, but only so long as Borrower is performing such
by. or defends against enforcement of the lien in, legal proceedings whi
prevent the enforcement of the lien white those proceedmgs aré. gw’id '

7 the lien in a manner acceptable
{b) contests the lien in good faith
Lender's opinion operate to
Iy until such proceedings
v to Lender subordinating
erty is subject to a lien
which can attain priority over this Security Instrument, Lender may gi notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower e i
mare of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate
ing service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now ex
the Property insured against loss by fire, hazards included within the term * '
other hazards including, but not limited to earthquakes and floods, for which Liender r
This insurance shall be maintained in the amounts {including deductible levels) a
Lender reguires. What Lender requires pursuant to the preceding sentences can<
of the Loan. The insurance carrier providing the insurance shall be chosen by Barra
right to disapprove Borrower's choice, which right shall not be exercised unreasonabl
Borrower to pay, in connection W|th this Loan, either: (a) a one-time charge for flood Zol

insurance,
perlods that

services and subsequent charges ‘eachtime remappings or similar changes occur wh:ch rea
affect such determination or certification. Borrower shall also be responsible for the paym
impaosed by the Federal Emergency Management Agency in connection with the review of ar
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender's option and Borrower's expense. Lender is under no obligation Fip?
£
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LOAN #: 7010259
ftar type or amourtt of coverage. Therefore, such coverage shall cover Lender, but might or might
ect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
dor liability and might prowde greater or lesser coverage than was previously in effect. Borrower
dyes that the cost of the insurance coverage so obtained might significantly exceed the cost of
thdt Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shalll
nal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of disbursement and shall be payable, with such interest, upon natice from

LI|C|es required by Lender and renewals of such policies shall be subject to Lender's
ich policies, shall include a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shall have the right to hold the policies and renewal

renewal notlces."i:? Bovt
for damage to, or gest n of, the Property, such policy shall mclude a standard mortgage clause and
jagee and/or as an additional loss payee.

qwer shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of losk: i
in writing, any insuranc
shall be applied to resigration r;r,epa|r of the Property, if the restoration or repair is economically feasible
senad, During such repair and restoration period, Lender shalt have the
until Lender has had an opportunity to inspect such Property to

to Lender’s satisfaction, provided that such inspection shall be

Applicable Law requires int'e'r
pay Borrower any interest or ea
retained by Borrower shall not
Borrower. If the restoration or rep,
the insurance proceeds shall be apgh
then due, with the excess, if any, paid
provided for in Section 2. ‘
If Borrower abandans the Properts
claim and related matters. If Borrower
insurance carrier has offered to settle a cl en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. Ty &ither event, or if Lender acquires the Property under Sec-
tlon 22 or otherwise, Borrower hereby as&gn& @ Lender (a)Borrower’s rights to any insurance proceeds
e or this Security Instrument, and (b) any
unearned premiums paid by Borrower)
h rights are applicable to the coverage
repair or restore the Property or 1o pay
sther or not then due.
Property as Borrower's principalresidence
ntinue to occupy the Property as
pancy, unless Lender otherwise
less extenuating circumstances

g&‘. on such proceeds. Fees for publlc adjusters, or other third parties,
! e insurance proceeds and shaII be the sole obhgatlon of

other of Borrower's rights {(other than the right to an réfufi
under all insurance policies covering the Property, irSofd
of the Property. Lender may use the insurance pr
amounts unpaid under the Note or this Security Instryr

6. Occupancy.Borrower shall occupy, establish,
within 60 days after the execution of this Security Instru
Borrower's principal residence for at least one year after th
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrawer's control.

7. Preservation, Maintenance and Protection of th ey, Inspections. Borrower shail not
destroy, damage or impair the Property, aliow the Property to demﬂm it waste on the Property.
perty in order to prevert
it is determined pursu-
hali promptly repair the

praceeds for the repairs and restoration in a single payment or in a series
work is completed. If the insurance or condemnation proceeds are not suff
Property, Borrower is not relieved of Borrower's gbligation for the completion

Lender or its agent may make reasonable entries upon and inspections oF

Borrower notice at the time of or prior to such an interior inspection specifying sugl

8. Bormrower's Loan Application. Borrower shall be in default if, during the L
Borrower or any persons or entities acting at the direction of Borrower or with Borre:
consent gave materially false, misleading, or inaccurate information or statements to Lepd
provide Lender with material information) in connection with the Loan. Material represt
but are nat limited to, representations concerning Borrower's occupancy of the Propert
prlncapal residence.

there is alegal proceedmg that might significantly affect Lender sinterestin the Property and/or ri
this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or Erfe

W
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LOAN #: 7010259
sment of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
trrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
pnate to protect Lender's interest in the Property and rights under this Security Instrument, including
ad/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
Cafiriclude, but are not limited to: (a) paying any sums secured by a liert which has priority over this
grity Instiuinent; (b) appearing in court; and {c) paying reasonable attorneys’ fees to protect its interest
’ and/or rights under this Security Instrument, including its secured position in a bankruptcy
ing the Property includes, but is not limited to, entering the Property 1o make repairs,
ce or board up doors and windows, drain water from pipes, eliminate building or other
erous conditions, and have utilities turned on or off. Although Lender may take action
nder does not have to do so and is not under any duty or obligation to do so. It is
no liability for not taking any or alt actions autharized under this Section 9.

ried by Lender under this Section 9 shall become additional debt of Borrower
secured by this Seg trument. These amounts shall bear interest at the Note rate from the date of
disbursement i
payment, s

If this Security Instr

Borrower shall not surrend
the ground lease. Borraws

fne leasehold estate and interests herein conveyed or terminate or cancel
without the express written consent of Lender, alter or amend the

b writing.
r required Mortgage Insurance as a candition of making the Loan,
jired to maintain the Mortgage Insurance in effect. If, for any reason,

that previously provided such i
ments toward the prermiums for

“and Borrower was required to make separately designated pay-
Grigage Insurance, Borrower shall pay the premiums required to obtain
{0 the Meitgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower ofife Metigage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. If:su ”Banﬁaliy equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lend mount,of the separately designated payments that were due
when the insurance coverage ceased to ender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of Mortgage-insurance. Such loss reserve shall be non-refundable,
natwithstanding the fact that the Loan is tefy paid in full, and Lender shall not be required to pay Bor-
rower any interest or earmings on such los erve. Lender can no langer require 10ss reserve payments
if Mortgage Insurance coverage {in the amgunt and for the period that Lender requires) provided by an
insurer selected by Lender again becomes avdilable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mongage Insura Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requiregito, separately designated payments toward
the premiums for Mortgage Insurance, Borrower shail pdy the, premiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable f0sS reserve, until Lender’s requirement for Mortgage
Insurance ends in accordance with any written agre ween Borrower and Lender providing for
such termination or until termination is required by Ap Mathing in this Section 10 affects Bor-
rower's obligation to pay interest at the rate provided in ffié'N
Mortgage Insurance reimburses Lender {or any entityth purchas

he Note) for certain losses it may
arty to the Mortgage Insurance.,
rce from time to time, and may
e losses. These agreements
he other party (or parties)
ke payments using any
de funds obttained from

are on terms and conditions that are satisfactory to the rnortgage
to these agreements. These agreements may require the mortgage ixsiier t
source of funds that the mortgage insurer may have available (whichy’ [
Mortgage Insurance premiums).

As a resuit of these agreements, Lender, any purchaser of the No
other entity, or any affiliate of any of the foregoing, may receive (directiv.oriz
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. Hf fient provides that
an affiliate of Lender takes a share of the insurer's risk in exchange for a share
the insurer, the arrangement is often termed “captive reinsurance.” Further

{a) Any such agreements will not affect the amounts that Borrower. his a
Mortgage Insurance, or any other terms of the Loan. Such agreements will not ir
Borrower will owe for Mortgage Insurance, and they will not entitie Borrowef

{b} Any such agreements wifl not affect the rights Borrower has - if any’- wit
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law.
may include the right to receive certain disclosures, to request and obtain canceéllati
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, or |
a refund of any Mortgage Insurance premiums that were unearned at the time of s chganc
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
the Property, if the restoration or repair is economically feasible and Lender’s secu HQP’ is not le
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LOAN #: 7010259
fsuch repair and restoration peried, Lender shail have the right to hold such Miscellaneous Proceeds
nder has had an opporiunity te inspect such Property to ensure the work has been completed to
r's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for

ess an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, L ender shall not be required to pay Borrower any interest or earnings on such
roceeds. If the restoration or repair is not economically feasible or Lender's security would
e Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
Ue, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
ovided for in Section 2.

al taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
: s secured by this Security Instrument, whether or not then due, with the excess,

ecured by this Security Instrument immediately before the partial taking,
e55 Borrower and Lender otherwise agree in writing, the sums secured by
#e reduced by the amount of the Miscellaneous Proceeds multiplied by the
nt of the sums secured immediately before the partial taking, destruc-

this Secunty Instrument
following fraction: (a) t
tion, or joss in valu
taking, destruction, Dy balance shall be paid to Borrower.
fruction, or loss in value of the Property in which the fair market value
e partial taking, destruction, or loss in value is less than the amount
diatety bef"
and Lender otherwise agreé+mwritisd], e Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whether gt not the sums are then due.

! r if, after notice by Lender to Borrower that the Opposing
make an award to settle a claim for damages, Borrower
he date the notice is given, Lender is authorized to collect

fails to respond to Lender within 3@;
and apply the Miscellaneous Proceed
by this Security Instrument, whether or

interest in the F’roperty or rights under this Sgcyrity Instrumant. Borrower can cure such a default and, if
&, by causing the action or proceeding to be
dismissed with a ruling lhat in Lender's judgment, pr rfeiture of the Property or other material
impairment of Lender's interest in the Property or ri is Security Instrument, The proceeds of
any award or claim for damages that are attributablé te'the impaitment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied o =repair of the Property shall be applied
in the order provided forin Section 2. ‘

12. Borrower Not Released; Forbearance By Lender:Ngt a Wai
ment or modification of amortization of the sums secured by
Borrower or any Successor in Interest of Borrower shall no
any Successors in Interest of Borrower. Lender shall not be reqire:
Successor in Interest of Borrower or 10 refuse to extend time for'pay
of the sums secured by this Security Instrument by reason of any deia
or any Successors in Interest of Borrower. Any forbearance by Lengey'i
including, without limitation, Lender’s acceptance of payments from hird persi)
in Interest of Borrower or in amounts less than the amount then due ishallnot
the exercise of any right or remedy.
13. Jointand Several Llablllty, Co-signers; Successors andAssign 80_ d. Borrower covenants

nstrument granted by Lender to
lease the liability of Borrower or
1ce proceedings against any

by the original Borrower
ing any right or remedy
entities or Successors

terms of this Security Instrument; (b) is not personally obEigated to pay the suﬁ% G&
Instrument; and (¢} agrees that Lender and any other Borrower can agree (o extept
make any accommodations with regard 1o the tarms of this Security Instrument
co-sigrner's consent.

Subjecttothe provisions of Section 18, any Successor in Interest of Borrower who
obllgatmns under this Security Instrument in writing, and is approved by Lender, shal

covenants and agreements of this Securlty Instrument shall bind (except as provided in
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connecti
rower's default, for the purpose of protecting Lender's interestin the Property and rights under thig.
Instrurment, including, but not limited to, attorneys’ fees, property inspection and valu P#?P fees. |
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LOAN #: 7010259
nyfgther fees, the absence of express authority in this Security Instrument to charge a specific fee to
wer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
re expressly prohibited by this Security Instrument or by Applicable Law.

an is subject to a law which sets maximum loan charges, and that law is finally interpreted

Ahe permitted limit; and {b) any sums already collected from Borrower which exceeded
is \.n,qll be refunded to Borrower. Lender may choose to make this refund by reducing the

given by Borrower or Lender in connection with this Security Instrument must
be in writing An rrower in connection with this Security Instrument shall be deemed 10 have
been given to 8 Foves, whsh mailed by first class mail or when actually delivered to Borrower’s notice
address if sent By othes, i5%,Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressl res otherwise. The natice address shall be the Property Address unless

; stitute notice address by notice to Lender. Borrower shall promptly notify
ss. If Lender specifies a procedure for reporting Borrower’s change

gidress by notice to Borrower. Any notice in cannection with this
: o have been given to Lender until actually received by Lender. If

any notice required by this Sec i
requirement will satisfy the cor Jeirement under this Security Instrument.
¢f Construction. This Security Instrument shall be governed
which the Property is located. All rights and obligations
ject ta any requirements and limitations of Applicable Law.
crparties to agree by contract or it might be silent, but
iMitish against agreement by contract. In the event that any
provision or clause of this Sacurity Instriinasft or'the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securit ument or the Note which can be given effect without the
conflicting provision.
As used in this Security Instrument: (&), words of the masculine gender shall mean and include
corresponding neuter words or words of the femlnlne ge {b) words in the singuiar shall mean and
sole discretion without any obligation to

g
by federal law and the law of the j:wi’q:_d
contained in this Security Instrument &,

take any action.
17. Borrower's Copy. Borrower shall be giver*i he Note and of this Security Instrument,
18. Transfer of the Property or a Beneficial Interest in'Borrower. As used in this Section 18, "Inter-
estin the Property” means any legal or beneficial inters e@eedy including, but not limited to, those
benefscual interests transferred in a bond for deed contrat fow it

’

If all or any part of the Property or any Interest inthe Pro
a natural person and a beneficial interest in Borrower is sol
consent, Lender may require immediate payment in full of alt,sk
However, this option shall not be exercised by Lender if such e%ers

If Lender exercises this option, Lender shall give Barrower noti
provide a period of not less than 30 days from the date the notice i
within which Borrower must pay all sums secured by this Security in
sums prior to the expiration of this period, Lender may invoke any ger
Instrument without further natice ar demand on Borrower.

rower shall have the right to have enforcement of this Security Instrument
to the earliest of: {a) five days before sale of the Property pursuant to any
Security Instrument; (b) such other period as Applicable Law might specify fo
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument:Tt
Borrower: (a) pays Lender all sums which then would be due under this Securi
Note as if no acceleration had occurred; (b) cures any default of any other coven
pays all expenses incurred in enforcing this Security Instrument, including, but not?
attorneys’ fees, property inspection and valuation fees, and other fees incurred for thé py
ing Lender's interest in the Property and rights under this Security Instrument; and {d) takes
as Lender may reasonably require to assure that Lender's interest in the Property and 1i it
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Tnstedme
continue unchanged. Lender may require that Borrower pay such reinstatement sums ang
one or more of the foliowing forms, as selected by Lender: (a) cash; (b) money order; (¢) cértified Ebfeck
bank check, treasurer's check or cashier’s check, provided any such check is drawn upon & i
whose deposils are insured by a federal agency. instrumentality or entity; or {d) Electronic Fun = Fran

Upan reinstatement by Borrawer, this Security Instrument and obligations secured herﬁby shal :

Inmls Qq_u_w
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LOAN #: 7010259
y effective as if no acceleration had occurred. However, this right to reinstate shall not apply inthe case
eferation under Section 18,

0. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest

! ents diye under the Note and this Security Instrument and performs other mortgage loan servicing
der the Note, this Security Instrument, and Applicable Law. There also might be one or more
Lpan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
written notice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA reguires in
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
n the purchaser of the Note, the mortgage |oan servicing abligations to Borrower
ervicer or be transferred to a successor Loan Servicer and are not assumed
ss otherwise provided by the Note purchaser.

der may commence, join, or be joined to any judicial action (as either an indi-
¥of a class) that arises from the other party's actions pursuant to this Security

Neither B
viduat litigant

of, this Security instrumeﬁ )
given in compliance witfi

ke requirements of Section 15) of such alleged breach and afforded the other
party hereto a reasonalse

er the giving of such notice to take corrective action. If Applicable
elapse before certain action can be taken, that time period will be
| : of this paragraph. The notice of acceleration and opportunity to
cure given to Borrower pUE’S ant toHactipn 22 and the notice of acceleration given to Borrower pursuant
.tp satisfy the notice and opportunity to take corrective action provisions of
this Section 20,
21. Hazardous Substanc 4 used in this Section 21: (a) "Hazardous Substances" are those
tances, pollutants, or wastes by Environmental Law and
other flammable or toxic petroleum products, toxic pesti-
Is containing asbestos or formaldehyde, and radioactive
Jaws and laws of the jurisdiction where the Property

the following substances: gasoling;
cides and herbicides, volatile sol
materials; {b) "Environmental Law" mé
is located that relate to health, safety or
any response action, remedial actio ' action, as defined in Environmental Law; and {d) an
"Environmental Condition” means a cohgitios’that can cause, contribute to, or otherwise trigger an
Environmental Cleanup,
Borrower shall not cause or permit the ésence use, disposal, storage, or retease of any Hazardous
es, on or in the Property. Borrower shall not
da, nor al[ow anyone else to do, anything affectmg the Prog a) that is in viplation of any Enviranmental
Law, {b) which creates an Environmental Condition, or ) h, due to the presence, use, or release of
a Hazardous Substance, creates a condition that ad 3 s the value of the Property. The preced-

. or storage on the Property of small quantities of

ing two sentences shall not apply to the presenc
Hazardous Substances that are generally recognized t be appropriate to normal residential uses and to
daus.substances in consumer praducts).

maintenance of the Property (including, but not Ilmste

z—-..

or other action by any governmental or regulatory agency o ate party involving the Property and any
Hazardous Substance or Environmental Law of which Borr i
k "'rge release or threat of release
of any Hazardous Substance, and {c) any condttlon caused By wregence, use of release of a Hazard-
ous Substance which adversely affects the value of the Property
governmental or regulatory authority, or any private party, that any 2n
Hazardous Substance affecting the Property is necessary, Barro
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant g

22, Acceleration; Remedies. Lender shall give notice to Borrower
ing Borrower’s breach of any covenant or agreement in this Security |
acceleration under Section 13 unless Applicable Law provides otherwi
(a) the default; (b) the action required to cure the default; {c) a date, no.
the date the notice is given to Borrower, by which the default must be cured;
cure the default on or before the date specified in the notice may result in ac
secured by this Security Instrument and sale of the Property at public aucti
than 120 days in the future. The notice shall further inform Borrower of the rigt
acceleration, the right to bring a court action to assert the non-existence of a de
defense of Borrower to acceleration and sale, and any other matters required to bg
notice by Applicable Law. If the default is not cured on or before the date specified ip
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any ot
permitted by Appllcabie Law, Lender shall be entitled to collect all expenses incurred in
the remedies provided in this Section 22, including, but not limited to, reasonable attorr
and costs of title evidence.

Initials:
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LOAN #: 7010259
if&ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
e of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
er shall take such action regarding notice of sale and shall give such notices to Barrower and
“tefothér Persons as Applicable Law may require. After the time required by Applicable Law and
piibfication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
n 1o the highest bidder at the time and place and under the terms designated inthe
n one or more parcels and in any order Trustee determines. Trustee may postpone
‘operty for a period or periods permitted by Applicable Law by public announcement

iver 1o the purchaser Trustee's deed conveying the Property without any
expressed or implied. The recitals in the Trustee’s deed shall be prima facie
fthe statements made therein. Trustee shall apply the proceeds of the sale in
10'all expenses of the sale, including, but not limited to, reasonable Trustee's
| sums secured by this Security Instrument; and (c) any excess to the
tled to it or to the clerk of the superior court of the county in which

the foilowing ordes
and attorneys ]

the sale took piace
23. Reconveyance :

gh payment of all sums secured by this Security Instrument, Lender shali
request Trustee to rec ] £

perty and shall surrender this Security Instrument and all notes evi-

4sed principally for agricultural purposes.
ifted to recover its reasonable attorneys’ fees and costs in
any action or proceedmg to constme ge any term of this Security Instrument. The term "atlorneys’
fees,” whenever used in this Security § nent, shall include without limitation attorneys’ fees incurred
by Lender in any bankruptcy proceeding o cn agpeal.

ORAL AGREEMENTS OR ORAL GONMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING, REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

he terms and covenants contained in this
| recorded with it,

62/7/}7 (Seal)

DATE

BY SIGNING BELOW, Borrower accepts+and agre
Security Instrument and in any Rider executed by Borrgiv

DN AL Thrrns iy z

MICHAEL THOMAS HUGHES

M DS

ALIS MARIE TORTORELLI

2/3 /13 (Seal)
DATE
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T

COUNTY OF 6&&@]4" SS:

rsonally appeared before me MIC HOMAS HUGHES AND ALIS MARIE
2 known to be the individual parfy/partie§ described-inp and who executed
jaing instrument, and acknowle at hels signed the same as

s therein mentioned.
2017+

his/her/their frs
GIVEN un

Notary Public in and for the State of
Washington, residing at _M SV l\( 4
My Appointment Expir

\\ \2(:‘::1‘-‘1

RO TR

SRR,

DONNA L EE REED
NOTARY PUBLIC
STATE pF WASH INGTON
Cocmm 3SION EXPIRES

TOBER 1, 2p1g
) W-.\w_”_ o

Lender: Peoples Bank
NMLS iD: 405872

Loan Originator: Holly Petersm
NMLS ID: 526854

Initials:
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MIN: 1001359-0007010259-2

(MERS Rider)

AGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER

(" agie this 3rd day of February, 2017, and is

incorporated & ends and supplements the Deeg of Trust (the "Security

Instrument”) of the'samé date given by the undersié;ned (the "Borrower,” whether there
undersigned) to secure Borrower's Note to

(yF g‘t_ered Bank

Instrument, which is &
18287 Peter Johnson |

In addition to the covenants afids
and Lender further covenant an
follows:

A. DEFINITIONS

gments made in the Security Instrument, Borrower
hat the Security Instrument is amended as

1. The Definitions section of the Security Instrument is amended as follows:

"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrur heterm “Lender” includes
any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Systems, Inci MERS is a separate
corporation that is the Nominee for Lender and is actin or kender. MERS is
organized and existing under the laws of Delaware, and has {ess and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888} RS is
appointed as the Nominee for Lender to exercise the rights, duties afig-obligations of
Lender as Lender may from time to time direct, including but nat fimi ippointing a
successor trustee, assigning, or releasing, in whole or in part this.Sec
foreclosing or directing Trustee to institute foreclosure of this Se:
or taking such other actions as Lender may deem necessary o
this Security Instrument. The term "MERS" Includes any succes
MERS. This appointment shall inure to and bind MERS, its successd

as well as Lender, untif MERS’ Nominee interest is terminated. ’

2. The Definitions section of the Security Instrument is further ame
the following definition:

~ "Nominee” means one designated to act for another as its represe
a limited purpose.
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Form 3158 04/2014 Initials: —
Ellie Mae, Inc. Page 1 of 4 F3158RDU 10147

F3158RLU (CLS)
01/31/2017 02:21 PM PST



LOAN #: 7010259
SFER OF RIGHTS IN THE PROPERTY

fer of Rights in the Property section of the Security Instrument is
s follows:

is Securityinstrument secures to Lender: (i) the repayment of the Loan, and
all renewals, exteptiens and modifications of the Note; and (ii) the performance of
Borrower's cov d agreements under this Security Instrument and the Note.
For this purpose wwer irrevocably grants and conveys to Trustee, in trust, with
power of sale, the fellowing described pro]perty located in the

[ Nype of Recording Jurisdiction] of
Skagit ) [Name of Recording Jurisdiction]:
Lot 1, SKAGIT COUNTY-SHORT PLAT NO. PL 05-0126, recorded October 12,
2005, under Audito ile No. 200510120073, records of Skagit County,
outheast Quarter of the Southwest Quarter of Section 7,
Township 33 North, Range 33t of the Willamette Meridian. Situated in
Skagit County, Washingt: '
Lot 1 SP # PL05-0126
APN #: P123795/ 330407

which currently has the address of 18287 Peter

[Street][City]
WA 98273 ("Property A
[State] [Zip Code] :

TOGETHER WITH all the improvemen o hereafter erected on the
property, and all easements, appurtenances, angd fixtures now or hereafter a part of
the property. All replacements and additions shalf also be covered by this Security
Instrument. All of the foregoing is referred to* ' curity Instrument as the
"Property.”

. designates MERS
cable’ Law or this Security
5 the designated
%, @5 the designated
nted by Borrower
d selkthe Property;

Lender, as the beneficiary under this Security It
as the Nominee for Lender. Any notice required by Appli
Instrument to be served on Lender must be served on, MER
Nominee for Lender. Borrower understands and agrees
Nominee for Lender, has the right to exercise any or all in
to Lender, including, but not {imited to, the right to foreclosg
and to take any action required of Lender including, but not Emi
releasing this Security Instrument, and substituting a success

C. NOTICES

15.Notices. All notices given by Borrower or_Lender in conn ]
Security Instrument must be in writing. Any notice to Borrower in connecton.with®
Security Instrument shall be deemed to have been given to Borrower whken.r
by first class mail or when actually delivered to Borrower’s notice add:
by other means. Notice to any one Borrower shall constitute notice to all*Bg
unless Applicable Law expressly requires otherwise. The notice address:s
the Property Address unless Borrower has designated a substitute notice

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT l“ﬂ?f'
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Lender. Borrower shall(fromptly notify Lender of Borrower's change of
i Lehder specifies a procedure for reporting Borrower’s change of address,
+shall only report a change of address through that specified procedure.
ly one designated notice address under this Security Instrument at
tice to Lender shall be given by delivering it or by mailing it by first
address stated herein unless Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
mist also be provided to MERS as Nominee for Lender until
is terminated. Any notice provided by Borrower in connection
nt will not be deemed to have been given to MERS until
FRS. Any notice in connection with this Security Instrument
{16 have.peen given to Lender until actualgl received by Lender. If
' curity Instrument is also required under Applicable Law,

any notice requiré
it will satisfy the corresponding requirement under this

the Applicable Law readirem
Security Instrumen

D. SALE OF NO

Section 20 of the Secu |rty Insteument is amended to read as follows:

20.Sale of Note; C :
or a partial interest in the Note, {ipgéther with this Security Instrument) can be sold
one or more times without prior hotice toBorrower. Lender acknowledges that until it
directs MERS to assign MERS's Nominee interest in this Security Instrument, MERS
remains the Nominee for Lend ¢ authority to exercise the rights of Lender. A
sale might resuit in a change in thé entity (known as the "Loan Servicer") that collects
Periodic Payments due under theNote and this Security Instrument and performs
other mortgage loan servicing obligafions under, the Note, this Security Instrument,
and Applicable Law. There also might'be one of more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a.< e of the Loan Servicer, Borrower
will be given written notice of the change #hith wili state the name and address of
the new Loan Servicer, the address to Wkich payrents should be made and any
other information RESPA requires in connecionwith a notice of transfer of servicing.
If the Note is sold and thereafter the Lo wited by a Loan Servicer other
than the purchaser of the Note, the maortgag seryicing obligations to Borrower
will remain with the Loan Servicer or be transferred to ‘aisuccessor Loan Servicer
and are not assumed by the Note purchaser un ise provided by the Note
purchaser.

Bejoined 10 any judicial
lass) that arises from the
r thatiaileges that the ather
reasom, of, this Security

tyAwith such notice
ilieged breach and
sLch notice to
must elapse
easonable
p gure given
Borrower
o take

Neither Borrower nor Lender may commence
action (as either an individual litigant or the member of
other garty's actions pursuant to this Security Instrumen

arty has breached any provision of, or any duty owegd'b
nstrument, until such Borrower or Lender has notified thexgtne
given in compliance with the requirements of Section 15) 0F'syg
afforded the other party hereto a reasonable period after th
take corrective action. |f Applicable Law provides a time p
before certain action can be taken, that time period will be degimed
for purposes of this paragraph. The notice of acceleration and oppor
to Borrower pursuant to Section 22 and the notice of acceleration gi
pursuant to Section 18 shall be deemed to satisfy the notice and Dp;
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

ity

Section 24 of the Security Instrument is amended to read as follow

24.Substitute Trustee. In accordance with Applicable Law, Lender,or MERS
may from time o time appoint a successor trustee to any Trustee appointed hergunder
who has ceased to act. Without conveyance of the Property, the successordrystee
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LOAN #: 7010259
ed to all the title, power and duties conferred upon Trustee herein and by
&5

BELOW, Borrower accepts and agrees to the terms and covenants
RS Rider.

2 7/ |7 (seal)

DATE
2/F/ 7 (Seal)
ALIS MARIE TORTOR DATE
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