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1 Address: WADOT Capital Inc.
5413 Meridian Ave. N., Ste. C

Seattle, WA 98103

DEED OF TRUST

Grantor: C, a Washington limited liability company

Grantees: WADQT Capital

Assessor's Property Tax Parcel Account Nugiber:
Reference numbers of related documents:
Grantor’s Organizational ID: 603382374

This Deed of Trust, Assignment of Rgn{%an e
Filing (the "Deed of Trust") is made this A \ day'e 17, by and between GLID
Enterprises, LLC, a Washington limited liability company ("Grantor(s)");: whose address is: 15310
232" AVE NE WOODINVILLE, WA 98077, and WADCT. CAPITFAL, INC., a Washington
corporation, ("Beneficiary"); whose address is 5413 MERIDIA® VIJE NORTH, SUITE C,
SEATTLE, WASHINGTON 98103 and Chicago Title Insurance . Trustee™) whose
address is: P.O. BOX 45023 JACKSONVILLE, FL 32232-5023.

ecurity Agreement and Fixture

COVENANTS AND TERMS

1. Conveyance: Grantor hereby irrevocably and unconditionally grants, transfers, e
Trustee, in trust, with power of sale, and with right of entry and possession, all of Grantor's right, tit
to the following (the “Property™).

Deed of Trust, Assignment of Rents and Leuses, Security Apreement and Fixture Filing
Page 1



grbon substances, water, water tights and water stock, and all other rights, hereditaments, privileges, and

All buildings, improvements and tenements now or hereafter located on the Land
including without limitation all fixtures and articles of property attached to, or used or adapted

&, plumbing, generatmg, power, lighting, laundry, maintenance, incinerating, lifting, cleaning,
ishing, security and access control, cooking, gas, electric and communication fixtures,
| engines, motors, conduits, pipes, pumps, tanks, ducts, compressors, boilers, water
, stoves, disposals, refrigerators and other appliances; all escalators and elevators,
baths, sinks, all cabj ins, mantels, built-in mirrors, window shades, blinds, screens, awnings, storm doors,
windows and sashiall campeting, underpadding, floor covering, paneling, and draperies; all furnishings of public
spaces, halls and lobbies; and. rubbery and plants. All such items shall be deemed part of the Land and not
severable wholly or in part‘without material injury to the freehold. The Improvements include the building(s) or
structure(s) having a curreat’addre: 115 OAKES AVE, ANACORTES, WA 98221,

heaters and fumaces;

1.3 All of the present and fdtre rents, revenues, issues, profits and income of the Land and
Improvements (“Income”), and #}-présent and future leases and other agreements for the occupancy or use of all or
any part of the Land and Improvems 1nc]ud1ng without limitation all cash or securlty deposits, advance rentals
and deposits or payments of similar !
leases and agreements.

14 All tangible and intangible
the ownership, development, operation or maiztepdnce of the Land and Improvements, including without limitation
all furniture, furnishings, equipment, supplie other goods, wherever located, whether in the possession of
Grantor, warehousemen, bailee, or any other persos; all site }eias plats, architectural plans, specifications, work
drawmgs, surveys, soil tests, feasrblhty studles appralsals : ing reports test bormgs market surveys, and

and all performance, payment completlon and other surety bs;)
receivable, escrow accounts, insurance policies, deposits (includi
documents of title, general intangibles, and business records;
delivered to the Property or intended to be used in connection wit

1.5 All present and future monetary deposits given to any public o
services furnished to the Land or the Improvements.

1.6 All proceeds (including claims and demands therefor) of the conversisti
of any of the foregoing into cash or liquidated claims, including without limitation
condemnation awards.

1.7 Any Construction Loan Holdback, Prepayment Holdback, or other accounts of Gpaitef
Loan or the Property.

1.8 All proceeds of the foregoing.

Deed of Trust, Assignment of Rents and Leases, Security Agreement and Fixture Filing
Page 2



Assignment of Rents and Leases:

Assignment of Rents and Leases: As security for the Indebtedness, Grantor assigns and transfers
d grants Beneficiary a security interest in and to all right, title and interest of Grantor in and to:
ent and future leases, subleases, and other agreements for the occupancy or use of all or any part
of th d any and all extensions, renewals and replacements thereof (“Leases”); (b) all cash or security
entals and deposits of a snmlar nature under the Leases (c) any and all guarantees of tenants” or

b.or to which Grantor may now or shall hereafter become entitled or may demand or claim
during any redemption period), arising or issuing from or out of any and all Leases,

shall, collect and receive a
Rents s0 collected first to

ity of Grantor under the Leases, and fourth to the Indebtedness, with the
royided there is no event of default. Upon delivery of written notice by
hereunder and stating that Beneficiary exercises its rights to the Rents,
'ng pon and takmg and mamtammg full control of the Property in

costs of discharging any obli
balance, if any, to the account,
Beneficiary to Grantor of an ev
and without the necessity of Benef

gach tenant or occupant of the Property to pag
without any liability on the part of said tenant

Renis to Beneficiary on Beneficiary’s written demand therefor,
upant to inquire further as 1o the existence of an event of default
s Grantor’s gttorney-in-fact to make such direction to tenants
ieréin®. Payments made to Beneficiary by tenants or
the payars’ obligations to Grantor, Beneficiary
remedies available to Grantor with respect to
bligating Beneficlary to perform any of

occupants shall, as to such tenants and occupants, be in
may exercise, in Beneficiary’s or Grantor's name, all
collection of Rents. Nothing herein contained shall be
Grantor’s obligations under any of the Leases.

3. Security Interest: : Grantor hereby grants to Beneficiary;
of Grantor's right, title and interest in and to the following: (a) any of the-Pro
real property or effectively made part of the real property by the provis

ercial Code security interest in all
fiich, under applicable law, is not

the Property (any and all such other property constituting Property for purposes

hereby grants Beneficiary a security interest in all property described in clause
Indebtedness. Grantor and Beneficiary agree, however, that neither the foregoin
filing of any such financing statement shall be construed as limiting the parties’ stated-int
in connection with the production of income from the Property, or adapted for use ther

it everything used
ich.is described or

constitutes a security agreement under the Uniform Commercial Code of the State in which.
covering all of the foregoing.

31 Financing Statements: Upon request by Beneficiary, Grantor shall execute fin
take whatever other action is requested by Beneficiary to perfect and continue Beneficiary's security in
above. Grantor further hereby authorizes Beneficiary to file such financing statements without Grant
permitted by applicable law.
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Attorney In Fact: Grantor hereby appoints Beneficiary as Grantor's attorney in fact for the purpose
¢ any documents necessary to perfect or continue the security interest granted therein. Beneficiary may, at
and-without further authorization from Grantor, file copies or reproductions of this Deed of Trust as a financing
will reimburse Beneficiary for all expenses incurred in perfecting or continuing this security interest.

addresses of Grantor, as debtor, and Beneficiary and Trustee, as secured parties, are as
Deed of Trust.

j c1ary or order and made by Grantor, and all renewals, modifications,
ithout limitation, amendments, modifications, or alterations which
increase the amount of the secured obfiga
any amounts expended or advanced By~ Be
Beneficiary or Trustee to enforce obligations
interest thereon as provided in the Promissory

his Deed of Trust, including the security interest, is given to
secure payment of the Indebtedness and the pexformiance of all obligations of Grantor under this Deed of Trust and is
given and accepted on the terms and conditions spiecified in the Promissory Note and in this Deed of Trust. This Deed of
Trust expressly does not secure the obligations of‘:a:éy Guaranty, of.the Indebtedness or the obligations of that certain
Hazardous Substance Indemnity executed by Grantor,

6. Possession and Maintenance of the Property:

6.1 Possession: Unless and until default, Grantor
and manage the Propetty and collect the Incorne from the Property.

femaln, in possession and control of and operate

6.2 Duty to Maintain: Grantor shall maintain the Pr
all repairs and maintenance necessary to preserve its value.

lasé.condition and promptly perform

6.3 Nuisance, Waste: Grantor shall neither conduct nor pe
strip or waste on or to the Property or any portion thereof including, without limitati
of the right to remove any timber, minerals (including oil and gas}), or gravel or roc

nor commit or suffer any
alienation by Grantor

6.4 Removal of Improvements; Grantor shall not demolish or remove any1
Property without the prior written consent of Beneficiary. Beneficiary shall not unreasg
Grantor makes arrangements satisfactory to Beneficiary to replace any Improvement which’
with one of at least equal value.

6.5 Compliance with Governmental Requirements: Grantor shall promptly comip! allHaws,

may contest in good faith any such law, ordinance or regulation and withhold compliance during'
including appropriate appeals, so long as Grantor has notified Beneficiary in writing prior to doing so
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factory to Beneficiary) to protect Beneficiary's interest. Grantor shall not seek, agree to or make change in the use
e/Property or its zoning classification, unless Beneficiary has agreed in writing to the change. Grantor shall comply
, ordinances, regulations and requirements of any governmental body applicable to the Property.

uty to Protect: Grantor shall do all other acts, in addition to those set forth in this section, that from
e of the Property are reasonably necessary to protect and preserve the security.

ficiary’s Rights in the Property: If Grantor fails to perform the covenants and
eed of Trust, or there is a legal proceeding that may significantly affect Beneficiary’s

rights in the Property«{suc
regulations), ther Beneficia
Beneficiary’s rights in the

do and pay for whatever is necessary to protect the value of the Property and
eficiary’s actions may include paying any sums secured by a lien which has
priority over this Deed o in court, paying reasonable attorneys’ fees and entering on the Property to
make repairs. Although Ben e action under this paragraph, Beneficiary does not have to do so. Any
amounts disbursed by Benefic er this péragraph shall become additional debt of Grantor secured by this Deed of
Trust. Unless Grantor and Bene agm 'wrltmg to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Not e payable, with interest, upon notice from Beneficiary to Grantor
requesting payment.

9. Beneficiary's Powers: Without a
obligation herein mentioned, and without a .
‘urily for the full amount of all unpaid obligations, Beneficiary may,
Grantors, or their SUCCESSOTS Of assigns and without notice (a)

indulgences; (d) release or reconvey, or cause to be relea
parcel or portion of the Property so long as the release o

compositions or other arrangements with debtors in relatio
mentioned after its due date, Beneficiary does not waive its righ
other obligations herein mentioned or to declare default for failur

10. Due on Sale: Upon the sale or transfer of all or any part of th !
consent Beneﬁciary may, at its option )] declare immediately due and paya cured by this Deed of Trust, if
e Promissory Note to an
e Promissory Note or the
maximum rate allowed by [aw, whether or not Beneficiary believes itseif to be mse ¢ transfer” means the
conveyance of real property or any right, title or interest therein, whether leg,
involuntary, by outright sale, encumbrance, deed of trust, mortgage, deed, ins ;
contract for deed, leasehold interest with a term greater than one (1) year, lease-optiofi-son

conveyance of real property interests. If any Grantor is a limited partnership, general

chargeable to and payable by Grantor to a rate not more than the lesser of one hundred five p
original interest rate set forth in the original Promissory Note or the maximum rate allowed by law. T
sale or assignment shall not relieve Grantor from liability under the terms and provisions of the promis
Deed of Trust, unless Beneficiary shall specifically agree to the release of the Grantor.
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Taxes and Liens:

Payment: Grantor shall pay when due before they become delinquent all taxes and assessments
account of the Property and any personal property used in conjunction therewith, and shail pay when
ork done on or for services rendered or material furnished to the Property. Grantor shall maintain

rantor has notice of the filing, secure the discharge of the lien or deposit with
orate surety bond or other security satisfactory to Beneficiary in an amount
iy costs, attoreys’ fees, or other charges that could accrue as a result of a

Beneficiary cash or a suffi
sufficient to discharge the.s
foreclosure or sale under the:

11.3 Evidence o

11.4 Notice of Constructican®{ shall notlf_\/ Beneﬁc1ary at least ﬁﬁeen (15) days before any work is
commenced, any services are furnished, or
asserted on account of the work, services, or’
nonresidential or commercial purposes or $1,006:
furnish to Beneficiary advance assurances satisf
Improvements.

d the cost exceeds $5,000.00 (if the Property is to be used for
the Property is to be used as a residence). Grantor will on request
to Beneficiary that Grantor can and will pay the cost of such

12 Property Damage Insurance: Grantor shall pre
standard extended coverage endorsements on a replacein
Improvements on the Property in an amount sufficient to : 1, of any co-insurance clause, and with a
meortgagee's loss payable clause in favor of Beneficiary. Policies “be wiitten by such insurance companies and in
such form as may be reasonably acceptable to Beneficiary. Grantor shall deliver to Beneficiary certificates of coverage
from each insurer containing a stipulation that coverage will not be:canc diminished without 2 minimum of ten
(10) days' written notice to Beneficiary. Grantor shall, upon request;-ha dependent appraiser satisfactory to
Beneficiary determine the cash value replacement cost of the Property.

and maintain policies of fire and casualty insurance with
i5_for the full insurable value basis covering all

e of cach calendar vear,
me of the insurer; the

12.1 Grantor s Report on Insurance: Wlthm 51xty (60)

the Improvements on the Property, the manner of determining that value; and the ex

12.2

Application of Proceeds: Grantor shall promptly notify Beneficiary .

Property shall be used to prepay first accrued interest, then late charges and other charges and then the priséip
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xpenditure by Beneficiary: If Grantor fails to comply with any provision of this Deed of Trust, including
aintain any prior Indebtedness in good standing, or if any action ot proceeding is commenced that
flect Beneficiary's interest in the Property, Beneficiary may at its option on Grantor's behalf take the
any amount that it expends in so doing shall be added to the Indebtedness and bear interest at the
smissory Note plus an additional f‘ ve percent (5%). Amounts 50 added shall be payable on

which Beneﬁcnary may be entitled on account of the default. By taking the required
> the default so as to bar it from any remedy that it otherwise would have had.

part of the Property is condemued, Beneficiary may at its election require that all
the award be applied to the Indebtedness. The net proceeds of the award shall
-reasonable costs, expenses and attorneys’ fees necessarily paid or incurred by
Grantor, Beneficiary or T ion with the condemnation. If any proceedings in condemnation are filed,

Grantor shall promptly notify

this Deed of Trust, acceptable to Beneficiary,

ions in the paragraph above, Grantor warrants and will forever
In the event any action or proceeding is commenced that

15.1 Defense of Title: Subject’

f Trustee arising as a maiter of law, the Trustee
e Pmperty upon the request of Beneficiary and
erty, including the dedication of streets or other
n on the Property; and to join in any
neficiary under this Deed of Trust.

Grantor: to join in preparing and filing a map or plat of thé' Real.
rights in the public; to join in granting any easement or creating #
subordination or other agreement affecting this Deed of Trust or th

17. Reconveyance on Full Performance: If Grantor pays dil-ef ndebtedness when due and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trus ' Beneficiary shall execute and
Trust and shall execute and
cing Beneficiary's security
ired by law shall be paid
by Grantor, if permitted by applicable law.
18. Default: The following shall constitute events of default, by Grantor:

18.1 The failure of Grantor te pay any portion of the Indebtedness when it is due.

18.3 The breach of the Due on Sale provisions of this Deed of Trust.

18.4 The insolvency of the Grantor; or the appointment of a receiver for any part of the Propeérty
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nt for the benefit of creditors by the Grantor; or the commencement of any proceeding under any bankruptcy or

preceding twelve (12) months, '

19 Rights and Remedies On Defau
thereafier, the Trustee or Beneficiary mayéx

e shall have the right to foreclose by notice and
ure, in either case in accordance with and to the
full extent provided by applicable law.

19.3 With respect to all or any part of the Income, Be
secured party under the Uniform Commercial Code in effect in the eton.
19.4 The Beneficiary shall have the right, without notice to Gran
collect the income, including amounts past due and unpaid, and apply the
costs, against the Indebtedness. [n furtherance of this right, Beneficiary m
payments of rent or use fees directly to Beneficiary. If the Income is collects

ssession of the Property and to
over and above Beneficiary's
ant or other user to make

yment, thereof in the name of
“phers to Beneficiary in
whether or not any
¢ither in person, by
agent, or through a receiver.

19.5 The Beneficiary shall have the right to have a receiver appointed to take po:
Property, with the power to protect and preserve such assets, to operate the Property, precedings
to collect the Income from the Property and apply the proceeds, over and above cost of the rece
Indebtedness. The receiver may serve without bond if permitted by law. Beneficiary's right to

19,6 If Grantor remains in possession of the Property after the Property is soid as provided al
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figiary otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a
at w;]l of Beneficiary or the purchaser of the Property and shall pay while in possession a reasonable rental for use

ie Property is submitted to unit ownership, Beneficiary or its designee may vote on any matter that may

4. Beneficiary shall have any other right or remedy provided in this Deed of Trust, or the
ble Washington State Law.

service applies to the-Graitor :
Grantor hereby waives the aj jon of this Section 527 under the provisions of 50 App. USCA 517.

19.10  Notwiths to the contrary herein, in the event of Grantor’s default of any term
hereunder, any amounts owed hersunder shall accrue interest at the default rate set forth in the Promissory
Note. :

20. Trustee's Sale: Without li ictary’s remedies under Section 18, upon the occurrence of any event

of default and at any time thereafier, o' fegilest of Beneficiary, the Trustee or its authorized agent shall sefl the
Property, in accordance with the provisidiis of $hé Jaws of the State of Washington pertaining to the foreclosure of Deeds
of Trust, at public auction to the highest bidd g its rights and remedies, the Trustee or Beneficiary shall be
free to sell all or any part of the Property toge epiarately, in one sale or by separate sales. The Beneficiary shall be

Trustee's sale. The Trustee shall apply the pr(;:caf
reasonable Trustee's fee and attorney's fee; (2) to tl
shall be distributed in accordance with the laws of the State

of the sale as follows: (1) to the expense of sale, including a
ured by this Deed of Trust; (3) the surplus, if any,

201 Trustee's Deed: After the sale, the Truktee shall'deliver to the purchaser its deed, without warranty,
which shall convey to the purchaser the interest in the Propérs
time of his execution of this Deed of Trust, and such as he may havg
the facts showing that the sale was conducted in compliance with
which recital shall be prima facie evidence of such compliance and cfms}
purchasers and encumbrances for value.

hiereafter. The Trustee's deed shall recite
ents of law and of this Deed of Trust,
ence thereof in favor of bona fide

20.2 Unexpired Insurance at Sale: Any unexpired insurance, shall inurd,go the benefit of, and pass to, the
purchaser of the Property covered by this Deed of Trust at any trustee's or othe] er the proviston contained
within, or at any foreclosure sale of such Property.

20.3 Fair Value; To the extent the Washington Deed of Trust
amended, or other statute requires that the “fair market value” or “fair value” of the P
foreclosure date in order to enforce a deficiency against Borrower or any other party
Indebtedness, the term “fair market value” or “fair value™ shall include those matters 4

isting or hereafter
ctermined as of the
payment of the

from such value the reasonable estimated closing costs related to the sale of the Property, includin
brokerage commissions, title policy expenses, tax pro-rations, escrow fees, and other common *
incurred by the seller of real property.
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20.4  Foreclosure As Mortgage: The power of sale conferred by this Deed of Trust and by the Deed of
Act pf the State of Washington is not an exclusive remedy. The Beneficiary may cause this Deed of Trust to be
psed.ds a mortgage. If this Deed of Trust is foreclosed as a mortgage and the Property sold at a foreclosure sale,
ser-may during any redemption period allowed, make such repairs or alterations on the Property as may be
ry for the proper operation, care, preservation, protection and insuring thereof. Any sums so paid
kst thereon from the time of such expenditure at Default Rate shall be added to and become a part
quired to be paid for redemption from such sale.

In the event of the death, incapacity or disability or resignation of the Trustee, the
iting a successor trustee, and upon the recording of such appointment in the mortgage

brought by the Trustee, Th
of the State of Washington,»

22, Notice: Any notice i d of Trust shall be in writing and shall be effective when actually delivered
or, if mailed, shall be deemed %ffective “second day after being deposited as registered or certified mail, postage
prepaid, directed to the address Siated i i
notice to the other parties. Beneficig:

23. Grantor: The term "Grantor” 13 us ¢
shall not affect the liahility of any such Gran omissory Note, Any Grantor who co-signs this Deed of Trust,
but does not execute the Note agrees that Bengl and any other Grantor hereunder may agree o extend, modify,
forebear, or make any other accommodations or dmiendments with regard to the terms of this Deed of Trust or the Note,
without that Grantor's consent and without releasirig.that Grant modifying this Deed of Trust as to that Grantor's
interest in the Property. '

24. Waiver, Election of Remedies: A waiver by ax
not constitute a waiver of or prejudice the party's rights othervis
other provision. Election by Beneficiary to pursue any remedy shd
election to make expenditures or take action to perform an obligati

reach of a provision of this Deed of Trust shall
iind strict compliance with that provision or any

Trust.

25. Restoration of Former Positions: In case Beneficiary shall p

shall have been determined adversely to the Beneficiary, then and in every such ¢
the Grantor shall, subject to any determination in such proceedings, severally
former positions and rights hereunder, and thereafier all rights and remedies a
Trustee shall continue as though no such proceeding had been taken.

be restored to their
eneficiary and the

opinion are necessary at any tJ'.me for the protection of its interest or the enforcement of its rights s
the Indebtedness payable on demand and shall bear interest from the date of expenditure until repaid at:
in the Promissory Note plus five percent (5%) per annum. Expenses covered by this paragraph
limitation) all attorney fees incurred by Beneficiary whether or not there is a lawsuit, including fees for anypr
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Y _E)ankmptcy case under Title 11 USC, the fees and expenses incurred in enforcing the provisions of Sec. 26.8
the gost of searching records, obtaining title reports (including foreclosure reports), surveyors' reports, appraisal
€ slurance, and (ees for the Trustee, to the extent permitted by applicable law.

OUus:

ccessors and Assigns: Subject to the limitations stated in this Deed of Trust on transfer of
ject to the provisions of applicable law with respect to successor trustees, this Deed of Trust

written consent of Beneficiary.

27.6 Cross-Default Provision:

27.7 Invalidity of Certain Provisions: g
to any part of the debt, or it the Hen is invalid or unenforceab )
partially secured portion of the debt shall be completely paid pr ent of the remaining and secured or
‘ oluntary or under foreclosure or
other enforcement action or procedure, shall be considered to have bee: nd applied to the full payment
of that portion of the debt which is not secured or fully secured by th . Deed of Trust. Further, the
invalidity or unenforceability of any portion or provision of this Deed of Trust shafl in no way affect the validity or

enforceability of the remainder hereof.

gurity interests in the
rder in which any

27.8  Waiver of Marshalling: Notwithstanding the existence o
Property held by Beneficiary or by any other party, Beneficiary shall have the righ

Documents or applicable law. Beneficiary shall have the right to determine the order in
Indebtedness are satisfied from the proceeds realized upon the exercise of such remedies.

Beneficiary in such action.
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oh -
" This Deed of Trust is executed by the Grantor as of the 30 day of jﬁf’mh' ,2017.

By: Joe Luké Ha
Its: Member

STATE OF WASHIN

County of f)kﬁ% i ‘{‘

s
On this D0 day

) ', 2017, before me personally appeared
oe Luke Hamnmon -

to me known to be the __MEember of

Lorpotatiow _ , for the uses and purposes therein mentioned,
and on oath stated that he/she is authorized to execute said instrument.

IN WITNESS WHEREOF I have here
and year first above written.

NOTARY PUB]
of\Waghington,

Deed of Trust, Assignment of Rents and Leases, Security Agreement and Fixture Filing
Page 12



LEGAL DESCRIPTION
EXHIBIT "A"

: CERTAIN PARCEL OF LAND SITUATED IN THE COUNTY OF SKAGIT AND STATE OF
WASHINGTON.BEING KNOWN AND DESIGNATED AS FOLLOWS:

THE NORTH 1/2 OF THE NORTHEAST 1/4 OF THE SOUTHEAST 1/4 OF
NSHIP 35 NORTH, RANGE 1 EAST. W.M, DESCRIBED AS FOLLOWS:

ABBREVIATED LEGAL.:

SECTION 22, TOWNSHIP 35, RNAGE

/SE COLINTY OF SKAGIT, STATE OF
WASHINGTON. ¢

PARCEL 1D: R31679



