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ECORTES BREWING COMPANY,
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DEED OF TRUST
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CONVEYANCE AND GRANT,: For valuablo consideration, Grantor conveys to Trustes In trust with power of sale, right
of entry and possessipd asd farthe benefit of Lander as Beneficlary, all of Grantor's right, title, and interest in and to
the foillowing described. feal property, together with all existing or subsequenlly erected or affixed bulidings,
improvements and.fixt | eaSements, rights of way, and appurtenances. all water, water rights and ditch rights
(including stock in dtilities gt or irrigation rights); and all other rights, royalties. and profits relating to the real
property, including without limitalion“all minerals, oil, gas, geothermal and similar matters, (the "Real Property")

¢ is, commonly known as 314 COMMERCIAL AVENUE,
ANACORTES, WA 98221."The Real Property tax identification number is 3772-032-020-0009
(P56046) 3772-032-017-0004 (P55045).

CROSS-COLLATERALIZATION. In acitiori to the Nate, this Deed of Trust secures all obligations, deblts and liabilities,
plus interest thereon, of Grantor to Lend 1e gr more of them, as well as all claims by Lender against Grantor
or any one or more of them, whether npwBxigtisg oor Nereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary or otherwisgs ue or not due, direct or indirect, determined or undetermined,
absolute or contingent, liquidated or unliquidafed, whether Grantor may be liable individually or jointly with others,
whether obligated as guarantor, surety, accammodation party or otherwise, and whether recovery upon such amounts
may be or hereafter may become barred by any stgitute s ligitations, and whether the obligatian to repay such amounts
may be or hereafter may becomsa otherwise urignfar

Grantor hereby assigns as security to Lender, all<0f
profits of the Property. This assignment is reclrd
assignment is intended to be specific, perfected an
Grantor a license to collect the Renis and profits;:
automatically revoked upon acceleration of all or p
Uniform Commercial Gode security interest in the Personal Prop

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF R AND'THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYME F THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOf ENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING, TERMS:

PAYMENT AND PERFORMANGE. Except as otherwise provid (it
amounts secured by this Deed of Trust as they become due, and shail gk
Grantor's obligations under the Note, this Deed of Trust, and the Rela Hocum

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor ggrzes tha
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Gra
control of the Property; (2) use, operate or manage the Property; &rit
{this privilege is a license from Lender to Grantor automatically revoked
relate to the use of the Property or to other limitations on the Property. |
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in lenantable con
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor
stripping of or waste on or to the Property or any portion of the Property. Withd
foregoing, Grantor will not remove, or grant to any other party the right to remove, A
oll and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior wri

Removal of Improvemants. Grantor shall not demolish or remove any Improve wor
withoul Lander's prior written consent. As a condition to the removal of any improvement
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Ip<p
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the F
reasonable times to attend to Lender's interests and to inspect the Real Property for purpost
compliance with the terms and conditions of this Deed of Trust. "

rantor's right, title, and interest in and to all leases, Rents, and
in accordance with RCW 65.08.070; the lien created by this
oate upon the recording of this Deed of Trust. Lender grants (o

rust, Grantor shall pay fo Lender all
ahd in a timely manner perform all of

rantor's possession and use of the

remain in possession and
(3¥" collect e Rents from the Property
or’defaldt); The following provisions
rty is not used principally

Compliance with Governmental Requirements. Grantor shall promptly comply, and shat
compliance by all agents, tenants or other persons or entities of every nature whatsoever who
otherwlse use or occupy the Property in any manner, with all laws, ordinances, and reguiations, n#
in effect, of all governmental authorities applicable to the use or occupancy of the Property, inchdin itk
fimitation, the Americans With Disabiliies Act. Granlor may contest in good falth any such law, erdinancé,
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor h
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interey
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, rea
satisfactory to Lender, to protect Lender's interest. ;

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all ot
acls, in addition to those acls set forth above in this section, which from the character and use of the Property gre
reasonably necessary 10 protect and preserve the Property.
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DUE ON & SE BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this D f Trust or (B) increase the interest rate provided for in the Note or other document
evrdencmg the im‘lebtte,‘.rfngA impose such other conditions as Lender deems appropriate, upon the sale or transfer,
onsent, of all or any part of the Real Property, or any inlerest in the Real Property. A
fiveyance of Real Property or any right, title or interest in the Real Property; whether
r volurtary or involuntary; whether by outright sale, deed, installment sale contract,

51 apl beneficial interest in or to any land trust holding title to the Real Property, or by any

of'an interest in the Real Property. |f any Grantor is a corporation, partnership or limited
i any change in ownership of more than twenty-five percent (25%) of the voting
ugd fiability company interests, as the case may be, of such Grantor. However, this
h exercise Is prohibited by federal law or by Washington law.

TAXES AND LIENS. The foilowi fisipns relating to the taxes and llens on the Property are part of this Deed of
Trust:

liability campany, transfe
stock, partnership interests
aption shall not be exercised

in all events prior to delinquency) ali taxes, spacial taxes, assessments,
[Bies and :mposrtrons levied against or an account of the Property, and shall
r;me on or for servnoes rendered or material furnished to the Property Grantor

Trust

Right to Contest. Grantor may wi
dispute over the obligation to pay, so lorg
is filed as a result of nonpayment, Grarit
within fifteen (15) days after Grantor H
Lender, deposit with Lender cash or a suffigignt.
amount sufficient to discharge the lien plug. ar
rasult of a foreclosure or sale under the i

s'interest in the Property is not jeopardized. If a lien arises or
iin fifteen (15) days after the lien arises or, if a lien is filed,
o7 the filing, secure the discharge of the lien, or if requested by
rporate surety bond or other security satisfactory to Lender in an
costs and attorneys’ fees, or other charges that could accrue as a
n any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcenment against the Property. Grantor shall name Lender as an additional
abligee under any surety bond fumished in the Bortest procee@;ﬁgs.

Evidence of Payment. Grantor shall upon demand furnish 3 Lg# Ee_[ satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate govesfim, fiicial to deliver to Lender at any time a written
statement of the taxes and assessments against the P,rn iy,

5) days before any work is commenced, any
: , if any mechanic's tien, materialmen's lien, or
other lien couid be asserted on account of the work, sef £ i

furnish to Lender advance assurances salisfactory to Lender i g7, can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to i ing’ Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain

addmonal insureds in such
ding but not limited to

company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will d f;,‘i‘i er from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipujatishs that werages wrll not he

obtain and maintain Federal Flood Insurance, if available, within 45 days after nollce is gis
Property is located in a special flood hazard area, for the full unpaid principal balance of th&
on the property securing the loan, up to the maximum policy limits set under the Nationz!,
or as otherwise required by Lender, and to maintain such insurance for the term of the lod

the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property; or 4
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grani
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lend
satisfactory proof of such expendlture pay or reimburse Granlor from the proceeds for the reaso
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which h

the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pa
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Len
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to G
Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described beloly
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jance syith the Insurance provisions contained In the instrument evidencing such Existing
cehstiiute compliance with the insurance provisions under this Deed of Trust, to the extent
asof this Deed of Trust would constitute a duplication of insurance requirement. If any
proceeds from ke jnyraricesbecome payable on loss, the provisions in this Deed of Trust for division of proceeds
y tg-itiat porti f the proceeds not payable to the hoider of the Existing Indebledness.

Grantor's Report on Inagrance! ‘iJpon request of Lender, however not more than once a year, Grantor shall fumnish
to Lender a report on eact exibting policy of Insurance showing: (1) the name of the insurer; (2) the risks
insured; (3) the amausl gf'the policy; (4} the property insured, the then current replacement value of such
propefty, and the marder-6f detiiftnining that value; and (5) the expiration date of the policy. In addition, the
Lender (however nal more dften-thatk, quarterly and/or semi-annually) may have any Collateral appraised by an
independent appraiser’ to detgfmine é;_ applicable, the actual cash value or replacement cost of such Collateral.
The cost of such apprais. id Dy Borrower.

LENDER'S EXPENDITURES. | action’sy proceeding is commenced that would materially affect Lender's interest in
the Property or if Grantor fails o epmply withafiy provision of this Deed of Trust or any Related Documents, including
bLt not limited to Grantor's failuis,to_¢ompiy with any obligation to maintain Existing Indebtedness in goed standing as
required below, or to discharge or pay wi ue any amaunts Grantor is required to discharge or pay under this Deed
of Trust or any Related Documents, Lefides on Granior's behalf may (but shall nat be cbligated to) take any action that
Lender deems appropriate, including . to discharging or paying all taxes, liens, security interests,
encumbrances and other claims, at 2 dsor placed on the Property and paying all costs for insuring,
maintaining and preserving the Property: ) nditures incurmed or paid by Lender for such purposes will then
bear interest at the rate charged urder tfie Kote the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a pert of'the Ingéhtedness and, at Lender's option, will (A} be payable on
demand;, (B) be added to the balance of the’ Note apd be’apportioned among and be payable with any Installment
payments to become due during either (1) the; fiy applicable insurance policy; or (2) the remaining term of
the Note; or (C) be treated as a bailoon payrrn igh will be due and payable at the Note's maturity, The Deed of
Trust also will secure payment of these amoun Lch right shall be in addition to all other rights and remedies to
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following préyisi
of Trust:

Title. Grantor warranis that: (a) Grantor holds good and mdrketabie title of record to the Property in fee simple,
free and clear of all liens and encumbrances other than h In the Real Property description or in the
Existing Indebtedness section below or in any title insyran ‘e repart, or final title opinion issued in favor
of. and accepted by, Lender in connection with this Digd of Truslfasd (b) Grantor has the full right, power, and
authority to execute and deliver this Deed of Trust to Lend i

Defense of Title. Subject to the exception in the paragrap Biifites warrants and will forever defend the
title to the Property against the lawful claims of ail persons ft-any, action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender gndér this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party & such procgelfing, but Lender shall be entitled o
participate in the proceeding and to be represented in the progeeding by #ounsel of Lender's own choice, and
Grantor will defiver, or cause to be delivered, to Lender such instr nts 2§ Lénder may request from time to time
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and G
existing applicable laws, ordinances, and regulations of governmental authy

Survival of Representations and Warranties. All representations, warrantjes and ag!
this Deed of Trust shall survive the execution and delivery of this Deed of, Teust, shalk;

ons relating to ownership of the Praperty are a part of this Deed

Property complies with all

nts made by Grantor in
continuing in nature, and

EXISTING INDEBTEDNESS. The following provisions conceming Existing Indebtedfigss

Existing Lien. The lien of this Deed of Trust securing the Indebledness may I
existing lien. Grantor expressly covenants and agrees to pay, or see to the payman
and to prevent any default on such indebtedness, any default under the instrument
or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of an
other security agreement which has priority over this Deed of Trust by which thal &g
amended, extended, or renewed without the prior written consent of Lender. Grantor:ha
accept any future advances under any such security agreement without the prior written cins

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of thi

Proceadings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lendes
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the swarg G
may be the nominal party in such proceeding, but Lender shail be entitled to participate in the proteed
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Granto

cause to be delivered to Lender such instruments and documentation as may be requested by Lendar
time to permit such participation. ;

Application of Net Progeeds. If all or any part of the Property is condemned by eminent domain proceesiings o
any proceeding or purchase in fieu of condemnation, Lender may at its election require that ali or any poréén of
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property.

proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions rela g
to govemmental taxes, fees and charges are a part of this Deed of Trust:

d inferior to an
siing Indebtedness
:duch indebtedness,
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stitute taxes to which this section applies: (1) a specific tax upon this type of
y part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
thorized or required o deduct from paymenis on the Indebtedness secured by this type

thitg type of Deed of Trust chargeable against the Lender or the holder of the Note;
ortion of the Indebtedness or on payments of principal and interest made by

Grantor which Grantor i3
of Deed of Trust; (
and (4) a specifi
Grantor.

Subsequent Taxes.

lf tax to which this section applies is enacted subsequent to the date of this Deed of

available remedies for aa
becomes delinquent, or (3}
Lender cash or a sufficient cofp

SECURITY AGREEMENT; FINANCI
security agreement are a part of th

Security Agreement. This inst
constitutes fixtures, and Lender sh
as amengded from time to time.

Security Interest. Upon request by Le
and continue Lender's security interestin
Trust in the real property records, Lendgr m
executed counterparls, copies or reprodugtiod
reimburse Lender for all expenses incurred if

as provided below un!ess Grantor either (1) pays the tax before it
ax as provided above in the Taxes and Liens section and deposits with

nstitute a Security Agreement to the extent any of the Property
the rights of a secured party under the Uniform Commercial Code

“Shall take whatever action is requested by Lender to perfect
and Personal Property. In addition to recording this Deed of
{ any time and without further authorization from Grantor, file
of this Deed of Trust as a financing statement. Grantor shall
rfacting or continuing this security interest. Upon defauit, Grantor
shall not remove, sevaer ar detach the Perso roperty from the Property. Upon defauM, Grantor shali assemble
any Personal Property not affixed to the Prope yin @ manner zid at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) da receipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtory
conceming the security interest granted by this Deec o1
Commercial Code) are as stated on the first page of thi

FURTHER ASSURANCES; ATTORNEY.N-FACT. The foﬁa
attorney-in-fact are a part of this Deed of Trust:

Further Assurances At any time, and from time to time, upo

ler (secured party) from which information
rust n}r he obtained (each as required by the Unifarm

Lender cause to be filed, recorded refiled, or rerecorded as t
and places as Lender may deam appropnate, any and all such Ty

rable-in arder to effectuate complete,
his Ded of Trust, and the Related
firgt and prior liens on the
aw or Lender agrees to the
connection with the

other documents as may, in the sole opiniort of Lender, be neoess
perfect, continue, or preserve (1) Grantor's obligations under the N:
Documents, and {2) the liens and security interasts created by this :
Property, whether now owned or hereafter acquired by Grantor. Unless: pt
contrary in writing, Grantor shall reimburse Lender for all costs and e
matters referred to in this paragraph.

g
for and in the narme of Grantor and at Grantor's expense, For such purposes, Granisr hereby;. ‘a'evocebly appaints
Lender as Grantar's attorney-in-fact for the purpose of making, executing, delweﬁng filing, pecofding, and dalng all
other things as may be necessary or desirable, in Lender's sole opinion, to accémplish
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwi :
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Tna
reconveyance and shall execute and deliver to Grantor suitable statements of termination of &

Grantor, if permitted by applicable law. The grantee in any reconveyance may he described as, ]
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be §om
truthfufness of any such matters or facts.

of Trust:
Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant
contained in this Deed of Trust or in any of the Related Documents or to comply with or 16 perfo
abligation, covenant or condition contained in any other agreement between Lender ang Grantor.

Compliance Default. Failure to comply with any pother term, ohligation, covenant or condition containg
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any paymieri
for taxes ar insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.
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: r .Parties. Should Grantor default under any loan, extension of credit, security agreement,
purchase or saled agséemiant, or any other agreement, in favor of any other creditor or person that may materially
affect any of Grasto perty or Grantor's ability to repay the Indebledness or Grantor's ability to perform
s Deed of Trust or any of the Related Documents.

aitanty, representation or statement made or furnished to Lender by Grantor or on
of Trust or the Related Documents is false or misieading in any material respect,
r furnished or becomes false or misleading at any time thereafter.

Deed of Trust or any of the Related Documents ceases to be in full force and
llatéral document to create a valid and perfected security interest or lien) at any

Defoctive Collaterafizatid
effect {including faily
time and for any reasgi.

Doath or Inselvency. T
member withdraws fro
business or the death ofany t
Grantor's property, any ‘assigngent

commencement of any procsidin

Craditor or Forfeiture Proceeding
procaeding, self-help, repossessian:
against any property securing
inciuding depaosit accounts, with L
dispute by Grantor as to the validity or kg ;
nroceeding and if Grantor gives Lender \'M.rﬂtg-"n noti
Lender monies or a surety bond for the credifor or
sole discretion, as being an adequate resg

Sreach of Qther Agreement. Any breach by,
Lender that is not remedied within any grace
concerning any indebtedness or other obligatit

Events Affecting Guarantor. Any of the pre {
indebtedness or any Guarantor digs or becomes/incompete
under, any Guaranty of the Indebtadness.

Adverse Change. A material adverse change occurs:in
prospect of payment or performance of the Indebtedness i

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any instaliment of: )
not made within the time required by the promissary note evidenciag sush-
the instrument securing such indebtedness and is not cured during any applicable grace period in such instrument,
or any suit or other action is commenced to foreclose any existing lizn on th perty.

Right to Cure. If any default, other than a default in payment, is 1
of & breach of the same provision of this Deed of Trust within thepregedisig bvelve (12) months, it may be cured if
Grantor, after Lender sends written notice to Grantor demanding clize of syeh defdliit, (1) cures the default within
ten {10) days; ar {2) If the cure requires mare than ten (10) days, iatgly initiste’s steps which Lender deems
in Lender's sole discretion to be sufficient to cure the default and thereaftey co completes all neasonable
and neoessary steps sufficient to produce compliance as soon as reasonaky

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under thisl
Trustee or Lender may exercise any ong or more of the following rights and remadi*e:su

Electlon of Remedies. Election by Lender to pursue any remedy shall not exciute it any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantps'under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a defaull arid exercis remedies.

Accelerate Indebtedness. Lender shall have the right at ts option to declare the ‘srdire Indeblddness immediately
due and payable, including any prepayment panalty which Grantor would be required, to

Foreclosure, With respect to all or any part of the Real Property, the Trustee shall favE th
power of sale and to foreclose by notice and sale, and Lender shall have the right
foreciosure, in either case in accordance with and to the full extent provided by applicable;

UCC Remedies. With respect to all or any part of the Personal Property, Lender sha
reredies of a secured party under the Uniform Commercial Code.

f Grantor's {regardliess of whether election to continue is made}, any

company, or any other termination of Grantor's existence as a going
5 insolvency of Grantor, the appointment of a receiver for any part of
Ahe benefit of creditors, any type of creditor workouf, or the
y bankruptcy or insolvency laws by or against Grantor.

" @ommencement of foreclosure or forfeiture proceedings, whether by judicial
any othéf miethod, by any creditor of Grantor or by any governmeantal agency
Ingébtednessy This includes a gamishment of any of Grantor's accounts,
: der, this Event of Default shall not apply if there is a good faith
nableness of the claim which is the basis of the creditor or forfeiture
-aof the creditor or forfeiture proceeding and deposits with
rfedfure proceeding, in an amount determined by Lender, in its
d-Aor the dispute.

or under the ferms of any other agreement between Grantor and
riod provided therein, including without limitation any agreement
af Grantor to Lender, whather existing now or later.

b

g events accyrs with respect fo any Guarantor of any of the
vokes or disputes the validity of, or liability

ramtoi's’ financial condition, or Lender believes the

mpaired.

15 exercise its
se by judicial

Collect Rents. Lender shall have the right, without notice ta Grantor to take possession of
Property and collect the Rents, including amounts past due and unpaid, and apply the net
above Lender's costs, against the Indebtedness. [n furtherance of this right, Lender may reqire gy !
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents af jlii
Lender, then Grantor imevocably designates Lender as Grantor's attorney-in-fact to endorse instruments, recejved inf
payment thereof in the name of Grantor and to negotiate the same and coflect the proceeds. Paymeris'yy tepdnts
ar other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments arg
made, whether or not any proper grounds for the demand existed. Lender may exercise its rightsynde
subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or anypd of
the Proparty, with the power to protect and preserve the Properly, to operale the Property preceding or pendi
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost
the receivership, against the indebledness. The raceiver may serve without bond if permitted by Jaw. Lender's




]

*000000000110444107034001262017"

DEED OF TRUST
(Continued) Page 7

t of a receiver shall exist whether or not the apparent value of the Propedy exceeds the
lndebtedness ‘Bwy butantial amount. Employment by Lender shall not disqualify a persen from serving as a
receiver.

Tenancy at

Lender.

Other Remedies. T,
or available at law 6r.in

Notice of Sale. Lender s
Property or of the time

Sale of the Property. To the &x
the Property marshalled. In exg
part of the Property together

's any suit or action to enforce any of the terms of this Deed of
f sum the_ court may adjudge reasonable as attomeys' fees at trial

and upon any appeal. Whether or not
reasonable expenses lLender incurs that
interest or the enforcement of its righ
interest at the Note rate from the date of

expenses, whether or not there is a Iawsuit icluding attorneys' fe&s ang expenses for bankruptcy proceedings
(including efforts to moedify or vacate any aut" ic stay or injuncticn), appeals, and any anticipated postjudgment

i i eporls {including foreclosure reports), surveyors'
istee, to the extent permitted by applicable law.
ided by law.

nder as set forth in this section,
ting to the powers and obligations of Trustee

g
(pursuant to Lender's instrugtions) are part of this Deed of Tryst:

Powers of Trustee. In addition to all powers of Trustee arizi
take the following actions with respect to the Property upon the
preparing and filing a map or plat of the Real Property, includi
public; {b} join in granting any easement or creating any r

wf law, Trustee shall have the power to
st of Lender and Grantor: {a) join in
he dedigation of streets or other rights 1o the
on on the Real Property; and (c) join in any
i t f Lender under this Deed of Trust.

pending sale under any other

Trustee. Trusiee shall meet alt qualifications required for Trustee und appllcable
and remedies set forth above, with respect 10 all or any part of the Pr@peny. {he
foreciose by notice and sale, and Lender shall have the right to foreclosg judici
accordance with and to the full extent provided by applicable law.

Successor Trustee, Lender, at Lender's option, may from time to time appo sulcessor Trustee to any Trustee
appointed under this Deed of Trusl by an instrument executed and acknowledge d recorded in the
office of the recorder of SKAGIT Counly, State of Washington. The mstrumen shall com in addition to afl

. In addition to the rights
stee shall have the night to
reiiosure, in either case in

upon the Trustee 'in this Deed of Trust and by applicable law. This procedure for sulpst
govern to the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be
any notice required to be glven under this Deed of Trust, including without limitation any noti
notice of sale shall be given in writing, and shall be effective when aclually delivered, when ar i

the addresses shown near the beginning of this Deed of Trust. All coples of notices of foreclosure frg
any lien which has priority over this Deed of Trust shall be sent to Lenders address, as shown near g 3
this Deed of Trust. Ar\y party may change its address for notices under this Deed of Trust by giving*formal wrntte

purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to appligabl
and except for notice required or allowed by law to be given in another manner, if there is more than cne Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments, This Deed of Trust, together with any Related Documents, constilutes the entire understanding ;an
agreement of the parlies as to the matters set forth in this Deed of Trust. No alleration of or amendment to ihig
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ective unless given in writing and signed by the party or parties sought to be charged or
mendment.

. rpperty is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon fsquest;:a cerfified statement of net operating income received from the Property during Grantor's
previous fiscal vear ch and detail as Lender shall require. "Net operating income” shall mean all cash

receipts from the Propesty Ieéﬂ cash expenditures made in connection with the operation of the Property.

Arbitration. Grantor and gree that all disputes, claims and controversies botween them whether individual,
from this Deed of Trust ar otherwise, including without iimitation contract and tort
the Rules of the Amarican Arbltration Assoclation In effect at the time the
rty. No act to take or dispose of any Property shall constitute a waiver of
be prihibited by this arbitration agreement. This includes, without limitation,
obtaining injunctive relief of a temperary restraining order; invoking a power of sale under any deed of trust or
martgage; obtaining a writ of attachrasnt gr imposition of a receiver; or exercising any rights relating to personal
property, including taking 4r gis ch property with or without judicial process pursuant to Article 9 of the
. aime, or controversies concerning the lawfulness or reasonabloness of
any act, or exercise of any right, concsiming any Property, including any claim to rescind, reform, or otherwise
modify any agreemant relating tosthe Property, shall also be arbitrated, provided however that no arbitrator shall
have the right or the power to enjoit or restréin any act of any party. Judgment upon any award rendered by any
arbitrator may be eantered in any ng-Hiriadiction. Nothing in this Deed of Trust shall preclude any party
from saoking equitable ralief from orhpetent jurisdiction. The statute of limitations, estoppel, walver,
laches, and similar doctrines whic 1 otherwise be applicable In an actlon brought by a party shall be
applicable in any arbitration proceeding, #nd tie comsdiancement of an arbitration procesding shall be deemed the
commencement of an action for these purgoses ¢ Federal Arbitration Act shall apply to the construction,
interpretation, and enforcement of this arbity

Caption Headings. Caption headings In thig.O
used 1o interpret or define the provisions of

Merger. There shall be no merger of the inter
estate in the Property at any time held by or for
of Lender.

Governing Law, This Deed of Trust will be governad by fuderal® applicable to Lender and, to the extent not
preampted by federal law, the laws of the State of Wagihington out regard to lts conflicts of law provisions.
This Deed of Trust has been accepted by Lender In the:State of Washiagton.

No Waiver by Lender. Lender shall not be deemed to ha rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay: [ n.the part of Lender in exercising any right
shall operate as a waiver of such right or any other right, ger of a pravision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's ri . demand strict compliance with that
provision or any other provision of this Deed of Trust. No p iLender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights ar of any of Granter's obligations
as to any future transactions. Whenever the consent of Lender s * redunder this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute sent to subsequent instances where
such consent is required and in all cases such consent may be grarited or withhei e sole discretion of Lender.

Severability. !f a court of competent jurisdiction finds any provision of thig Deéd © st to be lllegal, invalid, or
unenforcedble as 1o any circurstance, that finding shall not make th¢ gifending; provision lllegal, invalid, or
unenforcaable as to any other circumstance. If feasible, the offending groyision shall be considered modified so
that it becomes legal, valid and enforceable. I the offending provisip cannct ‘i sp modified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required . '
unenfarceability of any provision of this Deed of Trust shall not affect the 1€gality:
other praovision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust ¢
this Deed of Trust shall be binding upon and inure to the benefit of the parties, §
ownership of the Property becomes vested in a persen other than Grantor, Lender
deal with Grantor's successors with reference to this Deed of Trust and the Indebl,
extension without releasing Grantor from the obligations of this Deed of Trust or liabi

Timae is of the Essence. Tima is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hersby waive the right to any jury trial in any
counterclaim brought by any party against any other party.

Waiver of Homestead Exaemption. Granfor hereby releases and waives all rights and bené [
examption laws of the State of Washington as to all Indebtedness secured by this Deed of Trus

DEFINITIONS. The following capitalized words and terms shall have the following meanings when us
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts
of the United States of America. Words and terms used in the singular shall include the plural, and U
include the singular, as the context may require. Words and terms not otherwise defined in this Deed
have the meanings attributed to such tenns in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means BANK OF THE PACIFIC, and its successors and assigns.

Borrower. The word "Borrower” means ANACORTES BREWING COMPANY, LLC and includes all co-sig
co-makers signing the Mote and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Granter, Lender, and Truslee,
includes without limitation all assignment and security interest provisions relating to the Parsonal Property

of Trust are for convenience purposes only and are not to be
ed of Trust.

estate created by this Deed of Trust with any other interest or
benefit of L rin any capacity, without the written consent

$50r8 and assigns. |If
ngftice ‘4, Grantor, may
W
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEI
AGREES TO ITS TERMS.

GRANTOR:

ANACORTES BREWING COMPANY, LLG

Default. The w

Event of Defay
the events gf

Grantor. The word

Guarantor. The
Indebtedness.

Guaranty. The word "
guaranty of all or part 0

Improvements. The wo#
mobile homes affixed on the.Rehi
Property.

Indebtedness. The word "Indié;

Lender to discharge Grantor's olsiig :
obligations under this Deed of Trust, togethgr wit
Specifically, without limitation, Indebtgdndss ipél
Cross-Collateralization provision of this £ :

Lender. The word "Lender" means BANK

Note. The word "Note" means the prom
amount of $50,000.00 from Granter to
refinancings of, consolidations of, and substit
THE NOTE CONTAINS A VARIASLE INTEREST RATE.

Personal Property. The words "Personal Property" me;
properly now or hereafter owned by Grantor, and n

fiterest on such amounts as provided in this Deed of Trust.
45 all amounts that may be indirectly secured by the

= E’ACIFIC, its successors and assigns.

ry note dated January 26, 2017, in the original principal
er, together wnth all renewals of, extensions of, modifications of,
sory note or agreement. NOTICE TO GRANTOR:

pment, fixtures, and other articles of personal
safier attached or affixed to the Real Property;
ts of, and all substitutions for, any of such
eds (including without limitation all insurance
of the Property.

Praperty. The word "Property" means collectively the Ré

Real Property. The words "Real Property" mean the real propers
Deed of Trust.

Related Documents. The words "Related Documents™ meap .all promsisgory notes, credit agreements, loan
agreements, security agreements, mortgages, deeds of trust, sgc eaﬁs collateral mortgages, and all other
instruments, agreements and documents, whether now or herga ] uted in connection with the
Indebtedness; provided, that guaranties and environmental indemni "Related Documents” and
are not secured by this Deed of Trust.

Rents. The word "Rents" means all present and future rents, reven
other benefits derived from the Property.

Trustee. The word "Trustee” means FIRST AMERICAN TITLE, whose®m:
CRIVE, MOUNT VERNON, WA 98273 and any subslitute or successor trustées:

ues, royalties, profits, and
1301 B RIVERSIDE

AND GRANTOR

----- pr of ANACbRTES BREWING

CORTES BREWING COMPANY, LLC

PAUL V WASIK, Member of ANACORTES BREWING COMPANY, LLC
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\\\\\“‘)"C;'F"B"u,,’!
ST B ,.---._'/I,f ”
) LIABILITY COMPANY ACKNOWERPBMENT %~

L &"
Q_' S woTag, ot

-

On this /'-j:ﬁ-.ﬂ £ gay o Ff&w‘f 20 /77 vefore me, the undersigned
Notary Public, personally appegred ALLEN T RHOADES, Managing Member of ANACORTES BREWING COMPANY, LLC;
RICKY M STAR, Member of ANACORTES BREWING COMPANY, LLC; and PAUL V WASIK, Member of ANACORTES
BREWING COMPANY, LLC, arid anally'kngn to me or proved to me on the basis of satisfactory evidence to be
members or designated agents f tiéimites-liability company that executed the Deed of Trust and acknowledged the
Deed of Trust to be the free and™welintgsy pdl and deed of the limited liability company, by authority of statute, its
articles of arganization or its operatin 'ement, for the uses and purposes therein mentioned, and on oath stated
that they are authorized to execute tiis Deed of % and in fact executed the Deed of Trust on behalf of the limited

Ir’ability company.
m éAA_QI‘fQC/“ Residing at%ﬂﬁa"" ILL/ L,

l‘h') "i
Notary Public in arfr{for tho Stata of /¢ 2}4' My commission expires g/ f74 / prel 57

REQUEST FOR FULL REGONVEYANCE

To:
The undersighad is the legal owner and holder of all indebfedriess securad by this Deed of Trust. You are hersby

reguested, upon payment of all sums owing to you, to recinviy with ut warranty, to the persons entitled thereto, the
right, title and interast now held by you under the Deed of Trt &

Date: neficlary:
By:
Its:
LaserPro, Ver. 16.3.10.005 Copr. D+H USA Carporation 199 All Rights Reserved. - WA

CACFRCFALPL\GO1.FC TR-3059



Schedule “C”
Legal Description

The land referred | olicy is situated in the State of Washington, County of Skagit, and is

described as follows:
PARCEL “A™

ough 20, Block 32, MAP OF THE CITY OF ANACORTES,

The Bast 4 fest of Lot 17, all
‘olume 2 of Plats, pages 4 through 7, records of Skagit County,

according to the plat thereof iegorded i
Washingion,

PARCEL “B™

A the West 26 feet of Lot t7, Block 32, Map of the City

Lot 13, except the West 26 teet there
through 7, inclusive, records of Skagit County,

of Anacaries, as recorded in Volume 2 of
Washington, ,
Also known as Parce! C of Boundary Line ;
Nao, 201504020063, records of Skagit County

ecorded on April 2, 2015, under Auditor’s File
ngton,



