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DEED OF TRUST

DATE: January 26, 20
Reference # (if applicable): Additional on page / z
Grantor{s): '

1. ANACORTES LANDH®

MPANY, LLC

Grantee(s)
1. BANK OF THE PACIFIC
2. FIRST AMERICAN TITLE { , Trustee
Legal Description; Portion Lots 15
Anacortes

17 and all of Lots 16 and 18, 19 & 20, Block 32,

Additional on page ;2

Assessor's Tax Parcel ID#: 3772-032-020-00094P5504 772-032-017-0004 (P55045)

THIS DEED OF TRUST is dated January 26,20
COMPANY, LLG; A Washington Limited Liability Compaf
whose mailing address is BELLINGHAM COMME!

_ANACORTES LANDHOLDING
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r valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
_ he beneflt of Lender as Beneficlary, all of Grantor's right, title, and interest in and to
2al préperty, together with all existing or subsequently erecled of affixed buildings,
all eabements, rights of way, and appurtenances; all water, water rights and ditch rights
ith diteit.or irmgation rights); and all other rights, royalties, and profits celating to the real

[ all minerals, oil, gas, geothermal and simitar matters, ﬁhe "Real Property")

of Washington:

improvements and:
(including stock in
property, including without |

CROSS-COLLATERALIZATION. In adgitiori‘lo the Npte, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of either Grantugor Lender, or any ong or more of them, as well as all claims by
Lender against Borrower and Grantor y ore of them, whether now existing or hereafter arising, whether
related or unrelated to the purpose of tie ther voluntary or piherwise, whether due or not due, direct or
indirect, detarmined or undetermined, absol % tingent, liguidated or unliquidated, whether Borrower or Grantor
may be liable individually or jointly with others, he? ‘phligated as guarantor, surety, accommodation party or
otherwise, and whether recovery upon suc i ‘may be or hereafter may become barred by any statute of
limitations, and whether the obligation to* amounts may be or hereafter may become otherwise
unenforceable.

REVOLVING LINE OF CREDIT. This Deed of Trust secures the Indebtedness including, without limitation, a revolving
line of credit, with a variable rate of interest, h obligates Lender 0 make advances to Borrower so long as
Borrower complies with all the terms of the No d the line of credit has not been terminated, suspended or
cancelled; the Note allows nogative amortization. ‘FEands may bs" advanced by Lender, repaid, and subsaquently
readvanced. The unpaid balance of the revoiving line of credit may yitain times be lower than the amount shown or
z6r0. A zoro balance does not terminate the line of credil.4r témmingte Lender's obligation to advance funds to
Borrower. Therefore, the lien of this Dead of Trust will rema and effect notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, all of Granto . Bnd interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in ace h RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upe dordiigeaf this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which licens - i d at Lender's cption and shall be
automatically revoked upon acceleration of all or part of the Indebte; ition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal Property

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AN
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCY
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS!

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants tha
Borrower's request and not at the request of Lender, {b) Grantor has the fult
this Deed of Trust and to hypothecate the Properly; (c) the provisions of thiz
result in a default under any agreement or other instrument binding upon Grantg Wt in a violation of any
law, reguiation, court decree or order applicable to Grantor; (d} Grantor has estaplisiipd agsquete means of obtaining
from Bomower on a cantinuing basis information about Borrower's financial condifith; zid «{e) Lender has made no
representation to Grantor about Borrower {including without limitation the creditworthinggs of Borrowe:).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any
law, or any other law which may prevent Lender from bringing any action again
deficiency to the extent Lender is otherwise entitied to a claim for deficiency, before or
or completion of any foreclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrowes
io Lender alt Indebtedness secured by this Deed of Trust as it becomes due, and Borrower ang“G
perform all their respactive ebligations under the Note, this Deed of Trust, and the Related Docuine

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Bor#
possession and use of the Property shall be governed by the following provisions:

TY INTEREST IN THE RENTS AND
ESS AND (B) PERFORMANCE OF
%0 THIS DEED OF TRUST. THIS

t do not conflict with, or

for agriculturat purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and pramptly perform
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commil, permit, or su
stripping of or waste on or (0 the Property or any perion of the Property. Without limiting the generality
foregoing, Grantor will not remove, or grant 1o any other party the right to remove, any timber, minerals {includi
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.
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£ nts. Grantor shaill not demolish or remove any Improvements from the Real Property
without Lendés's Hor written consent As a condition to the removal of any Improvements Lender may require
Grantor to make

equal value.

Lender's Right
reasonable fifies tc
compliance with the

Compliance with Go ental, Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all age 0r other persons or entities of every nature whatsoever who rent, lease or
otherwise use or omup ghe Fioprerty in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all govern al authhnlies applicable to the use or occupancy af the Property, including without
limitation, the Americar; i ies Act. Grantor may contest in good faith any such law, ordinance, or
ring any proceeding, including appropriate appeals, so long as Grantor has
iFg 50 and s0 long as, in Lender's sple opinion, Lender's interests in the
y require Grantor to post adequate security or a surety bond, reasonably

Lender's interests and to inspect the Real Property for purposes of Grantor's
conditions of this Deed of Trust.

satisfaclory to Lender, to protéct L
Duty 1o Protect. Grantor agreg

DUE ON SALE - CONSENT BY LENDE gy, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or ease e inlerest rate proviged for in the Note ar other document
evidencing the Indebtedness and impaose suck other cafiditiéns as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of ai| ¢ a it of the Real Property, or any interest in the Real Property. A
"sale or transfer" means the canveyance of'Re: Perty or any right, tille or interest in the Real Properly; whether
legal, beneficial or equitable; whether voluntary Voluntary; whether by outright sale, deed, instaliment sale contract,
land contract, contract for deed, leagsehold intel ith a term greater than three (3) years, leasg-option contract, or by
sale, assignment, or transfer of any beneficial intezes! in or to any land trust holding title to the Real Property, or by any
other methed of conveyance of an interest in the Red Property. If any Grantor is a corporation, partnership or fimited
liabitity company, transfer also includes any change ¥ ownership gt mipre than twenty-five percent (25%) of the voting
stock, partnership interests or limited liability company interes case may be, of such Grantor. However, this
aption shall nat be exercised by Lender If such exercise is pri ‘ederal law or by Washington law.

TAXES AND LIENS, The following provisions relating tosthg-laxes a ens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all avents
charges (including water and sewer), fines and impositi
pay when due all claims for wark done on or for services rend terial furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over ¢f ejual to the Jnterest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, éxcept fi Existing Indebtedness refemred to
below, and except as otherwise provided in this Deed of Trust

Right to Contest. Grantor may withhold payment of any tax, assegsgmEnt
dispute over the obligation to pay. so long as Lender's interest in tie-Bs
is filed as a result of nonpayment, Grantor shall within fifteen (15) days,
within fifteen (15) days after Grantor has notice of the filing, secure t
Lender, deposit with Lender cash or a sufficient corporate surety bond o
amount sufficient to discharge the lien plus any costs and attorneys' fe
result of a foreclosure or sale under the lien. In any contest, Grantor

infuency) all taxes, special taxes, assessments,
inst 6r on account of the Property, and shall

im_in connection with a good faith
10t 'jcopardized. If a lien arises or
en arises or, if a lien i§ filed,
the lien, or if requested by
satisfactory to Lender in an
rges that could accrue as a

obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand fumnish to Lender satisfactory
or assessments and shall authorize the appropriate governmentat official ta deli
statement of the taxes and assessments against the Property.

Notice of Construction, Grantor shall notify Lender at least fifteen (15) days beforé:.an
services are furnished, or any materials are supplied to the Property, if any mechanic's li
other lien could be asserted on account of the work, services, or materials. Grantor
furnish to Lender advance assurances satisfactory to Lender that Grantor can and
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions refating to insuring the Property aré
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance wit
coverage endorsements on a replacement basis for the full insurable value covering all impravemenits
Property in an amount sufficient to avoid application of any coinsurance clause, and with a stafida?
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability in
coverage amounts as Lender may request with Trustee and Lender being named as additional msqre‘;ls in sugh
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or ccr“h hie:
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from fime to tirne thi
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each insurance policy ¢
shall include an endorsement providing that coverage in faver of Lender will not be impaired in any way by any acl
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omissigs’or 4 ) ntor or any other person. Should the Real Properiy be located in an area designated by
the Administratéd’ of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees 10
pbtain and mainta ; _Flood Insurance, if available, within 45 days after notice is given by Lender that the
! flood hazard area, for the fulf unpaid principal balance of the loan and any prior liens
@an, up to the maximum policy limits set under the National Fioed Insurance Program,
r, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grintsr shail promptly notify Lender of any less or damage to the Property. Lender may
make proof of loss if Geénte? fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lgt -ender's election, receive and retain the proceeds of any insurance and apply
the proceeds to {he % debtedness, payment of any lien affecting the Property, or the restoration
ard repair of the Progérty cis 0 apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged rovements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of suct ay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if G 0 fault under this Deed of Trust. Any proceeds which have not been
disbursed within 130 days'aff gisipt and which Lender has not committed to the repair or restoration of
the Property shall be used f pay‘any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if anyshai be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in fugi o¥ihe Indehtetiness, such proceeds shall be paid without tnterest to Grantar as
Grantor's interests may appear. i j

Compliance with Existing Indebtedr
in effect, compliance with the |
Indebtledness shall constitute complian
compliance with the terms of this Deed

e period in which any Existing Indebtedness described below is
gvisions contained in the instrument evidencing such Existing

the insiwance provisions under this Deed of Trust, to the extent
Tfust wauld'constitute a duplication of insurance requirement. [f any
proceeds from the insurance become pay; <the provisions in this Deed of Trust for division of proceeds
sha¥l apply only to that portion of the proceddssiolfayabie 1o the holder of the Existing Indebtedness.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
to Lender a report on each exisling policy ¢% ingurance showing: (1) the name of the insurer; (2) the rigks
insured: (3} the amount of the policy; (4) “the propery insured, the then cummeni replacement vaiue of such
property, and the manner of determining that valus; and (5} iHe expiration date of the policy. In addition, the
Lender (however not more often than quarterly ‘and/or semi ally) may have any Collateral appraised by an
independent appraiser to determine, as applicable, the achdal £a lue or reptacement cost of such Collateral.
The cost of such appraisaf shall be paid by Barraower.

TAX AND INSURANCE RESERVES. Subject to any limitatié
law, Lender may require Grantor to maintain with Lender es_for gayment of annual faxes, assessmants, and
insurance premiums, which reserves shall be created by af gl d subsequent monthly payments, or
paymenis at such other interval as payments under the Note may-he Sui estimated by Lender {o be sufficient
to pay the total annual taxes, assessments, and insurance premiumssle feakonably anticipates to be paid from
these reserves. The reserve funds shall be held by Lender as a gene _
by payment of the laxes, assessments, and insurance premiums regilired to be paid by Grantor as they become due.
Lender shall have the right to draw upon the reserve funds to pay Sugh itemg. and Lender shall not be required to
determine the validity or accuracy of any item before paying it. Nothing,j
requiring Lender 1o advance other monies for such purposes, and Lendes &ny liabifity for anything it may
do or omit to do with respect to the reserve account. Subject to any limiitdtions" set-by, applicable law, if the reserve
funds disclose a shortage or gdeficiency, Grantor shall pay such shortage or Aeficiency’aé required by Lender. All
amourits in the reserve account are hereby pledged to further secure the Indebjedhess, ang Lender is hereby authorized
to withdraw and apply such amounis on the Indebledness upon the occurrence: of an Eve of Default, Lender shall not
ba required to pay any interest or eamings on the reserve funds unless require F dareed to by Lender in
writing. Lender does not hold the reserve funds in trust for Grantor, and Lende {ir'g7agent for payment of
the taxes and assessments required to be paid by Grantor.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would matgrialty affect Lisnder's interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or agy Related Blocuiments, including
but fot limited to Grantor's faillure to comply with any obligation to maintain Existing Ifgebtednes gopd standing as
required below, or to discharge or pay when due any emounts Grantor is required to o & of pay:triger this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligater! ; action that
Lender deems appropriate, including but not limited to discharging or paying all taxes,
encumbrances and other claims, at any time levied or placed on the Property and payi
maintaining and preserving the Property. All such expenditures incurred or paid by Lender fo
bear interest at the rate charged under the Note from the date incurred or paid by Lender to
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, wif 370
demand; (B) be added to the balance of the Note and be apportioned among and be payable ‘With, @
payments to become due during either (1) the term of any applicable insurance policy; or (2} the.sfeméinin
the Note: or (C) be treated as & balloon payment which will be due and payable at the Note's matlgily. T
Trust also witl secure payment of these armounts.  Such Tight shali be in addition to all other rights ang' rg
which Lender may be entitied upon Default.

WARRANTY; DEFENSE OF TITLE. The foilowing provisions relating to ownership of the Propery are a pai
of Trust:

Title. Granltor warrants that: (a) Grantor holds goed and marketable title of record to the Property in
free and clear of all liens and encumbrances other than those set forth in the Real Property description ©
Existing indebledness section below of in any title insurance policy, title report, or final title opinion issued Wfav
of, and accepted by, Lender in connection with this Deed of Trust, and (b} Grantor has the full right, power, a
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exceplion in the paragraph above, Granior warrants and will forever defend th:

nd congisfent with any requirements set by applicable
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inst the lawful daims of all persons. In the event any action or proceeding is commenced

rime. Grantor may be the nominal party in such proceeding, but Lerlder shall be entitled to
- g and to be represented in the proceedrng by counsel of Lender's own chouoe and

Compliance With Laws.
existing applicable Iaw ‘

Survival of Represe: m
this Deed of Trust &hdl
shall remain in full force

EXISTING INDEBTEDNESS
Existing Lien.

y agreement with the holder of any mortgage, deed of trust, or
er this Deed of Trust by which that agreement is modified,
T rior written consent of Lender. Grantor shall neither request nor
accept any future advanoes unger any $; i

CONDEMNATION. The following provisions laﬁng to: r;m'"emnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in cor 7
Grantor shall promptly take such steps as r
may be the nominal party in such proceed
represented in the proceeding by counsel
cause to be delivered to Lender such instrumi
time to permit such participation.

Application of Net Proceeds. If all or any part of the Pro ndemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Le its election require that all or any portion of the
net proceeds of the award be applied to the Indebte@ne,ﬁs or the repair or restoration of the Property The net

Be necessary to defend the action and obtain the award. Grantor
ut Lender shall be entitled to participate in the proceeding and to be
Liss own choice all at Grantor's expense, and Grantor will deiiver or
and documentation as may be requested by Lender from time to

Current Taxes, Fees and Charges. Upon request by Lender,
this Deed of Trust and take whatever other action is requested: by Lender $o perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxe d below, together with all expenses
incurred in recording, perfecting or continuing this Oeed of g without limitation ail taxes, fees,
documentary stamps, and other charges for recording or reg|ster|n : 1.

Taxes. The following shall constitute taxes t¢ which this section appli
Deed of Trust or upon ali or any pant of the Indebtedness secured by
Borrower which Borrower is authorized or required to deduct from payi
type of Deed of Trust; (3) atax on this type of Deed of Trust charge
Note; and (4) a specific tax on all or any portion of the Indebtednes
made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subseqdent*ic the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lencer;
available remedies for an Event of Default as provided below unless Grantor i
becomes delinquent, or (2} contests the tax as provided above in the Taxes and
Lender cash or a sufficient corporate surety bond or other security satisfactory to

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to
security agreement are a part of this Deed of Trust:

Security Agreemant This instrument shall constllute a Security Agreement to the ekie

) .specific tax upon this type of
(2) a specific tax an
ebtedness secured by this

as amended from llme to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested )
and continue Lender's security interest in the Rents and Personal Property. In addition to recarding hisiDe
Trust in the real property records, Lender may, at any time ang without further autharization frefh ¢
executed counterparts, copies or reproductions of this Deed of Trust as a financing statemel
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor ghal) assem
any Personal Property not affixed to the Propery in a manner and at a place reasonably convenient t
Lender and make it avaiable to Lender within three (3} days after receipt of written demand from
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debter) and Lender {(secured party) from which in
congerning the security interest granted by this Deed of Trust may be obtained (each as required by the Unifgrri
Commercial Code) are as stated on the first page of this Deed of Trust.
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FURTHER A,S"SUR' :ES. ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a'part &1 this Deed of Trust:

Further Assurances.
deliver, or will pdus

ime, and from time to time, upon request of Lender, Grantor will make, execute and

be'mide, executed or delivered, fo Lender or to Lender's designee, and when requested by
, régbrded, refiled, or rerecorded, as the case may be, at such times and in such offices
appropriate, any and all such mortgages, deeds of trust, security deeds, security
s, continuation statements, instruments of further assurance, cerlificates, and
e sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
! F=Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Docume#ts~and & liens and security interests created by this Deed of Trust on the Property,
whether now owned 6i hepaf] sirgd by Grantor. Unlass prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimbugse Lendeér for all costs and expenses incurred in connection with the matters referred
to in this paragraph.

Attorney-in-Fact, |f Granter

agreements, financing
other documents as may.#
perfect, continue, or psaserve

! the things referred te in the preceding paragraph, Lender may do so
for and in the name of Grars ; ar's expensa.  For such purposes, Grantor hereby irevocably appoints
Lender as Grantor's attomey-if-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary“or desirable, jn Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. ¥ Bomower and &Siantor.pé he Indebtedness when due, and Grantor othenwise performs ail
the obligations imposed upoan Grantor undgeihié, Deedof Trust, Lender shall execute and deliver to Trustee a request for
full recorveyance and shall execute and deliver to'Grantor switable statements of termination of any financing statement
on file evidencing Lender's security interest in the Rents e Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable law. graptee. i any reconveyance may be described as the "person or
persons legally entitled thereto”, and the rec & piConveyance of any matters or facts shall be conclusive proof
of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, a
af Trust:

Payment Default. Borrower fails to make any p
Other Defaults. Borrower or Grantor fails to comply with

der's aption, shall constitute an Event of Default under this Deed

der the Indebtedness.

arm any other term, obligation, covenant or
Brokuments or to comply with or to perform any
t between Lender and Barrower or Grantor.

m, oblidation, cevenant or condition contained in this

Compliance Default. Failure to comply with any othei
Deed of Trust, the Note or in any of the Related Docum

Detault on Other Payments. Faiure of Grantor within the fifse.eaguirsd by 1
for taxes or insurance, ar any other payment necessary to prevent flin

Default in Favor of Third Parties. Shouid Barrower or any Granter defau
security agreement, purchase or gales agreement, or any other agreement,
that may materially affect any of Borrower's or any Grantor ropepty
Indebtedness or Borrower's or Grantar's ability to perform their régpectv
any of the Related Documents.

. Deed of Trust to make any payment
effact discharge of any lien.

hder any loan, extension of credit,
svar of any other creditor or person
r Borrower's ability to repay the
fians under this Deed of Trust or

False Statements. Any warranty, representalion or statement made or furnishsd to L
or on Borrower's or Grantor's behalf under this Deed of Trust or the Relgted Docume
any material respect, either now or at the time made or furnished or bacomes fal
thereafter. ]

Defective Collateralization. This Deed of Trust or any of the Related Do
effect (including failure of any collateral document te create a valid and perf
time and for any reason.

Death or Insolvency, The dissolution of Grantor's (regardless of whether ele¢
member withdraws from the Gmited fiability company, or any other terminatic
existence as a going business or the death of any member, the insolvency of Borrowar of
of a receiver for any part of Borrower's or Grantor's property, any assignment for the bemsfit
of creditor workout, or the commencement of any proceeding under any bankruptcy or
against Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commencement of fareclosure or forfeiture procee
proceeding, self-help, repossession or any other methed, by any creditor of Borrower g
governmental agency against any properly securing the Indeptedness. This includes a gasishy
Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, this Everl of Def
nat apply if there is a good faith dispute by Borrower or Grantor as ta the validity or reasonablepéss of
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender writien
the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for the credior. 3
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve
dispute.

Breach of Other Agreement, Any breach by Borrowet or Grantor under the terms of any other agreemer Fetwed
Borrower ar Grantor and Lender that is not remedied within any grace period provided therein, including wi
limitation any agreement concerning any indebtedness or other obligation of Borrower or Grantor to
whather existing now or later.

er by Borrower or Grantar
is false or misleading in
r misleading at any time

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the.
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liabitty
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Existing Ind
not made within the
the instrument securing

The gdyment of any installment of principal or any interest on the Existing Indebtedness is
ed by the promissory note evidencing such indebtedness, or a default occurs under
fi indebledness and is not cured during any applicable grace period in such instrument,
or any suit or ather ; "Is poirinanced to foreclose any existing lien on the Property.

Right to Cure. If afy-defaliit 5thér tian a default in payment, is curable and if Grantor has not been given a notice
of a breach of the same p i is Deed of Trust within the preceding twelve (12) months, it may be cured if
tice to Borrower demanding cure of such default {1} cures the default

iseretion to be syfficient to cure the default and thereafter continues and completes all
k ufﬁ ie_ Ao produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEF
Trustee or Lender may exercise any;

Election of Remedies. Election t
an election t0 make expenditures
after Grantor's failure to perform, sHal

Accelerate Indebtedness. Lender shali.
due and payable, including any prepaymgntipena \

lion to perform an obligation of Grantor under this Deed of Trust
ffect Lender's right to declare a default and exercise its remedies.

tits option to declare the entire Indebtedness immediately
fiich Borrower would be required to pay.

Foreclosure. With respect to all or any art:4f the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by noticg ard sale, and Lender shall have the right to foreclose by judicial
foreclosure. in either case in accordance with ‘and to the full extent provided by applicable law,

UCC Remedies., With respect to all or an of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Ggimmercial Cogit

Collect Rants. Lender shall have the right, without notjge
manage the Property and coliect the Rents, including &
over and above Lender's costs, against the Indebted: rance ¢f this right, Lender may require any
tenant or other user of the Property to make paymeé of rent o1 hise fees directly to Lender. If the Rents are
collected by Lender, then Grantor |rravocably deslgrates der as Grantors attorney-in-fact to endorse
instruments received in payment theraof in the name: o3
proceeds. Payments by tenants or other users to L«
obligations for which the payments are made, whether or not a
may exercise its rights under this subparagraph either in perso

Appoint Receiver. Lender shall have the right to have a recei
the Property, with the power to protect and preserve the Properfy to sperste the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property arid apiiy ke proceads, over and above the cost of
the receivership, against the Indebtedness. The receiver may sefte.w permitted by law. Lenders
right to the appointment of a receiver shall exist whether or not the appare f the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall person from serving as a
receiver,

Bprower or Grantor 10 take possession of and
due and unpaid, and apply the net proceeds

Tenancy at Sufferance. If Grantor remains in possession of the Propery:after the” Praderty is sold as provided
above or Lender otherwise becomes entitied to possession of the Propeity defailt &f Borrower or Grantor,
Grantor shall become a tenant at sufferance of Lender or the purchaser &f-itie Riopefty and shall, at Lenders
option, either {1) pay a reasonable rental for the use of the Property, or (2) #acdte the Property immediately
upon the demand of Lender.

Other Remedles. Trustee or Lender shall have any other right or remedy provid
or available at faw or in equity.

ed’of Trust or the Note

Notice of Sale. Lender shall give Grantor reascnable notice of the time and place of &
Property or of the time after which any pnvate sale or other intended disposition of the
made. Reasonable notice shall mean notice given at least fen {10) days before the tim
Any sale of the Personal Property may e made in conjunction with any sale of the Real Fro

Sale of the Property. To the extent pemmitted by applicable law, Bomower and Grantor he
rights to have the Property marshalled. In exercising its rights and remedies, the Trustee or tends
sell all or any part of the Property together or separately, in one sale or by separate sales. Lende %hall ;
to bid at any public sale an all or any portion of the Property.

Attorneys' Fees; Expenses, If Lender institutes any suit or action to enforce any of the termsy
Trust, Lender shall be entitied to recover such sum as the court may adjudge reasonable as attorne
and upcn any appeal. Vvhether or not any court action is involved, and to the extent not prohib
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the pro
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand a
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph,iicly
without limitation, however subject to any limits under applicable law, Lender's aftorneys' fees and Lender's
expenses, whether or not there is a lawsuit, including attormeys' fees and expenses for banksuptcy proceedi
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports (including forecicsure reports), surveyors!
reports, and appraisat fees, title insurance, and fees for the Trustee, to the extent pemitted by applicable 1;
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Aoourt costs, in addition to ail other sums provided by law.
hall have ali of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATICNS GFTRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lendes’s ins ion

Powers of Trusfee, Ina
take the following actions

all powers of Trustee arising as a matter of law, Trustee shall have the power to
faspect to the Property upon the written request of Lender and Grantor: (2) join in
preparing and filing a ma@ o#plat of the Real Property, including the dedication of streets or ather rights to the
public; {b) join in gr; | apy“¥&sgment or creating any restriction on the Real Property; and {c) join in any
subordination of other agres Heding this Deed of Trust of the interest of Lender under this Deed of Trusl.

j04 be obligated to notify any other party of a pending sale under any other
v action gr proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law}, or unless the aclion or proceeding is brought by Trustee.

Trustee, Trustee shall m s required for Trustee under applicable faw. In addition to the rights
and remedies set forth abo : pact to all or any part of the Property. the Trustee shall have the right 10
foreclose by notice and sale, and J:éndst shall have the right to foreclose by judicial foreclosure, in elther case in
accordance with and to the full { provided &%, applicable law.

Successor Trustee. Lender, at y from time to time appoint a successor Trusteg to any Trustee
appointed under this Deed of Trusk ent executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT Coun of Washington. The instrument shall contain, in addition to all
ginal Lender, Trustee, and Grantor, the book and page or
the Auditors Fie Number where this Desdgof Tt recorded, and the name and address of the suCcessor
trustee, and the instrument shall be exdoyed @dd acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance o Frogerty. shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and“bysapplicable law. This procedure far substitution of Trustee shail
govem to the exclusion of all other provision substitution.

NOTICES. Subject to applicable law, and except tice required or allowed by law to be given in another manner,
any notice required to be given under this Deed 0 thout limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective ctually delivered, when actually received by
telefacsimile (unless otherwise required by law), when deposit nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first ¢ registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of H copias of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be‘gent to Lesider's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for riptices. this Deed of Trust by giving formal written
notice 1o the other parties, specifying that the purpose of thig, ga the party's adgdress. For notice
purposes, Grantor agrees to keep Lender informed at all times of Gra address. Subject to applicable law,
and excepl for notice required or allowed by law to be given in anothe
notice given by Lender to any Grantor is deemed to be notice given to alk

MISCELLANEOUS PROVISIONS. The foltowing miscelianeous provisiol

Amendments. This Deed of Trust, together with any Related Doctner
agreement of the parties as to the matters set forth in this Deed ot Frus
Deed of Trust shall be effective unless given in writing and signed by the parly
bound by the alteration or amendment.

Annual Reporte. If the Property is used for purposes other than Granio#'s resid
Lender, upon request, a centified statement of net operating income recet from
previous fiscal year in such form and detail as Lerger shall require. "Net
receipts from the Property less all cash expenditures made in connection with trerd

Arbitration. Borrower and Grantor and Lender agree that all disputes, claims
whether indlvidual, Joint, or class in nature, arising from this Deed of Trust
limitation contract and tort disputes, shall be arbitrated pursuant to the Rulgs iof
Association in sffect at the time the ¢laim s filed, upon request of either party. No dutdo ¥
Proporty shall constitute a waiver of this arbitration agreement or be prohibited by this, arhtratic
includes, without limitation, obtaining injunctive relief or a temporary restraining order; invek
undoer any deed of trust or mortgage; obtaining a writ of attachment or imposition of a regai
rights refating to personal property, including taking or disposing of such property with ot withs
pursuant to Article 9 of the Uniform Commercial Gode. Any disputes, clalms, or controveis)
lawfulness or reasonablenass of any act, or exercise of any right, concerning any Property, |
rescing, reform, or otherwise madify any agreement relating to the Property, shall also be'a
however that no arbitrator shall have the right or the power to enjoin or restraln any act of an
upon any award rendered by any arbitrator may be entered in any court having jurisdiction. Nothipd
Trust shall preclude any party from seeking equitable relief from a court of competent Jjurisdiction. ]
fimitations, estoppel, walver, laches, and similar doctrines which would otherwise be applicab
brought by a party shall be applicable in any arbitration proceeding, and the commencement O
proceeding shall be desmed the commencement of an action for these purposes. The Federal Arbitratipn
apply to the construction, interprotation, and anforcement of this arbitration provision.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are n
used to interpret or define the provisions of this Deed of Trust.

Merger. There shalt be no merger of the interest or estate created by this Deed of Trust with any oiher interest
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

, Grantor shall furnish to
Pséoerty during Grantor's
Hme" shall mean all cash
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Govetping L ThisDeed of Trust will be governed by federal law appiicable to Lender and, to the extent not
preempted by'fodergl léw, the laws of the State of Washington without regard to its conflicts of taw provisions,
Thig Deed of Tr an accepted by Lender in the State of Washington.

similar entity, it is not Eczaf%sary for Lender to inguire into the powers of any of the officers, directors, partners
members or other agk Nt acting @{”purpomng 1o act on the entity's behalf, and any obhgatlons made or created in

i be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in wr|t|n gnd signed By Lender. Na delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or.any other right. A waiver by Lender of a provision of this Deed of Trust
e a ‘waivér of Lender's right otherwise to demand strict compliance with that
Deed of Trusl. Mo prior waiver by Lender, nor any course of dealing
ristitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
ot constitute continuing consent to subsequent instances where
sent may be granted or withheld in the sole discretion of Lender.

n finds any provision of this Deed of Trust to be illegal, invalid, or
t finding, shali not make the offencllng provision illegal, invalid, or
unenforceable as to any other c:rcumst&gpcg-. If faés?ple the offending provision shall be considered medified so
that it becomes fegal, valid and enfoicesbie. e offending provision cannot be so modified, it shall be
considered deleted from this Deed of ) nless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Q Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject ta any li jons stated in this Deed of Trust on transfer of Grantor's imlerest,
this Deed of Trust shall be binding upon and to the bengfit of the parties, their successors and assigns. If
ownership of the Properly becomes vested in a*gerson other fhaf, Grantor, Lender, without notice to Grantor, may
deal with Grantor's successars with reference to this Dee and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in th pefformance; of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby vl 5t to any jury trial in any action, proceeding, or
counterclaim brought by any party against any other pa

Waiver of Homestead Exemption. Grantor hereby releases &
exemplion laws of the State of Washington as to all Indebtedne

DEFINITIONS. The following capitalized words and terms shall ha Tollowi hg eanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to o all mean amounts in lawful money
of the United States of America. Words and terms used in the sing far skl dnclude the plural, and the plura) shall

wagallrights and benefits of the homestead
sicured ky this Deed of Trust.

have the meanings altributed to such terms in the Uniform Commercial Code
Beneficiary. The word "Beneficiary” means BANK OF THE PACIFIC, and

Borrower. The word "Borrower” means ANACORTES BREWING COMFARY, LLC #nd includes all co-signers and
co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust amang
includes without limitation all assignment and security interest provisions relal
Renis.

Default. The word "Default” means the Default set forth in this Deed of Trust in

Event of Default. The words "Event of Default" mean any of the events of defaul
the events of default section of this Deed of Trust.

nder, and Trustee, and
e Personal Property and

provision of this Deed of Trust.
Grantor. The word "Grantor" means ANACORTES LANDHOLDING COMPANY, LLGC.

Guarantor. The ward "Guarantar” means any guarantor, surety, or accommadation par
Indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including Hwithout”li
guaranty of all or part of the Note.

Improvements. The word "Improvements” means all existing and fulure improvements, build
mobile homes affixed on the Real Property, facilities, additions, replacements and other ¢anstructi
Property.

Indebtedness. The word "Indebtedness™ means all pringipal, interest, and other amounts, costs a xg:;é SEg
payable under the Note or Relaled Documents, together with all renewals of, extensions of, modification s
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced
Lender 10 discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grant
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trs
Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured by th
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GRANTOR ACKNOWLEDGES HAVING READ AL
AGREES TO ITS TERMS.

GRANTOR:

ANACORTES LANDHOLDING COMPANY, LLC

By

“PAUL V WASIK, Member of ANACORTES LANDHOLDING COMPANY,

Cross-Ggilateraizati vision of this Deed of Trust.
Lender. The wo '

Note. The wo

ans the promissory note dated January 26, 2017, in the original principal
amount of |

§ ¥om Borrower to Lender, together with all renewals of, extensions of, modifications
0|Id. tians of, and substitutions for the promissory note or agreement. NOTICE TO

Personal Proporty Theavopss "Personal Property" mean all equipment, fixtures, and other articles of personal
Grantor and now or hereafter attached or afrxed to the Real Property;

together with all acges
property; and togethes wi
proceeds and refunds of

Real Property. The words
Deed of Trust.

Related Documents.
agreements, security agreements,
instruments, agreements and do
Indebtedness; provided, that guaran
are not secured by this Deed of Trust.

Rents. The word "Rents" means all pre
other benefits derived from the Property.

Trustee. The word "Trustee" means FIRST AM "RICAN TITLE COMPANY, whose mailing address is 1301 B
RIVERSIDE DR, MOUNT VERNON, WA 982 __% id any substitute or successor trustees.

HE PROVISIONS OF THiS DEED OF TRUST, AND GRANTOR

AL ES, Managipg Member of ANACORTE

LANDHOLDING COMPANY, LLC

LLC
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TED LIABILITY COMPANY ACKNOWLEQGME:N,

.f//
\\\?. P:"§|o ,/1

STATE OF _LLNE } S ”é"*.‘%\%

AR &1 2 =

) )s8 = ;7 NOTag, e

counTy oF s>t ) 0+ U

C Syz, UCRE

< - 5 - St =
On this /"7, y FM‘JLV , 20” Tbe&.r the undersigned
Notary Public, personally appe ALL RHOADES, Managiilg Member of AN LDING COMPANY,
LLC; RICKY M STAR, Member of ANﬁi RTES LANDHQLDING COMPANY, LLC; 4fid WWASIK, Member le

ANACORTES LANDHOLDING L, and personally known to me or proved to me on the basis of

igrrated agents of the limited liability company that executed the Deed of
tﬁ be the free and voluntary act and deed of the limited liability company, by
authority of statute, its articles of orga zaiion or its pperating agreemant, far the uses and purposes therein mentioned,

and on oath stated that they are arized to_ewefute this Deed of Trust and in fact executed the Deed of Trust on

Residing at Vgﬂﬂ-{%ﬁif , lepd
My commission expires ?{ Z[ g&g

QONVEYANCE
To:

The undersigned is the legal owner and haolder of all ingsbtedness
requested, upan payment of all sums owing to you, to redpriyey with
right, title and interest now held by you under the Daed of T

Date:

ed by this Deed of Trust. You are hereby
warranty, ta the persons entitled thereto, the

Beneficiary:

LaserPro, Ver. 16.3.10.005 Copr. D+H USA Carparation 1597
CACFRCFIMLPL\GO1.FC TR-30584 P

All Rights Reserved. - WA



Schedule “C”
Legal Description

The land referred ¥ olicy is stuated in the State of Washingion, County of Skagit, and is
described as follows:
PARCEL “A™

ough 20, Block 32, MAP OF THE CITY OF ANACORTES,
me 2 of Plats, pages 4 through 7, records of Skagit County,

The Bast 4 feet of Lot 17, al
according to the plat thereo
Washingtuon.

PARCEL "B™

Lot 15, except the West 26 feet thereof
of Anacortes, as recorded in Volume 2 of
Washington.

Alsa known as Parcet C of Boundary Line Agjy
No, 201504020063, records of Skagit Coun



