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THIS DEED OF TRUST Is dated January 31, 2
E. HAPNER, HUSBAND AND WIFE, WHOSE 2319 EARL COURT, MOUNT
VERNON, WA 98273 {"Grantor"}); Heritage Ba iling address is Olympia Maln
Branch, PO Box 1578, Olympia, WA 98507 (referr bejow sometlmes as "Lender" and
sometimes as "Beneficiary"); and LAND TITLE AND E$CRO
BOX 445, BURLINGTON, WA 98233 (referred to bel "

ong RICHARD A. HAPNER AND SUSAN
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i and for the beneflt of Lender as Beneficlary, all of Grantor's right, title, and interast in and to
eal property, together with all existing or subsequently erected or affixed buildings,
all easements, rights of way, and appurtenances; all water, water rights and ditch rights
th ditch or irrigation rights); and all other rights, royalties, and profits relating to the real

itation all minerals, oil, gas, geothermal and similar matters, Ehe "Real Property")

(including &ioc:
property, ingfuding “aitho

SITUATE IN THE
WASHINGTON

ddress is.commonly known as 2319 EARL CT, MOUNT VERNON, WA
98273. The Real Properiy'tax identification number is 4791-000-034-0000 P118992.

REVOLVING UINE OF CREDIT. Thitz"Degdl pf Trust secures the Indebtedness including, without limitation, a revolving
ling of credit, with a variable rate of interest, which obligates Lender to make advances to Grantor up to the credit limit
so long as Grantor complies with alithe'terms_ot-this Credit Agreement and the line of ¢redit has not been terminated,
suspended or cancelled; the Cradit mefit allosvs/negative amortization. Such advances may be made, repaid, and
remade from time to time, subject t&. taflon that the tota! outstanding balance owing at any one time, not
including finance charges on such bala xsd or variable rate or sum as provided in the Credit Agreement, any
temporary overages, other charges, and a sunts efpended or advanced as provided In either the Indebledness
paragraph or this paragraph, shall not exceed fhe' "Ligilt as provided in the Credit Agreement. It is the Intention of
Grantor and Lender that this Deed of Trust de alance outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit as pravidéd i thé Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently Yeadvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than the amount showh &y zero. A zero balance does not terminate the line of credit or
terminate Lender's obligation to advance funds to ntor. Therefore, the llen of this Deed of Trust will remain in full
force and effect notwithstanding any zero balance,

e, and interest in and to all ieases, Rents, and
ith RCW 65.08.070; the lien created by this
I tording of this Desd of Trust. Lender grants to
cense rfiay be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of ndekiteghess. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal Prgpéity agd Renls,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE-SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF FHE INDEETEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUSTYS GIVEM £ND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in tfis, [
amounts secured by this Deed of Trust as they becoms due, and shall strictly ar
Grantor's obligations under the Credit Agreerent, this Deed of Trust, and the' Ratated

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees
Property shall ba governed by the following provisions:

Possesslon and Use. Until the cccurrence of an Event of Default, Grardar ray
control of the Property; (2) use, operate or manage the Property; and (3) colieckihe Rents from the Property
(this privilege Is a license from Lender to Grantor autornatically revoked upon flaf [t). The: following provisions
relate to the use of the Property or 10 other limitations on the Property. The iy I8

far agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition a
replacements, and mairtenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that. £
Grantor's ownetship of the Property, there has been no use, generation, manufacture, $tora
release or threatened relsase of any Hazardous Substance by any person on, under, abg
{2) Grantor has no knowledge of, or reason 1o believe that there has been, except as pravi
acknowledged by Lender in writing, (a) any breach or violation of any Environmental L
generation, manufacture, storage, treatment, disposal, release or threatened release of anyiHazarde
an, under, about or fraom the Property by any prior owners or occupants of the Property, or (¢f

threatenad litigation or claims of any kind by any person relating to such matters; and (3) Ext
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contracy
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hizardeti
Substance on, under, about or from the Property; and (b) any such activity shall be conducted in Gompliance: with,
all applicable federal, state, and local laws, regulations and ordinances, including without % lifmitat
Environmental Laws. Grantor authorizes Lender and its agenis to enter upon the Property riake s
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine complieing® © ]
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Len
purpases only and shall not be construed to create any responsibility or liability on the part of Lander to Grafitef o
to any other person. The representations and warranties contained herein are based on Grantor's due diligencein
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future ciaims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under

profits of the Property. This assignment is recorded in agg
assighment is intended to be specific, perfected and choaty
Grantor a license 10 collect the Rents and profits, whic

eotf 0¥ Frust;, Grantor shall pay to Lender all
n & timely manner perform all of
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and (2) agrees to indemnify, defend, and hold harmiess Lender against any and all claims, losses,

es, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from
i section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
,threatensd release occurring prior to Grantor's ownership or interest in the Property, whather
or should have been known to Grantor. The provisions of this section of the Deed of Trust,
to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
lien of this Deed of Trust and shall not be atfected by Lender's acquisition of any interest
foreclosure or otherwise.

including thé'obliga
and re¢griveyanca of

shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
o the Property or any portion of the Proparty. Without limiting the generality of the
ove, or grant to any other party the right to remove, any timber, minsrals (including
il, gravel or rock products without Lender's prior written consent.

foregoing, Grantsi
oil and gas), coal
Removal of Improvemen
without Lender's prio i
Grantor 10 make ar
equal value.

Lender's Right to Enter.

antor shall not demolish or remove any Improvements from the Real Property
ont. As a condition to the removal of any Improvements, Lender may require
toty to Lender to replace such Improvements with Improvements of at least

nder's agents and represantatives may entar upon the Real Proporty at all
to Lerdérs interasts and to inspect the Real Property for purposes of Grantor's
2 =5 of this Deed of Trust.

ulféments. Grantor shalf promptly comply, and shall promptly cause
ther persons or entities of every nature whatsoever who rent, lease or
sranner, with all laws, ordinances, and regulations, now or hereafter
abile to the use or occupancy of the Property. Grantor may contest
ilation and withhold compliance during any proceeding, including
ifiod Lender In writing prior to doing so and so long as, in Lender's

are ngt jeopardized. Lender may require Grantor to post adequate
i Lender, 10 protect Lender's interest.

it or leave unattended the Property. Grantor shall do alt other
{his section, which from the character and use of the Property are
Propery.

Compliance with Governmientai
compliange by all agents, tenants

in effact, of all governmental auili
in good faith any such law, ordin
appropriate appeals, so long as Grasit: ha
sole opinion, Lender's interests in the Py
security or a surety bond, reasonably sat

Duty to Protect. Grantor agrees neither
acts, in addition to those acts set forth a
reasonably necessary to protect and prese

DUE ON SALE - CONSENT BY LENDER. Lender at Lender's option, (A} declare immediately due and payable all
sums secured by this Dead of Trust or (B) increase the interest sate provided for in the Credit Agreement or other
document avidencing the Indebtedness and impose swbh other condittons as Lender deems appropriate, upon the sale or
the Real Property, or any interest in the Real
any right, title or interest in the Real Property;
hether by outright sale, deed, installment sale
a térm greater than three (3) years, lsase-option
intesBstiin or to any land trust holding title to the Real

eat-Property. However, this option shall not be

Property. A "sale or transfer® means the conveyance of ReayPre
whether legal, beneficlal or equitable;, whether voluntary grinyslunta
contract, tand contract, contract for deed, leasehold intey i
contract, or by sale, assignment, or transfar of any benef
Property, or by any other method of conveyance of an interest

Trust:

Payment, Grantor shall pay when due (and in all events prior t
charges (including water and sewer), fines and impositions levi
pay when due all ciaims for work done on or for services renderdd.qrhaj
shall maintain the Property free of all llens having priority over or egual

Trust, except for the lien of taxes and assessments not dug and exc
Trust.

Right to Contest. Granlor may withhold payment of any tax, assessment,'p
disputs over the obligation to pay, so long as Lender's interest in the Prope ; No
is fited as a result of nonpayment, Grantor shall within fifteen (15) days aftér the arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the dischzr f the lian, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other sedurity sati sfastory to Lender in an
amount sufficient to discharge the lien plus any costs and attomeys' fees, or othér chargdes.that.could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defendits8lf and“Lender and shall
satisfy any adverse judgment before entorcement against the Properly. Grantor skall pam derras an additional
obligee under any surety bond furnished in the contest procesdings. ¢

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evid
or assessments and shall authorize the appropriate governmentat official to deliver to Len
staterment of the taxes and assessments against the Property.

Notice of Canstruction. Grantor shall notify Lender at least fifteen (15) days before any worl
servicas are fumnished, or any materials are supplied to the Property, if any mechanic's lien i
other lien could be asserted on account of the wark, services, or materials and the cost exce
will upon request of Lender fumnish to Lender advance assurances satisfactory to Lender that Gr
pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a pé
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with stan
coverage endorsements on a replacement basis for the full insurable value covering all Improvements |
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagies
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably refggsin
Policies shall ba written in form, amounts, coverages and basis reasonably acceptable to Lender and isstex
compary or companies reasonably acceplable to Lender. Grantor, upon request of Lender, will dsliver to kefder
from time to time the policies or certificates of insurance in form satistactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at lsast thirty (30) days prior written notice to Lender. Eac

axes, special taxes, assessments,
ar.account of the Property, and shall

in pdnection with a good taith
wardized. If a lien arises or

ant'of the taxes
ima a written

is pdmmanced, any




O

DEED OF TRUST
(Continued) Page 4

¥ act, omission or defaull of Grantor or any other person. Should the Real Property be located in
e by the Administrator of the Federal Emergency Management Agency as a special flood hazard
65 to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is

Application of
estimatad cos}; ;placement exceeds $500.00. Lender may make proof of loss if Grantor fails to do so
e casualty. Wheather or not Lender's security is impaired, Lender may, at Lender's
proceeds of any insurance and apply the proceeds to the raduction of the
“lign affecting the Property, or the restoration and repair of the Property. If Lender
§ to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Tatiory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
;prasgpeds for the reasonable cost of repair or restoration if Granter is not in default

belds which have not been disbursed within 180 days after their receipt and
ha repair or restoration of the Property shall be used first to pay any amount
then to pay accrued interest, and the remainder, if any, shall be applied
2 H Lender hoids any proceeds after payment in full of the
ithout interest to Grantor as Grantor's interests may appear.

indebtedness, payment of-&
elects to apply the progée
Improvements in a mr
or reimburse Grant

under this Deed of Trus
which Lender has not co
owing to Lender under t
to the principat balanc
Indebtedness, such proceet

LENDER'S EXPENDITURES. If Granisr fails {A) to keep the Property free of all taxes, liens, security irterests,
encumbrances, and other claims, {Bj tg’'provide s, required insurance on the Property, or (C) to make repairs to the
Praperty then Lender may do so. “proceeding is commenced that would materially affect Lender's
interests in the Property, then lend ‘behalf may, but is nol required to, take any action that Lender
believes to be appropriate to protect Le 75ts. All expenses incurred or paid by Lender for such purposes will
then bear interest at the rats charged under edit Agseement from the date incurred or paid by Lender 1o the date
of repayment by Grantar. All such expenses e & pan of the Indebledress and, at Lender's option, will (A)
be payable on demand; (B) be added to § f the Credit Agreement and be apportioned among and be
payable with any instaliment payments to bedgime-dugituring either (1) the term of any applicable insurance policy; or
{2) the remaining termn of the Credit Agreemen be treated as a balloon payment which will be due and payable
at the Credit Agreasment's maturity. The Deed of Txust also will secure payment of these amounts. The rights provided
for in this paragraph shall be in addition to any ofl ights or any remedies to which Lender may be entitied on account
of any default. Any such action by Lender shall be construed_as curing the default so as to bar Lender from any
remedy that it otherwise would have had. R

WARRANTY; DEFENSE OF TITLE. The following provisions
of Trust:

Title. Grantor warrants that: {a) Grantor holds goo
free and clear of all liens and encumbrences other than i)
title insurance policy, tile report, or final title opinion g
with this Daed of Trust, and {b) Grantor has the full right,
Trust to Lender.

Defense of Title. Subject to the exception in the paragraph
title to the Property against the lawful claims of all persons,
that questions Grantor's title or the interest of Trustee or Lender,
action at Grantor's expense. Grantor may be the nominal party in,
participate In the procesding and o be represented in the procs
Grantor will deliver, or cause to be dalivered, to Lender such instrument
to permit such participation. !

Compliance With Laws. Grantor warrants that the Property and Granlo
existing applicable laws, ordinances, and regulations of governmental au

Survival of Promises. All promises, agresments, and staternents Grantor
survive the execution and delivery of this Deed of Trust, shall be continuing in
and effect until such time as Grantor's Indebtedness is paid in full.

CONDEMNATION. The following provisions relating to candemnation proceedings are is Deed of Trust:

in writing, and
award. Grantor

nership of the Property are a part of this Desd

lo title of record to the Property in fee simple,
orth in the Real Property description or in any
in*favei-ef, and accepted by, Lender in connection
d-aythinrity to execute and deliver this Desd of

' ahy action or proceading is commenced
Deed of Trust, Grantor shall defend the
roaésting, but Lender shall be entitled to
. of Lender's own choice, and
ay request from time to time

perty complies with all

“in this Deed of Trust shall
remain in full force

Proceedings. If any proceeding in condemnation is filed, Grantor shall prompiiy
Girantor shall promptly take such steps as may be necessary to dsfend the action and obfa
may be the nominal party in such proceeding, but Lender shall be entitled to participat ks
represented in the proceeding by counssl of its own choice all at Grantor's expense;, &
cause to be dslivered to Lender such instruments and documentation as may ba reque
time to permit such participation.

Application of Net Praceeds. If all or any part of the Property is condemned by aminent d
any proceeding or purchase in lieu of condemnation, Lender may at its election require that a of anypol ifs]
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Prb
proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
incurred by Trustes or Lender in connection with the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following p
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in,
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lendi
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all ex
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes; f8
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: {1) a specific tax upon this tybe of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax o
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n Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
;. (3) atax on this type of Deed of Trust chargeabie against the Lender or the holder of the Craedit
4) a specific tax on all or any portion of the Indebledness or on payments of principal and

f any tax to which this saction applies is enacted subsequent to the dats of this Deed of
il have the same effect as an Event of Defaull, and Lender may exercise any or all of its
n Event of Default as provided below unless Grantor either (1) pays the tax before it
) gontests the tax as provided above in the Taxes and Liens seclion and deposits with
worporate surety bond or other security satisfactory to Lender.

hecomes delinqu
Lender cash or a,

SECURITY AGREEWE!
security agreement.gfe a

Security Agreement.
constitutes fixtures, an

Security Interest. Un ‘

and continue Lender's secusity interést in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender mayi at any time and without further authorization from Granter, file executed
counterparts, copies or reproductioris his Deed of Trust as a financing statement, Grantor shall reimburse
Lender for all expenses inaufied:in peridcting or continuing this sacurlty interest. Upon default, Grantor shall not
remove, sever or detach tfa.Pg Sroperty from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to # perty in & manner and at a place reasonably convenient to Grantor and
Lender and make it available t { ithir-thres (3) days after receipt of written demand from Lender to the
extent permitted by applicable law. i

Addresses. The mailing addresses..
concerning the security interest granted,
Commerclal Code) are as stated on the fikst page o

FURTHER ASSURANCES; ATTORNEY-IN-F
attomey-in-fact are a part of this Deed of Trus!

Further Assurances. At any time, and fro
deliver, or will cause to be mads, executed & ¢
Lender, cause to be filed, recorded, refiled,
and places as Lander may deem appropriate,
agreements, financing statements, continuation statemen
other documents as may, In the sols opinion of Lender, ba
perfect, continye, or preserve (1) Grantor's obligatioris |
Related Documents, and (2) the liens and securitysntgfests cr
on the Property, whather now owned or hereafter acqyirad by &

wbr (debtor) and Lender (secured party} from which information
s Deed of Trust may be obtained (each as required by the Unitorm
{his Deed of Trust.

< following provisions relating to lurther assurances and

{o time, upon request of Lender, Grantor will make, exscute and
Ivered, to Lender or to Lender's designee, and when requested by
arecorded, as the case may be, at such times and in such offices
and all sucksinortgages, deeds of trust, security deeds, security
I ments of further assurance, certificates, and
easary or desirable in order to effectuate, complete,
hetCredit Agreement, this Deed of Trust, and the
téd by this Deed of Trust as first and prior liens
or. Uniess prohibited by law or Lender agrees
d expenses incurred in connection with the

matiars refarred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referret
for and in the name of Grantor and at Grantor's expense. For Grantor hereby Irrevocably appoints
Lender as Grantor's attomeay-in-fact for the purpose of making glivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's so iop t¢' accomplish the matters referred to in
the preceding paragraph,

FULL PERFORMANCE. If Grantor pays all the Indebtedness when dus,
performs all the obligations imposed upon Grantor under this Deed of Trust, |
a request for full reconveyance and shall execute and deliver to Grantor ;suitable st
financing statement on flle evidencing Lender's security interest in the} Rents an
reconveyance fee shall be paid by Grantor, if permitted by applicable law

described as the "person or persons legally entitlad thersto”, and the recit
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of |
commits fraud or makes a material misrepresentation at any time in connection w
inciude, for example, a false statement about Grantor's income, assets, liabitities, *
financial condition. (B) Grantor does not meet the repayment terms of the Credit Agegermel
inaction adversely affects the collateral or Lender's rights in the collateral. This can hefud
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, des
the account, transfer of title or sale of the dwelling, creation of a senior lisn on th ‘
permission, foreciosure by the holder of ancther lien, or the use of funds or the dwelling for Fo

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trug
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lenders rights and remedies will be cumulative and may Bg-ex
together. An elaction by Lender to choose any one remedy will not bar Lender from using an ot
Lender decides 1o spend money or to perform any of Grantor's obligations under this Deed of Tr
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in defad!
l.ender's remedies.

ceding paragraph, Lender may do so

rgreglit line account, and otherwise
xacute and deliver to Trustes
ments of termination of any
e Personal Property. Any
&ny reconveyance may be
vidyance of any matters or

lowing'happen: (A) Grantor
e Credit fgreement. This can

Othar agpects of Grantor's
Gfantor's action or
example, failure to
persons liable on

itwhbut Lender's
o D595,

thareaftar,

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedn
due and payable.

Foreclosure, With respect 1o all or any part of the Real Property, the Trustes shall have the right 10 &)
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by ]
foreclosure, in either case in accordance with and to the full extent provided by applicable faw.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rigl'i“iaf,,
remedies of & secured party under the Uniform Commercial Coda.
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5. Lender shall have the right, without notice to Grantor to take possession of and manage the
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
sts, against the Indebtedness. In furtherance of this right, Lender may require any tenant or

revocably designates Lender as Grantor's attorney-in-fact to enderse instruments received in
nams of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
in responss to Lender's demand shall satisfy the obligations for which the payments are
iny proper grounds far the demand existed. Lender may exercise its rights under this
n, by agent, or through a receiver.

| have the right 10 have a receiver appointed 1o take possession of alt or any part of
: to protect and preserve the Property, 1o operate the Property preceding or pending
foreclosure or tale, arigdo coilect the Rants from the Property and apply the proceeds, over and above the cost of
the recelvership, against tie lAdebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointmer iver shall exist whether or not the apparent value of the Property exceeds the
nt. Employment by Lender shall not disgualify a person from serving as a

made, whether:ir
subparagraph aithe:

recoiver.

Tenancy at Sufferance,
above or Lender otherwi
become a tenant at suffeang
pay & reasonable rental 1oz

Lender.

Other Remedies. Trusiee or Lesidarshall h
Credit Agreement or available at |z or .84

Notice of Sale. Leonder shall give Gfantor+éa
Property or of the time after which-&
made. Reasonable notice shall mean n
Any salg of the Personal Property may b

mains in possession of the Property after the Property is sold as provided
ecomes entitied to possaession of the Property upon default of Grantor, Grantor shall

r the purchaser of the Propserty and shall, at Lender's option, efther (1)
roperty, or {2) vacate the Properly immediately upon the demand ot

any other right or ramedy provided in this Deed of Trust or the

ble notice of the time and place of any public sale of the Personal
i sale or other intended disposition of the Parsonal Property is 1o be
given atdsast ten (10) days before the time of the sale or disposition.
; netion with any sale of the Real Property.

Lplicable law, Grantor hereby waives any and all rights to have
nd remedies, the Trustee or Lender shalt be free to sell all or any
part of the Property together or separatsly e sale or by separate sales. Lender shall be enlitled to bid at any

public sale on all or any portion of the Prope’

Attorneys' Fees; Expenses. |f Lender institutgsiany suit or agtlon to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such siim as the codrt'may adjudge reasonable as attorngys' fees at trial
and upon any appeal. Whether or not any court action jg' inwglved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's o : cessary at any time for the protection of its
interest or the enforcement of its rights shall becomega pal debtedness payable on demand and shall bear
interest at the Credit Agreement rate from the daté, o perditure until repaid. Expenses covered by this
paragraph include, without limitation, however subject 1 under applicable law, Lender's attomeys' fees
and Lender's legal expenses, whether or not thers teotmeiyding attorneys' tees and expenses for
bankruptcy proceedings (including efforts to modify or v _,u&@mé%jc stay or injunction), appeals, and any
anticipated post-judgment collection services, the cost of searg rds, obtaining title reports (including
foreclosure reports), surveyors' reports, and appraisal fees, titls jnsurance and fees for the Trustes, 1o the extent
permitted by applicable law. Grantor also will pay any court cdsts, In addifien to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and dutie

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions telatie§ to dyers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

stee shall have the power 1o
nder and Grantor: (a) join in
Sats or other rights to the
arty; and (e) join in any

Powers of Trustee. In addition to all powers of Trustee arising as a m
lake the following actions with respect to the Property upon the writter r
preparing and filing & map or plat of the Real Property, including the da
public; (b) join in granting any easement or creating any restriction o .
subordination or other agreement affecting this Deed of Trust or the interest &f

Obligations to Notify. Trustee shall not be obligated to notify any other part pending #ale under any other
trust deed or llen, or of any action or proceeding in which Grantor, Lender, +ghefl be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trus f

Trustee. Trustee shall meet all qualifications required for Trustea under applicabla, lawi. |
and remedies set forth above, with respect to all or any part of the Property, the Trustes
forecioss by notice and sale, and Lender will have the right to loreclose by judicial fofe
accordance with and to the full extent provided by applicabie law.

dition to the rights
have the right to

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successgr Truste
appointad under this Deed of Trust by an instrument executed and acknowledged by Lefmg
office of the recorder of SKAGIT County, State of Washington, The instrument shall con
other matters required by state law, the names of the original Lender, Trustee, and Grantor, :
the Auditors File Number where this Deed of Trust is recorded, and the name and addres ot
trustee, and the instrument shall be executed and acknowledged by Lender or its successo
successor trustee, without conveyance of the Property, shall succeed to all the title, power, ang
upon the Trustee in this Deed of Trust and by applicable faw. This procedure for substitution
govern ta the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in a
any notice required to be given under this Deed of Trust, including without limitation any notice of defa
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually rdteive
teletacsimile (unless otherwise required by law), when deposited with a nationally recognized ovemight courier,’o
mailed, when depasited in the United States mail, as first class, certifiad or registered mail postage prepaid, diregled;
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holideT of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for notices under this Desd of Trust by giving form
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18 law, and except for notice required or allowed by law to be given in another manner, if thera is
ry notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
.to tell the others of the notice from Lender.

Al_nendments. tten in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concerfiingiha matters covered by this Deed of Trust. To be effective, any changs or amendment to
this Deed of Trust milst Be'in writing and must be signed by whoever will be bound or obligated by the change or
amendment.

Caption Headings. Car
usad to interpret or define .t

Merger. There shall b
estate in the Prope
of Lender, '

Governing Law. This D

grovisions of this Deed of Trust.

erger.of the interest or estate created by this Desd of Trust with any other interest or
by or for the benefit of Lender in any capacity, without the writien consen

; | be governed by federal law applicable to Lender and, to the extent not
preempted by federal lavy, State of Washington without regard to Its contflicts of law provisions.
This Deed of Trust has b der in the State of Washington.

Choice of Venue. If there is.g.03w Grantor agrees upon Lender's request to submit to the jurisdiction of the

Joint and Sevaral Llability. All’
references to Grantor shall me:
responsible for all obligations in t

No Waiver by Lender. Grantor understan
unless Lender does so in writing. The
Lender has given up that right. If Lenger:doeg:
mean Grantor will not have to comply with t¥e
that if Lender does consent to a request, }i
again if the situation happens again. Grap
more of Grantor's requests, that does not’
requests. Grantor walves presentment, dema

i Grantor under this Deed of Trust shall be jeint and several, and all
very Grantor. This means that each Grantor signing below is

_&nder will not give up any of Lender's rights under this Deed of Trust

:énger delays or omits 1o exercise any right will not mean that
e in writing 1o give up one of Lender's rights, that does not
or provisions of this Deed of Trust. Grantor also understands
ces not mean that Grantor will not have to get Lender's consent

gan Lender will be required to consent to any of Grantor's future
for payment, protest, and notice of dishonor.

ot be valid or enforced. Therefore, a court will
ision of this Deed of Trust may be found to be

fact by itself will not mean that the rest of this Deed o
enforce the rest of the provisions of this Deed of Tru
invalid or unenforceable.

Successors and Assigns. Subject to any limitations statex
this Deed of Trust shall be binding upon and inure to the
ownership of the Property bacomes vested in & person offi
deal with Grantor's successors with reference to this Deed of T
extension without releasing Grantor from the obligations of thi

eed of Trust on transfer of Grantor's interest,

debtedness by way of forbearance or
or liability under the Indabtedness.

Time is of the Essence. Time is of the essence in the perform
Waiver of Homestead Exemption. Grantor hereby releases a

Borrower. The word "Borrower" means RICHARD A. HAPNER and SUE‘E_AN_V E. HAPNERind includes all co-signers
and co-makers signing the Credit Agreement and all their successors and ‘ag .

Credit Agreement. The words “Credit Agreement" mean the credit agresmens‘datéd January 31, 2017, with
credit limit of $94,000.00 from Grantor to Lender, together wit of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions for ote or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INT

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among
includes without limitation all assignment and security interest provisions relating to
Rents,

Environmental Laws. The words “Environmental Laws" mean any and all state, #&
regulations and ordinances relating to the protection of human health or the enviropme
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of. 458
U.S.C. Section 8601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801,.gt
Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq., or other applicable state or
or regulations adopted pursuant thereto. :

Event of Default. The words "Event of Default” mean any of the events of default set forth in thig Dred efTr
the events of dafault section of this Deed of Trust.

Grantor. The word "Grantor' means RICHARD A, HAPNER and SUSAN E. HAPNER.

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of thelr g

concantration or physical, chemical or infectious characteristics, may cause or pose a present or poteritial o
10 human health or the environment when improperly used, treated, stored, disposed of, generated, manufaciufad
transported or otherwise handled. The words "Hazardous Substances' are used in their very broadest sense a
include without limitation any and ali hazardous or toxic substances, materials or waste as defined by ors i8]
under the Environmentat Laws. The term "Hazardous Substances® also Includes, without limitation, petroleum and
petroleumn by-products or any fraction thereof and asbestos.
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ord “Indebtedness” means all principal, interest, and other amounts, costs and expenses
redlt Agreement or Helalad Documents, together with all renswals of, extensions of,

o &dvanced by Lender to discharge Grantor's cbligations or expenses incurred by Trustee or
obligations under this Deed of Trust, together with interest on such amounts as

*Pegrsonal Property” mean all equipment, fixtures, and other articles of personal
property now or hareaii“er by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all act and additions to, all replacements of, and all substitutions for, any of such
property; and logethiar: allissupd and profits thereon and proceeds {including without limitation all insurance
proceeds and refunds of

Property. The word "Pr

Real Property. The word
Deed of Trust.

Related Documents. The words” "Eélated Documents' mean all promissory notes, credit agreements, loan
agreements, environmental agregmehts, sgcurily agreements, mortgages, deeds of trust, security deeds, collateral
mortgages, and all other instrumignts, agréements and documents, whether now or hereafter existing, executed in
connection with the Indebtedness; i guaranties are not *Related Documents" and are not secured by
this Deed of Trust.

Rents. The word "Rents” means all
othar benefits derived from the Property.;

Personal Property. The wo

collectively the Real Property and the Personal Property.
ean the real property, interasts and rights, as further described in this

Trustee. The word "Trustee” means

GRANTOR AGREES TO ITS TERMS.
GRANTOR:
—

STATE OF
COUNTY OF S\( \(2{)(\):

On this day before me, the undersigned Notary Public, personally appeared RIC
HAPNER, personally known to me or proved to me on the basis of satisfactory eviderge b
in and who executed the Deed of Trust, and acknowledged that they signed the B@aq of
voluntary act and deed, for the uses and purposes therein mentioned. -

(_\Gln\under my hand and officlal seal this Z\\ day of

By

P ER and SUSAN E.
iduals described
their free and

TAMMY BELISLE
NOTARY PUBLIC
STATE OF WASHINGTON
COMMISSION EXPIRES
MAY 1, 2018
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REQUEST FOR FULL RECONVEYANCE

Trustee

inal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
Il sums owing to you, 1o raconvey without warranty, to the persons entitled thereto, the
|d by you under the Deed of Trust.

requested, 91pgh pa .
right, title and interegt:nov

Date: Beneficiary:
By:
Its:
LaserPro, Ver. 16.3.10.00% opr. D+H USA Corporation 1987, 2017. All Rights Reservad. - WA
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