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Document 1 Title: Montga,
Reference Nos:

GUARDIAN NORTHWEST TITLE CO.
Additional Referent

32254

Grantors: Grantees:

Willie Yak Properties, LLC Northwest Farm Credit Services, FLCA

Additional Grantors on page: Additional Grantees on page:

Document 2 Title:
Reference Nos:
Additional Reference #s on page:

Grantors:

Additional Grantors on page:

Abbreviated Legal Description:
5172 of the NW1/4 of the SW1/4, North 10 rods of the SW1/4 of
SW1/4 of the SW1/4, Sec 1, Twn 33N, Rge 3 EWM

Additional legal is on page: 13
Assessor's Property Tax Parcel/Account Numbers:

330301-3-004-0007 (P15280), 330301-3-005-0006 (P15281), 330301-3-006-0005 (P1
(P15283)

301-3-007-0004
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hwest Farm Credit Services, FLCA, a corporation organized and existing under
"), whose address is 2001 South Flint Road, Spokane, WA 99224-9198, P.

This conveyance is intended 1
note(s), Membership Agreement, loan agﬁ: mient, security documents and any other documents or mstruments
signed in connection with the i secunty documents and any amendments (collectively, the “Loan

for the Secured Obhgatlons described herein, the related Loan
into pursvant thereto.

Mortgage in favor of Mortgagee to pre;
Documents and any and all other docum

1. GRANT OF SECURITY,

Mortgagor, in consideration of the indebtedness sgcured by this Mortgage, irrevocably bargains, sells, grants,
mortgages, transfers, conveys, assigns and warrants'to Mortgage, for the benefit and security of Mortgagee, all
Mortgagor's existing and future rights, titles, interests wers and privileges in or to the following
(collectively the “Collateral”):

1.1 Property. That certain real property located in Ska;g1

described on Exhibit A attached hereto and incorporated herein (the including the following:

a. All buildings, wells and other improvements no
not limited to, the Fixtures (as defined below), timber, if applicable,"as
and other articles attached to such buildings and other improvements (coll

ted on the Land, including, but
i ipment, machinery, appliances

b. All fixtures (including without limitation, goods that are
interest in them arises under the real estate law) and any additions or replace
ot hereafter located on, attached to, installed in or used in connection with the L

c. All personal property, appliances, equipment and goods now or herea;
Mortgagor located upon, in, or about or used in connection with said Land or [
maintenance thereof, together with all increases, substitutes, replacements, proceed
additions and accessions thergto,

limitation, all rights over the property of third persons which are related thereto and all unaccruéd iregsa
surface damage claims appurtenant thereto, and all written operations plans and all permits and approvai 18
the Land and Improvements;
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All of Mortgagor's right, title and interest in and to any land within any right-of-way of any open
street adjoining the Land. and any and all sidewalks, alleys, strips and gores of land adjacent to or used
th the Land and Improvements;

law and in equity in the Land and TitiproVesients, including without limitation, (i) all awards made for the partial or
complete taking by eminent domairg any-piogeeding or purchase in lieu of eminent domain, of the Land or
Improvements, and (ii} all proceeds, neral intangibles and payment intangibles, of any insurance
covering any of the Collateral; and

k. All cash or non-cash procegds ie sale, lease, license, exchange or other disposition of the
Collateral, including accounts and general intadfgibies arising therefrom, Proceeds include all subsidy payments, in
cash or in kind, which may be made to Mortgager by any person, entity or governmental agency, including but not
limited to, payments and entitlements from statésnd federal-firm programs, as well as any type of property
insurance; and any rights arising out of Land or Imp collections and distributions on Land or

Improvements.

1.2 Water Assets. All right, title, and interest at ariy
mmstrumentalities), whether now existing or hereafter arising or ac
legally, of record, equitably or beneficially, whether constituting
characterizations), whether created or authorized under existing or
in, without limitation, the water, water rights and other assets and-itgm
(collectively the “Water Assets”). A description of some Water Assets m
the Land set forth above or in an exhibit hereio.

Uitgagor (or any of its bailees, agents, or
ether direct or indirect, whether owned
nal property (or subject to any other
or regulations, and however arising
precifically described hereinafter
“ingluded with the description of

itlements, other rights to
ok wsoever evidenced,

authority or agency or any rights granted or created by any use, easement, covenant, agrees
person or entity; (i) any rights to which the Land is entitled with respect to surface w

governmental authorization, or the right to store any such water; (iii) any water, water rig *
distribution right, delivery right, water storage right, or other water-related entitlement appu

company or other non-governmental entity that owns, stores, diverts and/or delivers water including,
stock, interest or other rights Mortgagor has in such entity, including voting or decision rights, and any arid al
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ary entity or other person to acquire, receive, exchange, sell, lease, or otherwise transfer any Water Assets, to
deposit or otherwise create water credits in a water bank or similar or other arrangement for allocating water,

rights™ are used herein in the broadest and most comprehensive sense of the terms The term
ater rights and rights to water or whatever rights to money, proceeds, property or other benefits

exchange, or otherwise transfer any Water Asset, or to change the point for

diversion of water, thie loca y Water Asset, the place of use of any Water Asset, or the purpose of the use of

any Water Asset.

d. All storage and tf&
of Mortgagor, together with all storgge

rights, all insurance policies regarding or relating to any Wais

g. All rents, issues, profits, proceeds and other a
general intangibles, deposit accounts and other rights to payment
sale, lease transfer or other disposition of any Water Asset.

2. REPRESENTATIONS AND WARRANTIES. Mortgagor
follows:

disclosed to Mortgagee, Mortgagor has not assigned or granted any harvest or access rights or interest

Morigage
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vy part of the Land or the Improvemenis, if any, to any other person {individual, organization or
1 unit);

There are no claims, liens, encumbrances (including judgments, levies and the like), or security
covering the Collateral or any part or item thereof except easements and reservations of record,
title policy delivered by Mortgagor;

est of Mortgagor's knowledge, and other than have been disclosed to Mortgagee, there are
Jaws, regulanons rules or standards (“Laws”), or permits, orders, mJunctlons citations,

and

h.
performance of the Secured

efault by Mortgagor under any agreement, contract, loan indenture,
ortgagor is a party or the Collateral is bound.

‘'survive and not be merged or otherwise eliminated by any
the Collateral to Mortgagee or its nominee. Mortgagor hereby

3 SECURED OBLIGATIONS.
kN | Secured Ohhgatmn This Mortgage and

a. The full and punctual payment of the inde
below, in favor of Mortgagee (the “Note(s)”) with interest there:
and payment terms may be adjusied as provided in the Note(s)a
renewals, modifications, consolidations and extensions of the indeb
prepayment fees or penalties provided for in the Note(s) or as it may be
fees or penalties;

Note No. Date of Note Principal Amo

6231928 January 23, 2017 $270,500.00

b. Payment and performance of the obligations under the Note(s) and %
future advances) and under any and all other present and future agreements executed in rel

c. Payment of such additional sums with interest thereon as may be due to Mortgd
provisions of this Mortgage;

d. Payment of all indebtedness and performance of all other obligations which the then |
of the Collateral may agree to pay and perform for the benefit of Mortgagee, and which are contained
which recites that it is secured by this Mortgage;
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Payment of all amounts advanced by {or on behalf of) Mortgagee to improve, protect or preserve
i or the security of this Mortgage, with interest on such amounts as provided in this Mortgage;

Payment and performance of all amendments, modifications, extensions, renewals and
nts of gny of the foregoing; and

of charges as allowed by law, when such charges are made for any Mortgagee statement
or other tag the Secured Obligations.

32 Sepafate Indempities. Notwithstanding the foregoing, this Mortgage does not secure any separate
hazardous materials ind¢gity, &z any similar indemnity or indemnities in any of the Loan Documents.

4, COVENANTS.

4.1 Maintenance, Repair, Alteratiors gagor shall: keep the Collateral in good condition and repair;
complete promptly and in a good and workman mg , any Improvement that may be constructed on the Land,
and promptly restore in like manner any Imgfo_ t that may be damaged or destroyed, and pay when due all
claims for labor performed and materials furnighed for such construction or restoration; comply with all Laws and
Orders of any court or governmental or regalatory body having jurisdiction over Mortgagor, the Land or
Improvements; comply with any condominjum or" her plan, deelaration of covenants, conditions and restrictions,
and reciprocal easement agreements to which the Land is s C&Rs™), any owners' association articles and
bylaws affecting the Land, and such exceptions to title.al by a preliminary title report on the date of
closing, acceptable to Mortgagee (“Permitted Liens”);™) amtam abutting grounds, sidewalks, roads,
parking and landscape areas in good neat order and rcpa g e provisions of any leases constituting

operation of the Collateral, and do any and all other acts, excep
Documents, that may be reasonably necessary to protect or presss
Mortgagee in it.

Mortgagor shall not, except upon the prior written consent of Mortgagee,
or delayed: remove, demolish or materially alter any of the Improvement
in the ordinary course of business, that preserve or increase the value of the
deterioration of the Collateral abandon a]] or any part of the Collateral or

ot be unreasonably withheld
digke non-structural repairs

specific plan private restnctlve covenant or other public or private restriction limiti 1S
the Land or Improvements by Mortgagor.

companies casualty, liability, and such other insurance (that may include plans of self-insurance
and deductibles, and in such amounts as may be consistent with prudent business practic
consistent with normal industry practice; and furnish to the Mortgagee, upon written request, ful
the insurance carried.

Mortgage
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Condemnation and Qther Awards, Mortgagor shall take all actions reasonably required by Mortgagee in
ith condemnation or other taking to defend and protect the interests of Mortgagor, Mortgagee in the
gagee shall be entitled to participate in, control and be represented by counsel of its choice in such
All condemnation proceeds shall first be applied to reimburse Mortgagee for all their reasonable costs
uding reasonable attorneys' fees, incurred in connection with the collection of such award or
ance of such award or settlement shall be applied by Mortgagee against the Secured Obligations
rigagee may determine.

charges assessed on
Land (or on any Impr Fixture used in connection with the Land); including, without limitation, non-

s under applicable covenants, conditions and restrictions; and all business taxes.

benefit of the Collateral of
assessments and charges rel;
lien on the Collateral.

me a hen against the Collateral and all other similar public or private
?Jateral regardless of whether or not any such charge is or may become a

4.5

4.6 Sale or Lease of Collateral:

Due

s sole and absolute discretion. No sale, lease or other transfer
oingations under the Loan Documents or relieve any guarantor

presentment, demand, protest or further notice of any kin
Mortgage, in the other Loan Documents or under applical

4.7 Inspections and Property Valuations. Mortgagor

and employees, upon reasonable notice to Mortgagor, to enter a

inspections and examinations, including without limitation, Mortgage,
necessary because of an Event of Default, whether the services are prov
independent contractors. Any inspection or review by Mortgagee is
Mortgagee's security and preserve Morigagee's rights under this Mortgag
constifute a waiver of any Event of Default. Mortgagor shall cooperate™in Mortgagee or its agents
reasonable access to the Collateral for the purpose of performing any subsequent on, wifether it is in the form
of an appraisal or any other method of valuing the Collateral. Mortgagor shail pay pf""mptl, to Mortgagee on
demand, the costs of any such subsequent valuation, whether performed by e
contractors of Mortgagee.

sMortgagee's benefit to protect
' ion by Morigagee shall

or is made a party to such action or proceeding, Mortgagor shall indemnify, defend and hold M¢
from all related liability, damage, cost and expense reasonably incurred by Mortgagee, whether or
proceeding is prosecuted to judgment or decision.
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Protection of Security. If Mortgapor fails to make any payment or to do any act required by this
any of the other Loan Documents, Mortgagee may do so. Mortgagee may decide to do so, in its own

erform or comply with any other obligation required by any Loan Document, Mortgagee at its
m or comply with such obligation. Without affecting the liability of Mortgagor or any
payment of any Secured Obligation, and without affecting the lien or charge of this
om time to time, do any of the following: (a} release any person so liable, (b) release
he Collateral, (c) take or release any other or additional security for any Secured
ments with debtors in relation to the Secured Obligations. Waiver by Mortgagee of

or occcurrence. By
filing of a notice of default

partial payment or performance of any Secured Obligation after due or after the
tion to sell, Mortgagee shall not have thereby waived its right to (i) require

to so pay or perform, or (iii)
by Mortgagee, or as to any un

ering this Mortgage, the collection of the Secured Obligations,
emedy under this Mortgage. Fees, costs and expenses of
nts of Mortgagee's outside and staff counsel and of any
the exercise of any remedy (with or without litigation}, in
any proceeding for the collection of the Se Obligations, in any foreclosure on any of the Collateral, in
protecting the lien or priority of any Loan Documett, or in any litigation or controversy connected with the Secured
Obligations, including any bankruptcy, receivershif,<injuncti ther proceeding, or any appeal from or petition
for review of any such proceeding.

attorneys shall include the reasonable fees a:
experts and agents, and including such fees®

5. RENTS, ISSUES AND PROFITS.

5.1 Assignment of Rents, Issues and Profits. Mortgag
and transfers to Mortgagee all of its right, title and interest in an

ssues, profits, royalties, income and
e “Rents”), and gives to Mortgagee
s Mortgagee its true and lawful

the right, power and authority to collect such Rents. Mortgagor irré
attorney-in-fact, at the option of Mortgagee, at any time and from time
payment, to give receipts, releases and satisfactions, and or sue, in its n;
and to apply them to the Secured Obligat'mns Mortgagee hereby grants

fees, whether or not suit is brought or prosecuted to judgment) to any Secured Obligation, and in
Mortgagee may determine, even if payment or performance of said Secured Obligation may not thén b
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igagor agrees that, upon the occurrence of any Event of Default, Mortgagor shall promptly deliver all Rents and
iy deposits to Mortgagee.

‘urther Assignments. Upon Mortgagee's demand from time to time, Mortgagor shall execute and deliver
rdable assignments of Mortgagor's interest in any and all leases, subleases, contracts, rights,
now or hereafter affecting all or any part of the Land. Mortgagee may, at its option, exercise its
rigage or any such specific assignment and such exercise shall not constitute a waiver of any

when due; Mortgagor fails wrty taxes, insurance premiums, assessments or rents required under this Mortgage;
Mortgagor fails to observe gpperf ny other obligation contained in this Mortgage; the occurrence of an Event

or other casualty and Mo}tg,_
other Collateral is condemneil, ;taken in gminent domain, seized or appropriated by any governmental or quasi-

Iditisiial Remedies. Upon the occurrence of an Event of Default,

g=nt, with or without bringing any action or proceeding, or by a
he adequacy of its Collateral enter upon and take possession of
tering and taking possession of the Collateral, the collection of

default or invalidate any act done in response to them R sss0f whether possession of the Collateral or the
collection, receipt and application of any of the Rents i or a receiver, Mortgagee shall be entitled to
exercise every right provided for in the Loan Agreeme an Documents or by law upon occurrence of
any Event of Default, including the right to exercise the {b) commence an action to forccloqe thw.

Uniform Commercial Code in such
cluding without limitation, requiring
Mortgagor to assemble the Collateral and make the Collateral avai ‘agee at a reasonably convenient
location. The expenses of retaking, holding, preparing for sale or the 1 all inglyde reasonable atiorneys' fees
exerc1se all other rights and
dgreement now or hereafter

shall have the right to enter the Land in person or to apply to any court having jurisdi
receivers of the Land, Fixtures or Improvements. Mortgagor irrevocably consents to shg
notice of any such application. The actions that Mortgagee or such receiver may take in
may include, but are not limited to (a) modifying, compromising obligations under, termi

contractual arrangements, subject to Mortgagee's right at any time to discontinue any of the sam
Mortgagee is further authorized by this provision to request the court to appoint a general receiver
the receiver to (i) sell or lease all or any portion of the Land, Fixtures or Improvements, (ii) collect

order approving the receiver's final report and account, and (iii) hold the collections as cash collateral p%h i
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er or foreclosure sale. Any such receiver(s) shall also have all the usual powers and duties of receivers in
ases and all the powers and duties of Mortgagee in case of entry as provided in this Morigage, and shall

is€ f Mortgagee's rights or remedles apply to any Secured Obligation, in such manner and
ven 1f such Secured Obllgatlon may not yet be due, any amounts received and held
by Mortgagee to pay
other amounts recej
use or application of any st
powers of Mortgagee under
guatantor under any LoanDoe

tints shall not affect the maturity of any Secured Obhgatmn any of the rights or
of any Loan Document, or any of the obligations of Mortgagor or any

hall be entitled to enforce payment and performance of any Secured
powers under this Mortgage or any other Loan Document or other
Secured Obligations may be otherwise secured, whether by
ent or otherwise. Mortgagee shall be entitled to enforce this

Obligation and to exercise all righ
agreement or any law, even if som

ient, or at law, but each shall be cumulative and in addition to
every other remedy available to Mortgagee. <Every power or remedy given by any of the Loan Documents to
Mortgagee or to which it may be otherwise entitled, may be exercised, concurrently or independently, from time to
time and as often as may be deemed expedient by Mbrigagee, anilit may pursue inconsistent remedies. Mortgagor
may be joined in any action brought by Mortgagee to foreci spr otherwise enforce this Mortgage.

of any other remedy in this Mortgage, and othgr agree

7. MISCELLANEOUS

7.1 Amendments, This instrument cannot be waived, mod;i
signed by the party against whom enforcement of such changes is

ged or terminated except in writing

7.2 Waivers. Mortgagor waives, to the extent permitted by la
providing for any appraisal before sale of any portion of the Collateral, (
execution, notice of election to mature or declare due the whole of the
event of foreclosure of this Mortgage, and (c) all rights and remedies that &

it,of all laws (whenever enacted}
valuation, appraisal, stay of
at10ns and marshaling in the

eby waives, to the fullest
fense or bar to any

purpose of enforcing this Mortgage or any rights under it.

7.3 Further Assurances. Mortgagor agrees 10 do or cause to be done such fufihe
execute and deliver or to cause to be executed and delivered such additional assignments,

rights, remedies and security interests, (b} correct any defect, error or omission in this Mortgag
acknowledgment of this Mortgage, (c) subject to the lien of this Mortgage any of Mortgagor's ps
intended to be covered by this Mortgage, (d) perfect, maintain and keep valid and effective such
effect the purposes of this Mortgage, or (f) better assure and confirm to Mortgagee its respective rig
remedies under this Mortgage.
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Notices. All notices, demands, approvals and other communications shall be made in writing to the
arty at the address set forth in this Mortgage. All such notices shall be made in accordance with the

very provision of this Mortgage is intended to be severable. The illegality, invalidity or
provision of this Mortgage shall not in any way affect or impair the remaining provisions of

7.8 Governing Law,
laws of the State of Washingt

&t so requires; and the word “person” shall include corporation,
in this Mortgage to any document, instrurnent or agreement
nclude such document, instrument or agreement both as
ortginally executed and as it may from time t : odified.

710 Successors and Assipns.

This Mortga

Commercial Code in effect in the State(s) where the Mo}kg
file, at any time, one or more financing statements and an

under the Uniform Commercial Code,
712 Counterparts. This Morigage may be executed in any numb.

executed, shall be deemed to be an original, and all of which together
instrument,

arts, each of which, when
med to be one and the same

pursuant to the terms of the applicable Uniform Commercial Code.
estate records of each County in which the Land is located. In that regard, Mortgag
Secured Party.

7.14  Limited Liability and Waiver. That the following parties join in this instrument t3
as security for the secured obligations and to acknowledge the covenants and condition
applicable to them as owners of the described property, but assume no Hability for payment of:
Yak Properties, LLC, a Limited Liability Company. Without affecting the lien of this®
undersigned hereby waives any defense for any action affecting the Collateral, the secured obliga
Documents, including but not limited to, the following and or notice thereof: (a) any alteration of any 2
Loan Documents, including increase of indebtedness; (b) the order of application of payments®
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ion; {d} release or sale of all or a part of the Collateral; (e) the taking or release of additional security; (f)
r any action or nonaction taken by any pariy to the Loan Documents; (g) any statute of limitation, anti-
léws, one action rules, election of remedies, jurisdiction, venue, redemption, rights of valuation, stay of
arshaling; (h) the order of Mortgagee’s proceeding against any party and or the Collateral or portion

AMENDMENTS, EXTENSIONS, RESTATEMENTS AND SERVICING
LOAN DOCUMENT AND ANY OTHER LOAN DOCUMENTS. THE
HIS JURY WAIVER WILL BE ENFORCED TO THE MAXIMUM EXTENT

ACTIONS RELAT
PARTIES INTEND" THA
ALLOWED BY LAW,

ORAL AGREEMENTS O
FORBEAR FROM ENFORCING
WASHINGTON LAW.

RAL MMITMENTS TG LOAN MONEY, EXTEND CREDIT, OR TO
PAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER

IN WITNESS WHEREOF, Mortgag:

Willie Yak Properties, LL.C, a Limited Liab

By: MMW

Bradley S. Smith, Managing Member

STATE OF LDashs ngh;n )

)ss.
County of S (<qa4 )
[
On this 257 day of_ Jae o od'Bradley S. Smith, known
to me to be the Managing Member of +the within instrument, and
acknowledged that he/she executed the same as one of the members of Wllhe ’ s, LLC and in the

limited liability company name freely and voluntarily.

o RT-raL] ..’1 . Notary Public for the State
s QB‘ -S\‘ﬁ‘c“'s‘o“ E*"’/,;'?d:“ * Residingat & Kdqi +
TS P My commission expiics 7 -
$ 357 NOTARY ) %
T | el
L% PUBLC =
LA, Qe

. ‘7)-..'07_11_\%...'$c9_ ‘_-

%, SOF."“ 'S\A\ . Mortgage

., T WASY . (Bradley S. Smith/Note No. 6231928)
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EXHIBIT A
PROPERTY DESCRIPTION

“fo in this report/policy is situated in the State of Washington, County of Skagit, and is described as

Y4 of the Southwest %4 and the North 10 rods of the Southwest % of the Southwest %,
Range 3 East, W M., EXCEPT roads and ditch rights-of-way.

The South %4, ik
in Section 1, Townshi

Beginning at a point on the Ni

brt e Moore County Road which point is 454 feet East of the West line of
said subdivision; thence East afo

ri:hime of the Moore County Road, a distance of 224 feet; thence North,

Tax Account Nos.: 330301-3-004-000
330301-3-007-0004 (P15283)

Mortgage
(Bradley S. Smith/Note No. 6231928)
13



