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DEFINITIONS :
Words used in multiple sections of this document age
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardi
are also provided in Section 16.

{A) "Security Instrument” means this document, which isidated Ja
together with all Riders to this documnent.

{B8) "Borrower” is DARYL L DAHLGARD, AN UNMAR

kelow and other words are defined in
sage, of words used in this document

uary 26, 2017,

Borrower is the trustor under this Security Instrument.
{C) “Lender” is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2218 Rimland Dr,, Ste. 401, Bellingham , WA 98226.

(D) “Trustee” is Land Title of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed M
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be ex
Borrower, which further describes the relationship between Lender and MERS, and which is inco
into and amends and supplements this Security Instrument.
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LOAN #: 7010026

ote” means the promissory note signed by Borrower and dated January 26, 2017.

ote states that Borrower owes Lender THREE HUNDRED FORTY EIGHT THOUSAND AND

E R ER R S A EEE R R R E R R NN E RN RN R EEENEIENEE EEE NN NN EEENEE RSN X
S, $348,000.00 } plus interest. Borrower has promised to pay this debt in reqular
ments and to pay the debt in full not later than February 1, 2037.

. means the property that is described below under the heading "Transfer of Rights in the

ns the debt evidenced by the Note, plus interest, any prepayment charges and late charges
. and all sums due under this Security Instrument, plus interest,
15 all Riders to this Security Instrument that are executed by Borrower. The following
ed by Borrower [check box as applicable}:
-Rider ] Condominium Rider [ ] Second Home Rider

ix] Planned Unit Development Rider  [] V.A. Rider

L] Biweekly Payment Rider
egistration Systems, inc. Rider

- ¥
[x] Mortgage E
L Other(s) [sy5

(J) "Applicable Law"” m
ordinances and adminigirat
non-appealable judicidl s
(K) “"Community Associ Due Fees, and Assessments” means all dues, fees, assessments and
other charges that are imppsed on Bogrower or the Property by a condominium association, homeowners
association or similar organi .

(L) “Electronic Funds Trar
draft, or simitar paper instru High Is initiated through an electronic terminal, lelephonic mstrument
computer, or magnetic tape so & t “Urde struct, or authorize a financial institution to debit or credit an
d th, point-of-sale transfers, automated teller machine trans-
‘ansfers, and automated clearinghouse transfers.

re described in Section 3.

sation, settlement, award of damages, or proceeds
eds paid under the coverages described in Section 5)
(i) condemnation or other taking of all or any part of the
tion; or (iv) misrepresentations of, or omissions as to, the

% all controlling applicable federal, state and local statutes, regulations,
 rifgs.and orders (that have the effect of law) as well as all applicable final,

actions, transfers initiated by telephic
(M) "Escrow ltems"” means those it
{N) "Miscelaneous Proceeds” mea
paid by any third party {other than insu

value and/or condition of the Property.
(0) "Mortgage Insurance” means insuran
on, the Loan. ¢

{P) “Periodic Payment” means the regularly schedu!
the Note, plus (i) any amounts under Section 3 of t
(Q) "RESPA" means the Real Estate Settlement Pt
menting regulation, Regulation X (12 C.F.R. Part 1024}
additional or successor legislation or regulation that govems the
Instrument, "RESPA" refers to all requirements and restrictio
refated morngage loan” evenif the Loan does not qualify as a
(R) "Successor in Interest of Borrower” means any part
or not that party has assumed Borrower's abligations under

nder against the nonpayment of, or defauit

nt due for (i} principal and interest under
curity Instrument.

dures ﬁci (12 U.5.C. §2601 et seq. ) and its imple-
be amended from time to time, or any
hject matter. As used in this Security
erimposed in regard to a “federally
ally related mongage loan” under RESPA,
en title to the Property, whether
this Security instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomif er and Lender's succes-
sors and assigns) and the successors and assigns of MERS. This ‘ ent secures te Lender:
(i) the repayment of the Loan, and all renewals, extensions and mipdificatioris af*the Note; and (i) the
performance of Borrower's covenants and agreements under this Seeurify:Instfurient and the Note. For

described pfoperty located in the County
{Type of Recording Jurisdiction]

LANDS OF SWINOMISH INDIAN RESERVATION." AS RECORDED IN V& OF OFFICIAL

RECORDS, PAGE 833, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.
Lot 162 Revised Map of Survey of Shelter Bay Div 2
APN #: §3402350039/P129031
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LOAN #: 7010026
currently has the address of 162 Swinomish Drive, La Conner,
[Street] {City]
jion 98257 ("Property Address"):
{Zip Code]

R WITH all the improvements now or hereafter erected on the property, and alt easements,
and fixtures now or hereafter a part of the property. All replacements and additions shall
L by this Security Instrument. All of the foregoing is referred ta in this Security Instrument as
Borrpwer understands and agrees that MERS holds only legal title to the interests granted

i Security Instrument, but, if necessary te comply with law or custom, MERS (as nomince
‘Lefiedér's successors and assigns) has the right: to exercise any or all of those interests,
m}ted to, the nght to foreclose and sell the Property; and to take any action required of

including, by
Lender ingjusi

BORROWER C@
the right to gran
brances of recor

TS that Borrower is lawfully seised of the estate hereby conveyed and has
the Property and that the Property is unencumbered, except for encum-
arrants and will defend generally the title to the Property against all claims

covenants with fimitect
property.

UNIFORM COVENAN

1. Payment of Prin
Borrower shall pay when du
prepayment charges and iate ¢
ltems pursuant to Section 3. Payi

d Lender covenant and agree as follows:

i Escrow ltems, Prepayment Charges, and Late Charges.
pal of, and interest on, the debt evidenced by the Note and any
der the Note, Borrower shall also pay funds for Escrow
nder the Note and this Security Instrument shall be made in
strument received by Lender as payment under the Note
npaid, l.ender may require that any or all subsequent

or this Security Instrument is returne
payments due under the Note and this
as selected by Lender: (a) cash; (b) m
cashier's check, provided any such ch

Wwh upon an institution whose deposits are insured by a
Electronic Funds Transfer.

when received at the location designated in the Note or at
such other location as may be desugnated byiLinder i in accardance with the notice provisions in Section

15. Lender may return any payrment or partiai

ial payment insufficient to bring the Loan
ights to refuse such payment or partial
ayments at the time such payments are
due date then Lender need not pay inter-

current, without waiver of any rights hereunder or pre
payments irt the future, but Lender is not obligated (t
accepted. If each Periodic Payment is applied as of it
est on unapplied funds. Lender may hoid such unappli
Loan current. If Borrower does not do so within a reasonable g
funds or return them to Borrower. If not applied earlier, such fu '
\ which Borrower rmight have now
nts due under the Note and this

2. Application of Payments or Proceeds. Except as otherwisg
ments accepted and applied by Lender shall be applied in the follo
under the Note; (b) principal due under the Note; ( ) amounts due

be applied first to late charges, second to any other amounts due undérs ‘
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Pericdic
ficient amount to pay any late charge due, the payment may be applied to t
tate charge, if more than one Periodic Payment is outstanding, Lender may.appiy aﬁy _Qe
from Borrower to the repayment of the Periodic Payments if, and to the extenthat, e
paid in fuil. To the extent that any excess exists after the payment is applied to th

shall be applied first to any prepayment charges and then as described in the Note
Any application of payments, insurance proceeds, or Miscellaneous Proceeds tg p
the Note shall not extend or postpone the due date, or change the amount, of the Period
3. Funds for Escrow lems. Borrower shall pay to Lender on the day Periodic Ray
under the Note, until the Note is paid in full, a sum ({the "Funds”} to provide for payment gf
for: (a) taxes and assessments and other items which can attain priority over this Securit
a lien or encumbrance on the Property; (b) leasehald payments or ground rents on the
(¢) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgag

At origination or at any time during the term of the Loan, Lender may require that Community
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LOAN #: 7010026
yes, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
£ion. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
g in to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to

orrower shafl pay directly, when and whe{e payable, the amounts due for any Escrow ltems
nt of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
mg such payment within such time period as Lender may require. Borrower's obligation

in this Security Instrument, as the phrase “covenant and agreement” is used in Sec-
ligated 10 pay Escrow items directly, pursuant to a waiver, and Borrower fails to pay

revoke the Waivers
15 and, upon such rev
required under th;

y or all Escrow Itemns at any time by a notice given in accordance with Section
Borrower shall pay to Lender ail Funds, and in such amounts, that are then

Lender may;.af llect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time spec ridep RESFA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shalf'estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditu Tutere-Escrow Items or atherwise in accordance with Applicable Law.

The Funds shall bt
ity, or entity (including Leng
Home Loan Bank. Lender
under RESPA. Lender sha chargje Burrower for holding and applying the Funds, annually analyzing
the escrow accourt, or ve w ltems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits ake such a charge. Unless an agreement is made in writing or
Applicable Law requires intere the Funds, Lender shall not be required to pay Borrower
i i et and Lender can agree in writing, however, that interest
shail be paid on the Funds. Lendér sha o Borrower, without charge, an annual accounting of the

arvinstitution whose deposits are insured by a federal agency, instrumental-

rower for the excess funds in accordan -
defined under RESPA, Lender shall n wer as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make uptth¢ shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, ‘ari

rents on the Property, if any, and Community Associatiory:
that these items are Escrow Items, Borrower shall pay them i r provided in Section 3.

Borrower shall promptly discharge any lien which has et this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligationisecured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such &g b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceed oA i, ender's opinion operate 10
prevent the enforcement of the lien while those proceedings are pending, [
are concluded; or {c) secures from the holder of the lien an agreement sétisfac

i Assessments if ary. To the extent

lien. Within 10 days of the date on which that notice is given, Borrowe:
more of the actions set forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for a real estat
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now ex
the Property insured against loss by fire, hazards included within the term “extended,
other hazards including, but not limited to, earthguakes and floods, for which Lengsr ¢
This insurance shall be maintained in the amounts (including deductible levels)apt
Lender requires. What Lender reqwres pursuant to the preceding sentences can chan:
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrowars
right to disapprove Borrower's choice, which right shall not be exercised unreasonably.
Borrower to pay, in connection with this Loan, either; (@) a one-time charge for flood zanie
certification and tracking services; or (b) a one-time charge for flood zone determination g r
services and subsequent charges each time remappings or similar changes occur which reasanablymight.
affect such determination or certification. Borrower shall alsc be responsible for the payme
imposed by the Federal Emergency Management Agency in connection with the review of an
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obiain
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to pur hase
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LOAN #: 7010026

tigular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, agalnst any risk,

rom the date of disbursement and shall be payabie, with such interest, upon notice from
er requesting payment.

certificates,
renewal n@tl- er oblains any form of insurance coverage, not otherwise reguired by Lender,
for damage to, ordestgiction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender a: gee andfor as an additional loss payee.

in the event of wer shall give prompt notice to the insurance carrier and Lender. Lender
de promptly by Borrower. Unless Lender and Borrower otherwise agree
2ds, whether or not the underlying insurance was reguired by Lender,
shall be appleed ta restorghionOr repair of the Property, if the restoration or repair is economicaily feasible
and Lender’s security i sergd. During such repair and restoration period, Lender shall have the
right to hold such insi until Lender has had an opportunity to inspect such Property to
0 Lender's satisfaction, provided that such inspection shall be
rse proceeds for the repairs and restoration in a single payment
work is completed. Unless an agreement is made in writing or

pay Borrower any interest or
retained by Borrower shall not b
Borrower. If the restoration or re|
the insurance proceeds shall be a
then due, with the excess, if any, paid t&
provided for in Section 2.

If Borrower abandons the Property, |
claim and related matters. [f Borrower dg
insurance carrier has offered to settle a cla
period will begin when the notice is given.

g‘bmically feasible or Lender’s security would be lessened,
&' sums secured by this Security Instrument, whether or not
‘ ch insurance proceeds shall be applied in the order

! rréspond within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day
her event, of if Lender acquires the Property under Sec-

other of Borrower's rights {other than the nght to an
under all insurance policies covenng the Propeﬂy i
O repair or restore the Property or to pay
or not then due.

rtyas Borrower's principalresidence

6. Occupancy. Borrower shall occupy, establish, ard)
within 60 days after the execution of this Security Instrument
Borrower's principal residence for at feast one year after th
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's contral,

7. Preservation, Maintenance and Protection of the P ty-ifispactions. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate sf ton
Whether or not Borrower is residing in the Property, Borrower shall mai

or restoring the F’roper‘{y only if Lender has released proceeds for such p
proceeds for the repairs and restoration in a single payment or in a series of progress payments as the
work is completed. If the insurance or condemination proceeds are not sufficient te-repsirior restore the
Property, Borrower is not relieved of Borrower's obligation for the completion dfstic i

Lender or its agent may make reasonable entries upon and inspections of thePrepesty. If it has rea-
sonable cause, Lender may |nspect the interior of the improvements on the Prd i

8. Borrower's Loan Application. Borrower shall be in defaultif, during the Loarzi_:}aﬁ'
Borrower or any persons or entities acting at the direction of Borrower or with Borrowss™'s
consent gave materially false, misleading, or inaccurate information or statements to Uefid
provide Lender with material information) in connection with the Loan. Material representa
but are not limited to, representations concerning Borrower's occupancy of the Prope
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security lpstru
If (a) Borrower fails to perform the covenants and agreements contained in this Security Inst
there is a legal proceeding that might significantly affect Lender's interest in the Property and/orrig
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfgj
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J LOAN #: 7010026
emenit of a lien which may attain priority over this Security Instrument or to enforce laws or requlations),
Baorrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropiiate to protect Lender's interest in the Property and rights under this Security Instrument, including
OhEcing andfor assessing the value of the Property and securing and/or repairing the Property Lender’s
vinclude, but are notlimited to: (a) paying any sums secured by a lien which has priority over this
' : (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
and/or rights under this Security Instrument, including its secured position in a bankruptey
:uring the Property includes, but is not limited to, entering the Property to make repairs,
lace or board up doors and windows, drain water from pipes, eliminate building or other
erous conditions, and have utilities turned on or off. Although Lender may take action
ender does not have to do so and is not under any duty or obligation to do so. Itis
s no fiability for not taking any or all actions authorized under this Section 9.

ed by Lender under this Section 9 shall become additional debt of Borrower

on a leasehold, Baorrower shall comply with all the provisians of the lease.
t feasehold estate and interests herein conveyed or terminate or cancel

ground lease. If Borrowst 2 qwﬁ-‘s{ee title 0 the Property, the leasehold and the fee title shall not merge
unless Lender agreesigs Fp

ments toward the premiums
coverage substantially equivalest tw'the Mortgage Insurance previously in effect, at a cost substantiaiiy
equivalent ta the cost to Borrower of the'Viartgage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. If'subs equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lendet tix® @mount of the separately designated payments that were due
when the insurance coverage ceased to Be in eﬁe«, ender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of 4 surance. Such loss reserve shall be non-refundable,

notwithstanding the fact that the Loan is di fy paid in full, and Lender shall not be required to pay Bor-
FoWwer any interest or earnings on such los rve, Lender can no longer require 1053 reserve payments
if Mortgage Insurance coverage (in the am and for the period that Lender requires) provided by an
insurer selected by Lender again becomes avaiable, is obtained, and Lender requires separately desig-

nated payments toward the premiums for Morigége Insura f Lender required Mortgage Insurance asa
condition of making the Loan and Borrower was requir nak separately designated payments toward
emiums required to maintain Mortgage
until Lender’s requirernent for Mongage
Borrower and Lender providing for
hing in this Section 10 affects Bor-

rower's obligation to pay interest at the rate provided in the Notg:
Mortgage Insurance reimburses Lender (or any entity that plrcha

yarty to the Mortgage Insurance.
e from time to time, and may

are on terms and conditions that are satisfactory to the mortgage ins
to these agreements. These agreements may require the mortgag
source of funds that the mortgage insurer may have available (w
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the No{ drer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirgttly) amounts that derive
from {or might be characterized as) a portion of Borrower’s payments for Mo gza'ge Insis
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreamer prowdes that
an affiliate of Lender takes a share of the insurer’s risk in exchange for a :
the insurer, the arrangement is often termed "caplive reinsurance.” Further:

(b} Any such agreements will not affect the rights Borrower has - if any -wéi
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other .
may include the right to receive certain disclosures, to request and obtain cané
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, angii
a refund of any Mortgage Insurance premiums that were unearned at the time of suc
or termination.

1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceed
assigned to and shall be paid to Lender.

If the Property is damaged. such Miscellaneous Proceeds shall be applied to restoration o
the Property, if the restoration or repair is economically feasible and Lender's security is not
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LOAN #: 7010026
suchrepair and restoration pericd, Lender shall have the right to hold such Miscellaneous Proceeds
er has had an opportunity to inspect such Property to ensure the work has been compieted to
atisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
: s and restoration in a single disbursement or in a series of progress payments as the work is
gmgleted i
' roceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. if the restoration of repair is not economically feasible or Lender's security woutd

altaking, destruction, or l0ss in value of the Property, the Miscelianeous Proceeds
Ims secured by this Security Instrument, whether or not then due, with the excess,

efore the partial taking, destruction, or 10ss in vaiue is equal to or greater
secured by this Security Instrument immediately before the partial taking,

following fraction: (a) the i
tion, or loss in value dj
balance shall be paid to Borrower,

ction, or loss in value of the Property in which the fair market vaiue
partial taking, destruction, or loss in value is less than the amount

In the event of a partial
of the Property immediate
of the sums secured imm

tthe sums are then due,

If the Property is abandoned ‘DyBorrowersor if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next senténce}vffers t¢ make an award to settle a claim for damages, Borrower
fails to respond to Lender within 3 e date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds & o restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or nott 6. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or t yainst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any actiow or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Segctyity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Sectigsi 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, pre ges forfeiture of the Property or other material
impairment of Lender's intetest in the Property or rig i
any award or claim for damages that are attributablé.t
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lende
ment or modification of amortization of the sums secured by

r. Extension of the time for pay-
nstrument granted by Lender to

Successor in Interest of Borrower or to refuse to extend time for pay
of the sums secured by this Security Instrument by reason of any d¢
or any Successors in Interest of Borrower. Any forbearance by Len
including, without limitation, Lender’s acceptance of payments from i
in Interest of Borrower or in amounts less than the amount then due, shali.notbe & waiver of or preclude
the exercise of any right or remedy.
13. Jointand Several Liability; Co-signers; Successors and Assigry
and agrees that Borrower's obligations and liability shall be joint and sesetal.
who co-signs this Security Instrument but does not execute the Note (a "co-sig
Security Instrument only to mortgage, grant and convey the co-signer’s interest
terms of this Security Instrument; (b) is not personally obligated to pay the sums
Instrument; and (c) agrees that Lender and any other Borrower can agree 1o ex
make any accommodations with regard to the terms of this Security Instrument or £
cO-signer’s consent.
Subject to the provisions of Section 18, any Successof in Interest of Borrower who as:
obhgatlons under this Security Instrument in writing, and is approved by Lender, shalk
rower’s rights and benefits under this Security Instrument. Borrower shall not be released
obligations and liability under this Security Instrument unless Lender agrees to such release,
covenants and agreements of this Security Instrument shall bind {except as provided in S
benefit the successors and assigns of Lender.

rower's default forthe purpose of protecting Lender’s interest in the Property and rights under this®
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees, |
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LOAN #: 7010026
other fees, the absence of express authority in this Security Instrument to charge a specific fee to
wer shall not be canstrued as a prohibition on the charging of such fee. Lender may not charge fees
K gxpressly prohibited by this Security Instrument or by Applicable Law.

the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
it the-interest or other loan charges collected or to be collected in connection with the Loan exceed

will be refunded to Borrower. Lender may choose to make this refund by reducing the
nder the Note or by making a direct payment to Borrower. If a refund reduces principal,

be in writing. Any ng!
been given to Bokb 1 _rmailed by first class mail or when actually delivered to Borrower's notice
address if sent by | .Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicabie Law expressiy reguifes otherwise. The natice address shall be the Property Address uniess
Borrower has designated &5 bstrtute notice address by notice to Lender. Borrower shalt promptly notify
Lender of Borrower's chéngé ofa
of address, then Borrdw)
may be only one des:gnatati
Lender shall be given by dell
unless Lender has designate
Security Instrument shalt n
any notice required by this S
requirement will satisty the correy

16. GoverninglLaw; Severd
by federal faw and the law of th
contained in this Security instrume:
Applicable Law might explicitly or impli
such silence shall not be construed as
provision or clause of this Security Instr
not affect other provisions of this Securit
conflicting provision.

As used in this Security Instrument: (aj, ,
corresponding neuter words or words of the féminine ge
include the plural and vice versa; and {(c) the word "m '
take any action.

_ have been given to Lender unti actually received by Lender, If
urment is also required under Applicable Law, the Applicable Law
i guirement under this Security Instrument.

orthe Note canflicts with Applicable Law, such conflict shall
urment or the Note which can be given effect without the

asculine gender shall mean and include
. (b) words in the singular shalf mean and
sole discretion without any obligation to

18 Transfer of the Pruperty ora Beneﬂclal in

beneficial interests transferred in a bond for deed, contract
agreement, the intent of which is the transfer of title by Borr
If all or any part of the Property or any Interest inthe Pro

“!a'ed) wnthout Lender’s prior written
HFEG-hy this Securily Instrument.
However, this option shall not be exercised by Lender if such exerci hiizuted by Appllcable Law.
if Lender exercises this option, Lender shali give Borrower no
provide a period of not less than 30 days from the date the notice
within which Borrower rust pay all sums secured by this Security Ins
sums prior to the expiration of this period, Lender may invoke any rery
instrument without further notice or demand on Borrower.
19. Barrower's Right to Reinstate After Acceleration. If Borrower

rower shall have the right to have enforcement of this Security Instrument

Note as if no acceleration had occurred; (b) cures any default of any other covenants
pays alt expenses incurred in enforcing this Security Instrument, including, but not figrit
attorneys' fees, property inspection and valuation fees, and other fees incurred for the ¢
ing Lender’s interest in the Property and rights under this Security Instrument; and (d)®
as Lender may reasonably require to assure that Lender's interest in the Property and ri
Security Instrument, and Borrower's obligation ta pay the sums secured by this Security Ing
continue unchanged. Lender may require that Borrower pay such reinstatement sums an
one or more of the following forms, as selected by Lender: {a) cash; (b) money order,; {c) ce
bank check, treasurer's check or cashier’s check, provided any such check is drawn upon a
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LOAN #: 7010026
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
celeration under Section 13,

Zale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
te (together with this Security Instrument) can be sold one or more times without prior notice to
“A.gale might result in a change in the entity (known as the "Loan Servicer”) that callects Periadic
_under the Note and this Security instrument and performs other mortgage loan servicing

n the purchaser of the Note, the mortgage loan servicing obligations to Borrower
ervicer or be transferred 10 a successor Loan Servicer and are not assumed

Neither Borrowe,zr of'ténder may commence, join, of be joined to anyjudicjal action (as either an indi-
vidual litigant or thé f
instrument or tha ¢ ,thdt'the other party has breached any provision of, or any duty owed by reason
of, this Security Instrumisht, #hti such Borrower or Lender has notified the other party {(with such notice
given in compliance with ke ¥équirements of Section 15) of such alleged breach and afforded the other
party hereto a reasonaﬁf fﬁe @ﬁ er the giving of such notice 10 take corrective action. If Applicable

deemed to be reasonabie 3
cure given to Borrower p
to Section 18 shall be de
this Section 20. :

21. Hazardous Substance sed in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or ; bistances, pollutants, or wastes by Environmental Law and
the following substances: gasolir other flammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile sol Is containing asbestos or formaldehyde, and radioactive
materials; (b) "Environmental Law" meang fi laws and laws of the jurisdiction where the Property
is located that relate to health, safety or ényironmpén al protectron (¢} "Environmental Cleanup" includes
any response action, remedial actign,
"Environmental Condition” means a co
Environmental Cleanup.

Borrower shall not cause or permit the p
Substances, or threaten to release any Hazakgdous Substanr;es on oF in the Property. Borrower shall not
do. nor allow anyone else to do, anything affectifig the Pr a) that is in violation of any Environmental
Law, (b) which creates an Enwronmentar Condmon Q due to the presence, use, or release of

: ses of this paragraph. The notice of acceEeratlon and opportunity to
ant to E,? tion 22 and the notice of acceleration given to Borrower pursuant

' or stgrage on the Property of small quantities of
Hazardous Substances that are generally recognlzeci Apgropriate to normal residential uses and to
maintenance of the Property (including, but not limitedtn, ha?. j

Borrower shall promptly give Lender written notice o
or other action by any governmental or regulatory agency o
Hazardous Substance or Environmental Law of which Borr
mental Condition, including but not limited to, any spilling, le
of any Hazardous Substance, and (c) any condition caused
ous Substance which adversely affects the value of the Property. If
governmental or regulatory authority, or any private party, that any,
Hazardous Substance affecting the Property is necessary, Borrow
remedial actions in accordance with Enwronmental Law. Nothing
Lender for an Environmentat Cleanup.

vate pariy mvolvmg the Property and any
r has sctual knowledge, (b) any Environ-

NON-LINIFORM COVENANTS. Bosrower and Lender further covena
22. Acce!eration Remedies. L.ender shall give natice to Borrowe

acceleration under Section 18 unless Applicable Law provides othenmse).
(a) the default; (b) the action required to cure the default; (c) a date, not Ie&s
the date the notice is given to Borrower, by which the defauit must be cured;
cure the default on or before the date specified in the notice may result in accel.
secured by this Security instrument and sale of the Property at public auction.at
than 120 days in the future. The notice shall further inform Borrower of the right .
acceleration, the right to bring a court action to assert the non-existence of a defaiilt ot
defense of Borrower to acceleration and sale, and any other matters required to be |
notice by Applicable Law. If the default is not cured on or before the date specified
Lender at its option, may require immediate payment in ful! of all sums secured by t
Instrument without further demand and may invoke the power of sale and/or any other,
permitted by Applicable Law. Lender shall be entitled to collect ali expenses incurred inp
the remedies provided in this Section 22, including, but not limited to, reasonable attornéy;
and costs of title evidence,
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LOAN #: 7010026
Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
e of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
der shall take such action regarding notice of sale and shail give such notices to Borrower and
g persons as Applicable Law may require. After the time required by Applicable Law and
blication of the notlce of sale, Trustee, ‘without demand on Borrower, shall sell the Property

sale of the P#operty for a period or periods permitted by Applicable Law by public announcement
atth 'me o e fixed in the notice of sale. Lender or its desighee may purchase the Property

ver to the purchaser Trustee's deed conveying the Property without any
sexpressed or implied. The recitals in the Trustee’s deed shall be prima facie

5.all expenses of the sale, including, but not limited to, reasonable Trustee’s
“all sums secured by this Security Instrument; and (c) any excess to the

23. Reconveyanc Upse
request Trustee to reconyey

the Property, the successor

herein and by Applicable Law.
25, Use of Property. The B,
26. Attorneys’ Fees. Lender

any actlon or proceeding to constrisg ' any term of this Security Instrument. The term “attormneys’

(rvient, shall include without limitation attorneys' fees incurred

ORAL AGREEMENTS OR ORAL CO
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

MENTS TG LOAN MONEY, EXTEND CREDIT, OR
PAYMENT OF A DEBT ARE NOT ENFORCEABLE

BY SIGNING BELOW, Borrower accepts &nd agre
Security Instrument and in any Rider executed by Bo

e terms and covenants contained in this
 recorded with it.

/"X T (Seal)

/DATE

OFS%_L.L ss:

& known to be the
egoing instrument,
and vpluntary act and

DARYL L DAHLGARD \

On this day personally appeared before me DARYL L DAHLGARD t
individualgartylbarties described in and who executed the within.arid fo
and acknowledged tha@shelthey signed the same aéeﬂthelr ‘
deed, for the uses and purposes therein mentioned. ’

GIVEN under my hand and official seal this day of

Washington, residing at

My Appointment Expires on C? 41-26(R
?‘.unu.: 4
-\@"‘J.’-:-‘J\s 8sioy’ qf:&?

AW,
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¢ Peoples Bank
+405872
riginator: Jennifer Thompson

D: 487362
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LOAN #: 7010026
MIN: 1001359-0007010026-5

PLANNED UNIT DEVELOPMENT RIDER

UNIT DEVELOPMENT RIDER is made this 26th day of

and is incorporated into and shall be deemed to amend and
ge, Deed of Trust or Security Deed (the "Security Instrument”)
y the undersigned (the "Borrower”) to secure Borrower's Note
€. Chartered Bank

of the same da
{0 Peoples Ba

{the “Lender")
.the Property described in the Security Instrument and
a Conner, WA 98257.

of the same date &
located at: 162 Swino

The Property includes, by
together with other such parg
iN COVENANTS, CONDITION

Aimited to, a parcel of land improved with a dwelling,
and certain common areas and facilities, as described
D RICTIONS

(the "Declaration”}.
The Property is a part of a planne evelopment known as Shelter Bay

(the "PUD"). The Property alsoincludes Borrower's interest in the homeowners association
of equivalent entity owning or managirig the common areas and facilities of the PUD
(the "Owners Association”) and the uses, bene d proceeds of Borrower’s interest.

PUD COVENANTS. In addition to ths
Security Instrument, Borrower and Lenderfurth

A. PUD Obligations. Borrower shall perfgl
PUD's Constituent Documents. The "Constitu
(ii) articles of incorporation, trust instrument or a
the Owners Association; and (jii) any aniaws or ot
Association. Borrower shall promptly pay, whe
imposed pursuant to the Constituent Documents

B. Property Insurance. So long as the Owne
generally accepted insurance carrier, a "master” or "bla policy insuring the Property
which is satisfactory to Lender and which provides insurance covérage in the amounts
(including deductible levels), for the pericds, and againstloss by fire -hazards included
within the term “extended coverage,” and any other hazargs:'i ing, but not limited
to, earthquakes and floods, for which Lender requires insurancg, then: (i¥l.ender waives
the provision in Section 3 for the Periodic Payment to Lendér. of the v

s and agreements made in the
enant and agree as follows:

Berrower's obligations underthe
ants” are the (i) Declaration;
lent document which creates

n maintains, with a

installments for property insurance on the Property; and (i} Bofrowel
Section 5 to maintain property insurance coverage on the Properys ge
to the extent that the required coverage is provided by the Owners,

What Lender requires as a condition of this waiver can change during,

Borrower shall give Lender prompt notice of any lapse in
insurance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu @
repair following a loss to the Property, or to common areas and facilities of th
proceeds payable to Borrower are hereby assigned and shall be paid to Le:
shall apply the proceeds to the sums secured by the Security Instrumen
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as’
reasonable to ensure that the Owners Association maintains a public liability ing
policy acceptable in form, amount, and extent of coverage to Lender.
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LOAN #: 7010026
emnation. The proceeds of any award or claim for damages, direct or
tial, payable to Borrower in connection with any condemnation or other
part of the Property or the common areas and facilities of the PUD,
‘ance in lieu of condemnation, are hereby assigned and shall be paid
ceeds shall be applied by Lender to the sums secured by the
: nert as provided in Section 11.
E. Lender*s or Consent. Borrower shall not, except after notice to Lender and
with Lender’s prio en consent, either partition or subdivide the Property or consent
to: (i) the abany termination of the PUD, except for abandonment or termination
required by lavin the case of substantial destruction by fire or other casualty or in the case
of a taking by condemngation or eminent domain; (if) any amendment to any provision of the
“Constituent Documer he provision is for the express benefit of Lender,; (iii) termination
of professional management andassumption of self-managementofthe Owners Association;
or (iv) any action whi have the effect of rendering the public liability insurance
coverage maintained by rs Association unacceptable to Lender.

F. Remedies. If F.i_ @S not pay PUD dues and assessments when due,
then Lender may pay t \riy simounts disbursed by Lender under this paragraph
F shall become additiona @e of Borrower secured by the Security Instrument. Unless
Borrower and Lender agreg’to othefterms of payment, these amounts shall bear
interest from the date o di&%:sur e at the Note rate and shall be payable, with
interest, upon notice from Lend orrower requesting payment.

BY SIGNING BELOW, Borrowe
contained in this PUD Rider.

’ L<.1

and agrees to the terms and covenants

[~ Lt -7 (Seal)
DARYL L DAHLGARD DATE
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS"MOR
("MERS Rider")
incorporated in
instrument”) afth
are one or more pe
Peoples Bank, a Sta

GE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
miade this 26th day of January, 2017, and is
amends and supplements the Deed of Trust (the "Security
€ date given by the undersigned (the "Borrower,” whether there
tndersigned) to secure Borrower’s Note to

hartered Bank

("Lender”) of the samé date. and covering the Property described in the Security
Instrument, which is lacated a

162 Swinomish Drive, :a’

rier, WA 98257,

In addition to the covenants amed’
and Lender further covenant a
follows:

A. DEFINITIONS

ments made in the Security Instrument, Borrower
t the Security Instrument is amended as

1. The Definitions section of ne Security Instrument is amended as follows:

"Lender” is Peoples Bank .

Lender is a State Chartered Bank
under the laws of Washington,

2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

organized and existing
Lender’'s address is

Lender is the beneficiary under this Security Instrument rm “Lender” includes

any successors and assigns of Lender.

"MERS" is Mcrt%lage Electronic Registration Systertis: RS is a separate
corporation that is the Nominee for Lender and is acting™soiely fef Lender. MERS is
organized and existing under the laws of Delaware, and has a# addresssand telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (88 AERS, MERS is
appointed as the Nominee for Lender to exercise the rights, diities Bligations of
Lender as Lender may from time to time direct, including but notlimitedtorappointing a
successor trustee, assigning, or releasing, in whole or in part this SecuityIns
foreclosing or directing Trustee to institute foreclosure of this St

of taking such other actions as Lender may deem necessary or ‘app

this Security Instrument. The term "MERS” includes any successors ,
MERS. This appointment shall inure to and bind MERS, its successors’ai
as well as Lender, untit MERS’ Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ame
the following definition:

_ . "Nominee"” means one designated to act for another as its represen
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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| LOAN #: 7010026
TRANSFER OF RIGHTS IN THE PROPERTY

ratisfer of Rights in the Property section of the Security Instrument is
=as follows:

This iy Instrument secures to Lender: (i) the repayment of the Loan, and
all renewals, extepsions and modifications of the Note; and {ii) the performance of
Borrower's coveramts 'and agreements under this Security Instrument and the Note.
For this urf) hwer irrevocably grants and conveys to Trustee, in trust, with
power of sale, th described pro]perty located in the
County [ Nype of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:

LOT 162, "REVISE F SURVEY OF SHELTER BAY DIV. 2, TRIBAL AND
ALLOTTED LAND: NOMISH INDIAN RESERVATION," AS RECORDED
IN VOLUME 43 OF CF

COUNTY, WASHINGT

SITUATE IN THE COU
Lot 162 Revised Map of §

T, STATE OF WASHINGTON.
elter Bay Div 2

which currently has the address of ‘iﬁ :éﬁ_Swinomish Drive, La Conner,

[Street][City]
WA 98257 ("Property A
[State] [Zip Code]

TOGETHER WITH all the improvemen '
property, and all easements, appurtenances, a xtures \now or hereafter a part of
the property. All replacements and additions sh £ covered by this Security
hlestrument. All of the foregoing is referred to rity Instrument as the
"Property.”

t, designates MERS
w or this Security
the designated
, as the designated

Lender, as the beneficiary under this Security ing
as the Nominee for Lender. Any notice required by Applicablc.
Instrument to be served on Lender must be served on"MER
Nominee for Lender. Borrower understands and agrees that ik
Nominee for Lender, has the right to exercise any or all interests'granted by Borrower
to Lender, including, but not limited to, the right to foreclose{and seli'the Property;
and to take any action required of Lender including, but not fimited 1o, assigning and
releasing this Security Instrument, and substituting a successoriruSted, »

C. NOTICES

Section 15 of the Security Instrument is amended to read as #

15. Notices. All notices given by Borrower or Lender in conne
Security Instrument must be in writing. Any notice to Borrower in connec; :
Security Instrument shall be deemed to have been given to Borrower when mail
by first class mail or when actually delivered to Borrower’s notice address if s
by other means. Notice to any one Borrower shall constitute notice to all Borro
unless Applicable Law expressly requires otherwise. The notice address spalk
the Property Address unless Borrower has designated a substitute notice ag
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LOAN #: 7010026

0 L ender. Borrower shall Cjaromfptly notify Lender of Borrower’s change of
Lender specifies a procedure for redpomn% Borrower’s change of address,
all only report a change of address through that specified procedure.

iy one designated notice address under this Security Instrument at
10tice to Lender shall be given by delivering it or by mailing it by first
€r's address stated herein unless Lender has designated another
% Borrower. Borrower acknowledges that any notice Borrower
yst also be provided to MERS as Nominee for Lender until
St is terminated. Any notice provided by Borrower in connection
triiment will not be deemed to have been given to MERS until
S. Any notice in connection with this Security Instrument
e been given to Lender until actually received by Lender. If
acurity Instrument is also required under Applicable Law,
% will satisfy the corresponding requirement under this

actually received b
shall not be deemed
any notice requireg
the Applicable Law.reg
Security Instrument. /

D. SALE OF NO

, =OF LOAN SERVICER; NOTICE OF GRIEVANGCE
Section 20 of the !

ry Instrument is amended to read as follows:

oan Servicer; Notice of Grievance. The Note
gther with this Security Instrument) can be sold
Ce to-Borrower. Lender acknowledges that until it
irleg Interest in this Security Instrument, MERS
t¥ie authority to exercise the rights of Lender. A
tity (known as the "Loan Servicer”) that collects
Note and this Security Instrument and performs
other mortgaPe ioan servicing obligations under. the Note, this Security Instrument,
and Applicable Law. There also mightbe one gt more changes of the Loan Servicer
unrelated to a sale of the Note. If there is £ of the Loan Servicer, Borrower
will be given written notice of the change il state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in conne A otice of transfer of servicing.
If the Note is sold and thereafter the Loah: | by a Loan Servicer other
than the purchaser of the Note, the mortgage log i
will remain with the Loan Servicer or be transfered t
and are not assumed by the Note purchaser uni
purchaser.

20.5ale of Note; Chaiig
or a partial interest in the Noté
one or more times without prior
directs MERS to assign MERS's.
remains the Neminee for Lender
sale might resultin a change int
Periodic Payments due under the*

Neither Borrower nor Lender may commence, jo
action (as either an individual litigant or the member of a clas:
other ﬁarty's actions pursuant to this Security Instrument'or tha

arty has breached any provision of, or any duty owed by reasom of, this Security
nstrument, until such Borrower or Lender has notified the arty (with such notice
given in compliance with the requirements of Section 15) of sug
afforded the other party hereto a reasonable period after the givin
take corrective action. If Applicable Law provides a time petied-whic
before certain action can be taken, that time period will be deémed to
for purposes of this paragraph. The notice of acceleration and oppor.
to Borrower pursuant to Section 22 and the notice of acceleratio
pursuant to Section 18 shall be deemed to satisfy the notice and
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

ioined to any judicial
at arises from the

-such notice to
ust elapse
reasonable
16 cure given
to-Borrower

Section 24 of the Security Instrument is amended to read as folloy

24. Substitute Trustee. In accordance with Applicable Law, Lende
may from time to time appoint a successor trustee to any Trustee appointed her
who has ceased to act. Without conveyance of the Property, the successor ks
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LOAN #: 7010026
to all the title, power and duties conferred upon Trustee herein and by

ING BELOW, Borrower accepts and agrees to the terims and covenants

contained, FRS Rider.

/’Z//7’7 (Seal)

DATE

DARYL L DAHLGARE
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