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SSIGNMENT OF RENTS [t

Reference # (if applicable)™
Grantor{s):
1. Kanekeberg Propert

Additional on page

Grantes(s) Land Title and Escrow

1. Coastal Community Bank

Legal Description: Pin NE NE, 7-34-4
Additional on page 2

Assessor's Tax Parcel ID#: P24046 and P24057

THIS ASSIGNMENT OF RENTS dated January 24;-2017; js.m
Kanaekeberg Properties, LLC ; a Washington Limited Liability Company (referred to below as
“Grantor”) and Coastal Community Bank, whose mailin dre 817 Colby Avenue, PO
Box 12220, Everett, WA 98206 (referred to below as "Léntles

ade and executed between
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luable consideration, Grantor hereby assigns, grants a continuing security
10 Lender all of Grantor's right, title, and interest in and to the Rents
ibed Property located in Skagit County, State of Washington:

East-)% of the Northeast % of the Northeast V4 of Section 7,
de 4 East, W.M., described as follows:

lying West of the State Highway; thence West along said
South line 300 feet; thence Somh B0 feet; thence East 300 feet to a point on the West line

of State Highway BO feet of the point of beginning; thence North 80 feet to the
point of beginning,

EXCEPT that portion lying Easterty ne 40 feet West of and parallel with the
East line of said Northeast V; of: ection 7, Township 34 North, Range 4 East, W.M.,

as conveyed to the City of Burlingtos b d recarded August 31, 1989, under Auditor's
File No. 8908310002,

Situate in the City of Burlington, C

ity of Skagit, State of Washington,

The Property or its address is commonly kingwn as 1595:S. Burlington BLVD , Burlington » WA
98223. The Property tax identification number is P24046. dnd P24057.

CROSS-COLLATERALIZATION. In addition to the Note, this ignme cures all obligations, debts and liabilities,
plus interest thereon, of Grantor to Lender, or any one or men “of them, .&s well as all claims by Lender against Grantor
Or any one ar more of them, whether now sxisting or hareaftér Ssiging, elated or unrelated 1o the purpose of
the Note, whether voluntary or otherwise, whether due or nCt-dupsdireg reci, determined or undetermined,
absolule or contingent, liquidated or unliquidated, whether Grantor may ke liabin individually or jointly with others,
whether obligated as guarantor, surety, accommodation party or otheswig®a, and whather recovery upon such amounts
may be of hereafter may become barred by any siatute of limitations, whether
may be ar hereafter may become otherwise unenforceable.

FUTURE ADVANCES. In addition to the Note, this Assignment sacures aiffutue
whether or nol the advances are made pursuant to & commitment, Specifical
secures, in addition to the amounts specified in the Note, all future amounts
Grantor, together with all interest thereon.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNES
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT,
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

FAYMENT AND PERFORMANCE. Excepl as otherwise provided in this Assignment or an Iated
shell pay to Lender afl amounts secured by this Agsighment as they become due, and sfiatl=sty
Grantor's obligations under this Assighment. Unless and unti Lender exercises its right to collect-the
below and so long as there is no default under this Assignment, Grantor may remain in possessiony
operate and manage the Property and coliect Ihe Rents, provided that the granting of the righl to
not constitute Lender's consent to the use of cash collateral in a bankruplcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownership. Granlor is entitled to receive the Rents free and clear of all rights, loans, liens, en
claims except as disclosed to and accepled by Lender in writing.

Right to Assign. Grantor has the full right, power and authority to enter into this Assignment and to
convey the Rents o Lender,

RESGRMANCE OF ANY

ARD THE RECATED DOCUMENTS,

No Prior Assignment. Grantor has not previously assigned or conveyed the Rents to any other persen
instrument now in force.,

No Further Transfer. Grantor will nat sell, assign, encumber. or ctherwise dispose of any of Grantor's righls in
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EIVE AND COLLECT RENTS. Lender shall have the fight at apy time, and even though no
nder this Assighment, to collect and receive the Rents. For this purpose, Lender is heraby
folldwing rights, powers and authority:

Notice to Tengsits, ter may send notices to any and all lenants of the Property advising them of this
Assignmen ali:Renls to be paid directly to Lender or Lender's agent.

enter upon and take possession of the Property; demand, collect and receiva from
‘persons liable therefor, all of the Rents: institute and cary on il legal proceedings

-fhe Property, inciuding such proceedings as may be necessary 1o recover
2 Rents and remoeve any tenant or tenants or other persons from the Property.

nder may Bnier upon the Property to maintain the Property ant keep the same in repair;

of all sgrvices of all employees, including their equipment, and of all continuing costs

L the Property liuproper repair and condition, and also to pay all taxes, assessmonts and
: other insurance effeclad by Lender on the Property.

Compliance with Laws. Lender iy, 6 any and all things fo execute and comply with the laws of the State of

Washington and also all other ordinances and requlrements of all other governmenial agencies
affecting the Proparty,

Lease the Property. Lender may ra Aenge
such condilions as Lender may deem appiop

Empioy Agenls, Lender may engage s gen!
name of in Grantor's name, 1o rent and manage

Other Acts. Lender may do all such ather®
appropriate and may act exclusively and solel
Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do_ahy,
Lender shail have performed one or mare of the foregoir:
specific act of thing,

APPLICATION OF RENTS. Al costs and expenses Incurre 1y Lengde
Grantor's account and Lender may pay such cosis and expenseés.from:
determine the appiication of any and all Rents received by it; however, ;
not applied to such costs and expenses shall be applied to the tndabit
this Assignment and nol reimbursed from the Rents shall become
Assignment, and shall be payahle on demand. wilh interest at the Note

FULL PERFORMANCE. If Granior pays all of the Indebledness when dug-ar
imposed upon Granter under this Assignmant, the Note, and the Related Documen
Granlor a suitable satistaction of this Assignment and suitable statements of termy
fitle evidencing Lender's securlly interest in the Remrts and the Property. Any |
paid by Granior, if permitted by applicable law.

LENDER'S EXPENDITURES, f any action or proceeding is commaenced that would
the Property or if Grantor faifs to comply with any provision of this Asstgnment or any |
not imited to Grantor's failure to discharge or pay when dus any amounts Granlor i5 required to dischs

this Assignment or any Related Documents, Lender on Grantar's behalf may (but shall riptshe obiigatéd o)
action that Lender desms appropriate, inciuding but not fimited to discharging or paying {
interests, encumbrances and other claims, at any time levied or placed on the Rents or the Propsily and
for insuring, maintaining and preserving the Property. All such expenditures incurred or pai
puposas will then bear interest a1 \he rate gharged under the Note from the date incurred or pald
of repayment by Grantor. All such expenses wilt become a part of the Indebtedness and, at Lenders of
be payable on demand; {B) be added to the balance of the Note and be apportionad ameng and be®
instaliment paymenls to become due during either (1) the ferm of any applicable insurance policy;”'ors
remaining term of the Note; or {C} be treated as a balloon payment which will be dus and payable & 3
maturity. The Assignment alsa will secure peyment of these amounts. Such right shall be in addition to all gthasig
and remedies to which Lender may be entitled upon Defautt,

DEFAULT. Each of the follawing, at Lender's optian, shail constitule sn Event of Default under this Assignment:
Payment Default. Grantor falls to make any payment when due under the Indebtedness.
Gther Detaults. Grantor fails io comply with or to perform any other term, obligation, covenant or condi

the tenants or from any.uiher
necassary far the pretection

whole or any pan of the Property for such term or terms and on

gents as Lender may deem appropriate, sither in Lender's
roperty, including the collection and application of Rents.

5 and acts with raspect 1o the Property as Lender may deem
place and stead of Grantor and to have all of the powers of

. foregoing acts or things, and the fact that
shall not require Lender to do any other

i coppection with the Property shall be for

leals receivad by Lender which are
xpendilures made by Lender under
ihe indebledness secured by this
‘of axpenditure until pald.

drforms all the obligations
& exacute and deliver to
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. Assignment or In any of the Relaled Documents or to comply with or to perform any {erm,
or condition contalned in any othar agreement betwean Lender and Grantar.

nents. Failure af Grantor within the time required by this Assignment to make any payrment
i, ar any other payment necessary to prevent filing of or to effect discharge of any lien.

ies, Any guarantar or Grantor defaults undes any loan, extension of credi, security
agresment, or any other agreement, in favor of any other creditor or person that may

Quaarantor’s or Grantor's property or ability to perform their respactive ohkligations under
of fe felated Documents. '

ol.any party lo comply with or perform when due any lerm, obligation, covenant or
nmealal agreement executed in connection with the Property.

praseniation or statement made or furmished to Lender by Grantor or on
or the Related Documnents is false or misleading in any material respect,
ec.0r becomes false or misleading at any time thereafter,

it or any of the Relatad Documents ceases to be In full force and effect
nt ko create a valid and perfected security interest or lien) at any time and

agreement, g
maisrially 4ffett a
this Assignment or

Environmaental Defa

False Statements.  Any
Grantor's behalf under
either now or at the tim

Defective Coliateralization,™ T}
{including faiture of any coltateral
for any reason.

Death or Insolvency. The dissolsti
member withdraws from the limitet:
business or the death of any member,
Grandor's property, any assignment &
commencement of any proceading under’

Creditor or Forfaiture Proceadings. Corm

s {regardiess of whethar election to continue is made), any
;coppany, or any other temminalion of Granlor's existence as a going
ingolvency”af Granlor, the appointment of a receiver for any part of
e behefit” of creditors, any lype of creditor workout, or the
ankrypicy or Insolvency laws by or against Grantor.

t of foreclosure or forfeiture proceedings, whether by Judigial
proceeding, self-help, repossession or any o thod, by any ereditor of Grantor or by any governmental agency
againsi the Renis or any property securing Irdebledness, is includes a gamishment of zny of Grantor's
accaunts, including deposit accatints, with Lendes Howeve vent of Default shal nat apply if there is a
gocd faith dispute by Grantor as 1o the validity or ressonablesigse-&f the claim which Is the basis of the creditor or
forfeiture procesding and if Grantar gives Lender written naficeof diter ar forfeiture proceading and deposits
with Lender monies or a surety bond for the creditor orforfsiture pr ding, in an amount determined by Lendar,
fn its sole discretion, as being an adequate resarve or borid Tar the démite.

Properly Damage or Loss. The Property Is fost, stolan, subﬁa@_ﬂgil

Events Affecting Guarantor. Any of the preceding events occu
Indebtedness or any Guarantor dies or becomes incompetent, of
under, any Guaranty of the Indebtedness,

Adverse Change, A material adverse change occcurs in Grantors
prospect of payment or performance of the indebtedness is impaired.

insacurity, Lender in good faith believes itself insecure.

Cure Provisions. If any default, cther than a default in payment, i curabl
notice of a breach of the same provision of this Assignment within the preced ¢

cured if Grantor, afler Lender sends wrilten notice 10 Grantor demanding curé’ ughi default: {1) cures the
default within ten {10) days; or (2) if the cure requires more than ten (10) days, immadigtely initiates steps which
Lender deems in Lenders sole discrelion to be sufficient to cure the default hareafts

completas all reasonable and necessary steps sufficient to produce compliance as s

RIGHTS AND REMEDIES ON DEFAULT. Upon the accurrence of any Event of Default and at
mey exarcise any one or more of the following rights and remedies, in addition to any ather righ
by law:

old, or borrowed against.

Accelerale Indebtedness. Lender shall have the right at its option without notice to Grantor io?, e
indebtednass immediately due and payable, including any prapaymeni penally that Grantor woild:
pay.

Collect Rents, Lender shall have the right, without notice to Grantor, 1o take possession of the roj
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above
cosis, against the Indebtedness. In furtherance of this right, Lender shall have all the rights provided
Lender's Righl to Receive and Collect Rents Seclion, above, If the Renis are collected by Lender, then Grantor
irevocably designates Lender as Granlor's attormey-in-fact io endorse instruments received in payment thetaqf i
the name of Grantor and 1o negotiate the same and coliect the proceads. Payments by tenants or other user ’

Lander in response to Lender's demand shall satisfy the abligations for which the paymants are made, whether
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gzounds for the demand existed. Lender may exercise its rights under this subparagraph either in
through a receiver.

- “Lender shall have the right to have a receiver appointed to take possession of all or any part of
th tké power to protect and preserve tha Property, to operate the Property preceding or pending
ald, aud th, collect the Renis fram the Property and apply the proceeds, over and above the cost of
: Indebledness, The receiver may serve without bond If permitted by law. Lender's

the Froperty'.
foreclosure or s
the receivershi

right to they rdment &f'a_raceiver shall exist whether or not the apparent value of the Property exceeds the
Indebtetness by a sybstankalamount, Employment by Lender shall not disquallfy a parson from sarving as
receiver.

Other Remedies. Ve all other rights and remedies provided in this Assignmenl or the Note or by
law.

Election of Remedies.

r to pursue any remedy shall not exclude pursuit of any other remedy, and
an election o make exp

E ction to perdorm an obligation of Grantor under this Assignment, afier
Grantor's failute to perfo Il not a ender's right to daclare 2 default and exercise its remedies.

Attorneys" Fees; Expenses. “iF1 utes any suit ar acticn 1o enfarce any of the ferms of this Assignment,
Lender shall be entilled to recowsr ssich su 4he court may adjudge reasonable as attorneys’ fees at trial and
upon any appeal. Whaether ar.né ¢tion is Involved, and to the extent not prohibited by faw, all
reasonable expenses Lender incurs s opinion are necessary at any lime for the profection of is
interest or the enforcement of its righis:s me a part of the Indebtedness payable oh demand and shall bear
interest at the Nole rate from tha date of the nditse, until repald. Expenses covered by this paragraph include,
without limitation, however subject to any lirhits ysder-dpplicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not there is a lawsult, Bwiudiig attorneys' fees and expenses for bankruptey proceedings
(including efforts to modify or vacate any autdmatic stay or injunction), appeals, and any arficipated post-judgment
collection services, the cost of searching recpris, obtalning title reports {including foreclosure reports), surveyors'
reports, and appraisal fees, title Insurance, atid tees for the Trustee, 1o the extent parmiltad by applicable taw.
Grentor also will pay any courl costs, in additio afl other sums-Provided by law.

MISCELLANEOUS PROVISIONS. The following miscellaneous proyis part of this Assignment:

Amendments. This Assignment, together with any Rl constilules the entire understanding and
agreement of the parties as 10 the matters set forth in.this Assigrshent. No aiteration of or amendment to this
Assignment shall ba effective uniess glven in writing and: e pary o parfies sought o be thamed or
bound by the alteration or amendment,

Caption Headings. Capfion headings in this Assignment are for o
to interprel or define the provisians of this Assignment.

Govarning Law. This Assignment will be governed by faderal |
preempted by federal law, the laws of the State of Washington withg
This Assignment has been accspted by Lender in the State of Washin

Merger. There shall be no merger of the interest o eslate created by this

astate in the Proparty al any time held by or for Ihe benefit of Lender in a
of Lender,

es only and are not to be used

r and, to the extent not
nflicts of taw provisions.

ith any other interest or
ut the written consent

Interpretation. (1) In all cases where there Is more than one Borrower or Grantr, e 181 words used in this
Assignment in the singular shall be desmed to have been used In the plural where the, comiext and construction so
require. (2} If more than one person signs this Assignment as "Granlor,” the obiigations of eag] joi
and several, This means thal if Lender brings a lawsull, Lender may SUe any one oF
Borrower and Grantor are not the same person, Lender need not sue Borrawer first, ané. :
joined in any lawsuit. {3) The names given to paragraphs or sections in this Assignméil

pufposes anly. They are not to be used lo inlerpret or define the provisions of this Assignme

No Walver by Lender. Lender shall not be deemed to have waived any rights under this Assignpier
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in eke il
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of thi Asgign
shall not prejudice or constitute a waiver of Lender's right otherwise o demand strict complizn

provision or any olher provision of this Assignment, No prior waiver by Lender, nor any course of desiin
Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligatio ,
future transactions. Whenever the consent of Lender is required under this Assignment, the grantin
consent by Lender in any Instancae shall not constilute continuing consent to subsequent instances whe
consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lander

Netices. Subject fo applicable taw, and excepl for notice required or allowed by law 10 be given in anot
manner, any notice required fo be given under this Assignment shall be given in wrifing, 2nd shafl be effective
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DEFINITIONS. The following capilalized words and tepms shall hava
Assignment. Unless spacifically stated to the contrary, all references 10 :dollar am
money of the United States of America. Words and lerms used in the
shall include the singular, as the context may require. Words and term. Ayled
have the meanings attributed to such terms in the Uniform Commercial Code:

aliverad, when actually received by telefacsimile (unless otherwise required by faw), when

tionally recognized overnight courier, or, if mailed, when depostied in the United States mail, as
Higd br registared mail postage prepaid, direcled to the addresses shown near the beginning of this
ny may change ils address for nolices under this Assignment by giving formal written natice

ifying that the purpose of the notice is io change the party’s address. For notice
ip keep Lender informed at all thmes of Grantor's current address. Subject to applicable
fequired or altowed by law to be glven in another manner, if there is maore than one
l&nder to any Grantor |s deemed to be notice given to all Grantors.

s agencles and powers of attorney conveyed on Lender under this Assignment are
nd may not be revoked by Grantor until such time as the same are renounced by

Severability.
unenforceable as to a
unenforceable 25 to an
that it becomaes legal,
considered deleted from thiy
unenforceabilty of any provisi
other provision of this Assigrmen

Successors and Assigns. Subject o any &

risdiction finds any provision of this Assignment to be ilegst, invalid, or
that finding shall not make the offending provision ilegal, invalid, or
neg. i feasible, the offending provislon shall be considered madified so
o If the offending provision cannot be so modified, it shall be
Unless otherwise required by law, the egality, invalidity, or
nment shall not affect the legality, validity or enforceabilily of any

; s stated in this Assignment on transfer of Grantor's interest, this
Assignment shall be binding upon”and:ifre henalil of the parties, their successors and assigns. If
ownarship of the Properly becomes vest ) 1 gther than Grantor, Lender, wilhout notice to Grantar, may
deal with Grantor's successors wilh refejanse ssignment and the Indebledness by way of forbearance or
obhgeiibns of this Assignmaent ar liability under the Indebtedness,

Waiver of Homestead Exemption. Grantor he
exemption laws of the State of Washington as to'g% indebtedness séoured by this Assignment.

Waiver of Right of Redemption. NOTWITHSTANDING: AMY THE PROVISIONS TO THE CONTRARY
CONTAINED iV THIS ASSIGNMENT, GRANTOR HEREBY WAIVES A NO ALL RIGHTS OF REDEMPTION FROM
SALE UNDER ANY ORDER OR JUDGMENT OF FOREL GSURE

EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF
TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF 7

followiryy meanings when used in this
shall mean amounts in lawful
ciude the plural, and the plural
daefined in this Assignment shall

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS,, ASS&E
be amended ar moedified from time to time, together with all exhibits and schedules attach
OF RENTS from time to time. }

Borrowar. The word "Borrower” means Kanekeberg Propertles, LLC |
Default. The ward "Default” means the Default set forth in this Assignment in the seclionditled "Default”.

Event of Defaull. The words *Event of Default” mean any of the evenls of default satdorth i
the defaull section of this Assignment. ’

Grantor. The word “Grantor* means Kanekeberg Proparties, LLC .

Guarantor, The word “Guarantor” means any guarantor, surety, or accommodation party
Indebledness,

Guaranty. The word "Guaranty” means the guaranly from Guarantor fo Lender, including withs
guaranty of all or part of the Note.

Indebtedness. The word “indebtedness” means all principal, interest, and other amounts, costs Bnd ¢
payable under the MNole or Related Documents, logether with all mnewals of, exlensions of, modifif )
consolidafions of and substitutions for the Mote or Related Documents and any amounls expended or advarized b
Lender to discharge Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligations Goder
this Assignment, together with Interest on such amounis as provided in this Assignment. Spacifically, witho

fimitation, Indebledness includes (he future advances set forth in the Fulure Advances provision, together with s&
interest thereon and all amounts that may be indiractly secured by the Cross-Collaterafization pravislon of thi

MENT OF RENTS may
to this ASSIGNMENT
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ender* means Coastal Community Bank, its successors and assigns.

rd “MNate" means the promissory note dated January 24, 2017, in the original ptincipal
i 0.00 from Grantor 1o Lender, together with all renewals of, extensions of, modifications
rispiidations of, and substitutions for the promissory note ar agreament,

wiiarg, "Priod means alf of Grantors right, tile and interest in and to all the Property as
described invthe "Assignmeri®section of this Assignment.

Related Documents. ords “Related Documenls™ mean all promissory noles, credit agreements, loan

agreements, anvirosinertal agtééments, guaranties, security agreements, morigages, deeds of trust, security

deeds, collatera! fa rigagas, and-gil“glher instruments, agreements and documents, whether row or hereafter
Indebiedness.

existing, execuled if coshechon with
Rents. The word "Renis® means ai, anlor's prasent and future rights, title and interest in, to and under any
and all present and futyre-deases, nsilding, without limitation, all rents, revenue, income, issues, royaities,
bonuses, accounts receivabla, aiish of sl Fity deposlis, advance rentals, profits and proceeds from the Praperty,

or to be derived from such leases of every Kind and nature, whether due

i)
shlion Gire right to enforce such leases and to receive and collect paymert

and other payments and benefit
now or later, inchuding withou!
and proceeds thereunder.

THE UNDERSIGNED ACHNOWLEDGES HivikgG:
PERSONALLY BUT AS AN AUTHORIZED SIGH
ON BEHALF OF GRANTOR ON JANUARY 24,

GRANTOR:

D ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT

HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED

7.

KANEKEBERG PROPERTIES, LLC

By:

STATE OF wA
" - $
COUNTY OF Sretien 35
On this A "f day of ﬁ Aewry

Notary Public, personally appeared Gary Kanekeberg, JR
known to me or proved to me an the basis of safj i}
Hability company that executad the ASSIGN

vaiuntary act and deed of the fimited liatuHy crn
operallng agreement, for the uses and pupds O
execula this Agsi nd In fact execdied the'

ga
on cath stated that he or shs.
the limited hiability company,

=z 3= Eel
By z 28 Ao~ 2 ZResiding at Ig‘f‘ ot
-z =
>~ - -
Notary Publlc in and for the State of U"l,"fa,’ g F OZ ZMy commisslon expires
Z, b ¥ AR T2
Y Vo 0l Ta1gNFE -
(ARSI SR C
/A TN A S

/ -
J'IM. £opast S

RIS
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J 3o 201 7 fﬂf{?@ﬁamhéﬁ@agned
od"Julle '® Eanckeberg, Manager of Kanekebery Properiies, LL Wmﬁmﬁy known
sis of satisfactory evidence to be a member or designaled agent & limited liability
company that executed the ASSIGNMENT JOF RENTS and acknowledged the Assignment to be the free ant voluntary
act and deed of the limiteddlability comparly, “by authority of statigte, its atlicles of otganizalion or its operating
agreement, for the uses and pufposesthard tioned, and on oath stated that he or she is authorized to execute this

Assignment wt&i the Assigrinent on behalf of the timited liability company.
By Residing at ‘d ot

My commission expires [ / - 11 ?

COUNTY OF

3;""
?.

<
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=k
)
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Hotary Pubiic in and for the State of
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