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ﬁ‘EED OF TRUST La"d Title and Escrow

DAT.E: January 24, 2017

Reference # {if appiicable):
Grantor(s):
1. Kanekeberg Properties, LLC"

Additiona! on page

Grantee(s)
1. Coastal Community Bank _
2. UPF Incorporated, a Washington Corporatit

Legal Description: Ptn NE NE, 7-34-4 E W.M.
Additionat on page 2

Assessor's Tax Parcel ID¥#: P24046 and P24057

THIS DEED OF TRUST is dated January 24, 2017, among
Washington Limited Liability Company ("Grantor"); Coastal C
address is Everett Branch, 2817 Colby Avenue, PO Box 12220, Everett GR206 (referred
to below sometimes as "Lender” and sometimes as "Beneficiary™};-
Washington Corporation, whose mailing address is 910 W. Boone
99201 (referred to below as "Trustee").

nunity Bank, whose mailing
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NT. For valuable consideration, Grantor conveys to Trustes in bust with power of sale, right

for the benefit of Lender as Beneficiary, ail of Grantor's right, title, and interest in and to
| property, together with all existing or subsequenlly eorected or affixed buildings,
impravements and fixtiires:,all, easements, rights of way, and appurlenances; all water, water rights and ditch rights
{including stock { it ftch or irrlgation rights); and all other rights, royalties, and fits refaling to the real
property, includ ki all minerals, oil, gas, geothermal and similar matters, {the "Real roperty™)
located in Skagit C te of Washington:

That portion of th

f the Northeast % of the Northeast % of Section 7,
East, W.M., described as follows:

ying West of the State Highway; thence West along said
oh 0.feet; thence East 300 feet to a point on the West line
of State Highway 80 faet”
point of beginning,

East line of said Northeast Y of Sectionf 7; Township 34 North, Range 4 East, W.M.,

as conveyed to the City of Burlingteh by deed recorded August 31, 1988, under Auditor's
File No. 8908310002,

Situate in the City of Burlington, County“of Skagit

The Real Property or its address is commonly kno 5 1
WA 98223. The Real Property tax identification-namber is

CROSS-COLLATERALIZATION. tn addition to the Note, this Deg .all obligations, debls and liabilities,
plus interast thereon, of Grantor to Lander, or any one of mare of {Kam, | weii'ss a¥ claims by Lender against Grantor
or any one of more of them, whether now existing or hereafter arising witether related or unrelated to the purpose of
the Note, whether voluntary or otherwise, whelher due or nol due cl or indirect, determined or undetermined,
absoiule or contingent, liquidated er unliquidated, whether Granfor be llable individually or jointly with others,
whether cbligated as guarantor, surety, accommodation party or otherwisesmd' facovery upon such amounts

rmay be or hereafier may become barred by any statute of limitations, and Whathe¥ the fien to repay such amounis
may be or hareafter may becorne otherwise unenforceable.

FUTURE ADVANCES. In addition to tha Note, this Deed of Trust secures alf fuiture adw;
Grantor whether or not the advances are made pursuant 1o a commilment, Specl
Trust secures, in addition to the amounts specified in the Note, all future amoun
Grantor, together with all interest theraon.

$. Burlington BLVD , Burlington ,
4046 and P24057.

ges made by Lender to
ithcidt lipitation, this Deed of
n ilg“digeretion may ioan o

Grantor hereby assigns as securily to Lender, all of Grantor's right, title, and interest inia
profits of the Property. This assignmant is recorded in accordance with RCW 65.08.471
assignment is intended to be specific, perfacied and choate upon the recording of this Deeil,
Grantor a license lo coflect the Renis ang profits, which iicense may be revoked at Lesider
automalically revoked upon acceleration of all or part of the Indebledness. in addition, Grantor,
Uniform Commercial Code security interast in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST INTHE RE
PERSONAL PROFERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEETEDNESS AND {B} PERFOI
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF
DEED OF YRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as ofherwise provided in this Deed of Trust, Grantor shalt pay t
amounts secured by this Deed of Trust as they become dus, and shall strictly and in a timely mannar pe
Grantor's obligations under the Note, this Deed of Trust, and the Retated Dacuments.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees thet Grantors possession and use o
Properly shalt be govemed by the fallowing provisions:
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ise. Until the ocourrence of an Event of Default, Grantor may {1} remain in possession and
: (2} use, operate or manage the Property; and (3) coltect the Rents from the Property
izense from Lender 1o Grantor automatically revoked upon defauft). The following provisions
Praperty aor to other Bmilations on the Property. The Real Property is not used principally

hall maintain the Property in tenantable condition and promptly periorm all repairs,
2 necassary to preserve ils value,

Nuisance, Waste,
siripping of or waste
foregoing, Granto
oil and gas}, coal,

il not cause, condugt or permit any ruisance nor commit, permit, or suffer any

40 the Properly or any portion of lhe Property, Without limiting the generality of the
ress or grant to any other party the right to remove, any limber, minerals {including
i val or rock products without Lender's prior written consent.

hall not demolish or remove any Improvements from the Real Proparty
As a condition 1o the Temoval of any Improvemenis, Lander may require
Lender to replace such Improvemans with Improvements of at least

londer's Right to Enter. Lender-dnd-fenders agenls and representatives may enter upon the Real Property at alf
reasocnable times 1o atlend b oy end to inspect the Real Property for purposes of Graptor's
cempliance with the terms and co Fihis Heed of Trust.

Compliance with Governmental Req

compliance by all agents, lenants or otfier gerso
otherwise use or occupy the Property in ny' m
in effact, of all governmental authorities gy

Grantor shall promplly comply, and shal promptly cause

ntities of every nature whatsoever who rent, lease or
ior, with ell faws, ordinances, and regitations, now or hereafter
to the use or occupangy of the Rroperty, Including without
limitation, the Americans ‘With Dlsabliitles & rantor may contest in good falth any such law, ordinance, or
regulafion and withhold compliance during ary roceeding, including appropriate appeals, 50 long as Granlor has
nolifled Lender in writing prior to daing so afig ‘=0 long as, In Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may requirie.Grantor to post & lequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's inferest. ! ;

Duty to Protect, Granior agrees neither to abandon or léa unatierid
acls, in addition to those acts set forth above in this settich, which fo
reasanably necessary 10 protect and preserve the Propert

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's apt .
sums secured by this Deed of Trusl or (B} increase the interest ra provi fol;
evidencing the Indaebtedness and impose such other conditions as Landsr deems apy
without Lender's prior written consent, of alf or any part of the Reat Fr arty, 0
“sale or trensfer” means the convayance of Real Propsrly or any right

legal, bereficial or equilable; whether voluntary or involuntary, whether by autriphisats? deed:-instaltment sale conlract,
land contract, contract for deed, leasehold interest with a term greater than three {8) yedrs, leake-option contract, or by
sala, assignment, or transfer of any beneficial interast in or to any land trust holdisg fitle to the Heal Property, or by any
other method of canveyanca of an interest in the Real Property. K any Grantor 5 & corporation, partaership or fimited
liability company, transfer alse includes any change in ownership of more than twen peitent{25%) of the voting
stock, parinership interests of limited liabllily company interests, as the case may" or. However, this
cption shall not be exercised by Lender if such exercise is prohibited by federal law or

TAXES AND LIENS. The foilowing provisions relating to the taxes and liens on the Pr
Trust:

the Propenty. Grantor shall do il other
the character and use of the Property ame

Fayment. Grantor shall pay when due (and in all evenls prior to delinquency} all taxes, $pecighdax
charges {including water and sewer), fines and impositions levied against or on account of the Pro
pay when due all claims for work done on or for services rendered or material furnished to ke B
shall maintsin the Property free of all liens having priority over or equal to the interest of Land
Trust, except for the lien of taxes and assessments not due and axcept as otherwise provi
Trust,

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in conpection with:
disputa ovar the obligation to pay, so long as Lendar's interest in the Property is not jeopardized. If a

is filed as a result of nonpayment, Grentor shall within fifteen (15) days after the lish arlses of, if a | s
within fifteen {18) days after Grantor has notice of the filing, secure the discharge of the fien, or if requestad
Lender, degosit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender ih an
amount sufficient 1o discharge the lien plus any costs and attomeys' fees, or other charges that could acerue:
resull of a foreclosure or sale under the fien. In any contest, Grantor shall defend itself and Lender and :
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additionsi
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Grantor shail upon demand furnish to Lender satisfactory evidence of payment of the taxes
hall autharize the appropriate governmental official to deliver to Lender st any time a written
aye’ and assessments against the Propery,

Motice of Constrilctidén. - Grantor shall notify Lender al least fiflean (15) days before any work is commenced, any

i ny matetials are supplied to the Property, if any mechanic’s fien, materialmen’s lien, or
o account of the work, services, or materials. Grantor will upon request of Lender
urances satisfactory to Lender thal Granlor can and will pay the cost of such

improvements.

!:_ROPERTY DAMAGE INSURANCE. The fillowing provisions relating fo insuring the Property are a part of this Deed of
Tust.

_Maintenance of Ihsuran

I procure and maintain policies of fire insurance with siandard axtendad
coverage gndorsements

Hiasis for the full insurable value covering all Impravements on the Real
spplication of any colnsurance clause, and with a standard mongages
clause in tavor of Lender, Gy isp procure and maintain comprehensive general lability insursnte in such
coverage amounts as Lender mey refuest Trustes and Lender being named as additional insureds in such
liability insurance policies. Addifignally, .G all maintain such other insurance, including bul nat imited to
hazard, business interruption, and- 2 . a5 Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basgis“Tea i acceplablz to Lender and issued by @ company or companies
reasonably acteplable to Lender. Grantts, upbn requeit of Lender, wilt deliver 1o Lender from time 1o fime the
policies or certificates of insurance in forr inye40 Lender, Including stipdations that coverages will not be
cancalled or dirminished withcut at least fitte'a gays prior written notice to Lender. Each insurance policy also
shall include an endarsament providing thal ceVerage in favor of Lender will not be impaired in any way by any act,
omission of default of Grantor or any other peéssen, The Real Property Is or will be located in an area designated by
ihe Adminislrator of the Federal Emergency Management Agency 23 a special flood hazard area. Granior agrees to
obtain and maintain Federal Flood Insurance, if ayaliable, for the £l unpaid principal balance of the loan and any
prior liens on the propardy securing the loan, u L licy limits set under the National Flood

p to the
Insurance Program, ar as otherwise required by Lender, a uch insurance for the term of the loan.
loss or damage fo the Property if the

Applicalion of Proceeds. Granfor shall promptly notify Le

estimated cost of repalr or replacement exceads $500.006: & rmake proof of 1oss if Grantor falis to do so
within fifteen (15) days of the casually. Whether or not', gecunty-i impaired, Lender may, at Lender's
elaction, receive and retain the proceeds of any insurance=as ap he proceeds o the reduction of the
Indebtedness, payment of any lien affecting the Propeny, or the restoration af fepair of the Property. If Lender
elects 1o apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory to Lerder. Lender shall, up satisfastory proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair.sr ion, i Grantor is not in default
under this Oeed of Trust. Any procesds which have nol been disbursad siihiz ays after their recaipt and
which Lender has not commified 1o the repair or restoralion of the Property 1 uskd dirst to pay any amount
owing to Lender under this Deed of Trust, then lo pay accrued interast, an f
to the principal balance of the Indebtedness. M Lender holds any pracesds afte
Indebtedness, such proceeds shall be paid without interest ta Grantor as Grario

Grantor's Report on Insurance. Upan request of Lender, however not more thar s Grantor shall fumish
1o Lender 2 roport on each existing policy of insurahce showing: (1)} the name of the'insurer;
insured; (3) the amount of the policy; {4) the propenty insured. the then current §
property, and the manner of determining that vatue, and (5} the expiration date of
request of Lender, have an indepandent appraiser satisfactory to Lender determine the ¢a:
of the Property. :

LENDER'S EXPENDITURES. If any actlon of proceeding is commenced that would matertally affeqt i
the Property or if Granlor fails to comply with any provision of this Deed of Trust or any Relaled Dbcuyments’
but nat limited to Grantor's failure to discharge or pay when due any amounts Grantor is required 1 disg
under this Deed of Trust or any Related Documents, Lender on Grantor's bahatf may (but shall not be dbligate:
any action that Lender deems approprate, including but not imited to discharging or paying alt taxes, dian€, s
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all cosls for.&isusi
mainlaining and preserving the Property, All such expenditures incurred or paid by Lender for such purpos 5 will tha
bear interest al the rate charged under the Note from the date incurred or paid by Lender to the dale of repa t by
Grantor. All such expenses will become a part of the indebledness and, at Lender's oplicn, will (A} be payabie on
demand, (B) be added fo the balance of the Note and be apportioned ameng and be payable with any instalimsn
payments {o become due during either {1} the term of any applicable insurance policy; or (2} the remaining lerm sf
the Note; or [C) be treated as a balloon payment which will be due and payable at the Note's maturily, The Deed i
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. Payment of these amounts.  Such right shall be in addition o all other rights and remedies to
fitled upon Default.

t: (a} Grartor holds good and marketable title of record to the Propenty in fea simple,
hd encumbrances other than these sel forth in the Real Property description or in any
itte"renort, or final lifle opinton issued in favor of, and accepted by, Lender in connectlon
, 304 (I} Grantor has the full right, power, and authority to exectte and deliver this Deed of

Trust to Lender.

Defense of Title.
- title to the Praperty-ag
that questions Grantor"

eeption in the paragraph above, Grantor warrants and will foraver defend the
iclalms of all persons. in the event any action or proceeding is commeanced
or the [ldrest of Trustee or Lendar under this Deed of Trust, Grantor shail defend the
- Graniiy Jm e the nominal party in such proceeding, but Lender shall be entitled to
i to esented in the proceeding by counsel of Lendor's own cholce, and

, to Lender such instruments as Lender may request from time to time

participate in the orocees
Grantar will deliver, or catiss
to permit such participation.

Compllance With Laws. Grantersiva ants“that the Property and Grantor's use of lhe Froparty complies with all
of governmental authorities,

dl ropresentations, warranties, and agreements made by Granior in
onand defivedy of this Deed of Trust, shall be continuing in nature, and
i rantar's Indebledness shal be paid in fuli.

undemnation proceedings are a part of this Dees of Trust:

A is filad, Grantor shall promptly notify Lendar in writing, and
Grantor shall promptly take such sleps as may cessary to defend the action and abtaln the award. Grantor
rnay be the nominal party in such proceeding, buttender shall b+’ enitilled to participate in the progeeding and to be
represented in the proceeding by counsel of its own choice anler's expense, and Grantor will deliver or
cause to be delivered to Lander such instruments and dogdme: may be requested by Lender from time to
time to permit such patticipation.

Application of Net Proceeds. If alf or any part of the Propariy.is,
any proceeding or purchase in lisu of condemnation, Lend A S
net proceeds of the award be applied to the Indebiedness or th
proceeds of the award shall mean the award after payment of a
incurred by Trustee or Lender in connection with the condemnation:

IMPOSITION OF TAXES, FEES AND CHARGES BY GCOVERNMENTAL AZTRORIT
to governmental taxes, fees and charges are a part of this Deed of Trust;

Current Taxes, Fees and Charges. Upaon Tequest by Lender, Grantor shall og
this Deed of Trust and taka whatever other action is requesiad by Lender lg pitlect and egintinue Lender's lien on
the Resl Property. Grantor shell reimburse Lender for al taxes, as described:below, togeths? with all expenses
incurred in recording, perfecting or conlinuing this Deed of Trust, includi withaut Epdtation afl taxes, fees,
documentary stamps, and other charges for recording o registering this Deed of j

Taxes, The foliowing shall constitute taxes 1o which this section applles: (1) 2 spe
Deed of Trust or upon akf of any part of the Indebledness secured by this Deed of L
Grantor which Grantor is authorizad or required to deduct from payments on the Indeblediest s
of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable agalnst the Lender-eriré h
and (4} a specific tax on all or any portion of the Indebtedness or on payments of principal &
Grantor,

Subsequent Taxes. ¥ any tax to which this section applies is enacted subseguent to the datg of thi
Trust, this event shall have the same affect as an Eveni of Default, and Lender may exercise-afly o
avaiable remedies for an Event of Default as provided below unless Gramor either (1) pays t 2
bacomes delinquent, ar (2) contests the tax as pravided above In the Tares and Liens section and'dd

Lender cash or & sufficient corporate surety bond or ofhar security satisfactory ta Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relafing to this Deed of
securlly agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitule a Security Agreement to the extent any of the i_-"ré
constilutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Codl
as amanded from tima to time.

Survival of Representations and Warrari
this Deed of Trust shall survive the exe
shall remain in il forge and effect until L

CONDEMNATION. The following provisions rela i
Praceedings. W any proceeding in condern
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Upan request by Lender, Grantor shall take whatever action is requested by Lender to perfact
21's sacurily Interest in the Rents and Personal Property. In addition to recording this Deed of
reperty records, Lender may, at any time and withaut further authorizalion from Grantor, file
fi=, coples or reproductions of this Deed of Trust as financing statement.  Grantar shall
xpenses incurred in perfecting or continuing this securily Interest. Upon default, Granlor
b detach the Personal Property from the Property. Upon default, Grantor shali assemble
gffixed to the Property in a manner and at a paca reasonably convenient to Grantor and
40 Lender within three (3) days after receipt of written demand from Lender to the
W.

Addresses, The maling~adiresses of Grantor {debtor} and Lender ({secured parly} from which information
conceming the segiinbyintefest. graited by this Deed of Trust may be cbialned (each as required by the Uniform
Commarciat Code) &ré rst page of this Deed of Trust.

FURTHER ASSURANCES The following provisions relating to further assurances and

Further Assurances. At a 18 time to time, upen retquest of Lender, Grantor will make, execule and
delivar, or will cause to be mads, ad o defiverad, to Lender or to Lender's designee, and when requesiad by
Lender, cause to be filed, recosfied refiled... pcorded, as the case msy be, at such limes and in such officas
and places as Lender may deent appraph fe-efiy and all such mortgages. deeds of trust, secyrity deeds, sacurity
agreements, financing stalements. statements, instruments of further assurance, certificales, and
other documents as may, in the soie oplaids’ of Lend recessary or desirable in arder to effectuale, complete,
perfect, conlinue, or preserve (1) G > ligations under the Note, this Deed of Trust, and the Relgiad
Boguments, and (2} the liens and secs intesists-created by this Deed of Trust as first and prior fiens on the
Property, whether now owned or hereaf| cglired by Grantor, Untess prohibited by law or Lendar agiess ta the

contrary In writing, Grantor shal reimbur er for afl costs and expenses incurred in connection with the
matlers referred to in this paragraph.

Attornaydn-Fact. If Grantor faifs to do any of : Things referred;ii
for and in the name of Grantor and at Grantor's expense, Fopd
Lender as Grantor's attorney-in-fact for the purpose of maki
ather things as may be necessary or desirabla, in Lendst
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness, Inctuding
and otherwise performs ai the obligations imposed upon Grantof ey
dellver to Trustee a request for fult reconveyance and shall execute
termination of any financing statement on file evidencing Lenders =
Properly. Any reconveyance fee shall be paid by Grantor, if permn
recofiveyance ray be described as the "person or persons legally entitled d_the recitals in the reconveyance
of any matters or facts shall be conclusive proof of the truthfulness of any ‘such.eialtest

EVENTS OF DEFAULT, Each of the following, at Lender's option, shall constitutd 2 Event
of Trust:

in the preceding paragraph, Lender may do so
furposes, Grantor heveby irrevocably appoints
. delivering. filing. recording. and doing all
, to accomplish the matlers refarred to in

ion all future advancas, when dug,
Trust, Lender shall execute and
Grantor suilable statements of
in the Rents and the Persanai
bie jaw. The grartee in any

efautt under this Deed

Other Defaults. Grantor fails to comply with or to perform any clther term, “sbligatiei
contained in this Deed of Trust or in any of the Related Documents or Io comiply
obligation, covenant or condilion contained in any other agreement batween Lender

Compllance Default. Failwre 10 comply with any other term, obligation, covenant
Deed of Trust, the Note or in any of the Related Documents.

Befauit on Other Payments. Failure of Grantor within the time required by this Deed of Trust §
for taxes or insurance, or any other payment necsssary to prevent filing of or to effect dischamy

Default in Faver of Third Parties. Should Grantor default under any loan, extension of cradil, s
purchase or sales agreement, or any other agreement, in favor of any other creditor or person thiat m:
affect any of Grantor's properly or Grantor's ability to repay the Indebtedness or Grantor's abii
Grantor's obligations under this Deed of Trust or any of the Related Documenis.

False Statements. Any warranty, representation or statement made or furnished to Lendsr by Gran
Grantors bebwalf under this Deesd of Trust or the Related Documents is false or misleading in any mater;
elther now or at the time made or furnished or becomes false or misieading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force
effect (including feilire of any collateral document o create a valid and perfecled security interes! or lien} at ab
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The dissolution of Grantor's (regardiess of whether alection to continue is made}, any
m the limited liability company, or any other termination of Grantor's existence as a going
of any member, the insolvency of Grantor, the appointrnent of a receiver for any part of
+ assignment for the beneft of credilors, any lypa of craditor workout, or the
ding under any bankruptcy or insolvency laws by or against Granlor.

uee Proceesdings. Commencement of foreclosure or forfelture proceedings. whether by judicial
praceeding, seli-helpifepostention or any other method, by any craditor of Grantor or by any governmental agsncy
agalnst any properly séoudng the Indebtedness. This includes a garnishment of any of Grantor's accounts,
including deposit aczoupt willi Bender.  However, this Event of Default shall not apply if there is a good faith

i e valitiity or reasonableness of the claim which Is the basis of the creditor of forfiture
r gives Lefider written notice of the creditor of forfeiture proceeding and deposils with
Lender monies or a surety’band for.the creditor or forfeiture proceeding, in an amount determined by Lender, in its
sole discretion, as being ark.adequateiessrée aor bond for the dispute.

Breach of Other Agreemae Grantor under the lerms of any other agreement between Grantor and
Lender that is not remedied withid ari grace petlod provided therein, intiuding without iimitation any agreement
cancerning any indebtedness bligetisti of, Grantor to Lender, whether existing now or iater.

Events Affecling Guarantor, Any sding events gcours with respect {o any Guarantor of any of tha
Indebtedness or any Guarantor di 1 incompetent, or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness

Adverse Change. A material adverse £hghg n Grantors financial condition, or Lender believes the
prospect of payment or performance of 4 nabledness is impaired.

Insacurity. Lender in good faith believes itseif

Right to Cure, if any default, other than a defa i payment, is curable and if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the praceding twelve (12} months, it may be cured if
Grantor, afier Lander sends written nolice lo Grantor demangii f such defaull: (1) cures the default within
ten (10) days; ar (2} if the cure reguites more than ten (A0) dhys, adiately initiates steps which Lender deems
in Lender's sola distretion to be sulficient to cure tha dé wit and thefeafler continues and caomplates all reasonatle
and necessary sleps sufficient to produce compliance as'g ably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default Geours. Bmd of Trust', at any time thersafler,
Trustee or L ender may exarcise any one or more of the following rights add pemeds

Election of Remedies. Elsclion by Lender o pursug any remedy shial
an election to make expenditures or to take action to perform
after Grantor's failure to perform, shall not affect Lender's right to

Accelerate Indebtedness. Lender shall have the right at its option 1o
due and payable, including any prepayment penalty which Grantor would be ¢

Foreclosure. With respect to all or any part of the Real Property, the Trusiee
power of sale and to foreclose by nolice and sale, and Lender shaff hawe the.. rig
toreclosure, in either case in accordancs with and o the Tull extent provided by-appiicable

UCC Remedles. With respect to ail or any part of the Personal Property, Lend
remadies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice 10 Grantor to take posasisian of an
Property and collect the Rents, including amounts past due and unpaid, and apply the.net pro
above Lender's costs, against the Indabtedness. In furtherance of this right, Lender may reg:
other user of the Property to make payments of rent or use feas directly to Lender. [T the Renf
Lender, then Grantor irrevocably designates Lender gs Grantor's atiorney-in-fact to endorse ingiruries
paymant theraaf in the name of Grantor and 1o negottate the same and collact the proceeds. Pay
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the
made, whether or not any proper grounds for the demand existed. Lender may exercise its righ
subparagraph eilher in person, by agent, or through a recelver.

Apgoint Recelver. Lander shall have the Aght 1o have a receiver appointed 1o take possession of all or &
the Property, with the power to protect and preserve the Property, to operale the Properly praceding o
foraclosure or sale, and fo collect the Rants from the Property and apply the proceeds, over and above the &
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender
fight to the appointment of a receiver shall exlst whether or not the apparent value of the Properly exceeds &
indebledness by & substantial amount. Employment by Lander shall not disqualify a parson from serving as a

Grantor's prope
commencamesit of

ursult of any other remady, and
antor under this Deed of Trust,
and exercise its remedies,

s outtirn, Indebledness immediately
jsired to
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If Grantor remains in possession of the Properly afler the Properly Is sold as provided
ise becormes entilled to possession of e Property upon default of Grantor, Grantar shall
erance of Lender or the purchaser of the Property and shall, at Lender's option, either (1}

7 the use of the Properly, or {2) vacate the Propesty immediately upon the demand of

nder shall have any olher right or remedy provided in this Deed of Trust or tha Nole

I give.Granier reasonabie notice of the tme and place of any public sale of the Personal
5 aftel which eny private sale or other intended disposition of the Persanal Property is to be

h fotlce given at Isast ten (10) days before the time of the sale or disposition.
e made in conjunclion with any sale of the Reat Property,

mided by applicable law, Grantor hereby waives any and all rights to have
s siGts and remedies, the Trustee or Lender shall he free o sell all or any
part of the Proparly togetheiai alély, in one sale or by separate sales. Lender shall be entited to bid af any
public sale on all or any portlon,of the Frop

Attorneys’ Fees; Expenses. ander sqany suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitied to rRc #i sam as the coun may adjudge reasonable as altornays' fess at yial
and upon any appeal. Whether or not iy courl actien is involved, and to the exient not prohibited by law, all
reasonable expenses Lender incurs that in Lende Enion are hecessary at any time for the pratection of ifs
interest or the enfarcement of its rights shadl becs part of the Indebtedness payable on demand and shall bear
interest at the Note rata from the date of #ie s¥pertiiture until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any nder applicable law, Lender's attorneys’ fees and Lenders legal
axpenses, whether or not there s a jawsy uding attomeys' fees and expenses for bankruptcy proceedings
(including efforts 1o madify or vacate any auto > $lay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records;-obtaining titls rts (including fureclosure reports), surveyars'
reports, and appraisal fees, litle insurance, and fees for the” Tragiee, to the exient permitted by applicable law.
Grantor alse will pay any court costs, in addition to all oths suMs prévided by law.

Rights of Trustee. Trustee shali have all of the rights amd thties o er as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The foltowing provi powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustes. In addition to all powers of Trustee arising a
take the foliowing actions with respact lo the Property upon the ¥
preparing and filing a map or plat of the Real Property, including'ithe
public; (b) [oin in granting any easement or crealing any restriction pal“Freperty; and (¢} join in any
subordination or other agreement affecting this Deed of Trust er the int nderuncar this Deed of Trust,

Obligations to Nofify. Trustee shall not be obligated (o notity any other party’ of a pending sale under any other
trust deed’or lien, or of any action or proceeding in which Grantor, Lender, ior Trust hall be a party, unless
requirad by applicable law, or unless the action or proceading is brought by Tiustes

Trustee, Trustee shall meet all qualifications required for Trustee under appliciis addition ¢ tha rights
and remedies set forth above, with respect to af or any pari of the Property, the Tristeé shall
foreclose by notice and sale, a2nd Lender shall have the right 1o foreclose by judicial fereciosur
accardance wilh and to the (uil extent provided by appilcable law.

Successor Trustee. Lender, at Lender's aption, may from time o time appoint a succeszor Trist
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender
office of the recorder of Skagit County, State of Washington, Tha instrument shall contain
matters required by siate law, the names of the original Lender, Trustee, and Grantor, the
Auditor's File Number where this Deed of Trust js recorded, and the name and address of tha
and the instrument shall be executed and acknowledged by Lender or s successors it intere )
trustee, without conveyance of the Properly, shafl succeed to all the titte, power, and duties conf
Trustee in this Deed of Trust and by applicable faw. This procedure for substitution of Trustee shal
exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except far notice required or allowed by iaw to be given in anoth
any notice required to be given under this Deed of Trust, including without limitation any nolice of default an
nolice of sale shall be given in writing, and shall be effective when actually delivered, when actually receiv
telafacsimile (uniess otherwise required by law), when deposited with a nalionally recognized ovemight courier, o
malled, when deposited in the United States mail, as first class, cartified or registered mail postage prepaid, directed to

Bale of the Property, T
the Property marshalied.

Trustee shali have the power to
t of Lender and Graptor: (a) join in
t of streets or other rights to the
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the &dg ‘shown near the beginning of this Deed of Trust. All copies of notices of foreclosurs from the holder of
any llen whi spricelty, aver this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Desd of Tpu: Pty may change its address for notices under this Deed of Trust by giving farmal written

notice lo
purposes, Grantor agie
and except for nofice
notice given by Leny

MISCELLANEOUS PROVISH

Amendmants. This Deed
agreement of the parties’a

Deed of Trust shall bd efbctive
bound by the alteration or

Annual Reports. if the Froperty is v
Lender, upon request, & cértifiad,
previous fiscal year in sueh Tox

raceipts from the Property less aif

Caption Headings. Capfion head ﬂg&
used 1o Interpret or deflng the provisi of Trust,

Merger. There shalt be no marger of estate.created by this Deed of Trust with any other intarest or

e
estate in the Property at any tme held by or'for she beréhifiof Londer in any capacily, without the written consent
of Lender. 3

ecifying that the purpose of the notice is to change the party's address. For nofice
ep Lender informed at alt imes of Grantor's current address. Subject to applicable law,
lowed by law to be given in ancther manner, if there is more than one Grantor, any
tor Is deemad to be notice given to all Grantors,

“isliowing misceltanacus provisions are a part of this Deed of Trust:

. together with any Related Documents, constilutes the entire understanding and
e iriatlers sel forth in this Deed of Trust. No alteration of or amendment to this
n in writihg and signed by the party or parties sought 1o be chargad or

for purposes other than Granior's rasidence, Grantor shall furnish fo
:mat aperating income received from the Property during Grantor's
5 Lender shal require. “Nel operating income” shalf mean all cash
enditures made in connection with the operation of the Property.

Trust are for convenience purposes only and are not to be

Governing Law. This Desd of Trust wHi be werned by fedaral law applicable to Lendar and, to the extent not
prestnpted by foderal law, the laws of the State of Washington without regard to its confiicts of law provisions.,
This Deed of Trust has been accepted by Lender i the State of Washington.

No Walver by Lender. Lender shall not be deemed fa-fiave waived.dnyights under this Deed of Trust uniess such
walver is given in writing and signed by Lender. Na delay or omissiert.on the part of Larder in exercising any right
shall operate as a waiver of such right or any other right. A-dapeér b r of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's iy 0 demand strict compllance with that
provision or any other provision of this Deed of Trust. M siver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any.of fghte.or of any of Grantor's obligations
as to any fulure ransactions. Whenever the consent of Lendeiia- ! Fthis Deed of Trust, the granting
of such consent by Lender in any Instance shall not constilute continging’ 1 subsequant instances where
such consent is required and in all cases such consent may be granted of w

Severability. If a couri of compelent jurisdiction finds any provisio

unenforceable as to any circumstance, that finding shal not make
unenforceable as to any other circumstance. If feasible, the offending provigio
that it becoines legal, valid and enfarceabls. If the affending provision cai
considered deleted from this Deed of Trust, Unless olherwise required
unenforceability of any provision of this Deed of Trust shall not affect the lagai
ather provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations staled in this Deed of Trust on tran
this Deed of Trust shall be binding upon and Inure 1o the benefit of the parties, their
ownership of the Properly becomes vested in a person other than Grantor, Lender, wht
deal with Grantor's successars with reference to this Deed of Trust and the Indebtedness by way
extenslon without refeasing Grantor from the obligations of this Deed of Trust or ftability untar thein

Time is of the Essence. Time is of the essence in the perfarmanca of this Deed of Trust.

Walver of Homestead Exemption, Grantor hereby releases and waives alf rights and benefils
exemption Jaws of the State of Washinglon as to all Indebtednsss sacured by this Deed of Trust,

DEFINITIONS. The following capitatized words and terms shall have the fallowing meanings when used % Dé
Trust. Unless speeifically stated to the contrary, all references to dollar ameunts shall mean amounts in labfii
of the United States of America. Words and terms used in the singular shall Include the plural, and the plurai gt
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust Bha
have the meanings attributed to such terms In the Uniform Commercial Code:

Beneficlary. The word "Beneficiary” means Coastal Communily Bank, and its suctessors and assigns.

Borrower. The word "Homower™ means Kanekeberg Properties, LLC and includes all co-signers and co-make
signing the Note and all their syccessors and assigns,

gality, Invalidity, or
enforceability of any
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The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
itation all assignment and security Interest provisions relating to the Personal Praperty and

'ds "Event of Defaull” mean any of the events of dafault set forth in this Deed of Trust in
f this Dead of Trust,

ans Kanekeberg Propaerties, LLC .
" means any guarantor, surely, or accommodation party of any or all of the

the events
Grantor. THz'word

Guarantor., The word
lndebtedness,

Guaranty. The wded "Gdarsiity ins the guaranty from Guerantar to Lender, inciuding without limitation a
guaranty of all or part of

maans all existing and futura Improvemaents, buildings, structures,

mmoblle homes affixed on ; facitities, additions, replacements and other construction an the Real

Property.

IF principal, interest, and other amounts, cosls and gxpenses
i, together with all renewsls of, extensions of, modifications of,
¥ Relaled Documenls and any amounts expended or advanced by
xpenses incurred by Trustes or Lender to enforce Grantar's
with diterest on such amounts as provided i this Desd of Trust,
s ingildes the future advances sel forth in the Future Advances

: all amourts that may be Indirectly secured by the

payable under the Note or Reldted Dol
consolidations of and subslitutions
Lender to discharge Grantors obligatip
abhigations under this Dead of Trust, togithe
Specifically, without limiiation, Indebted
provision, logether with all interest

Cross-Collateralization provision of this Dee

Lehder. The word *Lender* means Coastal Co

Note. The word *Note” means the promissoryiiole daled tdndary 24, 2017, in the original principal
amount of $243,750.00 from Grantor to Lender, togethiar with all renewals of, extensions of, modifications
of, refinancings of, consolidations of, and substitutions fromissory nots or agreement, NOTIGE TO
GRANTOR: THE ROTE CONTAINS A VARIABLE INTEREST.HATE.

Personal Property. The words “Personal Propery” mear, a2 eq
Property now or hereafter owned by Grantor, and now Jheraadt
fogether with all accessions, parts, and additions to. all raplacems;
propenty; and fogether with all issues and profits thereon and pro
proceads and refunds of pramiums) from any sale or other dispositi:

Proparly. The word “Property” means collectivaly the Real Praperty’

Reat Property. The wards "Real Property” sean the real proparty, inte
Deed of Trust.

Related Documents. The words "Related Documents” mean ail promissory noles’ credit agreements, Joan
agreemenls, security agreements, morigages, deeds of trust, securily deeds, eollateral mopigages, and all olher
instruments, agreemants and documents, whether now or hereafler existin efuted nnection with the
indebtadness; provided, that guaranties and environmental indemnily agreement
are hot secured by this Dead of Trust,

&d or affixed to the Real Property:
. dnd ‘alf substitutions for, any of such
s {ircluding without imitation all insurance
f the P Thy.

Rents. The word "Renis" means all presant and future rents, revenues, income,
other benefits derived from the Property,

Trustee, The word "Trustee” means UPF Incorporated, a Washington Corporation, whose mail
W. Boone Avenue, Spokane, WA 99201 and any substitute or successor lrustees.
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ES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST., AND GRANTOR

KANEKEBERG PROPERTIE!

STATE OF

COUNTY OF

9 -

On this u{ day of _ M ¥Inerry

Notary Public, personally appeared Gary Kanckeberg, JR., Maaager of
known 10 me or proved to me on the basis of satisfactory efiderice to b
liability company that executed the Deed of Trust and acknowigdged the
and deed of the limited flability company, by authority of slatuté, iy
for the uses and purposes therein mentioned, and on oath stated tha

Trust and in fact ex the Deed of Trust an behalf of the fimited liabdity
By .

Natary Public in and for the State of YWr'#

, 20 ’ ? . before me, the undersigned
wekabary Properties, LLC , and personally
member or designated agent of the Iimited
of Trust to be the free and voluntary act
o3 of-ezganization or its aparating agreement,
she.ig"quthorized to execute this Deed of

Sttt 1/
s 11719711
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STATE OF

COQUNTY OF

Ti"""“( 20/ 7 . before me, the undersigned
ekebarg, Manager of Kanekeberg Properties, L1.C , and personally known
lisfactory evidence to be @ member or designated apent of the limited Hability

and ackn SSWA e Deed of Trust 10 be tha free and voluntary act and
t;é t‘:'d_;'of organization or its operating agreement, for
1y is authorized to execute this Deed of Trust

company that executed the Desd of T
desd of the limited liability compeny;, by
the uses and purposes therain Mentiofied,
and in fact executed th .

By

To:

The undersignad Is the legal owner and holder of all indebtedness secs
requested, upon payment of all sums owing to you, to reconvey withait wa
right, fitie and interest now held by you yndar the Deed of Trust ™

Date:;

by this Deed of Trust. You are hereby
to the persons ertitted thereto, the

taserPro, Ver. 16.410.064 Copr. D+H UBA Corporation 1997, 2017,
CAAPPS\CFILPLVG01.FC TR-8035 PR-24



