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DEFINITIONS
Words used in multiple sections of this document
Sections 3, 11, 13, 18, 20 and 21. Certain rules rega
are also provided in Section 16.

{A) "Security Instrument” means this document, which is ¢
together with all Riders to this document.
(B) "Borrower” is JAMES DONALD WALLER AND JOA
COUPLE.

below and other words are defined in
‘ e, of words used in this document

ted Jaruary 23,2017,

E M WALLER, A MARRIED

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank .

Lenderis  a State Chartered Bank, organized-and
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

g under the

(D) "Trustee” is Guardian Northwest Title Company.

(E) "MERS” is the Mortgage Electronic Registration Systems, Inc. Lender has appointed M
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, tobe e
Borrower, which further describes the relationship between Lender and MERS, and which is incorpgo;
into and amends and supplements this Security Instrument.
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LOAN #: 7010099

¥ “"Méte” means the promissory note signed by Borrower and dated January 23, 2017.

e Note states that Borrower owes Lender  TWO HUNDRED SIXTEEN THQUSAND AND NO/100*
S R R R R R R R N T EEEE R E R EE R R X R E SRR R R R E RN R EEEE ]
+, $216,000.00 ) plus interest. Borrower has promised to pay this debt in regular
ymients and to pay the debt in full not later than February 1, 2039.

" means the property that is described below under the heading "Transfer of Rights in the

nsthe debt evidenced by the Note, plus interest, any prepayment charges andfate charges
J nd all sums due under this Security Instrument, plus interest.

I Riders to this Security Instrument that are executed by Borrower. The following
d by Borrower [check box as applicablel:

er [ Condominium Rider [] Second Home Rider

[ Adjmwtab. Ra

] Balloon Rig x] Planned Unit Development Rider  [] V.A. Rider
[ 1-4 Family R: (] Biweekly Payment Rider

[x] Mortgage & gistration Systerns, Inc. Rider

L} Other(s

(J) “Applicable Law" §

IL controlling applicable federal, state and local statutes, regulations,
ordinances and adming

‘and orders (that have the effect of law) as well as all applicable final,

(K) “Community Association Dues Fees, and Assessments” means all dues, fees, assessments and
other charges that are im

(L} “Electronic Funds Tran%a
draft, or similar paper instrument,

nytransfer of funds. otherthan a transaction originated by check,
is initiated through an electronic terminal, telephonic instrument,
Fuct, or authorize a financial institution to debit or credit an
1@, point-of-sale transfers, automated teller machine trans-

(M) “Escrow items"” means those item’ fiatiare dascnbed in Section 3.
(N) “Miscellaneous Proceeds” means any comgensation, setlement, award of damages, or proceeds
paid by any third party (other than insur ds paid under the coverages described in Section 5)

Froperty; (i) conveyance in lieu of conde
value andfor condition of the Property.
(0) “Mortgage Insurance” means insuran
on, the Loan.

{P) “Periodic Payment" means the regularly schedul o
the Note, plus (i) any amounts under Section 3 of this®Seguritydn

(Q) "RESPA” means the Real Estate Settlement Précedures Act (12 U S. C. §2601 et seq.) and its imple-
menting regulation, Reguiation X (12 C.F.R, Part 1024 t be amended from time to time, or any
additional or successor legislation or regulation that govesns Subject matter. As used in this Security
Instrument, "RESPA” refers to all requirements and restrictist imposed in regard to a “federally
related mortgage loan” even if the Loan does not qualify as a “fegeraily related mortgage loan” under RESPA.
(R} "Successor in Interest of Borrower” means any party: has tafkan title to the Property, whether
of not that party has assumed Borrower's obligations under 1 Adfor this Security instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomin
sors and assigns) and the successors and assigns of MERS. This Seg
(i) the repayment of the Loan and all renewals, extensions and mad“

dér and Lender’s succes-
y Instrumient secures to Lender:
ationa, f the Note; and (i) the

this purpose, Borrower irevocably grants and conveys to Trustee, in tru‘?-f \
described property located in the County of Skagit

[Type of Recording Jurisdiction] [Name of Rec
Lot 581, "SURVEY OF SHELTER BAY DIVISION NO. 3, Tribal and Allo

Situate in the COunty of Skagit, State of Washington.
Lot 581 Shelter Bay No 3
APN #: P6806 (5100-003-581-0000} / S3302020481
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LOAN #: 7010099
adrrently has the address of 581 Walia Walla Way, La Conner,
[Street] [City]
kington 98257 ("Praperty Address'):
[Zip Codel

UGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
rtenan and fixtures now or hereafter a part of the property. All replacements and additions shall

: by this Security Instrument. Ali of the foregoing is referred to in this Security Instrument as
Berriawer understands and agrees that MERS holds only legal title to the interests granted

combines uniform covenants for national use and non-uniform
covenants with limited*Jarig irisdiction to constitute a uniform security instrument covering real

property.

UNIFORM COVENANT S:.B0

1. Payment of Prrnmpa;s
Borrower shall pay when due th
prepayment charges and late

ent be made in one or more of the following forms,
certified check, bank check, treasurer's check or
W upon an institution whose deposits are insured by a
lectronic Funds Transfer.

hen received at the location designated in the Note or at
i dance with the notice provisions in Section

15, Lender may return any payment or partial payment if
to bring the Loan current. Lender may accept any paym i
i ghts to refuse such payment or partial
yments at the time such payments are

est on unapplied funds. Lender may hold such unapplied |
Loan current. if Borrower does not do sg Wlthln a reasonabi

e, Lender shall ether apply such
wlied to the outstanding principal
hich Borrower might have now
s due under the Note and this
] y this Security Instrument.

2. Application of Payments or Proceeds. Except as oth &.in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the following ¢ iority: (a) interest due
under the Note; (b) principal due under the Note; (¢) amounts due undef” Sectioh 3. Such payments shall
be applied ta each Periadic Payment in the arder in which it becam aining amounts shall
be applied first to late charges, second {o any other amounts due und
to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a delinquent Periodic Pa
ficlent amount to pay any late charge due, the payment may be applied to the te
late charge. If more than one Pericdic Payment is outstanding, Lender may apply a y yment received
from Borrower to the repayment of the Periodic Payments i, and to the extent,th nent can be
paid in full. To the extent that any excess exists after the payment is applied ta*th ‘ of one or
more Periodic Payments, such excess may be applied to any late charges due. Volyrita

the Note shall not extend or postpone the due date, or change the amount, of the Periodi
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic P
under the Note, until the Note is paid in full, a sum (the "Funds") to_pr_owde for payment:of ;

a lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Pr
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgads
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortda
ance premiums in accordance with the provisions of Section 10. These items are called "Escro
At originaticn or at any time during the term of the Loan, Lender may require that Communi
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LOAN #: 7010099
es Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
n Escrow ltem, Borrower shall promptly furnish to Lender all notices of amounts to be paid under
ction. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
o-pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to

: sfor any or all Escrow ltems at any time. Any such waiver may only be in writing. in the event
of S r*h waiver, Barrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
i ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
cing such payment within such time period as Lender may require. Borrower's obligation
i nts and to provide receipts shall for all purposes be deemed to be a covenant and

gated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
:Escrow Item, Lender may exercise its rights under Section 9 and pay such amount
obligated under Section 9 to repay to Lender any such amount. Lender may
r all Escrow ltems at any time by a notice given in accordance with Section

and Borrower sha!
revoke the waiver

gct and hold Funds in an amount (a) sufficient to permit Lender to apply the
r RESPA, and (b) not to exceed the maximum amount a lender can require
i Le the amount of Funds due on the basis of current data and reasonable

The Funds shall beheld
ity, or entity (including Len;

under RESPA. Lender shai rat.gha ge' yerower for holding and applying the Funds, annually analyzing
the escrow account, or verify “scrow Items, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Le make such a charge. Unless an agreement is made in writing or
Applicable Law requires interes pauieﬂ the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lend Borrower, withowt charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in zsgrow, & gieflned under RESPA, Lender shall account to Bor-
rower for the excess funds in accordang

L.ender the amount necessary to make ub the«"shortage in accordance with RESPA but in no more than
12 monthly payments. If there is a deﬁcnency c»f Funds held in escrow, as defined under RESPA, Lender
make up the deficiency in accordance with RESPA, but in | “"'i’nore than 12 monthly payments.

Upon payment in full of all sums secured by this S instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

, charges, fines, and impositions attrib-
strument, leasehold payments or ground
rents on the Property, if any, and Community AssociatioriDi s.and Assessments, if any. To the extent
that these items are Escrow Items, Borrower shalt pay th rovided in Section 3.

Borrower shali promptly discharge any lien which has p his Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligatio the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such a k) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceé h in Lender s opinion operate to
prevent the enforcement of the lien while those proceedings aregen@f
are concluded; or (c) secures from the holder of the lien an agreement
the lien to this Security Instrument. If Lender determines that any pa
which can attain priority over this Security Instrument, Lender may g

more of the actions set forth above in this Section 4.

Lender may require Borrawer to pay a one-time charge for a real estate t
ing service used by Lender in connection with this Loan.

5. Property insurance. Borrower shall keep the improvements now e
the Property insured against loss by fire, hazards included within the term “e
other hazards including, but not limited to, earthquakes and floods, for which Eany
This insurance shall be maintained in the amounts (including deducuble levels) and
Lender requwes What Lender reqmres pursuant to the preceding sentences can

Borrower to pay, in connection with thls Loan, either: (a) a one-time charge for flood 76
certification and tracking services; or (b) a one-time charge for flood zone determination:
services and subsequent charges each time remappings or similar changes occur which rea
affect such determination or ceriification. Borrower shall also be responsible for the paymem of
imposed by the Federal Emergency Management Agency in connection with the review of anty fipo
determination resulting from an objection by Borrower.

coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to p rcth‘ jan
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LCAN #: 7010099

1 or Ilabnlaty and might prowde greater or lesser coverage than was previously in effect. Borrower
fedties that the cost of the insurance coverage so obtained might significantly exceed the cost of
ﬁorrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall

" p IICIES required by Lender and renewals of such policies shall be subject io Lender's
ch pohcles shall include a standard mortgage clause, and shall name Lender as

ee and/or as an additional loss payee.
, er shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss:f
in writing, any insurance p
shall be applied to restogati

eds, whether or not the underlymg insurance was required by Lender,
2pair of the Property, if the restoration or repair is economically feasible

right to hold such insuran until Lender has had an opportunity to mspect such Property to
ensure the work has beet o Lender's satisfaction, provided that such inspection shall be
undertaken promptiy. Lender may drstau e proceeds for the repairs and restoration in a single payment
2 ‘work is completed. Unless an agreement is made in writing or
'paid on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or earnirigs-0n such proceeds. Fees for public adjusters, or other third parties,
e insurance proceeds and shall be the sole obligation of
_ ically feasible or Lender’s security would be lessened,
the insurance proceeds shall be af ‘ ums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to:Beirgwer. Such insurance proceeds shall be applied in the order
provided for in Section 2.
If Borrower abandons the Property;
claim and related matters. If Borrower déé
insurance carrier has offered to settle a cfai

y file, negotiate and seftle any available insurance
fespond within 30 days to a notice from Lender that the
#hen Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. Ify €ither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns té. Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaig under theActe or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to any raﬂm .of unearned premiums paid by Borrower)
under all insurance policies covenng the Property, in rights are applicable to the coverage
of the Property. Lender may use the insurance procéegs either toirepair or restore the Property or to pay
amounts unpaid under the Note or this Security Instriyrient, whether or not then due.
6. Occupancy. Borrower shall occupy, establish, ar eperty as Borrower's principatresidence
within 60 days after the execution of this Security Instrumirt'a LY (’}ntlnue to occupy the Property as

agrees in writing, which consent shall not be unreasonably w
exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the F ctions. Borrower shall not
destroy, damage or impair the Property, allow the Property to deterigrate ot nit waste on the Property.

the Property from deteriorating or decreasing in value due 1o its conditigh. Uniessiit is determined pursu-
ant to Sectlon 5 that repalr or restoration |s not economlcally feaSIble, Borrowes shall promptly repair the
iderination proceeds are

wonsible for repairing
or restaring the Property only if Lender has released proceeds for such pur Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series ¢f pr gres
work is completed. If the insurance or condemnation proceeds are not suffi .
Property, Borrower is not relieved of Borrower’s obligation for the completion &f Sueii re.
Lender cr its agent may make reasonable entries upon and inspections ofthe Frop:
sonable cause, Lender may inspect the interior of the improvements on the Property’ Le
Borrower notice at the time of or priar to such an interior inspection specifying sucl
8. Borrower's Loan Application. Borrower shall be in defaultif, during the Lo
Borrower or any persons or enlities acting at the direction of Borrower or with Borrow
consent gave materially false, misleading, or inaccurate information or statements to [ehc
provide Lender with material information) in connection W|th the Loan. Material represezft Hon:

principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security’
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instry ent {b
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights
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LOAN #: 7010099
forcement of alien which may attain priority over this Security Instrument or to enforce laws or regulations),
rrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
priate to protect Lender’s interest in the Property and rights under this Security Instrument, including
prr ec:xmg “and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
i lude, but are not limited to: (a) paying any sums secured by a lien WhICh has priority over this

ndfor rights under this Securlty Instrument, including its secured position in a bankruptcy
g the Property includes, but is not limited to, entering the Property to make repairs,
_39 or board up doors and windows, drain water from plpes eliminate building or other

secured by this Sec
disbursement ‘
payment.
If this Securfty Inst
Borrower shall not surrend
the ground lease. Borr

Borrower shal pay the pr j'
the Mortgage Insurance co;

equivalent to the cost to Borrower'

gage insurer selected by Lender. If
Borrower shall continue to pay to Lend
when the insurance coverage ceased to
a naen-refundable loss reserve in lieu of

i equivalent Mortgage Insurance coverage is not available,
ount of the separately designated payments that were due

Lender required Morigage Insurance as a
.separately designated payments toward
miums required to maintain Mortgage
ntil Lender’s requirement for Mortgage

rty to the Mortgage Insurance.
ce from time to time, and may
losses. These agreements
e other party (or parties)

enter into agreements with other parties that share or modlfy theirrisk.
are an terms and conditions that are satisfactory to the mortgage.ir
to these agreements. These agreements may require the morigage ingurg
source of funds that the mortgage insurer may have available (which enay in
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Nof
other entity, or any affiliate of any of the foregoing, may receive (directl
from (or might be characterized as) a portion of Borrower's payments for Mort
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If s
an affiliate of Lender takes a share of the insurer's risk in exchange for a sh
the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower. h;
Mortgage Insurance, or any other terms of the Loan. Such agreements will notin
Borrower wiil owe for Mortgage Insurance, and they will not entitle Borrower{

(b) Any such agreements will not affect the rights Borrower has - if any
Mortgage Insurance under the Homeowners Protection Act of 1998 or any oth

de funds obtained from

, any reinsurer, any
mounts that derive

Mortgage Insurance, to have the Mortgage Insurance terminated automatically, artl/or
a refund of any Mortgage Insurance premiums that were unearned at the time of such ca
or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellanecus Proceed
assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
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LOAN #: 7010099

ng&uch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
' der has had an opportunity to inspect such Property to ensure the work has been completed to
r's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
i d restoration in a singie disbursement or in a series of progress payments as the work is

e, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shail be
ovided for in Section 2.

shall be 3pp§?ed #
if any, paid to Bofrow

efore the par’ual taking, destructian, or 10ss in value is equal to or greater
cured by this Security Instrument immediately before the partial taking,

reduced by the amount of the Miscellaneous Proceeds multiplied by the
1t of the sums secured immediately before the partial taking, destruc-

this Secunty Instrument sh:fﬂ
following fraction (a) th

y balance shall be paid to Borrower.
ction, or loss in value of the Property in which the fair market value
tial taking, destruction, or loss in value is less than the amount

by this Security Instrument, whether or
Borrower Miscellaneous Proceeds or thé
Miscellaneous Proceeds.

Borrower shall be in defauit if any ac
Lender’s judgment, could result in forfeitu
interest in the Property or rights under this S
acceleration has occurred, reinstate as prowder} In Section
dismissed with a ruling that, in Lender’s judgment, preclides:
impairment of Lender’s interest in the Property or righ
any award or claim for damages that are attributables
are hereby assigned and shall be paid to Lendes, :

All Miscellaneous Proceeds that are not applied to |
in the arder provided for in Section 2,

r proceeding, whether civit or criminal, is begun that, in
uf the Property or other material impairment of Lender's
rity Instrument. Borrower can cure such a default and, if
y causing the actioh or proceeding to be
feiture of the Property or other material
Security Instrument. The proceeds of
ent of Lender’s interest in the Property

=repair of the Property shall be applied

strument granted by Lender fo
ase the liability of Borrower or
imence proceedings againstany

of the sums secured by this Security Instrument by reason of any de
or any Successors in Interest of Borrower. Any forbearance by Lend
including, without limitation, Lender’'s acceptance of payments from
in Interest of Borrower or in amounts less than the amount then due,
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns
and agrees that Borrower's obligations and liability shall be joint and seve
who ¢0-signs this Security Insirument but does not execute the Note (a "co

ng any right or remedy
entities or Successors
Avgiver of or preclude

lis Security
. forbear or

terms of this Security Instrument; (b} i is not persanally obllgated to pay the Sun
Instrument; and (c) agrees that Lender and any other Borrower can agree ta exten
make any accommodations with regard to the terms of this Security Instrument
co-signer's consent.

Subjectto the provisions of Section 18, any Successor in Interest of Borrower who a
obhgatlons under this Secunty Instrument in writing, and is approved by Lender, sha

14. Loan Charges. Lender may charge Borrower fees for services perfarmed in connectic
rower’s default, for the purpose of protectnng Lender sinterestin the Property and rights under th
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LCAN #: 7010098

iher fees, the absence of express authority in this Security Instrument to charge a specific fee to
olyer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
e expressly prohibited by this Security Instrument or by Applicable Law.
n is subject to a law which sets maximum loan charges, and that law is finally interpreted
st or other loan charges collected or to be collected in connection with the Loan exceed
its, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
e permitted limit; and (b) any sums already collected from Borrower which exceeded
ill be refunded to Borrower. Lender may choose to make this refund by reducing the
ai'Bweid widér the Note or by making a direct payment to Borrower. If a refund reduces principal,
yeated as a partial prepaymenl without any prepayment charge (whether or not a

address if sent by othery
Applicable Law express
Borrower has designated’
Lender of Borrower's ‘_ﬂlha

es otherwise. The notice address shall be the Property Address unless
ityte notice address by notice to Lender. Borrower shall promptly notify
s. If Lender specifies a procedure for reporting Borrower’s change
port a change of address through that specified procedure. There
fress under this Security Instrument at any one time. Any notice to
by mailing it by first class mail to Lender's address stated herein

may be only one designatgd;notice &
Lender shall be given by dekveri
unless Lender has designated.a:
Security Instrument shall not*
any notice required by this Security’l
requirement will satisfy the corr ‘

16. GoverningLaw; Severa
by federal law and the law of the ]

rument is also required under Applicable Law, the Applicable Law
ing reqliirement under this Security Instrument.

Applicable Law might explicitly or impilici
such silence shall not be construed as &
provigion or clause of this Security Instru
not affect other provisions of this Securityiinstrtument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a
corresponding neuter words or words of the femtinine gen
include the piural and vice versa; and (c) the word “ma
take any action. i

17. Borrower’s Copy. Barrower shall be givens

18. Transfer of the Property or a Beneficial Interést in B
est in the Property” means any legal or beneficial mteresm
beneficial interests transferred in a bond for deed, contract-fot
agreement, the intent of which is the transfer of title by Borro

If all or any part of the Property or any Interest in the Prop
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of a
However, this option shall not be exercised by Lender if such exergis

If Lender exercises this option, Lender shall give Borrower notice
provide a period of not less than 30 days from the date the notice is guw&n ina
within which Borrower must pay all sums secured by this Security Instrument I Eiorrower fails to pay these

ds of the masculine gender shall mean and include
b} words in the singular shall mean and
ws:sole discretion without any obligation to

e Note and of this Security instrument.
ower. As used in this Section 18, “Inter-
pery, including, but not limited to, those
staliment sales contract or escrow
taf ._uze date 10 a purchaser.

is sold or fransferred {or if Borrower is not
4) without Lender’s prior written
y this Security Instrument,

right to reinstate, or (c) entry of a judgment enforcmg this Security Instrument.
Borrower: (a) pays Lender all sums which then would be due under this Sec
Note as if no acceleration had occurred; (b) cures any default of any other covenasnt
pays all expenses incurred in enforcing this Security Instrument, including, but not F
attorneys' fees, property inspection and valuation fees, and other fees incurred for the 4
ing Lender’s interest in the Property and rights under this Security Instrument; and (d -
as Lender may reasonably require to assure that Lender's interest in the Property and {iqhts

Security Instrument, and Borrower’s obligation to pay the sums secured by this Security IFiStry
continue unchanged. Lender may require that Borrower pay such reinstatement sums ancexp
one or more of the following forms, as selected by Lender: (a) cash; (b) money arder; (c) ce f‘ ed ch ck,

whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Fund
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby sh‘a
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LOAN #: 7010099
eﬁex;tlve as if no acceleration had occurred. However, this right to reinstate shall not apply in the case

rthe Note, this Security Instrument, and Applicable Law. There also might be one or more
an Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
&n written notice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in
‘e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by

s otherwise provided by the Note purchaser.

er may commence, join, or be joined to any judicial action (as either an indi-
class) that arises from the ather party’s actions pursuant to this Security
g other party has breached any provision of, or any duty owed by reason
il such Borrower or Lender has notified the other party (with such notice

Instrument or that allega th
of, this Security Instrumen
given in campliance with’
party hereto a reasonablé psfiof f‘ter the giving of such notice to take corvective action. If Applicable
Law provides a time pé&fio
deemed to be reasonab

, 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be dee notice and opportunity to take corrective action provisions of
this Section 20.
‘Used in this Section 21: (a) "Hazardous Substances” are those

ances, pollutants, or wastes by Environmental Law and

materials; (b) "Environmental Law” m

is located that relate to health, safety or
any response action, remedial action, ¢
"Environmental Condition” means a c¢
Environmental Cleanup,

. due to the presence, use, or release of
the value of the Property. The preced-
on the Praperty of small quantities of
Hazardous Substances that are generally recogmzed té.be apprepriate to normal residential uses and to
afdous-substances in consumer products).

' igation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private paity:involving the Property and any

Law, {b) which creates an Envircnmental Condition, or (g Vi
a Hazardous Substance, creates a condition that adv

mental Condition, including but not limited to, any spilling, le
of any Hazardous Substance, and () any condition caused by, He_g,a
ous Substance which adversely affects the value of the Property..
governmental or requlatory authority, or any private party, that any res
Hazardous Substance affecting the Property is necessary, Borrower shall pr
remedial actions in accordance with Environmental Law. Nothing h
Lender for an Environmental Cleanup.

ge, release or threat of release
' se or release of a Hazard-
rns, or is notified by any

NON-UNIFORM COVENANTS. Borrower and Lender further covenant
22, Acceleration; Remedies. Lender shall give notice to Borrower
ing Borrower’s breach of any covenant or agreement in this Security Inst
acceleration under Section 18 unless Applicable Law provides otherwise}, Fhe' nc.:mcg 3
(a) the default; (b) the action required to cure the default; (¢) a date, not:less tha:
the date the notice is given to Borrower, by which the default must be cured; and dith

d agree as follows:
of to acwieratlon follow-

acceleration, the right to bring a court action to assert the non-existence of a de
defense of Borrower to acceleration and sale, and any other matters required to be
notice by Applicable Law. If the default is not cured on or before the date specified"

and costs of title evidence.

Initials:
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LOAN #: 7010099
If Fender invokes the power of sale, Lender shall give written notice to Trustee of the occur-

* iDn to the hughest bidder at the time and place and under the terms designated in the
] one or more parcels and in any order Trustee determines. Trustee may postpone
sale'of theProperty for a period or periods permltted by Applicable Law by public announcemert
at the d:

¥

covenani of warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of thetriith e staternents made therein. Trustee shall apply the proceeds of the sale i in

I sums secured by this Security Instrument; and (c) any excess to the
itled to it or ta the clerk of the superior court of the county in which

the sale took p}ace
23. Reconveyance. U}
request Trustee to reco ’

oF payment of all sums secured by this Security Instrument, Lender shall
erty and shall surrender this Security Instrument and all notes evi-
ity Instrument to Trustee, Trustee shall reconvey the Property without
egally entitled to it. Such person or persons shall pay any recordation

the Proper‘ty. the successor frustes
herein and by Applicable Law.
25. Use of Property. The

fees,” whenever used in this Security |
by Lender in any bankruptcy proceedin

ORAL AGREEMENTS OR ORAL CON
TO FORBEAR FROM ENFORCING
UNDER WASHINGTON LAW.

NTS TO LOAN MONEY, EXTEND CREDIT, OR
YMENT OF A DEBT ARE NOT ENFORCEABLE

fie terms and covenants contained in this
(ecorded with it.

BY SIGNING BELOW, Borrower accepts and agrees
Security nstrurment and in any Rider executed by Borrower,«

Wy

JAMES DONALD WALLER

/=24 - 2o /(Seal)

DATE

| -l ~17/ (sea

JOANNE MALLER DATE
Initials:
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LOAN #: 7016099

VIR - COUNTY OF ka6 ss:

yersonally appeared before me JAMES DONALD WALLER AND JOANNE M.
_Known to be the individual party/parties described in and who executed the
juinstrument, and acknowledged that he/shefthey signed the same as his/
tary act and deed, for the uses and purposegs therein mentioned.
and and official seal thisc—X27""d , .

My Appointment Expi

Lender: Peoples Bank
NMLS ID: 405872
Loan Qriginator: Jennifer Tha
NMLS 1D: 487362

PUBLIC
11-16-2020

Initials:
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PLANNED UNIT DEVELOPMENT RIDER

NIT DEVELOPMENT RIDER is made this 23rd day of

and is incorporated into and shall be deemed to amend and
e, Deed of Trust or Security Deed (the "Security Instrument”)
hy the undersigned {the "Borrower”) to secure Borrower’s Note
rtered Bank

, (the “Lender”)
of the same date £y the Property described in the Security Instrument and
located at: 581 Walla :

The Property includes, b
together with other such par
iN COVENANTS, CONDITIONS

tfimited to, a parcel of land improved with a dwelling,
and certain common areas and facilities, as described

£ 4 (the "Declaration”).
The Property is a part of a planned ynit<development known as SHELTER BAY

(the "PUD"}. The Property alsoinclu Borrower's interestinthe homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD
(the “Owners Association”) and the uses, benefi proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the.€o¥enants and agreements made in the
Security Instrument, Borrower and Lender futther covenant and agree as follows:

A. PUD Obligations. Borrower shall perform.all fBarrower’s obligations under the
PUD's Constituent Documents. The "Constitient.f its” are the (i) Declaration;
(ii) articles of incorporation, trust instrument or any gquivalent document which creates
the Owners Association; and (iii) any by-laws or ot ules gr regulations of the Owners
Association. Borrower shall promptly pay, when due dues and assessments
imposed pursuant to the Constituent Documents.:,

B. Property Insurance. So long as the Owners.A N maintains, with a
generally accepted insurance carrier, a "master” or "blanket” golicyrisuring the Property
which is satisfactory to Lender and which provides insurange coverage in the amounts
{(including deductible levels), for the perlods and againstjoss by fire, hazards included
within the term “extended coverage,” and any other hazaid -mcluci but not limited
to, earthquakes and floods, for which Lender requires i insurar , Lender waives
the provision in Section 3 for the Periodic Payment to Lender,oft e yearly premium
installments for property insurance on the Property; and (ji) Bo ijation under
Section 5 to maintain property insurance coverage on the Prope Efd satisfied
to the extent that the required coverage is provided by the Owner

What Lender requires as a condition of this waiver can change durlng the"

Borrower shall give Lender prompt notice of any lapse in
insurance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu §
repair following a loss to the Property, or to common areas and facilities of
proceeds payable to Borrower are hereby ass dgned and shall be paid to Lénder.Le;
shall apply the proceeds to the sums secured by the Security Instrument, whethar o
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as
reasonable to ensure that the Owners Association maintains a public I|ab|I|ty i
policy acceptable in form, amount, and extent of coverage to Lender.

Initials:
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LOAN #: 7010099

. B. Condemnation. The proceeds of any award or claim for damages, direct or
nsegq ayable to Borrower in connection with any condemnation or other
y part of the Property or the common areas and facilities of the PUD,
e in lieu of condemnation, are hereby assigned and shall be paid
ceeds shall be applied by Lender to the sums secured by the
as provided in Section 11.

. Consent. Borrower shall not, except after notice to Lender and
1 consent, either partition or subdivide the Property or consent
rmination of the PUD, except for abandonment or termination
reqmred by Iaw in the? case of substantial destruction by fire or other casualty or in the case
of a taking by condem#iation or eminent domain; (i) any amendment to any provision of the
“Constituent Docurm sprovision is for the express benefit of Lender; (iii) termination
of professional manageriert and assumption of self-management of the Owners Association;
or (iv) any action whi¢hswould:have the effect of rendering the public liability insurance
coverage maintained S Association unacceptable to Lender.

F. Remedies. If B es not pay PUD dues and assessments when due,
then Lender may pay thens: A imounts disbursed by Lender under this paragraph
F shall become addltlonal d@ Sf Borrower secured by the Security Instrument. Unless
Borrower and Lender agr: erms of payment, these amounts shall bear
interest from the date of disbtirse at the Note rate and shall be payable, with
interest, upon notice from Lek

BY SIGNING BELOW, Borrow
contained in this PUD Rider._

M—v’) 4/(/ h /-'ZE"L:}{Z {Seal)

JAMES DONALD WALLER DATE

Security Instrum
E. Lender’
W|th Lenders- ‘

-7 (seal

DATE

JOANNE M, JALLER

MULTISTATE PUD RIDER--5ingle Family--Fannie Mae/Freddie Mac UNIFORM 1
Ellie Mag, Inc. Page 2 of 2 F3150RDU 0115

, F3180RLU (CLS)
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LECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

- ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
made this 23rd - day of January, 2017, and is
dgmends and supplements the Deed of Trust (the "Security

te given by the undersngned (the “I?\Jorrower," whether there
orrower’s Note to

incorporated: Into a0
Instrument”} of the samg /
are one or more persghs<undersigned) to secure

Peoples Bank, a

("Lender”) of the sa
Instrument, which is log té

581 Walla Walla Way, , WA 98257.

In addition to the covenants ara
and Lender further covenant ant
follows:

A. DEFINITIONS

ents made inthe Security Instrument, Borrower
e tiat the Security Instrument is amended as

strument is amended as follows:

1. The Definitions section of the, Security

"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 9§

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrurient “‘Lender” includes

any successors and assigns of Lender.

“"MERS" is Mortgage Electronic Registration Systerns, ERS is a separate
corporation that is the Nominee for Lender and is actingseiély for'l.énder. MERS is
organized and existing under the laws of Delaware, and has rass and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) /6,
appointed as the Nominee for Lender to exercise the rights, dt
Lender as Lender may from time to time direct, including but not[i
successor trustee, assigning, or releasing, in whole or in part this.
foreclosing or directing Trustee to institute foreclosure of this Sec
or taking such other actions as Lender may deem necessary or #i
this Security Instrument. The term *MERS" includes any successo
MERS. This appointment shall inure to and bind MERS, its success
as well as Lender, untit MERS' Nominee interest is terminated.

the following definition:

~_ "Nominee” means one designated to act for another as its represen
a limited purpose.
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LOAN #: 7010099
B. TRANSFER OF RIGHTS IN THE PROPERTY

ansfer of Rights in the Property section of the Security Instrument is
follows:

THis Séguritytnstrument secures to Lender: (i) the repayment of the Loan, and

all renewals, extensions and modifications of the Note; and {ii) the performance of

Borrower’s cowe nd agreements under this Security Instrument and the Note.

For this purpt wver irrevocably grants and conveys to Trustee, in trust, with
liftg described property located in the

County [ Nype of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

Lot 581, "SURVEY.OF-SHELTER BAY DIVISION NO. 3, Tribal and Allotted Lands

of Swinomish Indian ion", as recorded in Volume 43 of Official

Records, Pages 83 842, dinclusive, under Auditor's File No. 737014, and

amendment thereto recorded iri'Volume 66 of Official Records, page 462, under

Auditor's File No. 763731, recards of Skagit County, Washington. Situate in

the County of Skagit, State of Washington.

Lot 581 Shelter Bay No 3.

APN #: P6806 (5100-003-55 Q) 1'S$3302020481

[Street][City]
WA 98257
[State] [Zip Code]

TOGETHER WITH all the improvemeit
property, and all easements, appurtenances, and:
the property. All replacements and additions shg
Instrument.” All of the foregoing is referred to #
"Property.”

ereafter erected on the
.riow or hereafter a part of
covered by this Security
curity Instrument as the

Lender, as the beneficiary under this Security In
as the Nominee for Lender. Any notice required by Apblicable,
Instrument to be served on Lender must be served on-MER
Nominee for Lender. Borrower understands and agrees thatMER
Nominee for Lender, has the right to exercise an){ or all interest
to Lender, including, but not limited to, the right to foreclose and sel
and to take any action required of Lender including, but not edt

releasing this Security Instrument, and substituting a successor trust

C. NOTICES

esignates MERS
w or this Security
he designated
the designated
nted by Borrower
he Property,
igning and

Section 15 of the Security Instrument is amended to read as

15.Notices. All notices given by Borrower or Lender in connettigh.«vi
Security Instrument must be in writing. Any notice to Borrower in connegltign
Security Instrument shall be deemed to have been given to Borrower wh
by first class mail or when actually delivered to Borrower’s notice addres. n
by other means. Notice to any one Borrower shall constitute notice to all Borrowgrs
unless Applicable Law expressly requires otherwise. The notice address ‘shall
the Property Address unless Borrower has designated a substitute notice agdress

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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LOAN #: 7010099

ender. Borrower shall CIJromptly notify Lender of Borrower’s change of
‘Lerider specifies a procedure for reporting Borrower’s change of address,
ll only report a change of address through that specified procedure.
y one designated notice address under this Security Instrument at
ice to Lender shall be given by delivering it or by mailing it by first
: 5 address stated herein unless Lender has designated another

address by notige o -Borrower. Borrower acknowledges that any notice Borrower
R’:ovides to Len must also be provided to MERS as Nominee for Lender until
ERS’ Nomitie interest is terminated. Any notice provided by Borrower in connection
with this Seclirity lastrument will not be deemed to have been given to MERS unitil
actually received by MERS. Any notice in connection with this Security Instrument
shall not be deeme% ohave.been given to Lender until actually received by Lender. If
any notice requireil by curity Instrument is also required under Applicable Law,
the Applicable Law ill satisfy the corresponding requirement under this
Security Instrumerit.

D. SALE OF NOTE:

3

E.OF LOAN SERVICER; NOTICE OF GRIEVANCE

Section 20 of the Security Instpyment is amended to read as follows:

20.Sale of Note; Cha an Servicer; Notice of Grievance. The Note
or a partial interest in the Note ther with this Security Instrument) can be sold
one or more times without prior nptige to Borrower. Lender acknowledges that until it
directs MERS to assign MERS's Neminéednterest in this Security Instrument, MERS
remains the Nominee for Lende € authority to exercise the rights of Lender. A
sale might result in a change in th y (known as the “Loan Servicer”) that collects
Periodic Payments due under th e and this Security Instrument and performs
other mortgage loan servicing obligatiens under the Note, this Security Instrument,
and Applicable Law. There also might:be one opAnipre changes of the Loan Servicer
unrelated to a sale of the Note. If there is a ¢hiarge of the Loan Servicer, Borrower
will be given written notice of the change wiligh will'state the name and address of
the new Loan Servicer, the address to which pa nts should be made and any
other information RESPA requires in connegtion notice of transfer of servicing.
If the Note is sold and thereafter the Loan, ed by a Loan Servicer other
than the purchaser of the Note, the mortgage'T vicing obligations to Borrower
will remain with the Loan Servicer or be trans a5
and are not assumed by the Note purchaser unl
purchaser.

Neither Borrower nor Lender may commence;-oi e joined to any judicial
action (as either an individual litigant or the member of a gfass).that arises from the
other Elarty's actions pursuant to this Security Instrument or that glleges that the other

arty has breached any provision of, or any duty owed by reason.of, this Security
nstrument, until such Borrower or Lender has notified the othet pardy (with such notice
given in compliance with the requirements of Section 15) of-suich’alteged breach and
afforded the other party hereto a reasonable period after the givirig of such notice to
take corrective action.” If Applicable Law provides a time periogd whigh must elapse
before certain action can be taken, that time period will be deemgd.& sasonable
for purposes of this paragraph. The notice of acceleration and op i
to Borrower pursuant to Section 22 and the notice of acceleration gi Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and op :
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

24, Substitute Trustee. In accordance with Applicable Law, Lende
may from time to time appoint a successor trustee to any Trustee appointed her
who has ceased to act. Without conveyance of the Property, the successor it
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aNING BELOW, Borrower accepts and agrees to the terms and covenants
s MERS Rider.

e

“ /~2 6~2e rZ(Seal)
JAMES DONALD WAhiiLEr

DATE

[ -2~} (Seal)
ATE
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