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" ASSIGNMENT OF RENTS

Reference # (if applicab.
Grantor(s}):

1. John Jay Ruhl
U/A Dated February 20, 1898

- Additional on page

y Dorian Ruhlman, Trustees of the Ruhiman Family Trust

Grantee(s)

1. Skagit Bank Land Tit's and Fsernw
Legal Description: Ptn NE SE, 30
Additional on page 2

Assessor's Tax Parcel ID#: 340430-0 9/ P28880 and 340430-4-003-0009/ P29216

' is made and executed between John
fre Ruhlman Family Trust U/A Dated

THIS ASSIGNMENT OF RENTS dated Jany
Jay Ruhlman and Nancy Dorian Ruhiman, Trustees
February 20, 1996, whose address is 18314 BEA ARSH RD, MOUNT VERNON, WA
98273 (referred to below as "Grantor") and Skagit Bank, whose mailing address is 301 E.
Fairhaven Ave, P O Box 285, Burlington, WA 9823 ferred to below as “Lender").
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T. For valuable consideration, Grantor hereby assigns, grants a continuing security
d conveys to Lender all of Grantor's right, title, and interest in and to the Rents
wing described Property located in Skagit County, State of Washington:

0 feet of the North 743 feet of the Northeast 1/4 of the Southeast 1/4 of
nship 34 North Range 4 East, W.M., lying East of Great Northern Railway
.CEPT State Highway along the East line thereof. Situate in the County of

plus interest thereon, of Grantdt 1 Lender, or any one or more of them, as well as all claims by Lender against Grantor
or any one or more of the,_ now existing or hereafter arising, whether related or unrelated to the purpose of
se, whether due or not due, direct or indirect, determined or undelermined,

whether obligated as guaran
may be or hereafter may bec.

his Assignment, Grantor may remain in possession and control of and
operate and manage the Properly and collect'the; Rents pmwded that the granting of the rlght to collect the Rents shall

not constitute Lendet's consent to the use of

Right to Assign. Grantor has the full rlght, p
convey the Rents to Lender.

No Prior Assignment. Grantor has not previously assign nveyed the Rents to any other person by any
instrument now in forge.

No Further Transfer. Grantor will not sell, assign, e rwise dispose of any of Grantor's rights in the

Rents except as provided in this Assignment.
LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lendsr right at any time, and even though no
dgfault shall have occcurred under this Assignment, to collect and regiivs nts. For this purpose, Lender is hereby

Notice to Tenants. Lender may send nofices to any and iak tenan
Assignment and directing all Rents to be paid directly to Lende

Enter the Property. Lender may enter upon and take possession“of th

s carry on all legal proceedings
y be necessary to recover
r persons from the Property.

and of all continuing costs
all taxes, assessments and

to pay the costs thereof and of all services of all employees, including t
and expenses of maintaining the Property in proper repair and condition, a
water utilities, and the premiums on fire and other insurance effected by Lender

Washington and alse all other laws, rules, arders, ordinances and requiremen
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property
such conditions as Lender may deem appropriate.

Qther Acts. Lender may do all such other things and acts with respect to the Propér‘é?“
appropriate and may act exclusively and solely in the place and stead of Grantor and to ha
Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or thing

spegcific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Prope |
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole disGrel

determine the application of any and all Rents received by it; however, any such Rents received by Lendes
not applied to such costs and expenses shall be applied to the Indabtadness. All expenditures made by Leriier
this Assignment and not reimbursed from the Rents shalt become a part of the Indebtedness secured by i
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until paid. 7

FULL PERFORMANGE. If Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
imposed upen Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
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A ‘_;.eﬁable satisfaction of this Assignment and suitable statements of termination of any financing statement on
itihg Lender's security interest in the Rents and the Property. Any termination fee required by law shall be
artoR.df permitted by applicable law.

ITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
rantor fails to comply with any provision of this Assignment or any Related Documents, including but
r's failure to discharge or pay when due any amounts Grantor is required ta discharge or pay under
any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any
degips appropriate, including but not limited to discharging or paying all taxes, liens, secutity
brapies and other claims, at any time levied or placed on the Rents or the Property and paying all costs
d preserving the Property. Al such expenditures incurred or paid by Lender for such
st at the rate charged under the Note from the date incurred or paid by Lender to the date
such expenses will become a part of the Indebtedness and, at Lender's option, wilt (A)
¢ added to the balance of the Note and be apportioned among and be payable with any
due during either (1) the term of any applicable insurance policy; or (2) the
; te)} be treated as a ballcon payment which will be due and payable at the Note's
ecure payment of these amounts. Such right shall be in addition to all other rights
 entitied upon Default.

installment payments fo
remaining term of the N
maturity. The Assignmgiel

Payment Default. Grantol
Other Defaults, Gran¥

y with or to perform any other term, cbligation, covenant or condition
f the Related Documents or to comply with or to perform any term,

Default on Other Paymen
for taxes or insurance, or a

rtv'to comply with or perform when due any term, obligation, covenant or
Fagreement executed in connection with the Property.

False Statements. Any warrant
Grantar's behalf under this Assign ;
either now or at the time made or fu Begomes false or misleading at any time thereafter,

Defective Collateralization. This Assignment % < ‘ Related Documents ceases to be in full force and effect
{including failure of any collateral document o Ereates valid and perfected security interest or lien) at any time and
for any reason.

Insolvency. The dissclution or termination
for any part of Grantor's property, any assig

against the Rents or any property securing the Indebtedne
accounts, including deposit accounts, with Lender. Hows
good faith dispute by Grantor as to the validity or reas
forfeiture proceeding and if Grantor gives Lender writte
with Lender monies or a surety bond for the creditor or
in its sole discretion, as being an adequate reserve or bond ¥

ent of Default shall not apply if there is a
claim which is the basis of the creditor or
ce of the greditor or forfeiture proceeding and deposits
rgceeding, in an amount determined by Lender,
£l

! to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, 1 disputes the validity of, or liability
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse ¢hange cccurs in Grant #tion, or Lender believes the

prospect of payment or performance of the Indebtedness is impaired.
Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of
may exercise any one or more of the following rights and remedies, in addition o an 2]
by law:

ny time thereafter, Lender
ith, or remedies provided

Accelerate Indebtedness. Lender shall have the right at its option without notice
Indebtedness immediately due and payable, including any prapayment penalty t
pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to taks pis
collect the Rents, including amounts past due and unpaid, and apply the net procecds,.
costs, against the Indebtedness. In furtherance of this right, Lender shall have all the ri
Lender's Right to Receive and Collect Rents Section, above. If the Rents are ¢ollected
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments recei
the name of Grantor and to negotiate the same and collect the proceeds. Paymeants by te
Lender in response to Lender's demand shall satisfy the obligations for which the payment:
not any proper grounds for the demand existed. Lender may exercise its rights under this sub
person, by agent, or through a receiver.

the Property, with the power to protect and preserve the Property, to operate the Property prec
foreclosure or sale, and to collect the Rents fram the Property and apply the proceeds, over and abi
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by Iz
tight to the appointment of a receiver shall exist whether or not the apparent value of the Property
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from sefVing
receiver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note or
law.

Electicn of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy,
an election to make expenditures or to take action to perform an obligation of Grantor under this Assignment, after
Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.
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rneys' Fees; Expenses. If Lender institutes any suit or action to enfarce any of the tarms of this Assignment,
ender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and
; appeal. Whether of not any court action is involved, and to the extent not prohibited by law, all
xpenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
e enforcement of its rights shall become a part of the Indebtedness payable on demand and shalt bear

tion, however subject to any limits under applicable Iaw, Lender's attorneys' fees and Lender's iegal
ivhether or not there is a lawsuit, including attorneys’ fees and expenses for bankruptey procesdings
o modify or vacate any automatic stay or injunction), appeals, and any anticipated post-Judgment
he cost of searching records, obtaining title reports (including foreclosure reports), surveyors'
al fees, title insurance, and fees for the Trusteg, 1o the extent permitted by applicable law.
v court costs, in addition to all other sums provided by law.

MISCELLANEOUS BF

DEFINITIONS. The following capitalized words and terms shall have the following meanings wher,
Assignment. Unless spedcifically stated to the contrary, all references to dollar amounts shall mean aroi
money of the United States of America. Werds and terms used in the singular shall include the plural,®
shall include the singular, as the context may require. Words and terms not otherwise defined in this Assig e
have the meanings attributed to such terms in the Uniform Commercial Code:

Amendments.
to the matters set forth in this Assugnmenl No alteration of or amendment to this
we unless given in writing and signed by the party or parties sought to be charged or
Bndment,

Badings in this Assignment are for convenience purposes only and are not to be used
s of this Assignment.

ill be governed by federal law applicable to Lender and, to the extent not
of the State of Washington without regard to its conflicts of law provisions.
ccepled‘ hy Lender in the State of Washington.

merger af lhg interest or estate created by this Assignment with any other interest or
r for the benefit of Lender in any capacity, without the written consent

preempted by federa la
This Assignment has b

Merger. There shall b
estate in the Property at
of Lender.

is more than cne Borrower or Grantor, then alt words used in this
‘aave been used in the plural where the context and construction so
Hig‘Assignment as "Grantor,” the cbligations of each Grantor are joint
5 a lawsuit, Lender may sue any one or more of tha Grantors. If

Interpretation. (1) In all casg
Assignment in the singular sha@!
require. {2} If more than ane |
and several. This means that if:

joined in any lawsuit. (3} The name?
purposes only. They are not to be used

waiver is given in wntlng and signed by Lag ax No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right oriany other right. A waiver by Lender of a provision of this Assignment
shall not prejudice or constitute a waiver ,,Lenders right otherwise to demand strict compliance with that
provision or any other provision of this Assigr i i i
Lender and Grantor, shall constitute a waiver
future transactions. Whenever the consent of Lender i
consent by Lender in any instance shall not consmul_

quired or allowed by law to be given in another
éntshall be given in writing, and shall be effective
& (Utdgss otherwise required by law), when
“When deposited in the United States mail, as

Notices. Subject to applicable law, and except
ranner, any notice required to be given under this
when actually defivered, when actually received by
deposited with a nationally recegnized overnight courier, or, it
first class, certified or registered mail postage prepaid, directed te? sses shown near the beginning of this
Assignment. Any party may change its address for notices “nment by giving formal written notice
to the other parties, specifying that the purpose of the nolicz is to ghange the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times'p dr's’current address. Subject to applicable
law, and except for notice required or allowed by law to be give T tranner, if there is more than one
Grantor, any notice given by Lender to any Granter is deemed to bé .

granted for purposes of security and may not be revoked by Granter u
tender.

Severabillty. If a court of competent jurisdiction finds any provision o |
unenforceable as to any circumstance, that finding shail not make the Uﬁen@%ﬁ rovision illagal, invalid, or
unenforceable as to any other circumstiance. If feasible, the offending provisigh sHall be cansidered modified so
that it becomes legal, valid and enforceable. If the offending provision cansfiot be s¢ rmodified, it shall be
considered deleted from this Assignment. Unless otherwise required b ity, invalidity, or
unenforceability of any provision of this Assignment shall not affect the legali i ili

other provision of this Assignment.

Successors and Assigns. Subject to any limitations stated in this Assignment on transfe waritor's interest, this
i i apd“assigns.  If

deal with Grantor's successors with reference to this Assignment and the Indebtedness By W
extension without releasing Grantor from the obligations of this Assignment or liability undar,

Time is of the Essence. Time is of the essence in the performance of this Assignment.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits
exemption laws of the State of Washington as to all Indebtedness secured by this Assignment.

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS
be amended or modified from time to time, together with all exhibits and schedules attached to this ASSIGNM
QF RENTS from time to time.

Borrower. The word "Borrower” means John Jay Ruhlman and Nancy Dorian Ruhlman, Trusiees of the Ruhlman
Family Trust U/A Dated February 20, 1996.
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The word "Default” means the Default set forth in this Assignment in the section titied "Default”.
fault. The words "Event of Default" mean any of the events of default set forth in this Assignment in

. The'word "Grantor" means John Jay Ruhiman and Nancy Dorian Ruhiman, Trustees of the Ruhiman
y Trust L)/A Dated February 20, 1996.

Gudrantor,
Indebtedn:

Guaranty
guaranty of.4

Indebte: "Indebtedness" means all principal, interest, and other amounts, costs and expenses
payable &% Related Documents, together with all renewals of, extensions of, maodifications of,
consolidations of and glibgtitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to dischargeGrzant ‘a_ obligations or expenses incurred by Lender to enforce Grantor's obligations under
» interest on such amounts as provided in this Assignment, Specifically, without
all amounts that may be indirectly secured by the Cross-Collateralization provision

Note. The word "Nof
amount of $145,86

of, refinancings of, consolid

promissory note dated January 10, 2017, in the original principal
erfiiarantor to Lender, together with all renewals of, extensions of, modifications
ubstitutions for the promissory note or agreement.

Property. The word "Property” mes ,aII of Grantor's right, title and interest in and to ail the Property as
described in the "Assighmet '

Related Documents. The Documents® mean all promissory notes, credit agreements, loan

existing, executed in connection

Rents. The word "Rents” means a ¥'s oresent and future rights, title and interest in, to and under any

} \mthout limitation, all rents, revenue income, issues, royalties,

now or later, including WIthout limitation Gd'a or' it to enforce such leases and to receive and collect payment

and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING
DOCUMENT IS EXECUTED ON JANUARY 10, 201

D ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS

GRANTOR:

ncy

NANCY D. RUHLMAN, Trustee "of John Jay Ruhl
Dorlan Ruhlman, stees of the Ruhiman Family Trust U/A Dated
February 20, 1996

statEoF  \W? )

COUNTY OF _ > K.a\f}l ¥ )

On this I 3 dayofJﬂﬂMM , 20 i 7} . beforg'mé :
Notary Public, personally appeared JOHN JAY RUHLMAN/Trustee of John Jay Ruhiman and Namw hgﬂ- 128

personaily known to me or proved to me on the basis of satisfactory evidence to be authorized trustees
trust that executed the ASSIGNMENT OF RENTS and acknowledged the Assignment to be the free a
and deed of the trust, by authority set forth in documents or, by authority of statute, f
authorized to execute this Assugnme
executed the Assig ent on behalf of the t 5#:{ V@o Lvan

By hfW\M. -l\ﬂ

Notary PMM for the State of

Residing at

My commission expires
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