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Trustee: Land Title of Skagit Coun
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Title Order No.: 01-160698-OE
Escrow No.: 01-160698-0OE
LOAN #: 7009076

[Space Above This Ling

TR e o i ;
Lanid Tie and Esorow

DEFINITIONS

Sections 3, 10, 12, 17, 19 and 21. Certain rules regarding the uség.,,
are also provided in Section 15.

with all Riders to this document.

(B) "Borrower"” is DENNIS M. PETERSON AND KATRINA EBERT, B
INDIVIDUALS.

Baorrower is the trustor under this Security Instrument,
(C) "Lender” is Peoples Bank .
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_ LOAN #: 7009076
ris a State Chartered Bank, organized and existing

the laws of Washington,

is Loan, and attached a MERS Rider 1o this Security Instrument, to be
urther describes the relationship between Lender and MERS, and which
and supplernents this Security Instrument,

ry note signed by Borrower and dated January 17, 2017.

owes Lender TWO HUNDRED EIGHTY THOUSAND SEVEN

Qo******#******t*kﬁ**************!**********

executed by Borrower
is incorporated Ihto an

plus interest. Borrower has promised to pay this debt in regular
tin full not later than February 1, 2047,
{G} "Property” means th is described below under the heading "Transfer of Rights in
the Property.”
{H) “Loan” means the debt evi
all sums due under this Securi
() “Riders” means all Riders t6 tt
Riders are to be executed by Borrows
I Adjustable Rate Rider [ Co
[x] Other(s) [specify]
Mortgage Electronic Registration
Systems, Inc. Rider

by the Note, plus interest, late charges due under the Note, and
rum Blus interest,

} Rysnstrument that are executed by Borrower. The following
hox as applicable]:

' ider [} Planned Unit Development Rider

{J) “Applicable Law” means all controlliing, a
ordinances and administrative rules and ordéfs (that ha
final, non-appealable judicial opinions.
(K) "Community Association Dues, Fees, and Asséssm
and other charges that are imposed on Borrower ol Pro
owners association of similar organization.
{L) “Electronic Funds Transfer” means any transfer
check, draft, or similar paper instrument, which is initiate
instrument, computer, or magnetic tape so as to order, instr
of credit an account. Such term includes, but is not fimited
machine transactions, transfers initiated by telephone, wir
transfers.

(M) "Escrow ftems” means those items that are described in Secfig

plicable federal, state and local statutes, regulations,
the effect of law) as well as all applicable

ts” means all dues, fees, assessments
ry by a condominium association, home-

other than a ransaction originated by

damages, or proceeds
S‘described in Section

paid by any third party (other than insurance proceeds paid under the.coverag
5 for: (i) damage to, or destruction of, the Property: (i} condemnaticn.os'oth
of the Property; (iii) conveyance in lieu of condemnation; or (iv) misrepress
to, the vaiue and/or condition of the Property.

(0) "Mortgage Insurance” means insurance protecting Lender against
on, the Loan.

mortgage loan” under RESPA.
(R) “Secretary” means the Secretary of the United States Department of Housing and Urbis
ment or his designee.

{S) “Successor in Interest of Borrower” means any party that has taken title to the Property
ar not that party has assumed Borrower's obligations under the Note and/or this Security Ins
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LOAN #: 7009076
SFER OF RIGHTS IN THE PROPERTY

ecurity Instrument secures 10 Lender: (i) the repayment of the Loan, and all renewals, extensions
cations of the Note; and (ii) the performance of Borrower's covenants and agreements under this
by Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
witfrpower of sale, the following described property located in the County

[Type of Recording Jurisdiction]

ding Jurisdiction]:
nd 26, Block 171, "MAP OF FIDALGO CITY, SKAGIT CO., WASHINGTON," as per
me 2 of Plats pages 113 and 114, records of Skaglt County, Washlngton

AND ALSO TOGETHE H that portion of the West 1/2 of the alley way located in Block 171
lying between Third St/ -the South property line of Lot 23 extended Easterly.

Situate in the County' fSkaglt ite of Washington.
Ptn Lots 23-26, Blk. 171, Map of F algo City
APN #: 4101-171-026-0609 / P73

whictt currently has the addre 34 State Route 20, Anacortes,
[Street] [City]
Washington 98221

[Zip Codel]

Beity Address”™):

TOGETHER WITH all the improvemgn
appurtenances, and fixtures now or heragite
also be covered by this Security Instrum
as the "Property.”

BORROWER COVENANTS that Borrowel'is Iawfully
the right to grant and convey the Property and that the ty is unencumbered, except for encum-
pd

e title to the Property against all claims

ee as follows:
rges. Borrower shall pay when
atergharges due under the Note,

Borrower shall also pay funds for Escrow fterns pursuant to Section |
this Security instrument shall be made in U.S. currency, However, if
by Lender as payment under the Note or this Security Instruiment is rel
require that any or all subsequent payments due under the Note and this.
one or more of the following forms, as selected by Lender: (a) cash; (b) mo >
"ygon an institution
nds Transfer.

such other location as may be designated by Lender in accordance with the noti
14. Lender may return any payment or partial payment if the payment or partial p

current, without waiver of any rights hereunder or prejudice to its rights to refuse sugh
payments inthe future but Lender i is not obl:gated to apply such payments at the time 5;1 ;

Loan current. If Borrower does not do so within a reasonabie period of time, Lender shall ei
funds or return them to Borrower. If not applied earlier, such funds will be applied to the outsts
pal balance under the Note immediately prior 1o foreclosure. No offset or claim which Borrower
now or in the future against Lender shall retieve Borrower from making payments due under the |
this Security Instrument or performing the covenants and agreements secured by this Security Ins
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o LOAN #: 7009076
Application of Payments or Proceeds. Except as otherwise described in this Section 2, all

accepted and applied by Lender shall be applied in the following order of priority:

st ito the Mortgage Insurance premiums to be paid by Lender to the Secretary or the monthly
e‘by the Secretary instead of the monthly mortgage insurance premiums;

o any taxes, special assessments, leasehold payments or ground rents, and fire, flood
: d insurance premiums, as required;

erest due under the Note;

mortization of the principal of the Nate; and,

ayments, insurance proceeds, or Miscellaneous Proceeds to principal due under
d or postpone the due date, or change the amount, of the Periodic Payments,

oteis pald in full, a sum (the "Funds") to provide for payment of amounts due
and other items which can altain priority over this Security instrument as
Property; (b) leasehold payments or ground rents on the Property, if any;
urance required by Lender under Section 5; and (d) Mortgage Insur-
ender to the Secretary or the monthly charge by the Secretary instead
£ premiums. Thase iterns are called "Escrow ltems.” At origination or
n, Lender may require that Community Association Dues, Fees,
by Borrower, and such dues, fees and assessments shall be an
urnish to Lender all notices of amounts to be paid under this Sec-

of the monthly Moriga
at any time during the:
and Assessments, if a

ny time. Any such waiver may only be in writing. In the event of
in and where payable, the amounts due for any Escrow
‘waived by Lender and, if Lender requires, shall furnish to
jithin such time period as Lender may require. Borrower's
rovide:receipts shall for all purposes he deemed to be a
nstrument, as the phrase "covenant and agreement”
g’ pay Escrow ltems directly, pursuant to a waiver, and
crow ltem, Lender may exercise its rights under Section
be obligated under Section 9 to repay to Lender any
o any or alkEscrow items at any time by a notice given

Lender receipts evidencing such payt
obligation to make such payments and|
covenant and agreement contained int

Lender may, at any time, collect and hold Fundgf
the Funds at the time specified under RESPA, and

ht (a) sufficient to permit Lender to apply
}"eed the maximum amount 2 lender can

sonable estimates of expenditures of future Escrow ltem

The Funds shall be held in an institution whose depo
mentality, or entity {(including Lender, if Lender is an institut
Federal Home Loan Bank. Lender shall apply the Funds to y
specified under RESPA. Lender shall not charge Borrower fo ) rid applying the Funds, annually
analyzing the escrow account, or verifying the Escrow ltems, unlesyLeritier pays Borrower interest on
the Funds and Applicable Law permits Lender to make such a charfjef Unless an agreement is made in
writing or Applicable Law requires interest to be paid on the Fund t be required to pay
Borrower any interest or earnings on the Funds. Borrower and Lendey tan, riting, however, thet
interest shall be paid on the Funds. Lender shall give to Borrower, withous n annual accounting
of the Funds as required by RESPA,

are lnsured by a federal agency, mstru-
whose' epos:ts are so insured) or in any

escrow, as defined under RESPA, Lender shail notify Borrower as require
shall pay to Lender the amount necessary 10 make up the shortage in accorda
in na more than 12 monthly payments. If there is a deficiency of Funds hel
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrow
the amount necessary to make up the deficiency in accordance with RESPA, b
monthly payments.

to Barrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, angd™
attributable to the Property which can attain priority over this Security Instrument, leaseh
or ground rents on the Property, if any, and Community Association Dues, Fees, and Asseb:
any. To the extent that these items are Escrow ltems, Borrower shall pay them in the manner groy
in Section 3.
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LOAN #: 7009076
rrower shall promptly discharge any lien which has priority over this Security Instrument unless

{a) agrees in writing to the payment of the obligation secured by the lien in a manner accept-
nder, but only so iong as Borrower is performing such agreement, (b) contests the I'ren in

concluded; or () secures from the holder of the lien an agreement salisfactory to Lender
e lien to this Security Instrument. If Lender determines that any part of the Property
en which can attain priority over this Security Instrument, Lender may give Borrower a
g lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy
more of the actions set forth above in this Section 4,

Lrance. Borrower shall keep the improvements now existing or hereafter erected

nder requires pursuant to the preceding sentences can change during the
2 carrier providing the insurance shall be chosen by Borrawer subject to
rower’s choice, which right shall not be exercised unreasonabiy. Lender
nnection with this Loan, either' {a) a one-time charge for ﬂood zone

ation or certification. Borrower shall also be responsible for the
deral Emergency Management Agency in connection with the
| ssulting from an objection by Borrower,

of the coverages described above, Lender may obtain insurance
expense. Lender is under no obligation to purchase any

If Borrower fails to maintai
coverage, at Lender's option a
particular type or amount of cov

acknowledges that the cost of the insu)
of insurance that Borrower could have b)
5 shall become additional debt of Borrow
bear interest at the Note rate from the d

sécured by this Security Instrument. These amounts shall
disbursement and shail be payable, with such interest,

gage clause, and shall name Lender as
he right to hold the policies and renewal
ender all receipts of paid premiums and

shall name Lender as mortgagee and/or as an additional |

In the event of loss, Borrower shall give prompt notice
may make proof of loss if not made promptly by Borrower. U
in writing, any insurance proceeds, whether or not the und
shall be appiied to restoration or repair of the Property, if the res
and Lender's security is not lessened. During such repair and rest
right to hold such insurance proceeds until Lender has had an oppor

nce carrier and Lender. Lender
r and Borrower otherwise agree

ir is economically feasible
. Lender shall have the
spect such Praperty to

required to pay Borrower any interest or earnings on such proceeds. Fee
third parties, retained by Borrower shail not be paid out of the insurance p
obligation of Borrower. If the restoration or repair is not economically feasible or L
be lessened, the insurance proceeds shall be applied to the sums secured by t
whether or not then due, with the excess, if any, paid to Borrower. Such insur
apphed in the order provided for in Section 2.

claim and related matters. If Borrower does not respond within 30 days to a notice 't
the msurance carner has offered to settle a clarm then Lender may negotlate and settl A

under Section 24 or otherwise, Borrower hereby assrgns 1o Lender (a) Borrower's rights 1o an '
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security I#
and (b) any other of Borrower’s rights (other than the right to any refund of unearned premiui
by Borrower) under all insurance policies covering the Property, insofar as such rights are ap
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' LOAN #: 7009076
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the

roperty or 1o pay amounts unpaid under the Note or this Security Instrument, whether or not then due.
+ {}ccupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
rte w;{hm 60 days after the execution of this Security Instrument and shall continue to occupy
as Borrower's principal residence for at least one year after the date of occupancy, unless
nes that this requirement shall cause undue hardship for the Borrower or unless exteny-
ces exist which are beyond Borrower's contral.

ation, Maintenance and Protection of the Property; Inspections. Borrower shall not

detenoranén oF damagé
to the Property, Borg

insurance or condernnation proceeds are paid in connection with damage
all be responsible for repairing or restoring the Property only if Lender has

condemnation proceeds a ¢ sufficient to repair or restore the Property, Borrower is not relieved of
Borrower’s obligation for ompletion of such repair or restoration.

If condemnation proceeds @id in connection with the taking of the property, Lender shall apply
such proceeds to the reduction: idebtedness under the Note and this Security Instrument, first to any
delinquent amounts, and thet t of principal. Any application of the proceeds to the principal shall
not extend or postpone thé,d ke monthly payments or change the amount of such payments,

Lender or its agent ma i
sochabie cause, Lender may
Borrower notice at the time of o

8. Borrower's Loan Appli
Borrower or any persons or entities ackng
sentgave materially false, misfeading, o

mtenor of the improvements on the Property. Lender shall give
i interior lnspectlon spemfymg such reasonable cause,

9. Protection of Lender’s Interest i
(a) Borrower fails to perform the covenants
is a legal proceeding that might significantly®
this Security Instrument (such as a proceeding
enforcement of a lien which may attain priority over this S

Property and Rights Under this Security Instrument. If
greements contained in this Security Instrument, (b) there
: interest in the Property and/or rights under
rebate, for condemnation or forfeiture, for

actions can include, but are not fimited to: (a) paying any Sunis
Security Instrument; (b} appearing in court; and (c) paying re
in the Property and/or rights under this Security instrument,
praceeding. Securing the Property includes, but is not limite

_ e, pipies, eliminate building or other
code violations or dangerous conditions, and have utilities turned off or @i, Alivough Lender may take action

under this Section 9 Lender does not have to do s¢ and is not und

or cancel the ground lease. Borrower shall not, without the express writterr-ons
amend the ground lease. If Borrower acquires fee title to the Property, the leasel
shall not merge unless Lender agrees to the merger in writing.

10. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneo
assigned to and shali be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to reg

ened. During such repair and restoration period, Lender shall have the right to hold suchfy
Proceeds until Lender has had an opportunity to inspect such Property to ensure the vig
completed to Lender's satisfaction, provided that such inspection shall be undertaken prory
may pay for the repairs and restoration in a single disbursement or in a series of progress.ga
as the work is completed. Uniess an agreement is made in writing or Applicable Law require
to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Barrower any'inte
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o _ LOAN #: 7009076
gamings on such Miscellaneous Proceeds. if the restoration or repair is not economically feasible or

's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured
ecurity Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such

neous Proceeds shall be applied in the order provided for in Section 2.

y, paid to Borrower.
of_{a partial taking, destruction, or loss in value of the Property in which the fair market

multiplied by the il
partial taking, destr !

:5'iy before the partial taking, destruction, or foss in value is less than the

value of the Property immegia
mmemately before the parual taking, destruction, or l0ss in value, unless

amount of the sums sec

lect and apply the M:scei!aneo
secured by this Security Instrury

“or not then due. "Opposing Party” means the third party
. @t the party against whom Borrower has a right of action

="Property or other material impairment of Lender’s
y '.nstrument Borrower can cure such a defauly and

interest in the Property or rights under &
if acceleration has occurred, reinstate as

judgment, precfudes forfeiture of the Property or other
material impairment of Lender’s interest in the, Property of rights under this Security instrument. The
proceeds of any award or claim for damages :
in the Property are hereby assigned and shall be pai

All Miscellaneous Proceeds that are not applie

applied in the order provided for in Section 2.

payment or modification of amortization of the sums secti
Lender to Borrower or any Successor in Interest of Borrow
Borrower or any Successors in Interest of Borrower. Lende
ings against any Successor in Interest of Borrower or to refse to extend time for payment or otherwise
modify amortization of the sums secured by this Security Insty reason of any demand made by
the original Borrower or any Successors in Interest of Borrower. Any aranie by Lender in exercising
any right or remedy including, without limitation, Lender’s accept of payments from third persons,
entities ar Successors in Interest of Borrower or in amounts less tharithe a nt then due, shall notbe
a waiver of or preclude the exercise of any right or remedy.

12. Joint and Several Liability; Co-signers; Successors and-# %lgﬁsj_ﬁound Borrower cov-
enants and agrees that Borrower's obligations and liability shall be joi 1 several. However, any
Borrower who co-signs this Security Instrument but does not execute t ote {# "gO-signer”): {a) is
co-signing this Security Instrument only to mortgage, grant and convey t
Property under the terms of this Security Instrument; (b) is not personally ‘
secured by this Security Instrument; and {c) agrees that Lender and any other B
extend, madify, forbear or make any accommodations with regard 10 the term
ment or the Note without the co-signer’s consent.

Subject to the provisions of Section 17, any Successor in Interest of Borrower, w
rowes's obligations under this Security instrument in writing, and is approved by Lendsr, s

jay the sums
can agree o
ity Instru-

in writing. The covenants and agreements of this Security Instrument shall bind {except'a
Section 19) and benefit the successors and assigns of Lender.

13. Loan Charges. Lender may charge Borrower fees for services performed in con
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation f
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_ LOAN #: 7009076
wder may collect fees and charges authorized by the Secretary. Lender may not charge fees that are

ssly prohibited by this Security Instrument or by Applicable Law.

oan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that
est or other loan charges collected or to be collected in connection with the Loan exceed the permit-
Hien; (a) any such foan charge shall be reduced by the amount necessary to reduce the charge to
it it; and (b) any sums already collected from Borrower which exceedead permitted limits will be
refunded to Bcsfrrcgwer Lender may choose to make this refund by reduc:ng the principal owed under the Note

be in writing. Any
heen given to Bo
address if sent by

OITOWET In connection with this Security Instrument shall be deemed 10 have
1 maited by first class mail or when actually delivered to Borrower's notice

Borrower has designated
Lender of Borrower's cha

responding requirement under this Security Instrument
les of Construction. This Security Instrument shalt be
isdiction in which the Property is located. All rights and
‘are subject to any requirements and limitations of

15. Governing Law; Severabilit
governed by federal law and the law & §
obligations contained in this Secunty n

Applicable Law. Applicable Law might gxpi
might be silent, but such silence shall niat’
In the event that any provision or clause
Law, such conflict shall not affect other pro
given effect without the conflicting provision.

»iStrued as a prohibition against agreement by contract.
Secunty fnstrument or the Note conflicts with Appllcabie

sponding neuter words or words of the feminine gender;,
plural and vice versa; and {(c} the word “may” gives S
16. Borrower's Copy. Borrower shall be given'g
17. Transfer of the Property or a Benefi clal f_,_

the singular shall mean and include the
ithout any obligation to take any action.
e Note and of this Security Instrument.
Borrower. As used in this Section 17,

ten consent, Lender may require immediate payment in full of alt sum
However, this option shall not be exercised by Lender if such exer thibited by Applicable Law.
if Lender exercises this option, Lender shall give Borrower no; eration. The notice shall
provide a period of not less than 30 days from the date the notice is given in getrdance with Section
14 within which Borrower must pay all sums secured by this Securiiy neht. If Borrower fails to
pay these sums prior to the expiration of this period, Lender may invoke
Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate After Acceleration. If Borrower
rower shall have the right to reinstatement of a mortgage. Those conditions®
Lender all sums which then would be due under this Security Instrument and the Not
had occurred; (b) cures any defauit of any other covenants or agreements; (c) pa

this Security Instrument.

wer: (a) pays
accelerahon

inspection and valuation fees, and other fees incurred for the purpose of protecting, L&
the Property and rights under this Security Instrument; and (d) takes such action as Lesi

foreclosure proceedings:; (i) reinstatement will preclude foreclosure on different grounds in the
(iii} reinstatement will adversely affect the priority of the lien created by this Security Instrument; &
may require that Borrower pay such reinstatement sums and expenses in one or more of the follow
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| LOAN #: 7009076
ng, as sefected by Lender {(a)cash; (b )money order; (c) Cei'tiflE.‘d check bank cheek treasurers check

J ur_|__ty Instrument and obl;gatlons secured hereby shall remain fuIIy effective as if no accelerat:on
caftéd, However, this right to reinstate shall not apply in the case of acceleration under Section 17.

ther with this Security Instrument) can be sold one or more times without prior notice
to E:o ower. ﬁ‘x sale might result in a change in the entity (known as the "Loan Servicer") that collects
t5'due under the Note and this Security Instrument and performs other morigage loan
der the Note, this Security Instrument, and Applicable Law. There also might be
of the Loan Servicer unrelated to a sale of the Note. If there is a change of the
ill be given written notice of the change which will state the name and address
the address to which payments should be made and any other information
n with a notice of transfer of servicing. If the Note is sold and thereafter the
grvicer other than the purchaser of the Note, the morigage 10an servicing
@in with the Loan Servicer or be transferred to a successor Loan Servicer
gte purchaser unless otherwise provided by the Note purchaser.

-Party Beneficiary to Contract of Insurance. Mortgage Insurance reimburses

and are not assumed by
20. Borrower NotTh

following substances: gasoline, &
and herbicides, volatile solvents,
(b) "Environmental Law” means fedis
relate to health, safety or environmenta
action, remedial action, or removal acti

“anid laws of the jurisdiction where the Property is located that
ectionys(c) “Environmental Cleanup” includes any response
s defingd in Environmental Law; and (d) an “Environmental
Condition” means a condition that can caty wiibute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the ence, use, disposal, storage, or release of any Hazardous
Substances, or threaten (0 release any HaZardous Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b} which creates an Environmental Condition, or { <h, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adve rts the value of the Property. The preced-
ing two sentences shall not apply to the presence, ) or sto ge on the Property of small quantities of
Hazardous Substances that are generally recognize to be opriate to normal residential uses and to
maintenance of the Property (including, but not limitec 'dr;eus substances in consumer products).

Borrower shall promptly give Lender written notice of (s fion, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private pa
Substance or Environmental Law of which Borrower has actual
including but not limited to, any spilling, leaking, discharge, r
Substance, and (c) any condition caused by the presence, use' ;
adversely affects the value of the Property. 1f Borrower learns, or is notifig
authority, or any private party, that any removal or other remediation of

22. Grounds for Acceleration of Debt. ;

(a) Defauit. Lender may, except as limited by regulations issued by the;

ment defaults, require immediate payment in full of all sums secured b
() Borrower defaults by failing to pay in fult any monthily paymt
Instrument prior to or on the due date of the next monthly paymen
(i) Borrower defaults by failing, for a period of thirty days, to perform # r obligations
contained in this Security Instrument. ?

the Gam-St. Gemain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and withy
of the Secretary, require immediate payment |n full of all sums secured by this Se

is sold or otherwise transferred {other than by devise or descent), and
(i) The Property is not occupied by the purchaser or grantee as his or her princ
or the purchaser or grantee does so occupy the Property but his or her cradit
approved in accordance with the requirements of the Secretary.

Lender does notrequire such payments, Lender does not waive its fights with respect to subsequent ever
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LOAN #: 7009076
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary

ill imit Lender’s rights, in the case of payment defaults, o require immediate payment in full and
cose if not paid. This Security Instrument does not authorize acceleration or foreclosure if not
esfnitted by reguiations of the Secretary,

{e) Mnngage Not Insured. Borrower agrees that |f this Security Instrument and the Note are not

-h tenant of the Property to pay the rents to Lender or Lender's agents.
ceto Borrower of Borrower's breach of any covenant or agreement in the
lect and receive all rents and revenues of the Property as trustee
r. This assignment of rents constitutes an absolute assignment

Of the rents of the Property; and (c) each tenant of the Property shait
Lerdey's agent on Lender's written demand to the tenant.

act that would prevent Lender from.es 14 its rights under this Section 23,
Lender shall not be required to en on, take controf of or maintain the Property before or after
giving notice of breach to Borrower H i

ise). The notice shall specify: {a) the
not Iess than 30 days from the date

by this Security Instrument and sale of the Property atw
in the future. The notice shall further inform Borrower of
ny other defense of Borrower
ed in the notice by Applicable
¢ialice, Lender at its option,
arity Instrument without fur-
ther demand and may invoke the power of sale and/or any other: jh'ledl ermitted by Applicable
Law. Lender shall be entitled to collect ali expenses incurred in pursui remedtes provided in
this Section 24, including, but not limited to, reasonable attorne S

If Lender invokes the power of sale, Lender shall give written néticeto
of an event of default and of Lender’s election to cause the Property 1o I
shall take such action regarding notice of sale and shall give such noti

or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima Tfaci
the truth of the statements made therem Trustee shall apply the proceeds of the sale

fees; (b) to ail sums secured by this Securlty Instrument and (c) any excess to the persor Gt persgiis
legally entitled to it or to the clerk of the superior court of the county in which the sale to

If the Lender's interest in this Security Instrument is held by the Secretary and the 52
requires immediate payment in full under Section 22, the Secretary may invoke the nonjudiciat
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LOAN #: 7009076
»ssf_ gle provided in the Single Family Mortgage Foreclosure Act of 1994 (“Act”) (12 U.S.C. 3751 et

) by requesting a foreclosure commissioner designated under the Act to cormmence foreclosure
the Property as provided in the Act. Nothing in the preceding sentence shali deprive the
ary of any rights otherwise available to a Lender under this Section 24 or applicabie law.

Recanveyance. Upon payment of all sums secured by this Security instrument, Lender shall
ta recanvey the Property and shall surrender this Security Instrument and all notes evi-
ured by this Security Instrument to Trustee. Trustee shall reconvey the Property without
hout charge to the person or persons fegally entitied to it. Such persan or persons shall

stee. In accordance with Applicable Law, Lender may from time to time appoint
any Trustee appointed hereunder who has ceased to act. Without conveyance
ssor trustee shall succeed to all the title, power and duties conferred upon
Trustee herein a ‘by.Applicable Law.

21. Use of Prg e Property is not used principally for agricuitural purposes.

28. Attorney . Epader shall be entitled to recover its reasonable attorneys' fees and costs in
any action or prozgedirtg o co strue or enforce any term of this Security Instrument. The term "attorneys’
fees,” whenever usedin ecurity Instrument, shall inciude without limitation attorneys’ fees incurred
by Lender in any bankrug eding or on appeal.

ORAL AGREEMEN
TO FORBEAR FRO
UNDER WASHINGT

'ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
NFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE

&:epts and agrees 10 the terms and covenants contained in this
r executéd by Borrower and recorded with it.

BY SIGNING BELOW, Bo
Security Instrument and in any

-18-17] (seal)

DATE

D . PETERSON

[ J% i1 (Seal)

KA A EBERT

STATE OF u@%ﬁm

On this day personally appeared befora
to me known to be the individual party/parties }
foregoing instrument, and acknowledged that he/sh i'

and voluntary act and deed, for the uses and purposes there 1 e
GIVEN under my hand and official seal this &iﬂ_ day of;

cuted the within and
me as his/herftheirfree

Washington, remdmg k-

My Appointment Expires onT - [~ 0/

& ~@ 'P‘-. 2
Lender: Peoples Bank H .:'c.? NOTARY “'\".‘ H
NMLS ID: 405872 £ - i
Loan Originator: Jennifer Thompson H puglic  f_§
NMLS ID: 487362 O - SESE
R Nt O
%, e, OF- W AS\,\\‘\‘“\\
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LOAN #: 7009076
FHA Case No.: 566-2114216-703
MIN: 1001359-0007009076-3

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

- THIS "MORFGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider") is'made this 17th day of January, 2017 and is
incorporated amends and supplements the Deed of Trust (the "Security

instrument”) af th
are one or more pel
a State Chartered B

te given by the undersigned (the "Borrower,” whether there
dersigned) to secure Borrower’s Note to Peoples Bank,

(‘Lender”) of the same da
Instrument, which is located a
6034 State Route 20, Ana¢

nd covering the Property described in the Security

23, WA 98221.

In addition to the covenants a
and Lender further covenant and

A. DEFINITIONS

aments made in the Security Instrument, Borrower
ree thatthe Security Instrument is amended as follows:

1. The Definitions section e Security Instrument is amended as follows:

“"Lender” is Peoples Bank

Lender is a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instruy rm “Lender” includes

any successors and assigns of Lender.

FRS is a separate
for t ender. MERS is
gdress and telephone
719-MERS. MERS is
nd-obligations of

"MERS" is Mortgage Electronic Registration Syst
corporation that is the Nominee for Lender and is acting,
organized and existing under the iaws of Delaware, and has
number of P.O. Box 2026, Flint, Mi 48501-2026, tel. (88
appointed as the Nominee for Lender to exercise the rights,

Lender as Lender may from time to time direct, including but netlimited to [ppointing a
successaor trustee, assigning, or releasing, in whole or in part tfiis.sec nstrument,
foreclosing or directing Trustee to institute foreclosure of this Seg

nstrument,

or taking such other actions as Lender may deem necessary
this Security Instrument. The term "MERS” includes any successors
MERS. This appointment shall inure to and bind MERS, its success
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ameridé
the following definition:

~ "Nominee"” means one designated to act for another as its represent
a limited purpose.

MERS RIDER - Singie Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT  Form 3158 04/2014 <
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LOAN #: 7009076
SFER OF RIGHTS IN THE PROPERTY

anisfer of Rights in the Property section of the Security Instrument is
-as follows:

Rk Ity instrument secures to Lender: (i} the repayment of the Loan, and
all renewals, extensions and modifications of the Note; and Tii) the performance of
Borrower's cove 5,and agreements under this Securityl_lnstrument and the Note. For
this purpose, revocably grants and conveys to Trustee, in trust, with power of
sale, the followirig described property located in the “County
[Type of Recording Jurisdiction]

of Skagit

[Name of Recording Jja
SEE "EXHIBIT A™:
APN #: 4101-171-026:000

HERETO AND MADE A PART HEREOF.
73230

which currently has the address of 6034 StateRoéute 20, Anacortes,

[Stree][City]
WA 98221 ("Property Al

{State] [Zip Cadel

TOGETHERWITH all the improvements n er erected onthe property,
and all easements, appurtenances, and fixtures now or hereafter a part of the property.
All replacements and additions shall also be covergd-b» curity Instrument. All of
the foregoing is referred to in this Security Instrument.a "

Lender, as the beneficiary under this Security ins
as the Nominee for Lender. Any notice required by Applicable:
Instrument to be served on Lender must be served 6n
Nominee for Lender. Borrower understands and agrees thé
Nominee for Lender, has the right to exercise any or all inter
to Lender, including, but not limited to, the right to foreclos
and to take any action required of Lender including, but not lir
releasing this Security Instrument, and substituting a successor.!

C. NOTICES

w or this Security
: the designated
3, as the designated
granted by Borrower
nd gel-the Property;
pd 18, assigning and

14. Notices. All notices given by Borrower or Lender in conné
Security Instrument must be in writing. Any notice to Borrower in connec
Security Instrument shall be deemed to have been given to Borrower v
by first class mail or when actually delivered to Borrower’s notice address, if
other means. Notice to any one Borrower shall constitute notice to all Borrowér
Applicable Law expressly requires otherwise. The notice address shall be the

MERS RIDER - Single Family - Fannie Mae/Fraddie Mac UNIFORM INSTRUMENT  Form 3158 04/201
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LOAN #: 7009076

ss Borrower ha$ designated a substitute notice address by notice
Borrower shall promptly notify Lender of Borrower's change of address.
pecifles a procedure for reporting Borrower's change of address, then
afl sy report a change of address through that specified procedure. There
esignated notice address under this Security Instrument at any one
te-Lender shall be given by delivering it or by mailing it by first class
address stated herein unless Lender has designated another address

&, -Borrower acknowledges that any notice Borrower provides to
Lender must & vided to MERS as Nominee for Lender until MERS’ Nominee
interest is terrmirfate: notice provided by Borrower in connection with this Security
Instrument will not be deerned to have been given to MERS untif actually received by
ice i ection with this Security Instrument shall not be deemed to
til actually received by Lender. If any notice required
i1so required under Applicable Law, the Applicable Law
sponding requirement under this Security Instrument.

F LOAN SERVICER; NOTICE OF GRIEVANCE

ender's
by notice to Bo

mailto L

D. SALE OF NOTE (!

Section 19 of the y Instrument is amended to read as follows:

19. Sale of Note; Chang
or a partial interest in the Note
one or more times without prior 1
directs MERS to assign MERS's,
remains the Nominee for Lender
sale might result in a change int

oan Servicer; Notice of Grievance. The Note
her with this Security Instrument) can be sold
to-Borrower, Lender acknowledges that until it
mirfeg interest in this Security Instrument, MERS
thie authority to exercise the rights of Lender. A
tity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Ngte and this Security Instrument and performs
other mortgage loan servicing obligations under. the Note, this Security Instrument,
and Applicable Law. There also might'be one ore changes of the Loan Servicer
unrelated to a sale of the Note. fthereisa ¢ of the Loan Servicer, Borrower will
be given written notice of the change wh ate the name and address of the
new Loan Servicer, the address to whicttpaymerts should be made and any other
information RESPA requires in connection with.a of transfer of servicing. If the
Note is sold and thereafter the Loan is servigad’ Qan Servicer other than the
purchaser of the Note, the mortgage loan servicing eliligations to Borrower will remain
with the Loan Servicer or be transferred to a successor. Loan Servicer and are not
assumed by the Note purchaser unless otherwise ‘provided by the Note purchaser.

Neither Borrower nor Lender may commence;jo
action {as either an individual litigant or the member of hat arises from the
other ﬂarty‘s actions pursuant to this Security Instrumeritor thaf glleges that the other

arty has breached any provision of, or any duty owed. by reason of, this Security
nstrument, untii such Borrower or Lender has notified the, otiter party (with such notice
given in compliance with the requirements of Section 14) uf*Such-élleged breach and
afforded the other party hereto a reasonable period after the/giving of'such notice to
take corrective action. If Applicable Law provides a time period whiich must elapse
before certain action can be taken, that time period will be deemed 1 be*reasonable
for purposes of this paragraph. The notice of acceleration and opportunityo’cure given
o Borrower pursuant to Section 24 and the notice of acceleration 110 Borrower
pursuant to Section 17 shall be deemed to satisfy the notice an
corrective action provisions of this Section 19,

E. SUBSTITUTE TRUSTEE

joined to any judicial

Section 26 of the Security Instrument is amended to read as follo

26. Substitute Trustee. In accordance with Applicable Law, Lender. &r
may from time to time appoint a successor trustee to any Trustee appointed
who has ceased to act. Without conveyance of the Property, the successo
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LOAN #: 7009076

uglce d to all the title, power and duties conferred upon Trustee herein and by
ables

G BELOW, Borrower accepts and agrees to the terms and covenants
HERS Rider.

[-18~17 (sea)

DATE

' 19 177 (seal
DATE

KATRINA EBERT
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LOAN #: 7009076
Exhibit A

25 ang 26, Block 171, "MAP OF FIDALGO CITY, SKAGIT CO., WASHINGTON," as per
ir me 2 of Plats, pages 113 and 114, records of Skagit County, Washington;

tortion of the East 1/2 of Fairview Avenue lying between the South
nded Westerly and the center line of Third Street,

WIFH that portion of the South 1/2 of Third Street lying between the
center line of Faiwlewﬁven 2 and the center line of the alley way located in Block 171,

AND ALSO TOGETHER' W H that portion of the West 1/2 of the alley way located in Block 171
lying between Third Steget South property line of Lot 23 extended Easterly.

Situate in the County of Skagit, State of Washington.
Ptn Lots 23-26, Blk. 171,.Map of Fidalgo City

Ellie Mae, Inc.



