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ZUARDAN NORTHWEST TITLE CO.

105072 H ” 4185 )

6,7 anii"the West 1/2 of Lot 8, Block 192, Anacortes

Assessor's Parcel or Aag
Abbreviated Legal Descripl

[Include lot, block and plat or section, township and range]
Full legal description located on page:

Trustee: Guardian Northwest Title:

Title Order No.: A112851
Escrow No.: A112851
LOAN #; 3659007298

[Space Above This Line Far Be

DEED OF TRUS

DEFINITIONS ;
Words used in multiple sections of this document are defined below a
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage o
are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated January
together with all Riders to this document.

(B) “Borrower” is Leonard Johnson, as his geparate estate.

er worgs are defined in
his,document

Borrower is the trustor under this Security Instrument.
{C) “Lender” is Skagit Bank.
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LOAN #: 3659007298

Lenderis a Corporation, organized and existing under the
i laws of Washington. Lender’s address is
301 E. Fairhaven Avenue, P.O. Box 285, Burlington, WA 88233-0285.

is the beneficiary under this Security Instrument.
ustee” is Guardian Northwest Title & Escrow.

Rorrower owes Lender T\i\lo HUNDRED TWEN;I'Y EIGHT THOUSAND AND
L R R R R R R KR R IEERERRERRERENREJLE] IERREREREREEEEEEEEREEERE]
} plus interest. Barrower has promised to pay this debt in regular

y the debt in full not later than Faebruary 1, 2047,

(F) “Property” mea thié property that is described below under the heading “Transfer of Rights in the

Property.” g

(G) “Loan™ mi nced by the Note, plus interest, any prepayment charges and late

charges due under ¢ sums due under this Security Instrument, plus interest.

(H} “Riders” mean Security Instrument that are executed by Borrower. The following

Riders are to be exey f
[x] Adjustable Rat
[] Balleon Rider
[x] 1-4 Family Rider
[1vA. Rider

Adominium Rider (] Second Home Rider
nined Unit Development Rider  T1 Other(s) [specify]
iweskiy Payment Rider

(I} “Applicable Law” means all corgl
ordinances and administrative rules an
final, non-appealable judicial opinicns.
{J) "Community Association Dues, Fees,and
other charges that are imposed on Borrower oriiie Property by,
association or similar organization.

(K) “Electronic Funds Transfer” means any transf
check, draft, or similar paper instrument, which is ed thmugh_aan electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instryct.. grau%horlze a financial institution to debit
ar credit an account. Such term includes, but is not limited o, pd :
machine transactions, transfers initiated by telephone, wire tr
transfers.

pgiicable federal, state and local statutes, regulations,
(that have the effect of law) as well as all applicable

" means all dues, fees, assessments and
ndominium association, homeowners

r than a transaction originated by

Egribed in Sectien
all or any part
amissions as

paid by any third party (other than insurance proceeds pald under%has&w
5) for: (i) damage to, or destruction of, the Property; (i) condemnation or
of the Property; (iii) conveyance in lieu of condemnation; or {iv) misrepre
to, the value and/or condition of the Property.

{N) “Mortgage Insurance” means insurance protecting Lender against t
an, the Loan.

the Nole, plus (i) any amounts under Section 3 of this Security Instrument.
(P) "RESPA” means the Real Estate Settlement Procedures Act (12 U 3C. §2

used in this Security Instrument, "RESPA" refers to all requirements and restrictions tha
in regard to a “federally related mortgage loan” even if the Loan does not qualify as a ‘federa
morigage loan” under RESPA.

(Q) “Successor in Interest of Borrower” means any party that has taken title to the Property
whether or not that party has assumed Borrower’s obligations under the Note and/or this Saeufity
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions
and modifications of the Note; and (i) the performance of Borower’s covenants and agreements umizleir
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LOAN #: 3669007298

this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
. Trustee, in trust, with power of sale, the following described property located in the County

[Type of Recording Jurisdiction] of Skagit
e of Recerding Jurisdiction]:
7 and the West 1/2 of Lot 8, Block 192, "MAP OF THE CITY OF ANACORTES, SKAGIT
COUNTY, WASHINGTON", according to the plat thereof recording in Volume 2 of Plats, pages 4
thr 7, records of Skagit County, Washington;

R.WITH that portion of the vacated alley adjacent on the North which attaches thereto
anaf law by City of Anacortes Ordinance No. 2318 and recorded under Auditor's File
', records of Skagit County, Washington.

which currently has 118/2120 15th St, Anacortes,

[Street] [City]

Washington 98221 operty Address™);

the right to grant and convey the Pro
encumbrances of record. Borrower warragts,and will defend generally the title to the Property against
rd.

1. Payment of Principal, Interest, Escrow ltems,
Borrower shall pay when due the principal of, and interest on,
prepayment charges and late charges due under the Note. B&rr
ltems pursuant to Section 3. Payments due under the Note and this &gt
U.S. currency. However, if any check or other instrument received I:ry Lends
or this Security Instrument is returned to Lender unpaid, Lender may requ
payments due under the Note and this Security Instrument be made inon
as selected by Lender: {a) cash; (b} money order; {c) cerified check, b
cashier's check, provided any such check is drawn upon an institution w

s, and Late Charges.
d by the Note and any
pay funds for Escrow

the Lean current. Lender may accept any payment or partial payment insufficient fo brini
without waiver of any rights hereunder or prejudice to its rights to refuse such payment ar pamal,
inthe future hut Lender is not obllgaled to apply such payments at the time such payments afe a¢

unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring:{l
current. If Borrower doas not do so within a reasonable period of ime, Lender shall either apply such fi

balance under the Note |mmed|ately prior to foreclosure No offset or claim which Borrawer might have nd
or in the future against Lender shall relieve Borrower from making payments due under the Mote and thi
Security Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Procesds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a} i
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LOAN #: 3659007298

due under the Naole: (b) principal due under the Naote; {c) amounts due undar Section 3. Such payments
. shall be applied to each Periadic Payment in the order in which it became dus. Any remaining amounts
shall be applied first to late charges, second to any ether amounts due under this Security Instrument,
and then to reduce the principal balance of the Note.

ender raceives a payment from Borrower for a delinquent Periadic Payment which includes a
ntamount to pay any late charge due, the payment may be applied lo the delinguent payment and
charge. If more than one Periadic Paymentis outstanding, Lender may apply any payment received
orrpwer to the repayment of the Periodic Payments if, and to the extent that, each payment can be

rst o any prepayment charges and then as described in the Note.
of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under

is paid in full, a sum (the "Funds") to provide for payment of amounts due for:
other items which can attain priority over this Security instrumentasalienor
; (b} leasehold payments or ground rents on the Praperty, if any; (¢} premiums
d by Lender under Section 5; and (d) Mortgage Insurance premiums if

ection 10. These items are called "Escrow ltems.” At origination or
Lender may require that Community Association Dues, Fees, and

derau notices of arnounts to be paid under this Section. Borrower
ems unless Lender waives Barrower's obligafion to pay the Funds
aivE'Borower's obligation to pay to Lender Funds for any ar all

Funds has been waived by Lender and
payment wnhln such time: period as L

Security Instrument, as the phrase © covena i agreement is used in Section 9. If Bormower is obligated
to pay Escrow Itemns directly, pursuant to a‘wabyer, and Borrower fails to pay the amount due for an Escrow
Item, Lender may exercise its rights under & h amount and Borower shall then be
obligated under Section 9 to repay to Lender arwSuch amount #efider may revoke the waiver as to any or
alt Escrow ltems at any time: by a notice glven in accordanad witf Sacilon 15 and, upon such revocation,
hen required under this Sectien 3.
icient to permit Lender to apply the

estimates of expendltures of future Escrow Items or othen;wse
The Funds shallbe heldinan institution whose depesits areing

agency, instrumentality,
red) orin any Federal

under RESPA. Lender shall not charge Bomrower for holding and apﬁ
the escrow account, or verifying the Escrow ttems, unless Lender pays Bg
and Applicable Law permits Lender to make such a charge. Unless an ag
Applicable Law requires interest to be paid on the Funds, Lender shali n
any interest or earnings on the Funds. Borrower and Lender can agree in
shall be paid on the Funds. Lender shall giva to Borrower, without charge, an“asm
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESFA, L

as defined under RESPA, Lender shall notify Borcower as required by RESPA, and Bo‘ &
Lender the amount necessary to make up the shortage in accordance with RESPA, but in ng
12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under REE
shall notify Barrower as required by RESPA, and Berrower shall pay to Lender the amount ngtess
ta make up the deficiency in accordance with RESPA, but in no more than 12 monthly payme:

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refd
to Barrawer any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impasitiops™
attributable to the Property which can attain priority over this Security Instrument, leasehold payments,
or ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, i
any. To the extent that these items are Escrow Iterns, Borrower shall pay them in the manner provided
in Section 3. N
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LOAN #: 3659007298

Borrower shall pramptly discharge any lien which has priarity over this Security Instrument unless
Baorrower: (3} agrees inwriling to the payment ofthe obligation secured by the lien in a manner acceptable
to Lender, but only so iong as Borrower is performing such agreement; {b) contests the lien in good faith
“ty.0r defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate fo
vent the enforcement of the lien while those proceedings are pending, but only until such preceedings
are soncluded; or (c} secures from the holder afthe lien an agreement satisfactory to Lender subordinating
to this Security Instrument. [f Lender determines that any part of the Property is subject to a lien
attain priority over this Security Instrument, Lender may give Borrower a notice identifying

o ;t;a_lzinst loss by fire, hazards included within the term “extended coverage,” and any
{ not limited to, earthquakes and floods, for which Lender requires insurance.

This instirance sh
Lender requires. it l.&hder requires pursuant to the preceding sentences can change during the
surarog carrier praviding the insurance shall be chesen by Barrower subject to
{ yar's choice, which right shall not be exercised unreasonably. Lender
ection with this Loan, either: (a) a cne-time charge for flood zone
ng services: or (b} a one-time charge for flood zone determination

weti charges each time remappings or simifar changes occurwhich

may require Bofow
determlnatlon certif

y (58 Federal Emergency Management Agency in connection with the
ation zssu?ﬁﬂg from an objection by Borrower.

particular type or amount of coverag
not protect Borrower, Borrower’s equi y

hazard or ligbility and might provide ser coverage than was previously in effect. Bormwer
bverage so obtained might significantly exceed the cost
d. Any amounts disbursed by Lender under this Section
5 shall become additional debt of Borrowel red by this Security Instrument. These amounts shall

bear interest at the Note rate from the date

ipts of paid premiums and
renewal notioes. If Borrower obtains any form of insurance coverage;tiot dthernwise required by Lender,
for damage to, or destruction of, the Property, such policy shal mortgage clause and
shall name Lender as mortgages and/or as an additional loss
In the event of loss, Borrower shall give prompt notice to th
may make proof of lass if not made promptly by Borrower. Unless Lwnngr
in writing, any insurance proceeds, whether or not the underlying insurancs
be applied to restoration or repair of the Property, if the restoration or repair i
Lenders secunty is not lessened. Dunng such repair and restorallon pen

nd Lender. Lender

promptly. Lender may dishurse proceeds for the repalrs and restoration in a smgle pa‘y
of progress payments as the work is completed Unless an agreement is made in wntjn

interest or eamings on such proceeds. Fees for public adjusters, or ather third parties, retaj
shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. ifthe
or repair is not economically feasible or Lender's security would be lessened, the insurance
be applied to the sums secured by this Security Instrument, whether or not then due, with e gicas
any, paid to Borrawer. Such insurance proceeds shall be applied in the order provided for in Sadi

If Borrower abandons the Property, Lender may file, negotiate and settle any available in
claim and related matters. If Borrower does not respond within 30 days to a notice from Lenderdhal
the insurance carrier has offered to settle a claim, then Lender may negotiate and seftle the claim.
30-day period will begin when the notice is given. In either event, or if Lender acquires the Properf}e
under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights {o any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument,

and (b} any other of Borrower’s rights (other than the right to any refund of unearned premiu id
Initials: @Q
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LOAN #: 3659007298

by Borrower) under all insurance policies covering the Property, insofar as such rights are applicable
» to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.
Occupancy, Borrower shall occupy, establish, and use the Property as Borrower's principal
eszidiance within 80 days after the execution of this Security Instrument and shall continue to sccupy the
y as Borrower's principal residence for at least one year afterthe date of occupancy, unless Lender
se agrees in writing, which cansent shall not be unreasanably withheld, or unless extenualing

2 ornmpalrthe Property, allow the Property to deteriorate oroommltwaste on the Property.
Borower is resndmg in the Property Borrower shal! malnlaln the Property in order to

ati repair or restoration is not economically feasible, Borrower shall promptly repair
avaid further deterioration or damage. If insurance or condemnation proceeds

repairing’or rest
disburse prooeedsf
mance or condemnation proceeds are not sufficient to repair or restore the
orrower's obligatian far the completion of such repair or restoration.
asonable entries upon and inspections of the Property. If it has
reasonable cause, L the interior of the |mprovements on the Property. Lender shall give

Borrower notice at 1

principal r95|denoe

9. Protection of Lender's Inten
If {a} Borrower fails ta perform the covgfia
there is a legal proceeding that might signify affect Lender's interest in the Property andfor righis under
i i, in bankruplcy, probate, for condemnation or farfeiture, for
ment or to enforce [aws or regulations),
or {c) Borrower has abandoned the Property, thaf Lender may-doiand pay for whatever is reasonabie or
appropriate ko protect Lender’s interest in the Property and.right
i 'or repairing the Property. Lender's
y a lien whlch has pnonty over this

in the Property and/for rights under this Security Instrurm
proceeding. Securing the Property indudes, but is not limited to
change locks, replace or board up doors and windows, drain watgr §
code violations or dangerous conditions, and have utilities tumed dn

under this Section 9, Lender does not have to do 0 and is nolt urige
agreed that Lender incurs no liability for not taking any or all actions a&t@ﬁ
Any amounts disbursed by Lender under this Sectlon 9 shallbecome ad

and shall be payable, wﬂh such interest, upon notice from Lender to Bor
If this Security Instrument is on a leasehold, Borrowar shall comply

amend the ground lease. If Barrower acquires fee title to the Property, the leas

shall not merge unless Lender agrees to the merger in writing.
10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition ofmaking the

Borrower shall pay the premiums reguired to maintain the Mortgage Insurance in effect. If, for ag

that previously provided such insurance and Borrower was required to make separately 'd
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums-regt
to obtain coverage substantially equivalent to the Mortgage Insurance previousily in effect, at a
substantially eguivalent to the cost to Borrower of the Martgage Insurance previously in effact, froma
alternate martgage insurer selected by Lender, )f substantially equivalent Mortgage Insurance coverageds
not available, Borrower shall continue te pay to Lender the amount of the separately designated payments
that were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain
these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall
be nonsefundable, notwithstanding the fact that the Loan is ullimately paid in full, and Lender sh
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LOAN #: 3669007298

be required to pay Borrower any interest or eamings on such loss reserve. Lender can no longer require
loss reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer selected by Lender again becomes available, is obtained, and Lender
regyires separataly designated payments foward the premiums for Mortgage Insurance. If Lender required
iy zage Insurance as a condition of making the Loan and Borrower was required to make separately
igriated payments toward the premiums for Mortgage Insurance, Borawer shall pay the premiums
to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until
requirement for Mortgage Insurance ends in accordance with any written agreement between

rance premiums),
Lender, any purchaser of the Note, another insurer, any reinsurer,
of the foregoing, may receive (directly or indirectly) amounis that
@d"ns) a portion of Borrower's payments for Martgage Insurance,
& mortgage insurer's risk, or reducing losses. if such agreement
provides that an affiliate of akes a share of the insurer's risk in exchange for a share of the
premiums pald to the insurdr, 158 arrangemifitis often termed “captive reinsurance.” Further:

(a) Any such agreements.wiil : ﬁem the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any otheriarmsoftie Loan. Such agreements will not increase the amount
Borrower will owe for Martgage Insurande, and $hey will not entitle Borrower to any refund.

{b) Any such agreements will g ights Borrower has - if any - with respect to
the Mortgage Insurance under the rs Protection Act of 1998 or any other law. These
rights may include the right to receiw cestain disclosures, to request and obtain cancellation
of the Mortgage Insurance, to have th rtgage Insurance tarminated automatically, and/or to
receive a refund of any Mortgage Insurance premiums that were unearned at the time of such
cancellation or termination. '

11. Assignment of Migcellaneous Proceeds; Forfeifurs:il
assigned to and shall be paid to Lender. 3

If the Property is damaged, such Miscellanequs &)
the F‘ropeny if the restoration or repa|r IS economically,

in exchange for sharing:

iscellaneous Proceeds are herehy

3 applied to restoration or repair of
asiple’and Lender's security is not lessened.

m hold such Miscellaneous
sure the work has been
aken promptly. Lender
of progress payments
w requires inferest

completed to Lender’s satisfaction, provided that such inspect
may pay for the repairs and restoration in a single disbursem
as the work is completed. Unless an agreement is made in wri :
to be paid on such Miscellaneaus Proceeds, Lender shall not be reas.um
or eamings on such Miscellaneaus Proceeds, If the restoration or repair i
Lender's security would be lessened, the Miscellaneous Proceeds shall
by this Security Instrument, whether or not then due, with the excess,

excess, if any, paid to Borrower.
In the event of a pamal iaklng destruction, or Iuss in value of the Propemj in

secured by this Securlty lnstrumenl shall be reduced by the amount of the Miscellaneaus
multiplied by the following fraction: {a) the total amount of the sums secured immediately bfor
partial taking, destruction, or lass in value divided by (b} the fair market value of the Property immedi
before the partial taking, destruction, ar loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair mark;
value of the Property immediatety before the partial taking, destruction, or loss in value is less than th
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the
sums secured by this Security Instrument whether or not the sums are then due.
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LOAN #: 3659007298

Ifthe Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
. Party (as defined in the next sentence) offers to make an award to setite a claim for damages, Borrower
fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect
md_apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums
woUed by this Security Instrument, whether or not then due. “Opposing Party” means the third party

perty or rights under this Security Instrument. Borrawer can cure such a default and,
occurred relnstate as prowded in Section 19, by causmg the action or proceeding

er&hy assigned and shall be paid to Lender.
s that are not applied o restoration or repair of the Property shall be
far in Section 2.

rin Interest of Borrower shalf not operate to release the liability
of Borrower or any terest of Borrower. Lender shail nat be required to commence
proceedings agains
otherwise modify amot
made by the ongmal Borrowe: f

secured by this Security Instrumant by reason of any demand
UCCESSOrS in Interest of Borrower. Any forbearance by Lender
Athout imitation, Lender's acceptance of payments from
?es{ of Barrower ar in amounts less than the amount then
gxercise of any right or remedy.

farbear or make any accommadations with resard 1o the t
without the co-signer’'s consent.

Subject to the provisions of Section 18, any rest of Borrower who assumes
Borrower’s abligations under this Security Instrumer approved by Lender, shall obtain
all of Barrower's rights and benefits under this Secur | hi 80rrower shall not be released from
Borrower's obligations and liability under this Security Instgy) er agrees to such release
in writing. The cavenants and agreements of this Security Ins ¢ (except as provided in
Section 20} and benefit the successors and assigns of Lend

Security Instrument, including, but not limited to, attoreys’ fees, pr
In regard to any other fees, the absence of express authority in this Sec
specific fee to Borrower shall not be construed as a prohibition on the ch
not charge fees that are exprassly proh|b|led by this Security Instrument

limits will be refunded to Eorrower Lender may choose to make this refund by reducir‘.g;
under the Note or by making a direct payment to Berrawar. If a refund reduces principai:f
be treated as @ partial prepayment without any prepayment charge (whether or not a prepaymeﬁi
is provided for under the Note). Borrower’'s accepfance of any such refund made by dire
Borrower will constitute a waiver of any right of action Borrower might have arising out of such ovegthse
15. Notices. All notices given by Borrower or Lender in connection with this Security Instrurs
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to hé
been given to Borrower when mailed by first ciass mait or when actually delivered to Barrower's right

address if sent by other means. Nofice to any one Borrower shall constitute nofice 1o all Borrowers uniegs™

Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless,
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. if Lender specifies a procedure for reporting Borrower’s change
of address, then Borrower shall only report a change of address through that specified proced

N
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LOAN #: 3659007298

may be only one designated notice address under this Security Instrument at any one time. Any nolice
. to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address staled

herein unless Lender has designated another address by notice to Berrower. Any notice in connection
with this Security Instrument shall net be deemed to have been given to Lender until actually received
tiv.Lander. If any notice required by this Security Instrument is also required under Applicabie Law, the

Applicable Law might explicitly or implicitly allow the parties to agrea by centract ar it
t such silence shall not be construed as a prohibition against agreement by contract.

il not affect other pravisions of this Security Instrument or the Note which can be
nflicting pravision.

¢ Instrument: (a) words ofthe masculine gender shallmean and include comesponding
3 fem'.nme gender {by words n \he singular sha'.'i mean and include ‘me plural

ﬁmm:awer shall be given ane copy of the Note and of this Security Instrument
1 A .or a Beneficial intergst in Borrower. As used in this Section 18,
“Interest in the Prop eans. ang Iegal or beneficial interest in the F'roperfy including, but not limited
to, those beneficial i
is the transfer of ntle by Borrower at a future date to a purchaser.
ifall or any part ofﬁ'ie perty nterest in the Property is sold or transferred (or if Borrawer is not
a natural person and a bensfii t in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may requir® irpifiediate paytriant in full of all sums secured by this Security instrument.
However, this option shall nol bg.exgftised 4y Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this optins; iall give Borrower netice of acceleration. The notice shall
provide a period of nat less than 30 ¢ from the_date the notice is given in accordance with Section
15 within which Borrower must pay by this Security Instrument. If Borrower fails to
pay these sums prior to the expiratiost igdl, Lender may invoke any remedies permitted by this
Security Instrument without further noticg mand on Borrower.
tar Acceleration. If Borrower meets certain conditions,
E ment af this Sa y Instrument discontinued at any hme

of Borrower's fight to resnstate. of (¢} entry of a ju
conditiens are that Bormwsr: {a) pays Lendar alt s

the purpose of protecting Lender's interest in the Property and rig
{t) takes such action as Lender may reasenabiy requira to assi
and rights under this Security Instrument, and Barrower’s obli ¥
Security Instrument, shall continue unchanged. Lendermayrequlraf 1ot B
sums and expenses in one ar more of the follomng forms, as selected by cash; (b) money
such check is
: tv_cer entity; or

secured hereby shall remain fuIIy effective as if no acoeleratlon had occurmﬁ
reinstate shall not apply in the case of agceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grigvance. The N
in the Note (together with this Security Instrument) can be soid one or more time: ¢ !
to Bomrower. A sale might result in a change in the entity (known as the “Loan Sensegr’) that wﬁe
Periodic Payments due under the Note and this Security instrument and performs other mortgage-ioa;
servicing obligations under the Note, this Security Instrument, and Applicable Law. There
one or more changes of tha Loan Servicer wwelated o a sale of the Mote. W there is a changs 1
Loan Serviger, Borrower will be given written notice of the change which will state the name and addse
of the new Loan Servicer, the address to which payments should be made and any other mfarmaf
RESPA requires in connection with a notice of transfer of serviging. if the Note is sold and thereaftes
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the merlgage loan servicipg
obligations to Borrower will remain with the Loan Servicer or be transferred to a successor Laan Servicer
and are not assumed by the Note purchaser uniess otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judiciafl action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this 5 ik,

Initials: ﬁ}
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Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason
. of, this Security Instrument, until such Borrower or Lender has nolified the other party (with such notice
given in compliance with the requirements of Section 15) of such alleged breach and afforded the other
pary hereto a reasonable period after the giving of such notice to take corrective action. If Applicable Law
pravides a time period which must elapse before certain action can be taken, that time period will be deemed
asanable for purposes of this paragraph. The natice of acceleration and opportunity to cure given
wer pursuant to Section 22 and the notice of acoeleration given to Bomower pursuant to Section 18
deamed to satisfy the notice and opportunity to take corrective action provisions of this Section 20
daous Substances. As used in this Section 21: {a) "Hazardous Substances” are those
ed as toxic or hazardous substances, pollutants, or wastes by Environmental Law and
ances; gasoline, keroseng, other flammabile or toxic petreteum praducts, toxic pesticides
jle solvents, matenais containing asbestos or formaldenyde, and radioactive materials;
" means federal laws and taws of the jurisdiction where the Property is located that
ar environmental protection; (c) “Environmental Cleanup” includes any response
i moval action, as defined in Environmental Law; and {d) an “Environmental
that can cause, contribute to, or otherwise trigger an Environmental Cleanup.
uise or permit the presence, use, disposal, starage, or release of any Hazardous

~sefeagse any Hazardous Substances, on or in the Property. Bomower shall not

ition that adversely affects the value of the Property. The preceding
;ﬁ‘esence, use, or storage on the Property of smail quantities of
recognized to be appropriate o normal residential uses and to
but not limited to, hazardous substances in consumer products).

any Hazardous Substance or Eewi
Envirgnmental Condition, including b
of release of any Hazardous Substan
of a Hazardous Substance which adh

aeﬁs the value of the Property. If Borrower learns, or ig
notified by any governmental or regulatgi hority, or any private party, that any removal or other
remediation of any Hazardous Substan acting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accofdahpe with Environmental Law. Nothing herain shall create
any obligation on Lender for an Environmentai<leanup.

NON-UNIFORM COVENANTS, Borrower and L

22. Acceleration; Remedies. Lender shall ¢
following Borrower’s breach of any covenant or ai
prior to acceleration under Section 18 unless Applical
shail specify: (a) the default; {b} the action required to cure
30 days from the date the notice is given to Borrower, by v
(d} that failure to cure the default on or befora the date &
acceiaration of the sums secured by this Security Instrum nd
auction at a date not less than 120 days in the future. The no%h;a Bhd
of the right to reinstate after acceleration, the right to bring a cou
existence of a default or any other defense of Borrower to acceleraﬁ’o :
matters required to be included in the notice by Applicable Law. If tfg
befare the date spacified in the notice, Lender at its option, may req

enant and agree as follows:

notice to Borrower prior to acceleration
this Security Instrument (but not
£ tes otherwise). The notice
! a date, not less than
t must be cured; and
notice may result in

to collact all expenses incurred in pursuing the ramoadies provided in this S
tut not limited to, reasonable attomeys’ foos and costs of title evidence.

IfLenderinvokes the power of sale, Londershall give written notice to Trustee'
of an event of default and of Lender's election to cause the Property to be sold. Tr
Lender shall take such action regarding notice of sale and shall give such notices
and to other persons as Applicable Law may require. After the time required by Appiicable:
and after publication of the notice of sale, Trustee, without demand on Borrower, &hal
the Property at public auction to the highest bidder at the time and place and under the te
designated in the notice of sale in one or more parcels and in any order Trustee determinés
Trustea may postpone sale of the Property for a period or perlods permitted by Applicable Law
by public announcement at the time and place fixed in the notice of sale. Lender or its designea
may purchase the Property at any sale.

Trusiee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant orwarranty, expressed or implied. The recitals in the Trustee’s deed shall be prim ;

initials: ﬂ
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evidence of the truth of the statements made therein. Trustee shall apply the proceeds ofthe sale

. in the following order: (a) to all expenses of the sale, including, but not limited to, reasonable
Trusteg’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any

excess to the person or persons legally entitled to It or to the clerk of the superior court of the

coeukty in which the sale took place.

Reconveyance. Upon payment of all sums secured by this Security instrument, Lender shall

t Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
ing-debt secured by this Security Instrument tu Tmslee Trustee shall reconvey the Property

te Trustee. [n accordance with Applicable Law, Lender may from time to time appoint
. o any Trustee appointed hereunder who has ceased to act. Without conveyance

¥. The Property is not used pringipally for agricuttural purpases.
nder shall be entitled to recover its reasonable attomeys’ fees and cosis in

[AAAL_(seal

DATE

L a2 {Seal)
' DATE

STATE OF WASHINGTON OUNTY OF SKAGIT S8:

On this day persconally appeared hefore me LEONARE: JOHNSOM
BALDASSANO to me known to be the Individual party/partiés doseribed |
the within and foregoing Instrument, and acknowledged that he!s;wf‘fhey
his/herithelr frae and voluntary act and deed, for the uses and pur

GIVEN under my hand and official seal this :

D MAGDALEN A.
d who executed
_1he same as

My Appointment Expires on /f~

Lender: Skagit Bank

NMLS ID: 418436

Loan Originator: Kara Gonzalez
NMLS |D: 713581
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1-4 FAMILY RIDER
(Assignment of Rents)

[LY RIDER is made this 12th day of January, 2017

into and shall be deemed to amend and supplement the Mort-
¢ or Security Deed (the "Security Instrument”) of the same date
d (the “Borrower”) to secure Borrower's Note to  Skagit

(the “Lender")
the Property described in the Security instrument

in the Security Instrument, B er-dnd Lender further covenant and agree as
follows:

A. ADDITIONAL PROPERTY SUBJECTTO THE SECURITY INSTRUMENT. In
addition to the Property described in Security yiment, the following items now
ar hereafter attached ta the Property ta the € fih are fixtures are added to the

of every nature whatsoever
C bi? ﬁsed in connection with

the Property, inc!uding, but not limited to, tho
distributing heating, cooling, electiricity, gas, water
extinguishing apparatus, security and access co

ire prevention and
s, plumbing, bath
ors, dishwash-

ers, disposals, washers, dryers, awnings, storm wingda:
blinds, shades, curfains and curtain rods attached mirre

thereto, shall be deemed to be and remain a part of the F
Securlty Instrument. All of the foregoing together with th
the Security Instrument (or the leasehold estate if the Security
leasehold) are referred to in this t1-4 Family Rider and the Securi
the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower sival
agree to or make a change in the use of the Property or its zoning clas
unless Lender has agreed in writing to the change. Borrower shall comg
laws, ordinances, regulations and reguirements of any governmental po
cable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower éh
not allow any lien inferior to the Security Instrument to be perfected against t
Property without Lender’s prior written permission,

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent
loss in addition to the other hazards for which insurance is required by Se%

initials:
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LOAN #: 3659007298
“BORROWER'S RIGHT TO REINSTATE” DELETED. Seclion 19 is deleted.

BﬁBROWER’S CCCUPANCY. Unless Lender and Borrower otherwise agree

MMENT OF LEASES. Upon Lender’s request after default, Borrower
o Lender all leases of the Property and all security deposits made in
ses of the Property. Upon the assignment, Lender shall have
xtend or terminate the existing leases and to execute new
ale discretion. As used in this paragraph G, the word “lease”

?ENTS; APPOINTMENT OF RECEIVER; LENDER IN
ssolutely and unconditionally assigns and transfers to
ues ("Rents") of the Property, regardless of to whom
payable. Borrower authorizes Lender or Lender's
agents to collect fﬁ Rants "agrees that each tenant of the Property shall pay
the Rents to Lender or Lehdet's agents. However, Borrower shall receive the Rents
until {i} Lender has gi orrowst nptice of default pursuant to Section 22 of the
Security Instrument a ae has given notice to the tenant(s) that the Rents
are to be paid to Lender &'t 4 agent. This assignment of Rents constitutes
an absolute assignment and ah assighment for additional security only.

If Lender gives notice of def: orfower: (i) all Rents received by Borrower
shall be held by Borrower as tr the benefit of Lender anly, to be applied to
the sums secured by the Securi rument; (i) Lender shall be entitled to collect
and receive all of the Rents of t erty; (iii) Borrower agrees that each tenant
of the Prnperty shall pay all Rents ‘dus id 1
upon Lender’s written demand to the tenant; ¢
otherwise, all Rents collected by Lender or Le#nddr'sagents shall be applied first to
the costs of taking control of and managigg th y and collecting the Rents,
including, but not limited to, attorney’s fees fags, premiums on receiver’s
bonds, repair and maintenance costs, insu s, taxes, assessments
and other charges on the Property, and then 5
Instrument; (v) Lender, Lender's agents or any ju r;fally ap
be liable to account for only those Rents actually ;
be entitled to have a receiver appointed to take pos
Property and collect the Rents and profits derived frem, {he
showing as to the inadequacy of the Property as security

If the Rents of the Property are not sufficient to cover th
of and managing the Froperty and of collecting the Rents‘any fum:!s
by Lender for such purposes shall become indebtedness ‘af Bo
secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not execi
assignment of the Rents and has not performed, and will not perfc::_r‘
would prevent Lender from exercising its rights under this paragrap

Lender, or Lender's agents or a judicially appeinted receiver,»shal
required to enter upon, take control of or maintain the Property before ora
notice of default to Borrower, However, Lender, or Lender’'s agents or
appointed receiver, may do so at any time when a default occurs. Any ap !
of Rents shall not cure or waive any default or invalidate any ofher right or rig
of Lender. This assignment of Rents of the Property shall terminate when ali
sums secured by the Security Instrument are paid in full.

nted receiver shall
d (vi) Lender shall

I. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note
or agreement in which Lender has an interest shall be a breach under the Security *
Instrument and Lender may invoke any of the remedies permitted by the Securi
[nstrument. F
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LOAN #: 3859007298
GNING BELOW, Baorrower accepts and agrees to the terms and covenants
centdined in this 1-4 Family Rider.

W / '~/) ~/F— (Seal)
’ DATE
GoAr gk i a2 / ;’ | 2 } | -l (Sean

DATE
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FIXED/ADJUSTABLE RATE RIDER
(One-Year Treasury Index-Rate Caps)

DJUSTABLE RATE RIDER is made this 12th day of

and is incorporated into and shall be deemed to amend and
M tgage, Deed of Trust, or Secung Deed Qhe “Security Instrument)
+ ?ven by the undersugned {"Borrower”) to secure Borrower's
Fixed/Adjusts Ale Ra\ﬂ;i ote (the “Note™) io  Skagit Bank, a Corporation

and covering the property described in the Security

182120 15th 8t, Anacortes, WA 98221,

(“Lender") of th¢ same d
[nstrument and lacated at: ™

THE NQTE PROVIDES FOR'A CHANGE IN BORROWER’S FIXED INTER-

EST RATE TO AN ADSUSTABLE INTEREST RATE. THE NOTE LIMITS THE

AMOUNT BORROWER'SADRJUSTABLE INTEREST RATE CAN CHANGE AT

Mﬁg PNE"TIME AND THE MINIMUM-AND MAXIMUM RATES BORROWER
P,

ADDITIONAL COVENANTS. I adtition to the covenants and agreements made in
the Security Instrument, Borrower ang Lenderfunher covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMEN

The Note provides for an initial fixed interestvate’s
provides for a change in the initial fixed ratet
4. ADJUSTABLE INTEREST RATE AND MENT CHANGES

A)Change Dates

he initial fixed interest rate 1 will pay will chan aﬁjustahle interest rate on the

1st day of February, 2022, and the adjustable :nterest rate | will pay may
change on that day every 12th maonth thereafter. The date on which my initial
fixed interest rate changes to an adjustable interest rate, and-eath date on which my
adjustable interest rate could change, is called a “Chang e

(B) The Index

Beginning with the first Change Date, my adjustable intergst ]
an index. The "Index” is the weekly average yield on United St %es Treasury securities
adjusted to a constant maturity of one year, as made availabl th %R
Board. The most recent Index value. ava;labie as of the da
Change Date is called the "Current index,” provided that if the Cu
than zero, then the Current index will be deemed to be zero for purp
my interest rate.

If the Index is no longer available, the Note Holder will choose a ex
based upon comparable information. The Note Holder will give me notice af %hls

g ) Calculation of Changes

efore each Change Date, the Note Holder will calculate my new interg

adding THREE percentage point(s) { 3.000 %
(the “Margin™) to the Current Index. The Note Hoider will then round the resul of-
addition 1o the nearest one-eighth of one percentage point (0.125%). Subject to-
limits stated in Section 4{D) below, this rounded amount will be my new inferestt
uniil the rext Change Da

The Note Hoider wili then determine the amount of the manthly payment that wouk
be sufficient to repay the unpaid principal that | am expected to owe atthe Change Date*
in full on the Maturity Date at my new interest rate in substantially equal payments. The
result of this calculation will be the new amount of my manthly payment.

The Note also
le interest rate, as follows:
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)Limits on Interest Rate Changes
interest rate | am required to paﬁ/.' at the first Change Date will not be greater than
) or less than 3,500 %. ereafter, my adjustable interest rate will never
ia%ed or decreased on any single Change Date by more than

’ percentage point(s) ( 2000% ) from the rate
een paying for the preceding 12 manth(s). My interest rate will
han 9.500 %. My interest rate wil never be less than the start rate or

ﬁ}ﬁﬁ e Data of Changes
yuiew irfdrest réte will become effective on each Chan?e Date. | will pay the
amount of mBnew prithly payment beginnin? on the first monthly payment date after
the Change Datt amount of my monthly payment changes again.
F) Noticg b F
he Note Holdér will d
interest rate to an adjustable
before the effective Hate of &
payment, any inforyiatien requ
phone number of a persan v

B. TRANSFER OF TH: PROPER’
1. Until Borrower's iniidl fixed
under the terms stated in-Secti
instrument shall read as fallow:
Transfer of the Proper?

this Section 18, “Interest in the

never bé g
2,500 %.

&r ot mail to me a notice of any changes in my initial fixed

rest rate and of any changes in my adjustable interest rate
hange. The notice will include the amount of my monthly
d:by law to be given to me and also the title and tele-
| answer any question | may have regarding the notice.

RABENEFICIAL INTEREST IN BORROWER
est rate changes to an adjustable interest rate
Uniform Covenant 18 of the Security

neficial Interest in Borrower, As used in
ety” means any legal or beneficial interest in
the Property, including, but not 4 1o, those beneficiai interests transferred in a
bond for deed, contract for deed:instaliment sales contract or escrow agreement,
the intent of which is the transfer oftitle by Borrower at a future date to a purchaser.
If all or any part ofthe Property or &y interest indfie:Property is sold or transferred
{or if Borrower is not a natural person and a bepeficial interest in Borrower is sold or
transferred) without Lender's prior written ceriser, Lender may require immediate
payment in full of all sums secured by this Seelrity Instrument. However, this option
shall not be exercised by Lender if such exercise is.frohibited by Applicable Law.
If Lender exercises this option, Lender sfa preewwer notice of accelera-
tion. The notice shall provide a period of not | , ;J&Q‘ﬁagrom the date the
notice is given in accordance with Section 15 withindwhich Bdrrower must pay
all sums secured by this Security Instrument. if Barrower failg tif pay these sums
Brior to the expiration of this period, Lender may iriycke a
y this Security Instrument without further notice o

the intent of which is the transfer of title by Borrower at a fulure date to &purchase

If all or any Fart of the Property or an?/ Interest in the Property is soid
transferred (or if Borrower is not a natural person and a beneficial interest
Borrower is sold or transferred) without Lender's prior written consent, Cendes
may require immediate payment in full of alf sums secured by this Secy[i
instrument. However, this ‘option shall not be exercised by Lender if su
exercise is prohibited by Applicable Law. Lender also shall not exercise thi
option if: (a) Borrower causes to be submitted to Lender information required by
Lender 1o evaluate the intended transferee as if a new loan were being made {o
the transferee; and (b) Lender reasonably determines that Lender's security will
not be impaired by the loan assumption and that the risk of a breach of any
covenant or agreement in this Security Instrument is acceptable to Lender,
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To the extent permitted by Applicable Law, Lender may charge a reasonable fee
&5 agondition fo Lender's consent to the loan assumption. Lender alse may require
nsferee to sign an assumption agreement that is acceptable to Lender and
obfigates the transferee to keep all the promises and agreements made in the
andkiri this Security Instrument. Borrower will continue to be obligated under
Icte apeithis Security Instrument unless Lender releases Borrower in writing.
ercises the oPtion {0 require immediate Earment in full, Lender
olzower notice of acceleration. The notice shall provide a period of
15':w‘f"th' n 30:gays from the date the notice is given in accordance with Section
Within

hich Bofipwer must pay all sums secured by this Security Instrument.
if Borrower falls to-pay these sums prior to the expiration of this period, Lender
may invok edies permitted by this Security Instrument without further
notice orde! Borrower.
BY SIGNING ower accepts and agrees to the terms and covenants

d/Adjuistable Rate Rider.

‘ DATE

[ i1s2 1) (sean
‘ DATE
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