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SECOND MORTGAGE

GRANTOR:

GRANTEE:

Legal Description
Abbreviated Formu: |44, N1/2 of SE1/4 & pin of SE1/4 of SE1/4, 9-35-3

n of NE1/4 of 16-35-3 E.W.M,, Skagit County,

Additional on Page:

Assessor’s Tax Parcel Nos.:  350309-1-006-0009 (P339
350309-4-002-0007 (P33984
350316-1-002-0004 (P34337),

-001-0008 (P33981),
06-0003 (P33988),

P.O. Box 444, Burlington, WA 98233 (referred to below as "Lender™).

A.  GRANT OF MORTGAGE, For valuable consideration, Grantor™n
conveys to Lender all of Grantor's right, title, and interest in and to the following de:
property, together with all existing or subsequently erected or affixed buildings, im
and fixtures; all easements, rights of way, and appurtenances; all water, water rights, wate
and ditch rights (including stock in utilities with ditch or irrigation rights); and all other rigthits,
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s, and profits relating to the reat property, including without limitation all minerals, oil,

its address is commonly known as NHN Field, Bow, Washington 98232,
‘ ty, Washington, and consists of an approximate 183.03 acres. Grantor
hereby assig to Lender, all of Grantor's right, title, and interest in and to all leases,
Rents, and profit " Property. This assignment is recorded in accordance with RCW
65.08.070; the lien by this assignment is intended to be specific, perfected and choate upon
the recording of this M BeLender grants to Grantor a license to collect the Rents and profits,
which license may b ~af Lender's option and shall be automatically revoked upon
acceleration of all or pi ebtedness. In addition, Grantor grants to Lender a Uniform
Commercial Code securit; the Personal Property and Rents.

NOTE, THE RELATED DOCUMENTS, AND
E IS GIVEN AND ACCEPTED ON THE

THIS MORTGAGE. THIS MO
FOLLOWING TERMS:

vent of Default, Grantor
5¢, pperate or manage the

2. Duty to Maintain. Grantor shall maintain the P
condition and promptly perform all repairs, replacements, and m
preserve its value.

3 Compliance With Environmental Laws. Grantor represer
to Lender that: (1) During the period of Grantor's ownership of the Property, t
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“disclosed to and acknowledged by Lender in writing, (a) any breach or violation of any
Emvironmental Laws, (b) any use, generation, manufacture, storage, treatment, disposal,
e or threatened release of any Hazardous Substance on, under, about or from the
by any prior owners or occupants of the Property, or (c¢) any actual or threatened
. or claims of any kind by any person relating to such matters; and (3) Except as
isclosed to and acknowledged by Lender in writing, (a) neither Grantor nor
ontractor, agent or other authorized user of the Property shall use, generate,
tore, treat, dispose of or release any Hazardous Substance on, under, about
érty; and (b) any such activity shall be conducted in compliance with all
te, and local laws, regulations and ordinances, including without
ental Laws. Grantor authorizes Lender and its agents to enter upon

or
applicable
limitation

against Lender for indemnity or contrlbutlon in the
anup or other costs under any such laws; and (2} agrees
iss Lender against any and all claims, losses,
penses which Lender may directly or indirectly
reach of this section of the Mortgage or as a consequence
of any use, generation, manufacture, storage, disposal, release or threatened release
occurring prior to Grantor's ownershlp or intefest in the Property, whether or not the same
was or should have been known to Granter visions of this section of the Mortgage,
including the obligation to indemnify & hall survive the payment of the
Indebtedness and the satistaction and reconveya
not be affected by Lender's acquisition of a
foreclosure or otherwise.

event Grantor becomes lla‘r’}%é
to indemnify, defend, and h

4. Nuisance, Waste. Grantor shall not ca
nor commit, pernnt or suffer any stripping of or waste 0

or grant to any other party the right to remove, any timber, mi

coal, clay, scoria, soil, gravel or rock products without Lende: consent,

5. Removal of Improvements. Grantor shall not depic €Mmove any
arrangements satisfactory to Lender to replace such Improvements wit
at least equal value.

6. Lender's Right to Enter. Lender and Lender’s agents and repregen
may enter upon the Real Property at all reasonable times to attend to Lender's interest,




to inspect the Real Property for purposes of Grantor's compliance with the terms and
ditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly

tGrantor agrees neither to abandon nor leave unattended
er acts, in addition to those acts set forth above in this

D.  DUE ON SALE - CONSENTBY LENDER. Lender may, at Lender's option, (A)
declare immediately due and payable all* i
rate provided for in the Note or other docurig
conditions as Lender deems appropriate, upon th
consent, of all or any part of the Real Propert

nsfer, without Lender’s prior written
est in the Real Property. A "sale or
title or interest in the Real Property,

ssignment, or transfer of any
or by any other method
‘poration, partnership or
f more than twenty-

beneficial interest in or to any land trust holding title to the-Bea:
of conveyance of an interest in the Real Property. If any Gran;
limited liability company, transfer also includes any change ia ‘o
five percent (25%) of the voting stock, partnership interests or limile
as the case may be, of such Grantor.

E. TAXES AND LIENS. The following provisions relating o 5 and liens on
the Property are part of this Mortgage:

1. Payment. Grantor shall pay when due (and in ¢
delinguency) all taxes, payroll taxes, special taxes, assessments, water
service charges levied against or on account of the Property, and shall p
claims for work done on or for services rendered or material furnished to the Pr
Grantor shall maintain the Property free of any liens, except for those liens 5p
agreed to in writing by Lender, and except for the lien of taxes and assessments
further specified in the Right to Contest paragraph.
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insuring the Property are a part of this Mortgage:

MORTGAGE - 5

2. Right to Contest. Grantor may withhold payment of any tax, assessment,
laim in connection with a good faith dispute over the obligation to pay, so long as
déis interest in the Property is not jeopardized. If a lien arises or is filed as a result of

satisfactory evide
appropriate governm

~any services are furnished, or any materials are
supplied to the Property, if any meghanic's lien, materialmen's lien, or other lien could be
asserted on account of the work, setviges, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisf; y Lender that Grantor can and will pay
the cost of such improvements.

days before any work is comsient

F. PROPERTY DAMAGE INSURA ¢, following provisions relating to

1. Maintenance of Insurance. Grant
fire insurance with standard extended coverage endo
the full insurable value covering all Improvements ox
sufficient to avoid application of any coinsurance clause;.an
clause in favor of Lender. Grantor shall also procure and mai

¢ and maintain policies of

ss than Two

in or about the Real Property, with the coverage being in an arhoust ‘
d.amounts as

Million and No/100 Dollars ($2,000,000.00), or in such other co

reasonably acceptable to Lender. Grantor shall deliver to Lender certificates
from each insurer containing a stipulation that coverage will not be cancelled or dj
without a minimum of thirty (30) days' prior written notice to Lender and not contaj
any disclaimer of the insurer's liability for failure to give such notice. Each insurance po




Iso shall include an endorsement providing that coverage in favor of Lender will not be
" impaired in any way by any act, omissijon or default of Grantor or any other person. Should
ke Real Property be located in an area designated by the Administrator of the Federal
‘vency Management Agency as a special flood hazard area, Grantor agrees to obtain

nsand any prior liens on the property securmg the loan, up to the maximum policy
er the Natlonal Flood Insurance Program or as otherwise required by Lender,

or damagg 1o
fifteen (15) day
at Lender's el:%

Property. Lender may make proof of loss if Grantor fails to do so within
f the Casualty. Whether or not Lender's security is impaired, Lender may,
eeiye and retain the proceeds of any insurance and apply the

Improvements in a mannet satisfactory to Lender. Lender shall, upon satisfactory proof of
such expenditure, pay 0 rantor from the proceeds for the reasonable cost of
) default under this Mortgage. Any proceeds which
have not been disbursed with ¥s after their receipt and which Lender has not
committed to the repair or reste the Property shall be used first to pay any amount
owing to Lender under this Moﬁgage then to pay accrued interest, and the remainder, if
any, shall be applied to the principal balance of the Indebtedness. If Lender holds any
proceeds after payment in full of the Indeb ess, such proceeds shall be paid without
interest to Grantor as Grantor's interests ]

3. Grantor's Report on Insurancé,-Upon zequest of Lender, however not
more than once a year, Grantor shall furnish to Eesider a réport on each existing policy of
insurance showing; (1) the name of the insurer; insured; (3) the amount of the
policy; (4) the property insured, the then current replacemenit value of such property, and
the manner of determining that value; and (5) the expitation d te of the policy. Grantor
shall, upon request of Lender, have an independent 1§ isfactory to Lender
determine the cash value replacement cost of the Property

mmenced that
nply with any
antor's failure
wnder this

G. LENDER'S EXPENDITURES. It any action or pre
would materially affect Lender's interest in the Property or if Grant
provision of this Mortgage or any Related Documents, including but not lims
to discharge or pay when due any amounts Grantor is required to dischdrg
Mortgage or any Related Documents, Lender on Grantor's behalf may (but skl
to) take any action that Lender deems appropriate, including but not limited *td
paying all taxes, liens, security interests, encumbrances and other claims, at any
placed on the Property and paying all costs for insuring, maintaining and preservi
All such expenditures incurred or paid by Lender for such purposes will then bear in
rate charged under the Note from the date incurred or paid by Lender to the date of repayh
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's optt
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spayable on demand; (B) be added to the balance of the Note and be apportioned among and
ah%e with any installment payments to become due during either (1) the term of any

1€ insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon
h will be due and payable at the Note's maturity. The Mortgage also will secure

Grantor warrants that: (a) Grantor holds good and marketable title of
| fee simple, free and clear of all liens and encumbrances other than
Lroperty description or in any title insurance policy, title report,
‘in favor of, and accepted by, Lender in connection with this
s the full right, power, and authority to execute and deliver

record to the Pr
those set forth j.
or final title opin
Mortgage and (b

2.
warrants and will forever defe
persons. In the event any actio
or the interest of Lender under
expense. Grantor may be the no
to participate in the proceeding a
Lender's own choice, and Grantor will deli
instruments as Lender may request from timé

ct to the exception in the paragraph above, Grantor
title to the Property against the lawful claims of all
#ding is commenced that questions Grantor’s title
gage, Grantor shall defend the action at Grantor's
I party in such proceeding, but Lender shall be entitied
o be represented in the proceeding by counsel of
ause to be delivered, to Lender such
to permit such participation.

3. Compliance With Laws. Gr:m%ﬂr
use of the Property complies with all existing apf
of governmental authorities.

rrafits that the Property and Grantor's
: aws, ordinances, and regulations

All representations,
survive the execution
and delivery of this Mortgage, shall be continuing in natis atl remain in full force
and effect until such time as Grantor's Indebtedness shall be

4. Survival of Representations and Warranties,

necessary to defend the action and obtain the award. Grantor may be the i)
such proceeding, but Lender shall be entitled to participate in the proceed
represented in the proceeding by counsel of its own choice ail at Grantor's exp
Grantor will deliver or cause to be delivered to Lender such instruments and docurtien
as may be requested by Lender from time to time to permit such participation.



2. Application of Net Proceeds. If all or any part of the Propeny is
0 emned by eminent domain proceedings or by any proceeding or purchase in lieu of
ation, Lender may at its election require that all or any pOI‘thI‘l of the net proceeds

ON OF TAXES, FEES AND CHARGES BY GOVERNMENTAL
awing provisions relating to governmental taxes, fees and charges are

‘addition to this Mortgage and take whatever other action is
t and continue Lender's lien on the Real Property. Grantor
es, as described below, together with all expenses incurred
in recording, perfecting ing this Mortgage, including without limitation all taxes,

fees, documentary stam|

2, Taxes. The foll I+ constitute taxes to which this section applies: (1)
a specific tax upon this type of &
by this Mortgage; (2) a specific
deduct from payments on the Indebtex
this type of Mortgage chargeable against theLe
specific tax on all or any portion of the|nd
interest made by Grantor.

or the holder of the Note and (4) a
ss or on payments of principal and

3. Subsequent Taxes. If any tax fo/whi is section applies is enacied
¢ the same effect as an Event
of Default, and Lender may exercise any or all of emedies for an Event of
Default as provided below unless Grantor either (1)
delinquent, or (2) contests the tax as provided above 1
deposits with Lender cash or a sufficient corporat

satisfactory to Lender.

L Security Agreement. This instrument shall ¢
Agreement to the extent any of the Property constitutes fixtures, and Lei
of the rights of a secured party under the Uniform Commercial Code as am¢
to time.

2. Security Interest. Upon request by Lender, Grantor shall take
action is requested by Lender to perfect and continue Lender’s security interest in th
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and Personal Property. In addition to recording this Mortgage in the real property records,
nder may, at any time and without further authorization from Grantor, file executed
c:eunterparts copies or reproductions of this Mortgage as a financing statement. Grantor

all feimburse Lender for all expenses incurred in perfecting or continuing this security
pon default, Grantor shall not remove, sever or detach the Personal Property
roperty Upon default, Grantor shall assemble any Personal Property not affixed

ailable to Lender within three (3) days afier receipt of written demand from

‘ent permitted by applicable law.

fmation concerning the security interest granted by this Mor‘tgage
-assequired by the Uniform Commercial Code) are as stated on the

party) from whi
may be obtaing

ES; ATTORNEY-IN-FACT. The following provisions
in-fact are a part of this Mortgage:

1. Further Ass
Lender, Grantor will make,
delivered, to Lender or to Le
filed, recorded, refiled, or rerecor
and places as Lender may deem
security deeds, sccurity agreements, fin
instruments of further assurance, certiﬁ

. At any time, and from time to time, upon request of
d:deliver, or will cause to be made, executed or

, as the case may be, at such times and in such offices
ropriate, any and all such mortgages, deeds of trust,
atements, continuation statements,
ther documents as may, in the sole
er to effectuate complete, perfect,

continue, or preserve (1) Grantor's obhgaﬁeﬁ
Related Documents, and (2) the liens and sec
first and prior liens on the Property, whether no
Unless prohibited by law or Lender agrees to
reimburse Lender for all costs and expenses incurre
referred to in this paragraph.

Sis created by this Mortgage as
hereafter acquired by Grantor.
writing, Grantor shall
ction with the matters

attorney-in-fact for the purpose of making, executing, deliverin
doing all other things as may be necessary or desirable, in L
accomplish the matters referred to in the preceding paragraph.

MORTGAGE - 9



s Personal Property. Grantor will pay, if permitted by applicable law, any reasonable
ion fee as determined by Lender from time to time.

VENTS OF DEFAULT. Each of the following, at Lender's option, shall

make any payment for truces or insurance, or any other payment
iling of or to effect discharge of any lien.

s. Grantor fails to comply with or to perform any other term,
ition contained in this Mortgage or in any of the Related
5t to perform any term, obligation, covenant or condition
nt between Lender and Grantor.

4, :
furnished to Lender by Grant
Documents is false or mislea
or furnished or becomes false or

ny warranty, representation or statement made or

frantor's behalf under this Mortgage or the Related
y material respect, either now or at the time made
cading at any time thereafter.

5. Defective Collateralizati
Documents ceases to be in full force
document to create a valid and perfecte
reason.

~Mortgage or any of the Related
¢ (including failure of any collateral

6. Death or Insolvency. The death of.any tor, the insolvency of Grantor,
the appointment of a receiver for any part of Granias any assignment for the
benefit of creditors, any type of creditor workout, th :
under any bankruptcy or insolvency laws by or agains

business.

7. Creditor or Forfeiture Proceedings. Commence foreclosure or
forfeiture proceedings, whether by judicial proceeding, self-help, repo
method, by any creditor of Grantor or by any governmental agency :

written notice of the creditor or forfeiture proceeding and deposits with Lender mo' i
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of Default and at any time thereafter, Let
the following rights and remedies, in add

MORTGAGE - 11

a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender,
its sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of
agreement between Grantor and Lender that is not remedied within any grace

v1ded therein, including without limitation any agreement concerning any
ess Qr other obligation of Grantor to Lender, whether existing now or later.

rantor, endorser, surety, or accommodation party of any of the
arantor, endorser, surety, or accommodation party dies or becomes

1ncompetent or
Indebtedness.

11.

<ON DEFAULT. Upon the occurrence of an Event
, at Lender's option, may exercise any one or more of
on to any other rights or remedies provided by law:

0. RIGHTS AND REM

1. Accelerate Indebtedne
notice to Grantor to declare the entire In

1l have the right at its option without
mediately due and payable, including

2. UCC Remedies. With respect t
Lender shall have all the rights and remedies o
Commercial Code.

part of the Personal Property,
arty under the Uniform

otice to Grantor, to
ants past due and
, against the

3. Collect Rents. Lender shall have the ri
take possession of the Property and collect the Rents, in
unpaid, and apply the net proceeds, over and above I
Indebtedness. In furtherance of this right, Lender may require-an
the Property to make payments of rent or use fees directly to
collected by Lender, then Grantor irrevocably designates Lender

negotiate the same and collect the proceeds. Payments by tenants or oth
in response to Lender's demand shall satisty the obligations for which t
made, whether or not any proper grounds for the demand existed. Lender may'gxerci
rights under this subparagraph either in person, by agent, or through a receiver:
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; 4, Appoint Receiver. Lender shall have the right to have a receiver appointed

to-take possession of all or any part of the Property, with the power to protect and preserve
1@ roperty, to operate the Property preceding or pending foreclosure or sale, and to collect
nts from the Property and apply the proceeds over and above the cost of the

. ALender's right to the appomtment of a receiver shall exist whether or not the
alue of the Property exceeds the Indebtedness by a substantlal amount.

Grantor's interest
nonjudicial sale.

7. t. If permitted by applicable law, Lender may obtain
a judgment for any deficie aining in the Indebtedness due to Lender after
he exercise of the rights provided in this section.

8. Tenancy at Suf
after the Property is sold as p
possession of the Property upon ‘def;
sufferance of Lender or the purchaser of th ; and shall, at Lender's option, either
operty, or (2) vacate the Property

9, Other Remedies. Lender shall - all other rights and remedies provided
in this Mortgage or the Note or available at law br.i

10. Sale of the Property. To the extent pe
hereby waives any and all right to have the Property :
and remedies, Lender shall be free to sell all or any
separately, in one sale or by separate sales. Lender shall be entitl
on all or any portion of the Property.

pplicable law, Grantor
exercising its rights

11.  Notice of Sale. Lender shall give Grantor reasonable
place of any public sale of the Personal Property or of the time after’
or other intended disposition of the Personal Property is to be madé
shall mean notice given at least ten (10) days before the time of the sale or
sale of the Personal Property may be made in conjunction with any s
Property.

12.  Election of Remedies. Election by Lender to pursue any remedy-$ha
exclude pursuit of any other remedy, and an election to make expenditures or to tak



to perform an obligation of Grantor under this Mortgage, after Grantor's failure to perform,
all not affect Lender's right to declare a default and exercise its remedies. Nothing under
s Mortgage or otherwise shall be construed so as to limit or restrict the rights and

available to Lender following an Event of Default, or in any way to limit or
he rights and ability of Lender to proceed directly against Grantor and/or against
co-maker, guarantor, surety or endorser and/or to proceed against any other
directly or indirectly securing the Indebtedness.

or not any';’court
expenses Lender

+is involved, and to the extent not prohibited by law, all reasonable
hat in Lender's opinion are necessary at any time for the protection

r interest at the Note rate from the date of the expenditure
dsby this paragraph include, without hmitation, however
icable law, Lender's attorneys' fees and Lender's legal
wsuit, including attorneys' fees and expenses for
efforts to modify or vacate any automatic stay or
cipated post-judgment collection services, the cost of
reports (meludmg foreclosure reports), surveyors' reports

subject to any limits
expenses, whether or
bankruptcy proceedings (m
injunction), appeals, and an
searching records, obtaining t

P,
law to be given in another manner, any notice requir
without limitation any notice of default and any notiee
be effective when actually delivered, when actually r

ept for notice required or allowed by
1ven under thls Mortgage including

emight courier, or, if mailed,
when deposited in the United States mail, as first class, certifig ered mail postage prepaid,
directed to the addresses shown near the beginning of this Ma: = 1 t
foreclosure from the holder of any lien which has priority
Lender's address, as shown near the beginning of this Mortgage.
for notices under this Mortgage by giving formal written notice to t
the purpose of the notice is to change the party's address. For noti
keep Lender informed at all times of Grantor's current address. Subjec
except for notice required or allowed by law to be given in another mann
one Grantor, any notice given by Lender to any Grantor is deemed to
Grantors.

age shall be sent to
y change its address
, specifying that
antor agrees to
able law, and

is,more than

Q. MISCELLANEOUS PROVISIONS. The following miscellaneo
a part of this Mortgage:

1. Amendments. This Mortgage, together with any Related Da¢um
constitutes the entire understanding and agreement of the parties as to the matters ses
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n this Mortgage. No alteration of or amendment to this Mortgage shall be effective unless
jven in writing and signed by the party or parties sought to be charged or bound by the
eration or amendment,

Caption Headings. Caption headings in this Mortgage are for convenience
nly and are not to be used to interpret or define the provisions of this Mortgage.

overning Law. This Mortgage will be governed by federal law applicable

not prejudice or constit
with that provision or any
nor any course of dealing bet
Lender's rights or of any of Gi
the consent of Lender is requs
Lender in any instance shall ne
where such consent is required and:
the sole discretion of Lender.

Fender and Grantor, shall constitute a waiver of any of
s gbligations as to any future transactions. Whenever
ndér this Mortgage, the granting of such consent by
nstitute continuing consent to subsequent instances
11 cases such consent may be granted or withheld in

risdiction finds any provision of this
ircumstance, that finding shall
nenforceable as to any other
considered modified so that it
fston cannot be so modified, it
ise required by law, the

5. Severability. If a court of' Ompete
Mortgage to be illegal, invalid, or unenforceable*
not make the offending provision illegal, 1
circumstance. If feasible, the offending provis'
becomes legal, valid and enforceable. If the offen
shall be considered deleted from this Mortgage. Unless:

6. Merger. There shall be no merger of the inte
Mortgage with any other interest or estate in the Property at an;
benefit of Lender in any capacity, without the written consent of

7. Successors and Assigns. Subject to any limitations stzte
on transfer of Grantor's interest, this Mortgage shall be binding upor
benefit of the parties, their successors and assigns. If ownership of the P
vested in a person other than Grantor, Lender, without notice to Grantor,
Grantor's successors with reference to this Mortgage and the Indebtedness
forbearance or extension without releasing Grantor from the obligations of this Mo
or liability under the Indebtedness.

MORTGAGE - 14



- 8. Time is of the Essence. Time is of the essence in the performance of this
rtgage.

Waiver of Homestead Exemption. Grantor hereby releases and waives all
benefits of the homestead exemption laws of the State of Washington as to all
cured by this Mortgage.

nterparts. For the convenience of the parties hereto, this Mortgage
ne or more counterparts, each of which shall be deemed to be an
which together shall constitute one and the same instrument.

-The following capitalized words and terms shall have the
following meanings whien/uséd in this Morigage. Unless specifically stated to the contrary, all
references to dollar amousnts shall :ngan amounts in lawful money of the United States of America.
Words and terms used in“the-gj hall include the plural, and the plural shall include the
singular, as the context may requite.Words and terms not otherwise defined in this Mortgage shall
have the meanings attributed t the Uniform Commercial Code:

1. Borrower, Thewg
NELSON, and NELSON LAN.
includes all co-signers and co-ma

girower" means GERALD E. NELSON, RYAN E.
+#LLC, a Washington limited liability company, and
signing the Note and all their successors and assigns.

2. Default. The word " éfault”
in the section titled "Default.”

the Default set forth in this Mortgage

nmental Laws" mean any and all
rdinarices relating to the protection of

3 Environmentzal Laws. The wes
state, federal and local statutes, regulations a
human health or the environment, includin imitation the Comprehensive
Environmental Response, Compensation, and Lia 80, as amended, 42 U.S.C.
Section 9601, et seq. ("CERCLA"), the Superfund Amg¢ndments and Reauthorization Act
of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49
U.S.C. Section 1801, et seq., the Resource Conservatic very Act, 42 US.C.
Section 6901, et seq., or other applicable state or federal laws, gulations adopted
pursuant thereto.

endorser, surety, or accommodanon party to Lender, including without 11rn
guaranty of all or part of the Note.
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7. Hazardous Substances. The words "Hazardous Substances" mean
aterials that, because of their quantity, concentration or physical, chemical or infectious
1 t@rlstics may cause or pose a present or potentlal hazard to human health or the

éments. The word "Improvements” means all existing and future
ss-siructures, mobile homes affixed on the Real Property, facilities,

[hie word "Indebtedness" means all principal, interest, and
yabie under the Note or Related Documents, together

for the Note or Related Dee
discharge Grantor's obligati
obligations under this Mortga
Mortgage.

S

10.  Lender. The word "Lende
as his community property, his success
11.  Mortgage. The word "Morigage” is Mortgage between Grantor
and Lender.

12. Note. The word "Note" means the
in the original principal amount of $336,273.23 from GE
NELSON, and NELSON LAND CO., LLC, a Washingion lim
Lender, together with all renewals of extensions of, il
consolidations of, and substitutions for the promissory not
date of this Mortgage is January 5, 2031.

ale dated January 5, 2017,
NELSON, RYAN E.
iability company, to
of, refinancings of,
nt. The maturity

13.  Personal Property. The words "Personal Propert
fixtures, and other articles of personal property now or hereafter

parts, and additions to, all replacements of, and all substitutions for, any
and together with all issues and profits thereon and proceeds (including w
all insurance proceeds and refunds of premiums) from any sale or other disposition
Property. '
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14.  Property. The word "Property” means collectively the Real Property and
the Personal Property.

Real Property. The words "Real Property" mean the real property, interests
as further described in this Mortgage.

Related Documents. The words "Related Documents” mean all promissory

reements, loan agreements, environmental agreements, guaranties, security

gages, deeds of trust, security deeds, collateral mortgages, and all other

: nts and documents, whether now or hereafter existing, executed in
the:Indebtedness.

17.

word "Rents” means all present and future rents, revenues,
income, issues,

ts, and other benefits derived from the Property.

GRANTOR ACKNOWE
MORTGAGE, AND GRANT

VING READ ALL THE PROVISIONS OF THIS
GREES TO ITS TERMS.

GRANTORS:

o S0l

GERALD E. NELSON, individually ~
By: f% 4 Zzgéﬁ
RYAN/E. NELSON, individually

NELSON LAND CO., LLC, a Washington
limited hability company:

GERALD E. NELSON, as Member-Manager
of NELSON LAND CO., LLC

By: % T 72 é
RYAN E. NELSON, as Member-Manager

of NELSON LAND CO., LLC

MORTGAGE - 17



AKNOWILEDGEMENTS:
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ow or have satisfactory evidence that GERALD E. NELSON is the

efore me, and who acknowledged that he signed this instrument and
and voluntary act for the uses and purposes mentioned in this
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STATE OF WASHINGTON

that RYAN E. NELSON is the
| Ke signed this instrument and

COUNTY OF SKAGIT
es mentioned in this

I certify that I know or have satisfactory evide
individual who appeared before me, and who acknowled
acknowledged it to be his free and voluntary act for the uses

instrument,
GIVEN UNDER MY HAND AND OFFICIAL SEAL
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Printed Name: Fyike E. &
NQTARY PUBLIC in and for the State
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My Commission Expires: l?.-) I J 2020
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F WASHINGTON )
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who appeare:
stated that
NELSON
act of such party

a Washington limited liability company, to be the free and voluntary
nd purposes mentioned in the instrument.

Printed Name: FEvika E- Shuy itttz
NOTARY PUBLIC in and for the State of

. Washington ]
Residing at Blaine | wA

* My Commission Expires: T2 ,Ll | II 2029
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STATE OF WASHINGTON )
) 58

COUNTY OF SKAGIT )

1 certify that I know or have satisfactory ‘eviden
who appeared before me, and said person acknowledg
stated that he was authorized to execute the instrum
NELSON LAND CO,, LLC, a Washington limited lia
act of such party for the uses and purposes mentioned in the.in

DATED: 3 gvumowaa S 20071
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EXHIBIT “A”

corner thereof, «
thence East along the N
thence South 0°06°30°
to the Northerly bank of;
thence Northwesterly alo

EXCEPT County road known as Fielg

AND EXCEPT that portion thereof, ifdi
described tract:

That portion of the West ¥ of the West 4
Northeasterly of the Samish River.

EXCEPT from the above described Parcel “A”,
April 6, 1909 and February 15, 1912 in Volumes 65 ang

respectively.

Situate in the County of Skagit, State of Washington.

PARCEL “B” (P33988)

The Southeast % of the Southeast ¥ of Section 9, Township 35 North, Ran
EXCEPT County road known as Field Road,
AND EXCEPT the following described tract:

That portion of the Southeast Quarter of the Southeast Quarter of Section 9, Townshif
Range 3 East, W.M., described as follows:

Commencing at the Cased Brass Plug marking the Southeast corner of said Section 9;



Theénce North 88°37°35™ West, along the South line of said Section 9 and the centerline of Field
fora distance of 219.65 feet;
orth 11°15° 24“ West fora dlstance of 20.50 feet to the North line of said Field Road

01 West for a distance of 73.14 feet;
4” West for a distance of 38.76 feet;

2 West for a distance of 122.40 feet to the North line of said Field Road;
Thence Sou*t ~Fast along the North line of said Field Road, for a distance of 140.14
feet to the Point o

Together with and subjé
and restrictions of rec

Situate in the County of I t Washington.

PARCEL “C” (P33982. P339

The North ¥4 of the Southeast 4 and
35 North, Range 3 East, W.M.,

EXCEPT County road known as Field Ro:

AND EXCEPT ditch rights of way.

Situate in the County of Skagit, State of Washingt



