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THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPI
DEPARTMENT OF VETE
OR ITS AUTHORIZE

DEFINITIONS

Words used in multiple sections of this document are defined below and othy
11, 13, 1%, 20 and 21 Certain rules regarding the usage of words used in this
Section 16.

(A) "Security Instrument” means this document, which is dated Janumary
Riders to this document. )
(B} "Borrower" is Lynn C. King and Meredith J. King, husband and wife. Borres
this Security Instrument.
(C) "Lender" is Security Mortgage Lenders, Inc.. Lender is a Corporation or
under the laws of the State of California. Lender's address is 1971 E. 4th Street, Ste. 240
92705,

(D} "Trustee" i1s Lawyers Title Company.

, Santd Ana; C
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“MERS” is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS as the
Fneinipee-for Lender for this Lean, and attached a MERS Rider to this Security Instrument, to be executed by
jch further describes the relationship between Lender and MERS, and which is incorporated into
supplements this Security Instrument.
means the promissory note signed by Borrower and dated Janumary 03, 2017. The Note states
wes Lender Two Hundred Forty-Five Thousand Five Hundred Dollars (.S, $245,500.04
wer has promised to pay this debt in regular Penodic Payments and o pay the debt in full

due under the Ngt
m "Rideks

{X} MERS Ride {X] VA Policy Assummption Rider

5 "Applicable Law
ordinances and administr

ontrolling applicable federal, state and local statutes, regulations,
rders (that have the effect of law) as well as all applicable final, non-

Fees, and Assessmenis’ means all dues, fees, assessments and other
rty by a condominium association, homeowners association

(K) "Community Associdii
charges that are imposed on Botr;
or similar organization.

(L} ""Electronic Funds Transk
draft, or similar paper instrument,

initiated by telephone, wire transfers, and auteimatéd clearinghouse transfers.
(M) "Escrow ltems” means those items that are described in Section 3.
(N} "Miscellaneous Proceeds” means any.compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under theCoverages described in Section 5) for: (1) damage
to, or destruction of, the Property; (i) condemnation ling of all or any part of the Property.
(111) conveyance in lieu of condemnation; or {iv) misreg of, or omissions as to, the value and/or
condition of the Property. |
(0) "Mortgage Insurance™ means insurance prot
the Loan. : .
(P) "Periodic Payment" means the regularly scheduled atng Gr §) principal and interest under the
Note, plus {11) any amounts under Section 3 of this Security Ins

Q) "RESPA" means the Real Estate Settlement Proced
unpiementing regulation, Regulation X (12 C F.R. Part 1024), as th
additional or successor legislation or regulation that governs the sarf
Instrument, "RESPA" refers to all requirements and restrictions that are i
mortgage foan" even if the Loan does not qualify as a "federally related
(R) "Successor in Interest of Borrower™ means any party that has i
not that party has assumed Borrower's obligations under the Note and/or this

U.S.C. §2601 et seq) and its
amended from time to tune, or any

‘ As used in this Security

ward o a "federally related

page loan’ under RESPA,

title “Property, whether or

TRANSFER OF RIGIITS [N THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lende
gssigns) and the successors and assigns of MERS. This Security Instrument secures to
of the Loan, and all renewals, exiensions and modifications of the Note; and {n) the perfgtar
covenants and agreements under this Security Instrument and the Note. For this purpese, Bort o€
grfants and conveys to Trustee, in trust, with power of sale, the following described property logated
of Skagit:
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"LOT 87, THE PLAT OF ISLAND VIEW PARK, ACCORDING TO THE PLAT
‘HEREOF, RECORDED IN VOLUME 7 OF PLATS, PAGE 38, RECORDS OF
IT COUNTY, WASHINGTON.

has the address of 1923 24th St, Anacortes, WA 98221 ("Property Address").

HER WITH all the improvements now or hereafter erected on the property, and all casements,
metures now or hereafter a part of the property. All replacements and additions shall also be

¥ ey Instrument  All of the foregoing is referred to in this Security Instrument as the
“Property’™ Borzewer siiderstands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Sestirjgy={isirument, but, 1if necessary to comply with law or custom, MERS (as nominee for
Lender and Lendet’s su vs and assigns) has the right; to exercise any or all of those interests, including, but
not limited to, the.sig pse and sell the Property; and to take any action required of Lender including, but
not limited to, releasing nd ¢ling this Security Instrumnent.

BORROWER
right to grant and convéythe
Borrower warrants and wilf
any encumbrances of recor:

ENA hat Borrower is lawfully seised of the estate hereby conveyed and has the
epiertyand that the Property is unencumbered, except for encumbrances of record.
défend genetally the title to the Property against all claims and demands, subject to

T combines uniform covenants for national use and non-uniform
dicti onstitute a uniform security instrament covering real property.

THIS SECURITY INST
covenants with Limited variations &

UNIFORM COVENANTS:, Bar

1. Payment of Principa
Barrower shall pay when due the principal ef,
charges and late charges due under the Not
3. Payments due under the Note and this Se
check or other instrument received by Lende
to Lender unpaid, Lender may require that any or
Instrument be made in one or more of the followsig forms
(c) certified check, bank check, treasurer's check or cashi
institution whose deposits are insured by a federal agenty nstrumcatality, or entity, or (d) Electronic Funds
Transfer.

Payments are deemed received by Lender when regeived
other location as may be designated by Lender in accordance with-h,
retumn any payment or partial payment if the payment or partial payy
Lender may accept any payment or partial payment insufficient ¢
rights hereunder or prejudice to its rights to refuse such paymen
not obligated to apply such payments at the time such payments are agc
as of its scheduled due date, then Lender need not pay interest on (i
unapplied funds until Borrower makes payment to bring the Loan curren
reasonable period of time, Lender shall either apply such funds or return
such funds will be applied to the outstanding prmeipal balance under the
No offset or claim which Borrower might have now or in the future agamst lender
making payments due under the Note and this Security Instrument or performing
secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise describedis
accepted and applied by Lender shall be applied in the following order of priority: (aj
(b) principal due under the Note; (c) amounts due under Section 3. Such payments shall
Periodic Payment in the order m which it became due. Any remaining amounts shalle
charges, second to any other amounts due under this Security Instrument, and then to reduc
of the Note.

r zhd Lender covenant and agree as follows:

Escrgw Items, Prepayment Charges, and Late Charges.
ind intefeston, the debt evidenced by the Note and any prepayment
it shall also pay funds for Escrow Items pursuant to Section
Instrument shall be made in U.S. currency. However, if any
payment under the Nate or this Security Instrument is returned
-3l subsequent payments due under the Note and this Security
gelected by Lender: (a) cash; (b) money order;
ovided any such check is drawn upon an

tion designated in the Note or at such
gvisions in Section 15. Lender may
stfficient to bring the Loan current.

to Borrewer. Ifnot applied earlier,

] iatelyprior to foreclosure.
hall relieve Borrower from
geivenants and agreements

sufficient amount to pay any late charge due, the payment may be applied to the delinquent payihe
charge. If more than one Periodic Payment 13 outstanding, Lender may apply any payment rg
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can b
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extent that any excess exists after the payment is applied to the full payment of one or more Periodic
assuch excess may be applied to any late charges due. Voluntary prepayments shall be applied first to
charges and then ag described in the Note.

plication of payments, insurance proceeds, or Miscetlaneous Proceeds to principal due under the
xtend or postpone the due date, or change the amount, of the Periodic Payments.

ds-for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
#he Nate is paid in full, a sum {the “Funds") to provide for payment of amounts due for: {a) taxes
.other items which can attain priority over this Security Instrument as a lien or encumbrance
Temsehold payments or ground rents on the Property, if any; (c) premiums for any and all

nsurancerequirédoy L under Section 5; and (d) Mortgage [nsurance premiums, if any, or any sums payable
by Borrower to Lend of the payment of Mortgage Insurance premiums in accordance with the provisions
of Section 10. Thé called "Escrow Items.” At origination or at any time during the term of the Loan,

nity Assoctation Dues, Fees, and Assessments, if any, be escrowed by Dorrower,
shall be an Escrow Item. Borrower shall promptly furnish to Lender all
is Section. Barrower shall pay Lender the Funds for Escrow Items unless
pay the Funds for any or all Escrow Items. Lender may waive Borrower's
- &ny or all Escrow Items at any time. Any such waiver may only be
wer shall pay directly, when and where payable, the amounts due for
ds has been waived by Lender and, if Lender requires, shall fumnish
within such time period as Lender may require. Borrower's obligation
eeéipts shall for all purposes be deemed to be a covenant and agreement
the phrase "covenant and agreement” is used in Section 9. If Borrower
wnant'to a waiver, and Borrower fails to pay the amount due for an
lér Section 9 and pay such amount and Borrower shall then be
y such-amount. Lender may revoke the waiver as to any or all
ccorgabee with Section 15 and, upon such revocation, Borrower
5 Miat are then required under this Section 3.

unds in an amount {a) sufficient to permit Lender to apply the
not to exceed the maximum amount a lender can require under
s due on the bgsis of current data and reasonable estimates of
1 Applicable Law.
ured by a federal agency, instrumentality,
¢ 50 1sured) or in any Federal Home Lean
r than the time specified under RESPA.
d#, annually analyzing the escrow account, or

Lender may rediyir
and such dues, fees, and“assesspents
notices of amounts to be paid.ur
Lender waives Borrowst s

to make such payments and to provig
contained 1n this Security Instrumen
is obligated to pay Escrow Items dit
Escrow ltem, Lender may exercise
obligated under Section ¢ to repay t
Escrow Items at any tune by a notice giv
shall pay to Lender all Funds, and in such?

Lender may, at any time, collect and 5t
Funds at the time specified under RESPA, an 15‘ i
RESPA. Lender shall estimate the amount of Fen
expenditures of future Escrow Items or otherwise n accorda

The Funds shall be held in an institution whose de;
or entity {including Lender, if Lender is an institution whese dépos
Bank. Lender shall apply the Funds to pay the Escrow kems no
Lender shall not charge Borrower for holding and applyuig the.
verifying the Escrow Items, unless Lender pays Borrower*intese unds and Applicable Law permits
Lender to make such a charge. Unless an agreement is made in writipg pplicable Law requires interest to be
paid on the Funds, Tender shall not be required to pay Borrower interest ¢r garnings on the Funds. Borrower
and Lender can agree in writing, however, that interest shall be paid &n the 5. Lender shall give to Borrower,
without charge, an annual accounting of the Funds as required by BESPA,

If there is a surplus of Funds held in escrow, as defined under RESP A, Lender'shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of held ia éscrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Bo y to Lender the amount
necessary to make up the shortage in accordanee with RESPA, but in no moke than, 12 nfopsily payments. If there
is a deficiency of Funds held in escrow, as defined under RESPA, Lender shallmotifyBorfower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the ¢y in accordance with
RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument,
Borrower any Funds held by Lender. :

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and 1
to the Property which can attain priority over this Security Instrument, leasehold payments’
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the'ex
are Escrow Items, Borrower shall pay them in the manner provided i Section 3.

Borrower shall promptly discharge any lien which has prierity over this Secunty Ipstfysient,
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manrier aceeptabl
Lender, but only so long as Borrower is performing such agreement, (b) contests the lien in googd fasth by
defends against enforcement of the lien in, legal proceedings which m Lender's opinion operate tc-prevent the
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ment of the lien while those proceedings are pending, but only until such proceedings are concluded; or
gures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security

et Lender determines that any part of the Property is subject to a lien which can attain priority over
ecurity\listrument, Lender may give Borrower a notice 1dentifying the lien. Within 10 days of the date on
¢ is given, Borrower shall satisfy the lien or take one or more of the actions set forth above in this

quire Borrower to pay a one-time charge for a real estate tax verification and/or reporting
i1 connection with this Loan.

Imsurance. Borrower shall keepthe 1mpr0vements now existing or hercafter erected on the
ogs by fire, hazards included within the term "extended coverage,” and any other hazards
o;earthquakes and floods, for which Lender requires insurance. This insurance shall
lis {including deductible levels) and for the periods that Lender requires. What Lender
ing sentences can change during the term of the Loan. The insurance carrier
hosen by Borrower subject to Lender's right to disapprove Borrower's choice,

easonably. Lender may require Borrower to pay, in connection with this
cod zone determination, certification and tracking services; or(b)a one-
.and certification services and subsequent charges each time remappings
¢ tably might affect such determination or certification. Borrower shall also
¢ of any fegs ipposed by the Federal Emergency Management Agency in connection
eterprination resulting from an objection by Borrower.

aily of the coverages described above, Lender may obtain insurance
swer's expense  Lender is under no obligation to purchase any particular
cdverage shall cover Lender, but rmght or might not protect
contents of the Property, against any risk, hazard or liability
reviously in effect. Borrower acknowledges that the cost
5 exceed the cost of insurance that Borrower could have

Property tisured agai
including, but not
be maintained in s

be responsible for the pay
with the review of any floo

If Borrower fails to i
coverage, at Lender's option and,
fype or amount of coverage. Thi
Barrower, Borrower's equity in the ope _
and mi ght provide greater or lesser cove was
of the insurance coverage so obtained mng];;t eaificd
obtaincd. Any amounts disbursed by Leng
secured by this Security Instrument. The
disbursement and shall be payable, with such 1

All insurance policies required by Lenda)
to disapprove such policies, shall include a standard mortgage ¢l
as an additional loss payee. Lender shall have the right to
requires, Borrower shall promptly give to Lender all rec
obtains any form of insurance coverage, not otherwise T
Property, such policy shall include a standard mortgage ¢
additional loss payee.

In the event of loss, Borrower shall give prompt notice to.the.
make proof of loss if not made promptly by Borrower. Unless Le er and
any insurance proceeds, whether or not the underlying insurance
restoration or repair of the Property, if the restoration or repair is S
not lessened. During such repair and restoration period, Lender s ¢
proceeds until Lender has had an oppertunity to inspect such Property to ez
Lender's satisfaction, provided that such inspection shall be undertaken pr
for the repairs and restoration in a single payment or in a series of progress pay]
Unless an agreement is made in writing or Applicable Law requires interest to be paid
Lender shall not be required to pay Borrower any interest or earnings on such procegds,
or other third parties, retained by Borrower shall not be paid out of the insurance priceeds
obligation of Borrower. If the restoration or repair is not economically feasible or'iLends
lessened, the insurance proceeds shall be applled to the sums secured by this Secur

rest, upon notice from Lender to Borrower rcqucstmg payment.
and renewals of such policies shall be subject to Lender's right
and shall name Lender as mortgagee and/or
licies and renewal certificates. If Lender
p miums and renewal notices. If Borrower
ired by Lender, for damage to, or destruction of, the
: ame Lender as mortgagee and/or as an

2 carrier and Lender. Lender may
ower otherwise agree in W[_'ltlng,

r may disburse proceeds
thie, work 1s completed.
H insurance proceeds,
“ees for public adjusters,
shall be the sole

for in Scctlon 2

If Borrower abandons the Property, Iender may file, negotiate and settle any avaﬁa
and related matters. If Borrower does not respond within 30 day:-. to a notice from Lender thatthe
has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period,»
the notice is given. In either event, or if Lender acquires the Property under Section 22 or other
hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount not to exceed
unpaid under the Note or this Security Instrument, and (b) any other of Borrower's rights (other th
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ind of uneamed premiums paid by Borrower) under all insurance policies covering the Property, insefar
bosights are applicable to the coverage of the Property. Lender may use the insurance proceeds either to
sragtore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether ot not

upancy. Borrower shall cccupy, establish, and use the Property as Borrower's principal residence
afeer the execution of this Security Instrument and shall continue to occupy the Property as
-residence for at least one year after the date of occupancy, unless Lender otherwise agrees
t shall not be unreasonably withheld, or unless extenuating circumstances exist whuch are

aintenance and Protection of the Property; Inspections. Borrower shall not
he Property, allow the Property to deteriorate or commit waste on the Property.
ding in the Property, Borrower shall maintain the Property in order to prevent the
ecreasing in value due to its condition. Unless it is determined pursuant to Section
nit gconomically feasible, Borrower shall promptly repair the Property if damaged
age. If insurance or condemnation proceeds are paid in connection with
Borrower shall be responsible for repaicing ot restaring the Property only
urposes. Lender may disburse [lJroceeds for the repairs and restoration
s payments as the work is completed. Ifthe insurance or condemnation
re the Property, Borrower is not relieved of Borrower's obligation for

7. Preserv
destroy, damage or.ihpair
Whether or not Batrower i
Property from dgf hing
3 that repair or restoratiéil i
to avoid further detertorats
damage to, or the takingtf,the
if Lender has released proced
n asingle payment or in a s
proceeds are not sufficier

asinable entries upon and inspections of the Property. If it has reasonable
f the impeovements on the Property. Lender shall give Borrower notice
1 specifying such reasonable cause.

gower shall be in default if, during the Loan application process,
direction of Borrower or with Borrower's knowledge or consent
tion or statements to Lender (or failed to provide Lender
with material information) in connection ¥th t s, Material representations include, but are not hmited to,
representations concerning Borrower’s oceu of the Property as Borrower’s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants andagreements contained in this Security Instrument, (b) there is a
legal proceeding that might significantly affect Lentler's interes e Property and/or rights under this Security
Instrument {such as a proceeding in bankruptcy, probate, for.condémmation or forfeiture, for enforcement of a lien
which may attain priority over this Security Instrument.o aws or regulations), or {¢) Borrower has
abandoned the Property, then Lender may do and pay for: onable or appropriate to protect Lender's
interest in the Property and rights under this Security Instfurtient: protecting and/or assessing the value
of the Property, and securing and/or repairing the Property™-Lendt can include, but arc not limited to:
(a) paying any sums secured by a lien which has priority over this wment, (b) appearing in court, and
{c) paying reasonable attomeys' fees to protect its interest n hd/or rights under this Security
Instrument, including its secured position in a bankruptey proceeding. Secufing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, réplice’ =up doors and windows, drain
water from pipes, eliminate building or other code violations or dange nditiens; and have utilities turned
onoroff Although Lender may take action under this Section 9, Lender ddeshot have 3o do so and 15 not under
any duty or obligation to do so. It is agreed that Lender incurs no liabilify for net taking any or all actions
authorized under this Section 9. L

Any amounts disbutsed by Lender under this Section 9 shall become addstionaldebtof Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate fro <ate of disbursement and
shall be payable, with such interest, upon notice from Lender t0 Borrower reques:

If this Security Instrument is on a leasehold, Borrower shall comply with
If Borrower acquires fee title to the Property, the leasehold and the fee title shall ny
to the merger i1 writing,

10. Miortgage Insurance. If Lender required Mortgage Insurance as a condit:
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effec
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer
provided such insurance and Borrower was required to make separately designated payments to
for Mortgage Insurance, Botrower shall pay the premiums required to obtain coverage substan
to the Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Bog
Mortgage Insurance previously in effect, from an alternate mortgage msurer selected by Lender. If'sy

cause, Lender may inspect the intef
at the time of or prior to such an 1tweri ‘

8. Borrower's Loan Applicatior, B
Borrower or any persons or entities actin
gave matenally false, misleading, or inacc)
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ent Mortgage Insurance coverage is not available, Borrower shail continue to pay to Lender the amount
separately designated payments that were due when the insurance coverage ceased to be in effect. Lender
ept, lise and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such
all be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender
tuired to pay Borrower any interest or eamnings on such loss reserve. Lender can no longer require
ayments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
2r selected by Lender again becomes available, is obtained, and Lender requires separately
ward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as
thie Loan and Borrower was required to make separately designated payments toward the
fisurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in
fundable loss reserve, until Lender's requuirement for Mortgage Insurance ends in
ry agreement between Borrower and Lender providing for such termmation or until
plicabie Law. Nothing in this Section 10 affects Borrower's obligation to pay interest

termination is rég)
at the rate provided in the'N

Mortgage Insurande seimburses Lender {or any entity that purchases the Note) for certain losses it may
an as agreed. Borrower is not a party to the Mortgage Insurance.

: total risk on all such insurance in foree from time to time, and may enter
e or modify their risk, or reduce losses. These agreements are on terms
tory to*tkie mortgage nsurer and the other party {or parties) to these agreements.

i thefportgage Jsurer to make payments using any source of funds that the mortgage
msurer may have available (whie ¥ irtlude funds obtained from Mortgage Insurance premiums).

As a result of these agregrien cany purchaser of the Note, another insurer, any reinsurer, any
other enuty, or any affiliate of any g may receive {directly or indirectly) amounts that derive from
{or mught be characterized as) a portior ver's payments for Mortgage Insurance, in exchange for sharing
or moedifying the mortgage insurer's ris 1éing losses. If such agreement provides that an affiliate of Lender
takes a share of the insurer's nisk in exch farerof the premiums paid to the insurer, the arrangement is

‘ Mortgage insusérs
into agreements with other
and conditions that are satt

t:the amounts that Borrower has agreed to pay for Morigage
ach agreements will not increase the amount Borrower will
er to any refund.

prrower has ~ if any — with respect to the

Insurance, or any other terms of the Loan
owe for Mortgage Insurance, and they will
(b} Any such agreements will not affy
Mortgage Insurance under the Homeowners Protectio
include the right te receive certain disclosures,
Insurance, to have the Mortgage Insurance termin
Mortgage Insurance premiums that were unearned at the fi

11. Assignment of Miscellaneous Proceeds; Forfei
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Procee
Property, if the restoration or repair is economically feasible an
repair and restoration period, Lender shall have the right to hold s
had an opportunity to inspect such Property to ensure the work hagte
provided that such inspection shall be undertaken promptly. Lender may g
single dishursement or in a series of progress payments as the work is co
in writing or Applicable Law reguires interest to be paid on such Misce _
required to pay Borrower any interest or eamings on such Miscellaneous Prissceds:
not economically feasible or Lender's security would be lessened, the Miscellaneo
the sums secured by this Security Instrument, whether or not then due, with the ex
Such Miscellaneous Proceeds shall be applied in the order provided for in Sectio

In the event of a total taking, destruction, or loss in value of the Property,
shall be applied to the sums secured by this Security Instrument, whether or not then due
paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in whichi
of the Property immediately before the partial taking, destruction, or loss in value is equal t8
amount of the sums secured by this Security Instrument immediately before the partial taking, des
m value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Secu
shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fractiory
amount of the sums secured immediately before the partial taking, destruction, or loss in value divid

obtain cauncellation of the Mortgage
ally, and/or to receive a refund of any
' h cancellation or termination.

ity is not lessened. During such
aneous Proceeds untit Lender has
2 to Lender's satisfaction,

aless an agreement is made
veeds: Lender shall not be
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ket value of the Property immediately before the partial taking, destruction, or loss in value. Any balance
be-gaid to Borrower.

thie event of a partial taking, destruction, or loss in value of the Property in which the fair market value
mmediately before the partial taking, destruction, or loss n value is less than the amount of the
mediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
- writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security

: is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Xt sentenee) offers to make an award to settle a claim for damages, Borrower fails to
days afier the date the notice 13 given, Lender 1s authorized to collect and apply the
er to restoration or repair of the Property or to the sums secured by this Security
ot theén due. "Opposing Party" means the third party that owes Borrower Miscellaneous

Instrument, whe

Proceeds or thép Sinst*whom Bormower has a right of action in regard to Miscellaneous Proceeds.
Borrower shall*e ip-default if any action or proceeding, whether civil or criminal, is begun that, in

Lender's jJudgment, coul forfeiture of the Property or other material impairment of Lender's interest in

the Property or rights it ity Instrument. Borrower can cure such a default and, if acceleration has

an 19, by causing the action or proceeding to be dismissed with a ruling
iture of the Property or other matetial impairment of Lender's interest

occurred, reinstate as provid
that, in Lender’s judgmen

in the Property orrights u Instrument. The proceeds of any award or ¢laim for damages that are
attributable to the impairme grest in the Property are hereby assigned and shall be paid to Lender.
All Miscellaneous Prog #re not applied to restoration or repair of the Property shall be applied

in the order previded for in Sectig

12. Borrower Not Rel mce By Lender Not a Waiver. Extension of the time for
payment or modification of amertizihion siims secured by this Security Instrument granted by Lender to
Borrower or any Successor in Interest ver shall not operate to release the liability of Borrower or any
Successors in Interest of Borrower. Lendershall not uired to commence proceedings agalnst any Successor
in [nterest of Borrower or to refuse to cxt inte_fdr payment or otherwisc modify amortization of the sums
secured by this Security Instrument by reaso iy demand made by the original Borrower or any Successors
in Interest of Borrower. Any forbearance by Lender mn exercising any right or remedy including, without
limitation, Lender's acceptance of payments froi third persons, entities or Successors in Interest of Borrower or
in amounts less than the amount then due, shall nottie a waiver o reclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Sue and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liabikity shall-tie 50 id several. However, any Borrower who co-
signs this Security Instrument but does not execute ti -signer”): (a) 1s co-signing this Security
Instrument only to mortgage, grant and convey the co-sigtter st in the Property under the terms of thus
Security Instrument; (b) 1s not personally obligated to pay the.sw y this Security Instrument;, and (<)
agrees that Lender and any other Borrower ean agree to extend, mod or make any accommodations with
regard to the terms of this Security Instrument or the Note with i's consent.  Subject to the
provisions of Section 18, any Successor in Interest of Borrower es Borrower's obligations under this
Security [nstrument i writing, and is approved by Lender, shall ob rrewer’s rights and benefits under
this Security Instrument. Borrower shall not be released from Borrgwe igatiohs and liability under this
Security Instrument unless Lender agrees to such release in writing. and agreements of this
Security Instrument shall bind (except as provided in Section 20) and bene rsand assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for sex Jn connection with
Borrower's default, for the purpose of protecting Lender's interest in the Proy '
Instrument, including, but not limited to, attorneys fees, property inspection and v
other fees, the absence of express authority in this Security Instrument to charge a
not be construed as a prohibition on the charging of such fee. Lender may not
prohibited by this Security Instrument or by Appheable Law.

Ifthe Loan is subject to a law which sets maximum loan charges, and that law is Tinall
the interest or other loan charges collecied or to be collected in connection with the Lo
limits, then: (a) any such loan charge shall be reduced by the amount necessary to reddcesthé
permitted limit; and (b) any sums already collected from Borrower which exceeded pern _
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed upderth
by making a divect payment to Borrower. If a refund reduces principal, the reduction will be trea ’
prepayment without any prepayment charge (whether or not a prepayment charge is provided for ung

n fees. In regard to any
cific fe orrower shall
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er's acceptance of any such refund made by direct payment to Borrower will constitute a waiver of any
ction Borrower might have arising out of such overcharge.
5, Notices. All notices given by Botrower or Lender in connection with this Security Instrument must
ny notice to Borrower in connection with this Security Instrument shall be deemed to have been
rrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent
ai1s. _Motice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law
irés.otherwise. The notice address shail be the Property Address unless Bormower has designated
' dzess by notice to Lender. Bomrower shall promptly notify Lender of Borrower's change of
pedifies a procedure for reporting Borrower's change of address, then Borrawer shall only
% through that specified procedure. There may be only one designated notice address
ént at any one time. Any notice to Lender shall be given by delivering it or by mailing
Ger's address stated herein unless Lender has designated another address by notice to
3 i1, cotingction with this Security Instrument shall not be deemed to have been given to
Lender until actually receiv Eender. If any notice required by this Security Instrument is also required under
Applicable Law, the Appli requirement will satisfy the corresponding requirement under this Security
Instrument.
16. Governin

bidity; Rules of Construction, This Sccurity Instrument shall be governed
isdfetion in which the Property is located. All rights and obligations contained

{48 any requirements and [imitations of Applicable Law. Applicable Law
£ to agree by contract or it might be silent, but such silence shall not
gréement by contract. In the event that any provision or clause of this
Security Instrument or the Note catifliéts with Applicable Law, such conflict shall not affect other provisions of
this Security Instrument or the N yhicti ¢an-be ziven effect without the conflicting provision.

As used in this Security ingturient words of the masculine gender shall mean and inciude
corresponding neuter words or words o ne gender; (b) words in the singular shall mean and include the
plural and vice versa; and (c) the word "m sble*discretion without any obligation to take any action.

17. Borrower's Copy. Borrowér sha {ven one copy of the Note and of this Security Instrument.

18. Transfer of the Property or neficial Interest in Borrower. As used in this Section 18,
“Irterest inn the Property” means any legal or beneficial interest in the Property, including, but not limited te, those
beneficial interests transferred in a bond for ‘dekd, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of tile by Borrgwer:at a future date to a purchaser.

If all or any part of the Property or any Interest in the? 15 50ld or transferred (or if Borrower is not
anatural person and a beneficial interest in Borrower is spi gritransteried) without Lender's prior written consent,
Lender may require immediate payment in full of all st secured by this Security Instrument, However, this
option shall not be exercised by Lender if such exercise is prohitited b plicable Law.

If Lender exercises this option, Lender shall give-Ber .of aceeleration. The natice shall
provide a period of not less than 30 days from the date the notice: ordance with Section 15 within
which Borrower must pay all surns secured by this Security Ins wer fails to pay these sums prior
to the expiration of this period, Lender may invoke any remedie this Security Instrument without
further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. IfB
shall have the night to have enforcement of this Security Instrument discor
of: (&) five days before sale of the Property pursuant to any power of sale ccl
(b) such vther period as Applicable Law might specify for the termination’af'B
entry of a judgrent enforcing this Security Instrument. Those conditions are-that
sums which then would be due under this Security Instrument and the Note as if no sration had occurred; (b)
cures any defauit of any other covenants or agreements; {c) pays all expenses incurred in enfor this Securnity
Instrument, including, but not limited to, reasonable attorneys' fees, property inspection a
other fees incurred for the purpose of protecting Lender's interest in the Property and
Instrument; and (d) takes such action as Lender may reasenably require to assure that
Property and rights under this Security Instrument, and Borrower's obligation to pay thg
Security Instrument, shall continue unchanged. Lender may require that Borrower pay suh rei
and expenses n one or more of the following forms, as selected by Lender: {a) cash; (b) money ordet
check, bank check, treasurer's check or cashier's check, provided any such check 1s drawn upes
whose deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic Funds®
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fi

in this Security Instrumen
might explicitly or implicit]

—

ni

in conditions, Borrower
time prior to the carliest
his Security Instrument,
#iht to reinstate; or (c)
(a) pays Lender all
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acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under

“Bale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
with this Security Instrument) can be sold one or more times without prior notice to Borrower. A
t in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due
apd this Security Instrument and performs other mortgage loan servicing obligations under the
ity Instrument, and Applicable Law. There also might be one or more changes of the Loan
sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written
ich will state the name and address of the new Loan Servicer, the address to which
and any other information RESPA requires in connection with a notice of transfer of
| and thercafter the Loan is serviced by a Loan Servicer other than the purchaser of
icing obligations to Borrower will remain with the Loan Servicer or be transferred
d are not assumed by the Note purchaser unless otherwise provided by the Note

the Notc, themo

purchaser,
Neither Borrow
individual Iitigant or th‘:

r may commence, join, or be joined to any judicial action (as either an
fass) that arises from the other party's actions pursuant to this Security
‘party has breached any provision of, or any duty owed by reason of, this
h Borrower or Lender has notified the other party (with such notice piven in
‘Béctian 15) of such alleged breach and afforded the other party hereto a
.of such nétice to take corrective action. If Applicable Law provides a time
action can be taken, that time period will be deemed to be reasonable for
eleration and opportunity to cure given to Borrower pursuant to
Sk Horrower pursuant to Section (8 shall be deemed to satisfy the
ion provisions of this Section 20.

. sed in this Section 21: (a) "Hazardous Substances” are those
substanices defined as toxic or hazardon &_spollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene,, gth mable or toxic petraleum products, toxic pesticides and
herbicides, volatile solvents, materials contgining asbestos or formaldehyde, and radioactive materials, (b)
"Environmental Law" means federal laws and: la‘ws of the junisdiction where the Property is located that relate to
health, safety or environmental protection; (c) “Erivironmental Cleanup” includes any respense action, remedial
action, or removal action, as defined in Environimental Law; d) an "Environmental Condition" means a
condition that can cause, contmbute to, or otherwise trigg onmental Cleanup.

Borrower shall not cause or permit the presenst, ufe, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substarices, o the Property. Borrowet shall not do, nor
allow anyone else to do, anything affecting the Property ¢a) iolation of any Environmental Law,
(b) which creates an Enwronmental Condition, or (¢) whick-du nce, use, or release of a Hazardous
Substance, creates a condition that adversely affects the value of thé The preceding two sentences shall
not apply to the presence, use, or storage on the Property of sm
generally recognized to be appropriate to normal residential use
but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) a
other action by any governmental or regulatory agency or private party mvc%ivmg thc
Substance or Environmental Law of which Borrower has actual knowledze;
including but not himited to, any spilling, leaking, discharge, release ot threat o
Substance, and {¢) any condition caused by the presence, use or release of a Hazardéu
affects the value of the Property. If Borrower learns, or is notified by any governum
Or any private party, that any removal or other remediation of any Hazardous Subst
necessary, Borrower shall promptly take all necessary remedial actions in accordance with niirommental Law
Nothing herein shall create any obligation on Lender for an Environmental Cleanuj

Security Instrument, un
vompliance with the req
reasonable period after the givin
pericd which must elapse befot
purposes of this paragraph. The.
Section 22 and the notice of accel
notice and oppertunity to take corre

21. Hazardous Substan

erty and any "Hazardous
vironmental Condition,
czm: of any Hazardous

Borrower' s breach of any cuvenant or agreement in this Security Instrument (but not pé;
under Secficn 18 unless Applicable Law provides otherwise). The notice shall speci

{b) the action required to cure the default; (¢} a date, not less than 30 days from the date the
to Borrower, by which the default must be cured; and (d) that failure to cure the default on o
date specified in the notice may result in acceleration of the sums secured by this Security Insfrumeni-and
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the Property at public auction at a date not less than 126 days in the future. The notice shall further
m-Berrower of the right to reinstate after acceleration, the right to bring a court action to assert the
f a default or any other defense of Borrower to acceleration and sale, and any other matters
ncluded in the notice by Applicable Law. If the default is not cured on or before the date
notice, Lender at ifs option, may require immediate payment in full of all sums secured by
strument without further demand and may invoke the power of sale and/or any other
permi edby Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing
in this Section 22, including, but not limited to, reasonable attorneys' fees and costs

ey the power of sale, Lender shall give written notice to Trustee of the occurrence
f Lender's election to cause the Property to be sold. Trustee and Lender shall
tice of sale and shall give such notices to Borrower and to other persons as
A fter the time required by Applicable Law and after publication of the notice
on Borrower, shallsell the Property at public auction to the highest bidder
he terms designated in the notice of sale in one or more parcels and in any
y postpone sale of the Property for a period or periods permitted
noncement at the time and place fixed in the notice of sale. Lender or its
roperty gt any sale.
T to the paichaser Trostee's deed conveymg the Property without any covenant
izd. ¢citals in the Trustee's deed shall be prima facie evidence of the
‘rustee shall apply the proceeds of the sale in the following order:
4 limited to, reasonable Trustee's and attorneys' fees; (b) to
ind (c} any excess to the person or persons legally entitled
aunty in which the sale fook place.
a1l sumgsecured by this Security Instrument, Lender shall request
' Hig Security Instrument and all notes evidencing debt secured
hali‘reconvey the Property without warranty to the persen or
rsons shall pay any recordation costs and the Trustee's fee for

ofsale, Trustee, witho
at the time and place a

truth of the statements madeii
{a) to all expenses of the sale, in
all sums secured by this Securi
to it or to the clerk of the superioicc
23. Recomveyance. Upon paym:
Trustee to reconvey the Property and shall
by this Security ITnstrument to Trustec. T
persons lepally entitled to it Such person oy
preparing the reconveyance.
24. Substitute Trustee. In accordance.wit
successor trustee to any Trustee appointed hercunder who has
the successor trustee shall succeed to all the title, pow
Applicable Law.
25, Use of Property The Property 1s not used
26. Attorneys' Fees. Lender shall be entitled touréeow
action or proceeding 1o construe or enforce any term of this.$
whenever used in this Security Instrument, shall include without léim)
any bankrupicy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS
CREDIT, OR TQ FORBEAR FROM ENFORCING REFA
NOT ENFORCEABLE UNDER WASHINGTON LAW.

é] to act. Without conveyance of the Property,
ies conferred upon Trustee herein and by

agricultural purposes.

nable attorneys' fees and costs in any
ument. The term “attorneys' fees,”
rneys fees incurred by Lender in

FOTHAN-MONEY, EXTEND
OF A DEBT ARE
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
b-Instrument and in any’ Rider executed by Borrower and recorded with it.
<

. s {Seal)
-Borrower

{Seal)
-Borrower

County

arcd Before me Lynn C. King and Meredith J. King to me known to be
i gxecuted the within and foregoing instrument and acknowledged that he
[their)rec and voluntary act and deed, for the uses and purposes therein

ticial, seal this day f 10, 7
% Public 1 for the Statc of Washington,
resi m‘a

My Appointment Expires on ?’-z 2o

/ shcsigned the 'sm
mentioned.

Loan Originator organization is Security Morfgage Lenders, Inc., NMLSR# 131380 and the Primary Loan
Originator is Ahmad Jamal Karmouta, NMLSE# 3.

Notary Public
State of Washington
SCOTT S BURNETT

My Appointmant Expires Apr 25, 2020

WASHINGTON--8ingle Family--Fanpic Mae/Freddie Mae YA INSTRUMENT
Form 3048 1/01 (Page 12 of 12 Pages)
(DoD) RAQ625951 - siviners.wa - Rev. 09/17/2014



Loan No., 19292016

MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{MERS Rider)

GE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER ("MERS
day of January, 2017, and is incorporated into and amends and supplements the
nstrument") of the same date given by the undersigned (the "Borrower”, whether
undersigned) to secure Borrower's Note to Security Mortgage Lenders, Inc.
govering the property described in the Security Instrument, which 15 located at:
1923 24th St
Anacortes, WA 95221
[Property Address]

oY
R_lder") is made®
Deed of Trust (th

In addition to the covenantsiand agreetnents made in the Security Instrument, Borrower and Lender further
ment is amended as follows:

1. The Definitions sect

"Lender” is Security Mortgage’
the laws of the State of California. Lend,
Lender is the beneficiary under this Securil
of Lender.

"MERS" is Mortgage Electronic Regitration Systems, Inc. MERS is a separate corporation that is the
Nominee for Lender and is acting solely for Lender’” MERS is prganized and existing under the laws of Delaware,
and has an address and telephone number of P.O. Box 202 : 8501-2026, tek. (888) 679-MERS. MERS
is appointed as the Nominee for Lender to exercise the rigl obligations of Lender as Lender may from
time to time direct, mcluding but not limuted to appointi, trustee, assigning, or releasing, in whole
or in part this Security Instrument, foreclosing or direc itute foreclosure of thus Security
Instrument, or taking such other actions as Lender may deerti net r appropriate under this Security
Instrument. The term “MERS” includes any successors and assigng’of MERS, This appointment shall inure to
and hind MERS, ifs successors and assigns, as well as Lender, until MERS minec interest is tetminated.

2. The Definitions section of the Security Instrument is
"Nominee'" means one designated to act for another as its repre

B. TRANSFER OF RIGHTS IN THE PROPERTY

and modifications of the Note; and (ii) the pcrfmmance of Borrower’s covenants .
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and cony.
with power of sale, the following described property located in the County of Skagit:

LOT 87, THE PLAT OF ISLAND VIEW PARK, ACCORDING TO THE PLA
RECORDED TN VOLUME 7 OF PLATS, PAGE 38, RECORDS OF SKAGIT
WASHINGTON.

MERS RIDER--Single Family--Fannit ¥iae/Freddie Mac UNIFORM INSTRUMENT
Form 3158 04/2014 {Page 1 of 3 pages)
(Do) KAO625951 - 1d3158. mis - Rev. 06/20/2016



Leoan No. 09292016

lis the address of 1923 24th St, Anacortes, WA 98221 ("Property Address"):

ITH all the improvements now or hereafter erected on the property, and all easements,

appurteriances,’ ittires now or hereafter a part of the property. All replacements and additions shall also be
covered by this iy Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property ”

Lender, iary under this Security Instrument, designates MERS as the Nominee for Lender.

hle Taw or this Security Instrument to be served on Lender must be served on
& for Lender. Borrower understands and agrees that MERS, as the designated
exercise any or all interests granted by Borrower to Lender, including, but
sell the Property; and to take any action required of Lender including, but
his Security Instrument, and substituting a successor trustee.

Any notice requié :
MERS as the designated’N
Nominee for Lender,
not limited to, the rightto, 6.Ar
not limited to, assigning and refeasing

€. NOTICES
Section 15 of the Secunty Lisirdiment 1s amended to read as follows:

or Lender in connection with this Security Instrument must
n with this Security Instrument shall be deemed to have been
141 or wken actually delivered to Borrower's notice address if sent
- shali’cetistitute notice to all Borrowers unless Applicable Law
“shafll be the Property Address unless Borrower has designated
a substitute notice address by notice to Lend rrower shall promptly notify Lender of Borrower’s change of
address. f Lender specifies a procedure for rapbrting Borrower's change of address, then Borrower shall only
report a change of address through that specifigd procedure. There may be only one designated notice address
under this Security Instrument at any one time. Art§ notice & shall be given by delivering it or by mailing
it by first class mail to Lender’s address stated herein unless’Lerider has designated another address by notice to
Borrower. Botrower acknowledges that any notice BorreR :
as Nominee for Lender until MERS™ Nominee interét s termisiated. Any notice provided by Borrower in
connection with this Security Instrument will not be deemed te-Havebeen given to MERS until actually received
by MERS. Any notice in connection with this Security Instreri Loot:pe deemed to have been given to
Lender until actually received by Lender. If any notice required b Instrument is also required under
Applicable Law, the Applicable Law requirement will satisfy the cerresponding requirement under this Security
Instrument. d

15 Notices. All notices g
be in writing. Any notice to Borrowas-
given to Borrower when mailed by first ¢
by other means. Notice to any one Borrews
expressly requires otherwise. The notice dddre

D. SALE OF NOTE; CHANGE OF LOAN SERVICER, NOTICE
Section 20 of the Security Instrument is amended to read as fol

(partia] interest in the

20 Sale of Note; Change of Loan Servicer; Notice of Grievance
r notige to Borrower.

Note (together with this Security Instrument) can be sold one or more times wi
Lender acknowledges that until it directs MERS to assign MERS s Nominee nter
MERS remains the Nominee for Lender, with the authotity to exercise the rights 6f i
in a change in the cntity (known as the “Loan Servicer”™) that collects Periodic Paymients.dile
this Security Instrument and performs other mortgage loan servicing obligations undet t}
Instrument, and Applicable Law. There also might be one or more changes of the Loar

sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written ry
which will state the name and address of the new Loan Servicer, the address to which payment
and any other information RESPA requires in connection with anotice of transfer of servicing 1
and thereafter the Loan is serviced by a Lean Servicer other than the purchaser of the Note, thé'm
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Lean No. 09292016

tidns to Borrower will remain with the Loan Servicer or be transferred to a successor Loan
‘assumed by the Note purchaser unless otherwise provided by the Note purchaser.

nor Lender may commence, join, or be joined to any judicial action (as either an
mber of a class) that arises ‘from the other party’s actions pursuant to this Security
the other party has breached any provision of, or any duty owed by reason of, this
Borrower or Lender has notified the other party {with such notice given in
of Section 15 ) of such alleged breach and afforded the other party hereto a
s of such notice to take corrective action. If Applicable Law provides a time
rtain action can be taken, that time period will be deemed to be reasenable for
of acceleration and opportunity to cure given to Borrower pursuant to
'agiven to Borrower pursuant to Section 18 shall be deemed to satisfy the

16
individuat htlgan s
Instrument or that aghieges t
Security Instrume’ i3]

E SUBSTITUTE TRL
Section 24 of the Securit;
Wwith Applicable Law, Lender or MERS may from time to time

irited hereunder who has ceased to act. Without conveyance of the
all the title, power and duties conferred upon Trustee heremn and

24. Substitute Trustee. Inagcor
appoint a successor frustee to any Trustee &
Property, the successor trustee shall succegd
by Applicable Law.

BY SIGNING BELOW, Borrower accepts andagrees to the terms and covenants contained m this MERS Rider.

&7

l,xﬁn/%@n’g /

}Wu{u cév,{{] 7 f(l’.ig)

Meredith J. King

{Seat)
-Borrower
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VA ASSUMPTION POLICY RIDER
Loan No: 09292016

VA Case No. 46-46-6-0850375
1S.LOAN IS NOT ASSUMABLE WITHOUT THE APPROVAL
PARTMENT OF VETERANS AFFAIRS OR ITS AUTHORIZED

AGENT.
THIS ASSUMETEONPOLICY RIDER, is made this Third day of January, 2017 , and is incorporated into and
shall be deemed to ame lsplement the Mortgage, Deed of Trust, or Security Deed ("Instrument”) of the
same date herewith, given. e undersigned ("Mortgagor") to secure Mortgagor's Note ("Note") of the same
date to Security Morigage. Inc. , its successors and assigns {herein "Lender") and covering the property
described in the Instruiné tedat:
1923 24th St
acortes, WA 98221
(Property Address)

V.A, GUARANTEED LOAN CGVENANT; Ia addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender'firthesedVenaniand agree as follows:

If the indebtedness secured hereby be g or ingured under Title 38, United States Code, such Title and
Regulations issued thereunder and in effect on the datehereof shall govern the rights, duties and liabilities of
Boirowerand Lender. Any provisions of the Security.Histrument or other instruments executed in connection with
said indebtedness which are inconsistent with A1tle or Regulations, including, but not limited to, the provision
for payment of any sum in connection with feepayment of the secured indebtedness and the provision that the
Lender may accelerate payment of the secured mdebtedness pursuant to Covenant 18 of the Security Instrument,
are hereby amended or negated to the extent neceisary to conforn'such instruments to said Title or Regulations.

LATE CHARGE: AtLender's option, Borrower will paya '] '
of the overdue payment when paid more than Fifteer (1) deys atter theidue date thereof'to cover the extra expense
involved in handling delinquent payments, but such "late 'ghiarge?shail not be payable out of the proceeds of any
sale made to satisfy the indebtedness secured hereby, uniess-sug e sufficient to discharge the entire
mdebtedness and all proper costs and expetises secured herehy.

not exceeding four per centum (4.000%)

GUARANTY: Should the Department of Veterans Affairs fai
within 60 days from the date that this loan would normally become'eligibie
the Department of Veterans Affairs under the provisions of Title 38 a4
Mortgagee may declare the indebtedness herehy secured at once due and p
or may exercise any other rights hereunder or take any other proper actiof

TRANSFER OF THE PROPERTY: If all or any part of the Property or
this loan may, at the option of the holder, become immediately due and payable u
the property securing such loan to any transferee ("assumer"), unless the acce
transfer of this loan is established by the Department of Veterans Affairs or it
Section 3714 of Chapter 37, Title 38, United States Code.

Assue its guaranty in full amount
ch.guaranty committed upon by
S.4£Lode, "Veterans Benefits”, the
able and iy foreclose immediately
ovided.

estifl 48 sold or transferred,
trahsfer ("assumption™) of

as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of one percent of the'palant
as of the date of transfer of the property shall be payable at the time of transfer to the loan holder
agent, as trustee for the Secretary of Veterans Affairs. If the assumer fails to pay this fee at the'tihe ot
the fee shall constitute an additional debt to that already secured by this instrument, shall bear intergst at
herein provided, and, at the option of the payee of the indebtedness hereby secured or any transferee
be immediately due and payable. This fee is automatically waived if the assumer is exempt under the’
of 33 UU.S.C. 3729(c).
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(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption
] ng fee may be charged by the loan holder or its authorized agent for determining the credit
mer and subsequently revising the holder's ownership records when an approved transfer
ount of this charge shall not exceed the maximum established by the Veterans
oan to which Section 3714 of Chapter 37, Title 38, United States Code applies.
TION INDEMNITY LIABILITY: Ifthis obligation is assumed, then the assumer hereby
he epligations of the veteran under the terms of the instruments creating and securing the
t.of the veteran to indemnify the Department of Veterans Affairs to the extent of any
varanty or insurance of the indebtedness created by this instrument.

Gt Sl
agrees to assume
loan, including th
clamm payment g

IN WITNESS WHER rtzagor(s) has executed this Assumption Policy Rider.

et {Seal)

Ly ng -Borrower
IV sl T (Seal)

Meredith J. King -Borrower
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