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DEFINITIONS
Words used in multiple sections of this document
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarg,img
are aiso prowded in Section 16,

(A} “Security Instrument” means this document, which is da
together with all Riglers fo this document. :
{B} “Borrower” is GERALD G GEHRING, AN UNMAR ED

ow and other words are defined in
» of words used in this document

mber 23, 20186,

Borrower is the trustor under this Security Instrument.
{C) “Lender” is The Federal Savings Bank.

Lenderis  a Federal Savings Bank, organized and

iaws of Kansas.
300 North Elizabeth Street, Suite 3E, Chicago, IL 60607.

g under the

(D) “Trustee” is Khechok Langchung / Assistant Controller, 300 North Ellzahekh
3E, Chicago, IL 60607,

(E) “MERS” is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS aé the
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be
Borrower, which further describes the relationship between Lender and MERS, and which is in
into and amends and supplements this Security Instrument. /{
Initials: «Y. 7.
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LOAN #: 1816254927

£} “Mote” means the promissory note signed by Borrower and dated December 23, 2016.

he-Ngie states that Borrower owes Lender TWO HUNDRED FORTY FIVE THOUSAND TWO
EDANDNOI1OU*£******I***************!*t*****t**t*********tt****
. $245,200.00 ) plus interest. Borrower has promised to pay this debt in regular
rments and to pay the debt in full not later than January 1, 2046.

” means the property that is described below under the heading “Transfer of Rights in the

eans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
ote, and all sums due under this Security Instrument, pius interest.
iz all Riders to this Security Instrument that are executed by Borrower. The following
cacyted by Borrower [check box as applicable]:
Rider L] Condominium Rider [ Second Home Rider
L] Planned Unit Development Rider  [x] V.A. Rider
L | Biweekly Payment Rider
egistration Systems, Inc. Rider

| controlling applicable federal, state and local statutes, regulations,
nd orders (that have the effect of law) as well as all applicable final,

(K) "Communlty Assocyatlon D
other charges that are img)cvsed on i
association or similar orgamzat;on.
(L) “Electronic Funds Transfps”

Fees, and Assessments” means all dues, fees, assessments and
ower or the Property by a condominium association, homeowners

aps any transfer of funds, otherthan atransaction originated by check,
draft, or similar paper instrumen i€h is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so orderiiisiruct, or authorize a financiat institution to debit or credit an
account. Such term includes, but ig.rot Iimited %, point-of-sale transfers, automated teller machine trans-
actions, transfers initiated by tele ansfers, and automated clearinghouse transfers.

(M} “Escrow ltems” means those ite t are described in Section 3.

(N) “Misceltaneous Proceeds” means any copipgnsation, settiement, award of damages, or proceeds
paid by any third party (other than msug‘a ce pfogdeds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Progerty’ (i) condemnation or other taking of all or any part of the
Property, (iii} conveyance in lieu of condéy tion; or (iv) misrepresentations of, or omissions as o, the
value and/or condition of the Property.
(O) “Mortgage Insurance” means msuran&:e protecting Lender against the nonpayment of, or default
on, the Loan.

(P) “Periodic Payment” means the regularly schedul
the Note, plus (ii) any amounts under Section 3 of thi
(Q) “RESPA™ means the Real Estate Settlement P
menting regulation. Regulation X (12 CF.R. Part 1024)
additional or successor legislation or regulation that gov rree subject matter. As used in this Security
Instrument, "RESPA” refers to all requirements and re hat are-jmposed in regard to a "federally
related mortgage loan” evenifthe Loan does notqualify asa “fed&%’ally refate
(R) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether
or not that party has assumed Borrower's obligations under the Note.and/or this Security Instrument.

nt due for (i) principal and interest under
nstrument.
12 U.5.C. §2601 et seq.} and its imple-

‘as they reight be amended from time to time, or any

TRANSFER OF RIGHTS IN THE PROPERTY ;
The benef'rciary of this Security Instrument is MERS (solely as nomin, r and Lender's succes-
ent secures to Lender:

the Note; and (ji) the

¥,
this purpose, Borrower rrrevocably grants and conveys to Trustee, in tru@g_wrih pdwer
described property located in the County of Skagit
[Type of Recording Jurisdiction]
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART l-iER
APN #: P103765

S "EXHIBIT A"
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LOAN #: 1816254927
ch.currently has the address of 20817 Echo Hill Rd, Sedro Woolley,

[Street] [City]
sfington 88284 {"Property Address”):

[Zip Code]

OGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
5, and fixtures now or hereafter a part of the property. All reptacements and additions shali
d hy this Security Instrument. Al of the foregoing is referred to in this Security Instrument as

'S SUCCESSOrs and assrgns) has the right. to exercise any or ali of those interests,
d to, the right to foreclose and sell the Property; and to take any action required of
ioh/imited to, releasing and canceling this Security Instrument.

Lender includlng

BORROWER E &NTS that Borrower is lawfully seised of the estate hereby conveyed and has
gonvey the Property and that the Property is unencumbered, except for encum-
brances of recdid. B rowerwarrants and will defend generally the title to the Property against all claims

and demands, subject to shy-&ncumbrances of record.

THIS SECUR
covenants with limiteld vasiations
property.

UNIFORM COVENANTS. 8orro

EMT combines uniform covenants for national use and non-uniform
risdiction to constitute a uniform security instrument covering real

<r and Lender covenant and agree as follows:

1. Payment of Principal,’ t, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the priicipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late € ges dueUnder the Note. Borrower shall also pay funds for Escrow
ingder the Note and this Security Instrument shall be made in
nstrument received by Lender as payment under the Note
o this Securlty Instrument is returned der uppaid, Lender may require that any or all subsequent
payments due under the Note and this Sicinty InStrument be made in one or more of the following forms,
as selected by Lender: (a) cash; (b) £ {c) certified check, bank check, treasurer's check or
cashier’s check, provided any such ch Fawn upon an mstitution whose deposits are insured by a
federal agency, instrumentality, or entity; & Electronic Funds Transfer.

Payments are deemed received by Le when received at the location designated in the Note or at
such ather location as may be designated by, Uender in aceardance with the notice provisions in Section
15. Lender may return any payment or partial payment if te payment or partial payments are insufficient
to bnng the Loan current. l-ender may accept any paym rtial payment insufficient to bring the Loan

accepted. Ifeach Periodic Payment is apphed as of rts-,,
est on unapplied funds. Lender may hold such unapplied flng
Loan current. If Borrower does not do so within a reasonable e, L.ender shall gither apply such
funds or return them to Borrower. If not applied earlier, such fu iplied to the outstanding principal
balance under the Note immediately prior to foreclosure. No &ffset or claimwhich Borrower might have now
nts due under the Note and this

5% priority: (2) interest due
3. Such payments shall
maining amounts shall

under the Note; (b} principal due under the Note; (c) amounts due undér Sect
be applied to each Pericdic Payment in the order in which it becamie i;lue A
be applied first to late charges, second to any other amounts due und ;
to reduce the principal balance of the Note.
~ i Lender receives a payment from Borrower for a delinquent Penod:c Pa

late charge. If more than one Periodic Payrnent is outstanding, Lender may apply_:ahy ayment received
from Borrower to the repayment of the Penodn:: Payments if, and to the exte tﬁﬁf -

Any apphcatlon of payments, insurance proceeds, or Miscellaneous Proceeds to pri
the Note shall not extend or postpone the due date, or change the amount, of the Perjodi¢

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Pay!
under the Note, until the Note is paid in fuli, 2 sum {the "Funds”) fo provide for paymeni. @
for: (a) taxes and assessments and other items which can attain priority over this Security
a lien or encumbrance on the Property; {b) leasehold payments or ground rents on the P :
(c) premiums for any and all insurance required by Lender under Section 5; and {d) Mortgage ‘insu
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Ing)s
ance premiums in accordance with the provisions of Section 10. These items are called "Escrow lef
At origination or at any time during the term of the Loan, Lender may require that Community AsseCiation

Initials: /\7 : H
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LOAN #: 1816254927

sFees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
an Escrow item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
ction. Borrower shail pay Lender the Funds for Escrow lterms unless Lender waives Borrower's
tigretp pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to

;;;ay‘ments and to provide receipts shall for all purposes be deemed to be a covenant and
] d in this Security Instrument, as the phrase ‘covenant and agreement is used in Sec-

15 and, upon suoh
required under" $ 3 .
lect and hold Funds in an amount (a) sufficient to permit Lender to apply the
er RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender g all te the amount of Funds due on the basis of current data and reasonable

estimates of expendr;t_u_

21 is an institution whose deposﬂs are so insured) or in any Federal
the Funds to pay the Escrow Items no later than the time specified
Borrower for holding and applying the Funds, annually analyzing
gt & Escrow Items, unless Lender pays Borrower interest on the Funds
r.#6 make such a charge. Unless an agreement is made in writing or
Appllcable Law requrr‘es interest 1o be paid-th the Funds, Lender shall not be required to pay Borrower
any interest or eamings on the Twer and Lender can agree in wrltmg however, that interest
shall be paid on the Funds. Len
Funds as required by RESPA.

If there is a surplus of Funds held
rower for the excess funds in accordant

shortage in accordance with RESPA but in no more than
f Funds held in escrow, as defined under RESPA, Lender
Borrower‘ all pay to Lender the amount necessary to

12 monthly payments. If there is a deficiers
shall notify Borrower as required by RESP

Upon payment in fult of all sums secured by th:s 5
Bormower any Funde held by Lender.

utable tothe Property wh|ch can attain priority over § er niy hstrument !easehold payments or ground
rents on the Property, if any, and Community Asscciation Dt
that these tems are Escrow ltems, Borrower shall pay the

Borrower shall promp’tlyr discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obligatic
to Lender, but only so long as Borrower is performmg such ;
by, or defends against enforcement of the lien in, legal proc :
prevent the enforcement of the lien while those proceedings are-pen
are concluded; or (¢} secures from the holder of the lien an agreement
the lien to this Security Instrument. If Lender determines that any
which can attain priority over this Security Instrument, Lender may ¢
lien. Within 10 days of the date on which that nctice is given, Bormrow
more of the actions set forth above in this Section 4.

“raperty is subject to a lien
_hotice identifying the

ing service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now e eafler erected on
the Property insured against loss by fire, hazards included within the term * rdeddt e,” and any
other hazards including, but not limited to, earthquakes and floods, for which terder es insurance.
This i insurance shall be malntalned in the amounts (including deductlble levels) any fef penods that
ofthe Loan. The Insurance carrier providing the insurance shall be chosen by Borrow
right to disapprove Borrower's choice, which right shall not be exercised unreasonably:)

services and subsequent charges each time remappings or similar changes occur which re
affect such determination or certification. Borrower shalf also be responsible for the paym
imposed by the Federal Emergency Management Agency in connection with the review of any’ od zFone,
determination resuiting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain iz
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchae

Initials: .
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LOAN #: 1816254927

partigular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
tretect Borrower, Borrower's equity in the Property, or the contents of the Property against any risk,
gifd or liability and might prowde greater or lesser coverage than was previously in effect. Borrower
gknowiedges that the cost of the insurance coverage so oblained might significantly exceed the cost of
T that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shail

Bgfrower requesting payment.

fang licies required by Lender and renewals of such policies shall be subject to Lender's
h policies, shall include a standard mortgage clause, and shall name Lender as
n additional loss payee. Lender shall have the right to hold the policies and renewal

in writing, any msuran'
shall be applied to rest

eds, whether or not the underlying insurance was required by Lender,
repair of the Property, if the restoration or repair is economically feasible

right to hold such msurar;:‘i Proc &;s until Lender has had an opportunity to mspect such Property to
‘completed to Lender's satisfaction, prowded that such mspect!on shall be

undertaken promptly. Lead:
or in a series of progress ‘eayments work is completed. Uniless an agreement is made in writing or
Applicable Law requires interest to e waid on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or earrings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shail notbespaid qut-ofthe insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair aoromically feasible or Lender’s security would be lessened,
the insurance proceeds shall be applict ¥2 sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid tp Borfower. Such insurance proceeds shall be applied in the order
provided for in Section 2.

if Borrower abandons the Prope
claim and related matters. If Borrower
insurance carrier has offered to settle a ¢l
period will begin when the notice is given.
tion 22 or otherwise, Borrower hereby assigr
in an amount not fo exceed the amounts unpaid under th
other of Borrower's rights {other than the right to any_s&fy
under all insurance policies coverlng the Property ieEokdr as

+hay file, negotiate and settle any available insurance
respond within 30 days to a notice from Lender that the
hen Lender may negotiate and settle the claim. The 30-day
ither event, or if Lender acquires the Property under Sec-
Lender (a) Borrower's rights to any insurance proceeds
Nr;pte or this Security Instrument, and (b) any
fid &f unearned premiums paid by Borrower)
ich rights are applicable to the coverage
D repair or restore the Property or to pay
sther or not then due.
operty as Bormower's principal residence
sheu ¢ontinue fo occupy the Property as

6. Occupancy Bonowershalloccupy establtsh :
within 60 days after the execution of this Security Instrur

destroy, damage or impair the Praperty, allow the Property to détericrate
Whether or not Borrower is residing in the Property, Borrower shall ma
the Property from deteriorating or decreasing in value due to its u::on=

it waste on the Property.
perty in orderto prevent

Property if damaged to avoid further deterioration or damage. If i insur: Tl
paid in connection with damage to, or the taking of, the Property, Borrower.she
or restoring the Property only if Lender has released proceeds for such purg
proceeds for the repairs and restoration in a smgle payment or in a series

Property, Borrower is not relieved of Borrower’s obligation for the completion‘ofss

Lender or its agent may make reasonable entries uponh and inspections ofthe'Pr
sonable cause, Lender may inspect the interior of the improvements on the Prope!
Borrower notice at the time of or prior to such an interior inspection specifying su

but are not limited to, representations concerning Borrower's occupancy of the Property
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this SecurityInstruimen
If (a) Borrower fails to perform the covenants and agreements contained in this Security In yi"@ent, 53]
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or righfs u
this Secunty Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeity
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LOAN #: 1816254927

nforaement of a lien which may attain priority over this Security Instrument or to enforce laws or reguiations),
r (£} Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
yopriate to protect Lender’s interest in the Property and rights under this Security instrument, including
rOtestifigrand/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
ionscan include but are not I|m|ted to: (a) paymg any sums secured by a lien wh ich has pnortty overthls

1gerous conditions, and have utllltles turned on or off. Although Lender may take action
L ender does not have to do so and is not under any duty or obligation to do so. It is
urs no liability for not taking any or all actions authorized under this Section 9.

s disklrsed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Sey hastrument These amounts shall bear interest at the Note rate from the date of
disbursement apd’ ‘payable, with such interest, upon notice from Lender to Borrower requesting

on a leasehold, Borrower shall comply with all the provisions of the tease.
4he leasehold estate and interests herein conveyed or terminate or cancel
|.not, without the express written consent of Lender, aiter or amend the

the ground lease. Bo
ground lease. If Bory

the Mortgage Insurance cpverage n
that previously prowded suich.insurah
ments toward the premiums for
coverage substantially equivalé
equivalent to the cost to Borrower o
gage insurer selected by Lender. iis
Borrower shall continue to pay to Lendér e amo

by Lender ceases to be available from the mortgage insurer
“and Borrower was required to make separately designated pay-
age Insurance, Borrower shall pay the premiums required to obtain
) the, Mﬁﬂgage insurance previously in effect, at a cost substantially
itgage Insurance previously in effect, from an alternate mort-
aﬁy equivalent Mortgage Insurance coverage is not available,
4 of the separately designated payments that were due
when the insurance coverage ceased tobedin effgct,Lender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of Mortgsige-nsurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ‘aimiately paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such logs réserve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the ampunt and for the period that Lender requires) provided by an
insurer selected by Lender again becomes ayé tained, and Lender requires separately desig-
nated payments toward the premiums for Mortgége Insuran If Lender required Mortgage Insurance as a

the premiums for Mortgage Insurance, Borrower shail pd remiums required to maintain Mortgage
insurance in effect, or to provide a non-refundabie‘; ntil Lender's requirement for Morigage

such termination or until termination is required by Ap
rower's obligation to pay interest at the rate provided
Mortgage Insurance reimburses Lender (or any entity that
incur if Borrower does not repay the Loan as agreed. Borroy
Mortgage insurers evaluate theu‘ total risk on all such i

are on terms and conditions that are satisfactory to the mortgage
to these agreements. These agreements may require the mortgage i
source of funds that the mortgage insurer may have available (wht_’
Mortgage Insurance premiums).

rer, any reinsurer, any
irectly) amounts that derive

for shanng or modifying the morigage insurer’s risk, or reducmg losses. If such agreesfie
an afflllate of Lender takes a share of the i msurer s risk i in exchange for a s{w‘ e of the.p

(a) Any such agreements will not affect the amounts that Borrowés-hds agr
Mortgage Insurance, orany other terms of the Loan. Such agreements will not §

Mortgage insurance, to have the Mortgage Ensurance terminated automatlcally, ¢
a refund of any Mortgage Insurance premiums that were unearned at the time of suc
or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. Ali Miscellaneous Proceeds 2
assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Preceeds shall be applied to restoration 0
the Property, if the restoration or repair is economically feasible and Lender's security is not less
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LOAN #: 1816254927
rm@ such repair and restoration penod Lender shall have the right to hold such Miscellaneous Proceeds

!e\ peEirs.and restoraﬂon in a single disbursement or in a series of progress payments as the woark is
Bnless an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, Lender shall ot be required to pay Borrower any interest or earnmgs on such

he Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,

ﬁe due, with the excess, if any, paid to Borrower. Such Miscellansous Proceeds shall be
L !rowded for in Section 2.

total taking, destruction, or loss in value of the Property, the Miscellaneous Procesds

pp

if any, paid to By
Inthe event fa- aking, destruction, or loss in value of the Property in which the fair market value
¢ before the partial taking, destruction, or loss in value is equali to or greater
S secured by this Security instrument immediately before the partial taking,
ess Borrower and Lender otherwise agree in writing, the sums secured by
He reduced by the amount of the Miscellaneous Proceeds multiplied by the
nt of the sums secured immediately before the partial taking, destruc-
e fair market value of the Property immediately before the partial
Any balance shall be paid to Borrower.
struction, or loss in value of the Property in which the fair market value
partial taking, destruction, or loss in value is less than the amount
2 the partial taking, destruction, or loss in value, unless Borrower
e Miscellaneous Proceeds shall be applied to the sums secured
' not the sums are then due.
Borrgwe or if, after notice by Lender to Borrower that the Qpposing

z make an award to settle a claim for damages, Borrower
ftey the date the notice is given, Lender is authorized to collect
to restpration or repair of the Property or to the sums secured
. “Oppaosing Party” means the third party that owes
inst whom Borrower has a right of action in regard to

this Secunty Instrument
following fraction: {a)
tion, or loss in value
taking, destruction, oiosg ir
In the event of a partial taking,
of the Property immediately befor
of the sums secured immgdiately b
and Lender otherwise agree.in writi
by this Security Instrument whe
If the Property is abandone
Party (as defined in the next se
fails to respond to Lender within 30
and apply the Miscellaneous Proceeds ait
by this Security Instrument, whether or;not the
Borrower Miscellaneous Proceeds or
Miscellaneous Proceeds. :
Borrower shall be in default if any agtich or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeﬂur of the Property or other material impairment of Lender’s
interest in the Property or rights under this QeCunty Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section’ 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, pregiug forfesture of the Property or other material
impairment of Lender’s interest in the Property or ri is Security Instrument. The proceeds of
any award or claim for damages that are aftributablé ent of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to
in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lende
ment or medification of amortization of the sums secured by,
Borrower or any Successor in Interest of Borrower shall notz

rrapair of the Property shall be applied

a Waijver. Extension of the time for pay-
Security instrument granted by Lenderto

Successor in Interest of Borrower or to refuse to extend time fof pay
of the sums secured by this Security Instrument by reason of any de

in Interest of Borrower or in amounts less than the armount then due
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; SuccessorsandAssmn
and agrees that Borrower's obligations and liability shall be joint and se
who co-signs this Security Instrument but does not execute the Note (a co-slgne
Security Instrument only to morigage, grant and convey the co-signer’s intergskin
terms of this Security instrument; (b} is not personally obligated to pay the suriis-sécur
fnstrument; and (c) agrees that Lender and any other Borrower can agree to exte
make any accommodations with regard to the terms of this Security Instrument
cc—signer s consent.

obllgattons and liability under this Securlty Instrument unless Lender agrees to such release |
covenants and agreements of this Security Instrument shall bind (except as provided in S
benefit the successors and assigns of Lender.
14. Loan Charges. Lender may charge Borrower fees for services performed in connecticn with Be
rower's default, for the purpose of protectmg Lender s interest in the Property and nights under thlﬁsec
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LOAN #: 1816254927
j any.other fees, the absence of express authority in this Security Instrument to charge a specific fee to
r shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
expressly prohibited by this Security Instrument or by Applicable Law.
thesboan is subject to a law which sets maximum loan charges, and that law is finally interpreted
i@, ierest or other loan charges collected or to be collected in connection with the Loan excesd
imits, then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce
e permitted limit; and {h) any sums already collected from Borrower which exceeded
$ will be refunded to Borrower. Lender may choose to make this refund by reducing the
ander the Note or by making a direct payment to Borrower. If a refund reduces principal,
egled as a partial prepayment without any prepayment charge {whether or not a
provided for under the Note). Borrower's acceptance of any such refund made by

r  mailed by first class mail or when actually delivered to Borrower’s notice

ears; Notice to any one Borrower shall constitute notice to all Borrowers unless
res ctherwise. The notice address shall be the Property Address unless
itute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's/iChangs’ ress. If Lender specifies a procedure for reporting Borrower's change
of address, then Borrower'shéll only teport a change of address through that specified procedure. There
may be only one desrgna{ed notice address under thls Securlty Instrument at any one time. Any notice to

Borrower has designatsd

unless Lender has desigria ated.anot
Security instrument shall ndthe.d
any notice required by this Secu
requirernent will satisfy the cor
16. Governing Law; Sever.

strument is also requn'ed under Applicable Law, the Applicable Law
nding. rauirerent under this Security Instrument.
ility; Ruless of Construction. This Security Instrument shallbe governed
n which the Property is located. Alf rights and cbligations
1 any requirements and limitations of Applicable Law.
Applrcabfe Law might explicitly or implicitly-allow.theiparties to agree by contract or it might be silent, but
such silence shall not be construed as: prohititish against agreement by contract. In the event that any
provision or clause of this Security Inst i he Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securi rument or the Note which can be given effect without the
conflicting provision.
As used in this Securily Instrument: {81 words of the masculine gender shall mean and include
comresponding neuter words or werds of the fgminine ge b} words in the singular shall mean and
include the plural and vice versa; and (¢) the word ‘may" g sole discretion without any obligation to
take any action. :
17. Borrower's Copy. Borrower shall be givert
18. Transfer of the Property or a Beneficial Inigres
est in the Property” means any legal or beneficial intere
heneficial interests transferred in a bond for deed, con
agreement, the intent of which is the transfer of title by Borr
If all or any part of the Property or any Interest in the Pro
a natural person and a beneficial interest in Borrower is sold
consert, Lender may require immediate payment in full of alk.stir
However, this option shall not be exercised by Lender if such exercise,
If Lender exercises this option, Lender shall give Borrower noti
provide a period of not less than 30 days from the date the notice is;
within which Borrower must pay all sums secured by this Security Insirur
sums prior to the expiration of this period, Lender may invoke any
Instrument without further nofice or demand on Borrower.

fhe Note and of this Security Instrument.
rrower. As used in this Section 18, ‘Inter-
reperty, including, but notlimited to, those

date to a purchaser.
ansferred (or if Borrower ig not

cordance with Section 15
wer fails to pay these

Security Instrument (b) such other period as Applicable Law might specify for
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument:
Borrower {a) pays Lender all sums WhICh then would be due under this Secunty 1

one or more of the following forms, as selected by Lender: (&) cash; {b) money order; {¢) ceftif:
bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Fund
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shail.#

Initials:
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LOAN #: 1816254927

effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
atosieration under Section 18.
0. Sale of Note; Change of Loan Servicer; Notice of Grievance. Th_e Note_ or a partial interest

gw n written notice of the change which will state the name and address of the new Loan
, to which payments should be made and any other information RESPA requires in

$s otherwise provided by the Note purchaser.
:nder may commence, join, or be joined to any judicial action (as either an indi-
f

#itil such Borrower or Lender has notified the other party {with such notice
irements of Section 15) of such alleged breach and afforded the other

given in compliance wit ”th
fser the giving of such notice to take corrective action. If Applicable

party hereto a reasqﬁa

cure given to Borrower pirs 5
to Section 18 shall be de
this Section 2Q.

21. Hazardous Substanc
substances defined as toxic

cides and herbicides, volatile solvents materials containing asbestos or formaldehyde, and radioactive
materials; (b) “Env:ronmental Law™ maan i‘ederal laws and laws of the jurisdiction where the Property
is located that relate to health, safety ronme;.’;tal protection; (¢) “Environmentai Cleanup” includes
any response action, remedial action ;orrerntivat action, as defined in Environmental Law; and (d) an
‘Environmental Condition” means a hat can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the ence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardgus Substanges, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affectifig the Propérty (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or{£) xhi ), due to the presence, use, or release of
a Hazardous Substance, creates a condition that ad aeiy affac

maintenance of the Property (including, but not limited.té
Borrower shall promptly give Lender written noti
or other action by any govemmental or regulatory agency o

ous Substance which adversely affects the value of the Propeﬁy,__
governmental or regulatory authority, or any private party, that an
Hazardous Substance affecting the Property is necessary, Borr
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

22. Acceleration; Remedies. Lender shall give notice to Borrower p
ing Borrower s breach of any covenant or agreement in this Security instru en . i)ut not prior to

¢’ days from
that failure to
tfie sums
fmt less

the date the notlce is given to Barrower, by which the default must be cured
cure the default on or before the date specified in the notice may result in accel;
secured by this Security Instrument and sale of the Property at public auction Jat
than 120 days in the future. The notice shall further inform Borrower of the right to-

notice by Applicable Law. If the default is not cured on or hefore the date specifie
Lender at its option, may require immediate payment in full of alt sums secured by
Instrument without further demand and may invoke the power of sale and/or any othi
permitted by Appllcable Law. Lender shali be entitled to collect all expenses incurred
the remedies provided in this Section 22, including, but not limited to, reasonable attorris
and costs of title evidence.

Initials:
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LOAN #: 1816254927

A-ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
r f an event of default and of Lender’s election to cause the Property to be sold. Trustee and
_‘der shall take such action regarding notice of sale and shall give such notices to Borrower and
therpersons as Applicable Law may require, After the time required by Applicable Law and
paublication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
blic auction to the highest hldder at the time and place and under the terms designated in the
: ice of sile in one or more parcels and in any order Trustee determines. Trustee may postpone
sait of the Property for a period or periods permitted by Applicable Law by public announcement
-and'place fixed in the notice of sale. Lender or its designee may purchase the Property

iver to the purchaser Trustee’s deed conveying the Property without any
, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
he statements made therein, Trustee shall apply the proceeds ofthe salein

‘payment of all sums secured by this Security Instrument, Lender shali
Property and shall surrender this Security Instrument and ali notes evi-

request Trustee to recod
fy Instrument to Trustee. Trustee shall reconvey the Property w'rthput

dencing debt secureg

ing the reconveyance.
dance with Applicable Law, Lender may from time to time appoint

the Property, the successdr-tr
herein and by Appllcable Law

ORAL AGREEMENTS OR ORAL
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

Aenedd /:/M

GERALD G GEHRING

JA"25 - [&  (Seal)
DATE

STATE OF WASHINGTON ‘EOUNTY OF SKAGIT SS:

On this day personally appeared before me GERALD G GEHRING to'me known to be the
individual party/parties described in and who executed the withi and fo ing instrument,

and acknowledged that he/shefthey signed the same as his/ther/tihairtr d voluntary act and
deed, for the uses and purposes therein mentioned.

GIVEN under my hand and official seal this 23rd day of DECEM

o W illio

Notary Public in and for tiig

My Appointment Expireson /- )-/ £

- "k e 7, o ~
XY ‘~f:?_1 7-5\ & S Initials:
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Leayi Originator: Jeffrey Alan Marrell
NMLS ID: 32637
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LOAN #: 1816254927
CASE #: 456-46-6-0854215
MIN: 1010129-0000210195-7

UARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERAN.! ,f‘F,FAIRS ORITS AUTHORIZED AGENT.

and is incorporated into and shall be deemed
-twthe Mortgage Deed of Trust or Deed to Secure Debt (herein
ed, of even date herewith, given by the undersigned (herein
rrower’'s Note to  The Federal Savings Bank, a Federal Savings

to amend and suppi
“Security Instrumen

“Borrower”) to secur
Bank

. _ ) (herein “Lender”)
and covering the Prope the Security Instrurment and located at
20817 Echo Hill Rd

Sedro Woolley, WA 98284

VAGUARANTEED LOAN COVER

\ T: Inéddition to the covenants and agreements made
in the Security Instrument, Borrox

nder further covenant and agree as follows:

Ifthe indebtedness secured herebybeguaranteed orinsured under Title 38, United States
Code, such Title and Regulations is thereunder and in effect on the date hereof shall
govern the rights, duties and liabilities of. Borroweransj. Lender. Any provisions ofthe Securi
Instrument or other instruments executed in co 1ection with said indebtedness whic
are inconsistent with said Title or Regulation zilgding, but not limited to, the provision
for payment of any sum in connection with prépaymient of the secured indebtedness
and the provision that the Lender may accele) iyment of the secured indebtedness
pursuant to Covenant 18 of the Security Instaumesi reby amended or negated to
the extent necessary to conform such instruments itle or Regulations.

LATE CHARGE: At L ender’s option, and as allowed by ap
pay a “late charr?'l_e not exceeding four per centurt
pald more than fifteen 31 5) days after the due date cover the extra expense
involved in handling delinquent payments, but suck = shall not be payable
out of the proceeds of any sale made to satlsfy the indebtegness secured hereby, unless
such proceeds are sufficient to discharge the entire ind dnes d all proper costs
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs f; :
in full amount within 60 days from the date that this loan would n:
for such guaranty committed upon by the Department of Velerans Affalrs under the
provisions of Title 38 of the U.S. Code “Veterans Benefits,” the Marigagee k.‘.‘.;declare the
indebtedness hereby secured at once due and payable and may foreciost ipiniediatel

may exercise any other rights hereunder or take any other proper actiorias by J4

TRANSFER OF THE PROPERTY: This loan may be declared im
payable u‘pon transfer of the property securing such loan to any transfer
acceptability of the assumption of the loan is established pursuant to'S
Chapter 37, Title 38, United States Code.

ible state law, Borrower will
1e overdue payment when

sue its guaranty
ly become eligible
i)

An authorized transfer ("assumption”) of the property shall also be subject {8 a
covenants and agreements as set forth below: :

(@) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%
balance of this loan as of the date of transfer of the property shall be payable at the tirie
transfer to the loan holder or its authorized agent, as trustee for the Department of Veteran;

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER |2 Initials: L,_/{
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LOAN #: 1816254927

airs. If the assumer fails to pay this fee at the time of transfer, the fee shall constitute
n additienal debt to that already secured by this instrument, shall bear interest at the rate

=Y Gig
any-trasferest
waived as!
(b) ABSUME
assumption ofttis
agent for determ
holder’s ownershil

. and, at the option of the payee of the indebtedness hereby secured or
ereof, shall be immediately due and payable. This fee is automatically
mer is exempt under the provisions of 38 U.S.C. 3729 (c).
HON PROCESSING CHARGE: Upon apﬁlication for approval fo allow
an, a processing fee may be charged by the loan holder or its authorized
irig the creditworthiness of the assumer and subsequently revising the
ers erds when an approved transfer is completed. The amount of this
charge shalknet exceed'the maximum established by the Department of Veterans Affairs
for a loan to which ‘Sectiory 3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agrees ta-assume all of the obligations of the veteran under the terms of
the instruments cieating and securing the loan. The assumer further agrees to indemnify
the Department of Veterans Afiairs to the extent of any claim payment arising from the
guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHER
Assumption Policy Ride

_ Mudd AA

GERALD G GEHRING

er(s) has executed this VA Guaranteed Loan and

)2~ 3~ /6 (Seal)
DATE

ials: LL H -

P8751ASR 0311
8751ASR (CLS)
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS M E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(“MERS Rid de this 23rd day of December, 20186, and is
incorporated jte, ‘and: mends and supplements the Deed of Trust (the “Security
instrument”)of the. same date given by the undersgned (the “Borrower,” whether there

orrower’s Note to

are one or more persnns undersigned) to secure
The Federal Sa s Bank, a Federal Savings Bank

(“Lender”) of the same dat
instrument, which is located

20817 Echo Hill Rd, S

pd covering the Property described in the Security
lley, WA 98284.

in addition to the covenants &
and Lender further covenant a
follows:

A. DEFINITIONS

ements made in the Security Instrument, Borrower
‘ t the Security Instrument is amended as

1. The Definitions section ofidfie Security Jnstrument is amended as follows:

“Lender” is The Federal Savmgs

Lenderis a Federal Savings Bank
under the laws of Kansas.

300 North Elizabeth Street, Suite 3E, Chicago:

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instruriig “Lender” includes

any successors and assigns of Lender.

“MERS?” is Mortgage Electronic Registration Sysiem
corporation that is the Nominee for Lender and is acting.s
organized and existing under the laws of Delaware, and has™an atldfe
number of P.O. Box 2026, Flint, Mi 48501-2026, tel. (888) 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties a4 obligations of
Lender as Lender may from time to time direct, including but not Timited to.aj
successor trustee, assigning, or releasing, in whole or in part this.Securi
foreclosing or d;rectlng Trustee to institute foreclosure of this Secu
or taking such other actions as Lender may deem necessary o
this Security Instrument. The term “MERS” includes any successo
MERS. This appointment shall inure to and bind MERS, its successg
as well as Lender, until MERS’ Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amem‘i
the following definition:

“Nominee” means one designated to act for another as its represen
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ﬁ }d
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_ LOAN #: 1816254927
WNSFER OF RIGHTS IN THE PROPERTY

fer of Rights in the Property section of the Security Instrument is
s follows:

rity.Instrument secures to Lender: (i) the repayment of the Loan, and
xtersions and modifications of the Note; and (ii) the performance of
Borrower’s coverianistand agreements under this Security Instrument and the Note.
For this purpose;, Borsawer irrevocably grants and conveys to Trustee, in trust, with
power of salé, the-following described property located in the

County Type of Recording Jurisdiction] of

Skagit _ ame of Recording Jurisdiction]:

SEE LEGAL DES TTACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A".

APN #: P103765

which currently has the address of 20817 Echo Hill Rd, Sedro Woolley,

[Street][City]
WA 98284 (“Property A
[State] [Zip Code]

TOGETHER WITH all the improvements hewgr: hereafter erected on the
property, and all easements, appurtenances, and fixtures now or hereafter a part of
the property. All replacements and additions shall ailso be covered by this Security
!E)strument. All of the foregoing is referred to i urity lnstrument as the
“Property.”

Lender, as the beneficiary under this Security Irsifume esignates MERS
as the Nominee for Lender. Any notice required by Applicable LLaw or this Security
Instrument to be served on Lender must be served gn. MERS as the designated
Nominee for Lender. Borrower understands and agrees that MERS, a$ the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclosg and seli"the Property,
and to take any action required of Lender including, but not limited signing and
releasing this Security Instrument, and substituting a success

C. NOTICES

Section 15 of the Security Instrument is amended to read a

15.Notices. All notices given by Borrower or Lender in con
Security Instrument must be in writing. Any notice to Borrower in connécti
Security Instrument shall be deemed to have been given to Borrower w
by first class mail or when actually delivered to Borrower's notice addre
by other means. Notice to any one Borrower shall constitute notice to all Bor
unless Applicable Law expressly requires otherwise. The notice address shall
the Property Address unless Borrower has designated a substitute notice addie

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . }1’ /.{’ }/
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LOAN #: 1816254927

ice’to Lender. Borrower shall promptly notify Lender of Borrower’s change of

fider specifies a procedure for reporting Borrower's change of address,
all only report a change of address through that specified procedure.
e orily one designated notice address under this Security Instrument at
nynotice to Lender shall be given by delivering it or by mailing it by first
endér's address stated herein unless Lender has designated another
1 . Borrower. Borrower acknowledges that any notice Borrower
_#nder 7iyst also be provided to MERS as Nominee for Lender until
erest is terminated. Any notice provided by Borrower in connection
trutnent will not be deemed to have been given to MERS until
S. Any notice in connection with this Security Instrument
ue been given to Lender until actually received by Lender. If
-security Instrument is also required under Applicable Law,
will satisfy the corresponding requirement under this

actually received b
shall not be deem

the Applicable Law re
Security Instrument

' OF LOAN SERVICER; NOTICE OF GRIEVANCE
ument is amended to read as foliows:

oan Servicer; Notice of Grievance. The Note
ngether with this Security Instrument) can be sold

ice to'Borrower. Lender acknowledges that until it
'omineg interest in this Security Instrument, MERS
e authority to exercise the rights of Lender. A
sale might result in a change in th ity (known as the “Loan Servicer”) that collects
Periodic Payments due under the:Note and this Security Instrument and performs
other mortgage loan servicing obligaiions under, the Note, this Security Instrument,
and Applicable Law. There also might'be one ore changes of the Loan Servicer
unrelated to a sale of the Note. if there is a. ge of the Loan Servicer, Borrower
will be given written notice of the change which will state the name and address of
the new Loan Servicer, the address to w payments should be made and any
other information RESPA requires in connection a notice of transfer of servicing.
If the Note is sold and thereafter the Loar iced by a Loan Servicer other
than the purchaser of the Note, the mortgage loarf servicing obligations to Borrower
will remain with the Loan Servicer or be transferséd to 'a‘successor Loan Servicer
and are not assumed by the Note purchaser uniess other [
purchaser.

one or more times without prior
directs MERS to assign MERS's
remains the Nominee for Lende

Neither Borrower nor Lender may commence;’jo be joined to any judicial
action (as either an individual litigant or the member 3 that arises from the
other party’s actions pursuant to this Security Instrumerit pr that:aileges that the other
party has breached any provision of, or any duty owed* xsopr of, this Security
Instrument, until such Borrower or Lender has notified the:gthiér paity{with such notice
given in compliance with the requirements of Section 15) of'such dlleged breach and
afforded the other party hereto a reasonable period after the giving of.$uch notice to
take corrective action. if Applicable Law provides a time petiod wi
before certain action can be taken, that time period will be deerned g
for purposes of this paragraph. The notice of acceleration and oppaort
to Borrower pursuant to Section 22 and the notice of acceleration g
pursuant to Section 18 shall be deemed to satisfy the notice and gpp
corrective action provisions of this Section 20. T

E. SUBSTITUTE TRUSTEE

ure given
0 Borrower
nity“to take

Section 24 of the Security Instrument is amended to read as foll6

24. Substitute Trustee. In accordance with Applicable Law, Lende
may from time to time appoint a successor trustee to any Trustee appointed h
who has ceased to act. Without conveyance of the Property, the successorry
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LOAN #: 1816254927

Ld to all the title, power and duties conferred upon Trustee herein and by
pe

|NG BELOW, Borrower accepts and agrees to the terms and covenants
isMERS Rider.

[2-23 = 1¢ (Seal)
DATE
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EXHIBIT A - LEGAL DESCRIPTION

Tax Id Number(s): P1£326

Land Situated in“the City 4f Sedio Woolley in the County of Skagit in the State of WA

TRACT 2 OF SKAGIT COUMTY.SHORT PLAT NO. 93-072 APPROVED OCTOBER 15, 1993, RECORDED
OCTOBER 18,
1993, N VOLUME 11, PAGE ¥ QF SHORT PLATS, UNDER AUDITOR'S FILE NO. 9310180142 BEING A
PORTION OF
THE SOUTHEAST 1/4 OF THE MORTHEAST
SECTION 21, :

TOWNSHIP 36 NORTH, RANG

AND THE NORTHEAST 1/4 OF THE SOUTHEAST 1/4 OF

TOGETHER WITH A NON-EXCLUS
AND

LINE OF
SAID TRACT 2 PRODUCED 50UTH TO THE

ALSO TOGETHER WITH A NON-EXCLUSIVE E NT FOR INGRESS, EGRESS AND UTILITIES OVER,
ACRQOSS

SAID
SHORT PLAT NO. 93-072, AS DELINEATED ON THE FACE T,

Parcel ID: 360421-4-001-0200

Pette

UERMEH

1371 1/5/2817 88592067/




