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Grantee(s): Whatcom Ed i dit Union
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Assessor's Property Tax Parce
Reference Numbers Of Documen

4]
ccount-Number: P76860 / 4169-001-005-0002
‘or Released:

DATE AND PARTIES. The date of this De f Trust (Security Instrument) is January 9, 2017,

The parties and their addresses are:

GRANTOR:
TURNKEY DEVCO LI.C
A Washington Limited Liability Company
1354 Pacific Place Suite 101
Ferndale, WA 98248

TRUSTEE:
CHICAGO TITLE COMPANY
a Washington Corporation
425 Commercial Street
Mount Vernon, WA 98273

LENDER:
WHATCOM EDUCATIONAL CREDIT UNION
Organized and existing under the laws of Washington
600 E Holly St
Bellingham, WA 98225

1. DEFINITIONS. For the purposes of this document, the following term has the*f
meaning.
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Loan. "The Loan" refers to this transaction generally, including obligations and duties
imd, from the terms of all documents prepared or submitted for this transaction.

nd to secure the Secured Debts and Grantor's performance under this Security
tor does hereby irrevocably grant, convey and sell to Trustee, in trust for the
ith power of sale, the following described property:

Lot 1, SH@

Q. SW 2015-174, recorded under Auditor's File No. 201607270194,
records of Skagit™ /

. Washington.

Situated in Skagi

The property is loc
Washington 98284,

Together with all rights, &
all water and riparian ri

improvements, structures, fixilrs lacements that may now, or at any time in the
future, be part of the real estate yed (all referred to as Property). This Security
Instrument will remain in effect G ecured Debts and all underlying agreements have
been terminated in writing by Lender. :

3. SECURED DEBTS. The term "Secu
secure each of the following:

A, Specific Debts, The following dekts and
modifications and replacements, A promissory
dated January 9, 2017, from Grantor to Lew
maturing on January 10, 2032,

Debts" includes and this Security Instrument will

extensions, renewals, refinancings,
ather agreement, No. 340994 L12.1,
foan amount of $221,250.00 and

ender, even if this Security
unrelated to or of a different
ity Instrument, each agrees
hesawho may not sign this

Instrument is not specifically referenced, or if the fu
type than this debt. If more than one person sign
that it will secure debts incurred either individually o,
Security Instrument. Nothing in this Security Instrument ¢
additional or future loans or advances. Any such comm
Security Instrument will not secure any debt for which
money security interest is created in "household goods"
loan," as those terms are defined by federal law governing un

- be in writing. This
fory, non-purchase

nd deceptive credit

jrity interest is
as defined
not secure

and required by federal law governing securities. This Security Instrum.
any other debt if Lender, with respect to that other dsbt, fails to fu
requirements or fails to conform to any limitations of the Truth in Lending ¢

secured by the Property,

C. Sums Advanced. All sums advanced and expenses incurred by Lender under
this Security Instrument,
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secured by a previously executed security instrument if a non-possessory,
oney security interest is created in "household goods" in connection with a
" as those terms are defined by federal law governing unfair and deceptive
tie Loan is not secured by a previously executed security instrument if Lender

fails to fu
Estate Setf
Property or
Warner National

the other debt would become subject to Section 670 of the John
horization Act for Fiscal Year 2007,

The Loan is not ‘seéur reviously executed security instrument if Lender fails to fulfill any
necessary requiremen

{Regulation 2), that

6. WARRANTY OF TITLE. : arrants that Grantor is or will be lawfully seized of the
estate conveyed by this Secur
sell the Property to Trustee,
Property is unencumbered, except

7. PRIOR SECURITY INTERESTS. Wi
agreement or other lien document tha¥
Property, Grantor agrees:

A. To make all payments when due an

i power of sale. Grantor also warrants that the
winbrances of tecord.

any other mortgage, deed of trust, security
&d a prior security interest or encumbrance on the

i:perform grcomply with all covenants,
Grsifitor, receives from the holder,

request any future advances under
ut Lender's prior written consent.

B. To promptly deliver to Lender any notices th

C. Mot to allow any modification or extension
any note or agreement secured by the lien do

8. CLAIMS AGAINST TITLE. Grantor will pay all taxed, -
lease payments, ground rents, utilities, and other charges rela
Lender may require Grantor to provide to Lender copies ¢f all ne

and the receipts evidencing Grantor's payment. Grantor witl-def
any claims that would impair the lien of this Security Instrume

ents, liens, encumbrances,
o the Property when due.

the Property against
r agrees to assign to

9. DUE ON SALE. Lender may, at its option, declare the entire balan
be immediately due and payable upon the creation of, or contract
transfer or sale of all or any part of the Property. This right is s
imposed by federal law, as applicable.

10. TRANSFER OF AN INTEREST IN THE GRANTOR. [f Grantor is an entity 0t
person {such as a corporation, partnership, limited liability company or otk
Lender may demand immediate payment if:

A. A beneficial interest in Grantor is sold or transferred.

B. There is a change in either the identity or number of members of a partnershi
entity.
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There is a change in ownership of more than 25 percent of the voting stock of a
patation, partnership, limited liability company or similar entity.

Lender may not demand payment in the above situations if it is prohibited by law as

ES AND REPRESENTATIONS. Grantor makes to Lender the following

is duly organized, and validly existing and in good standing in all
Grantor operates. Grantor has the power and authority to enter into

jurisdictiong irk,
this transactio

| necessary governmental approval, will not violate any
urt or governmental agency, and will not violate any
or to which Grantor is or any of Grantor's property is

provision of law, o
agreement to which G
subject.

C. Name and Place of Busi
Grantor has not changed Grantoi”
vears and has not used any otfiéer

hkar than previously disclosed in writing to Lender,
i or principal place of business within the last 10

make all repairs that are reasonably
impairment, or deterioration of the
eeds and grasses. Grantor agrees
jally change without Lender's prior
license, restrictive covenant or
tify Lender of all demands,
- damage to the Property.

that the nature of the occupancy and use will 1
written consent. Grantor will not permit any ¢
easement without Lender's prior written consent.
proceedings, claims, and actions against Grantor, and o

No portion of the Property will be removed, demolishe

idéd that such personal
property is replaced with other personal property at least equal the replaced personal
property, free from any title retention device, security agreem
replacement of personal property will be deemed subiject to the seclr
Security Instrument. Grantor will not partition or subdivide the Prop

written consent,
Lender or Lender's agents may, at Lender's option, enter the Property
and frequency for the purpose of inspecting, valuating, or appraising the
give Grantor notice at the time of or before an on-site inspection, valua

sarest created by this
ender's prior

or appraisal of the Property will be entirely for Lender’'s benefit and Grantor wil
on Lender's inspection, valuation or appraisal for its own purpose, except as otherw
by law.
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AUTHORITY TO PERFORM. If Grantor fails to perform any duty or any of the covenants
inet,in this Security Instrument, Lender may, without notice, perform or cause them to be
d. Grantor appoints Lender as attorney in fact to sign Grantor's name of pay any

other rights under the law or this Security Instrument. If any canstruction on
iséontinued or not carried on in a reasonable manner, Lender may take all steps
Lender's security interest in the Property, including completion of the

14. ASSIGNME
Lender as additior
A. Existing or-future ;
agreements for the
extensions, renew_g%

B. Rents, issues and prof including but not limited to security deposits, minimum rents,
percentage rents, add
estate taxes, other ap
following default, cancella
rovalties, proceeds, bonusés
and claims which Grantor ma

SES AND RENTS. Grantor irrevocably assigns, grants, conveys to
all the right, title and interest in the following {Property),

. subleases, licenses, guaranties and any other written or verbal
ccupancy of the Property, including but not limited to any
ns or replacements {Leases).

insurance premium contributions, liquidated damages
"loss of rents” insurance, guest receipts, revenues,
contract rights, general intangibles, and all rights

ther funds. Grantor agrees
orf and Lender and effective
rity Instrument will remain

that this Security Instrument is immediately effective b
as to third parties on the recording of this Assignmen
effective during any statutory redemption period until the Secw
as this Assignment is in effect, Grantor warrants and represe
the Leases, and the parties subject to the Leases have no
leases, licenses and landlords and tenants. Grantor, at its sole _
observe and perform, and require all other parties to the Leases to or
any applicable law. If Grantor or any party to the Lease defaul

¢ default exists under
pplicable law on

compliance with the terms of the Leases, then Lender may, at Lénd
compliance. Grantor will not sublet, modify, extend, cancel, or otherwise

Leases and Rents without Lender's prior written consent. Lender does not assume or,
fiable for the Property's maintenance, depreciation, or other losses or damages }
acts to manage, protect or preserve the Property, except for losses and dama
Lender's gross negligence or intentional torts. Otherwise, Grantor will indemnify L
hold Lender harmless for all liability, loss or damage that Lender may incur when Lender 'opts t
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d Grantor's tenants pay all Rents due or to become due directly to Lender.
Grantor's tenants paying all Rents due or to become due directly to Lender
is notification and demand to Grantor. When the Property is farm land or
the home :
Security Instrument
but Lender may se
Rents for non-h@"[} =3

15. DEFAULT. Grantor il
collectively as an Eve '

A. Payments, Gran"toy ke a payment in full when due.

B. Insolvency or Ban death, dissolution or insolvency of, appointment of a
receiver by or on beh
benefit of creditors by or
by, or the commencement oy
insolvency, bankruptcy, reorgan
Grantor, Borrower, or any c¢o-si

Instrument or any other obligation fias with Lender.

C. Business Termination. Grantor es, dissolves, reorganizes, ends its business or
existence, or a partner or majority ownrer.dies or is declared legally incompetent.

D. Failure to Perform. Grantor fails to“perform
covenant of this Security Instrument,

E. Other Documents, A default occurs unde ;t
the Secured Debts,

F. Other Agreements. Grantor is in default on aﬁy ot
Lender. ‘

composition or debtor relief law by or against
¢, engarser, surety or guarantor of this Security

condition or to keep any promise ot

f any other document relating to
greement Grantor has with

G. Misrepresentation. Grantor makes any verbal tatement or provides any
financial information that is untrue, inaccurate, or conces

made or provided.

I. Forfeiture. The Property is used in a manner or for a purpd
by a legal authority,

J. Name Change. Grantor changes Grantor's name or assumes a
notifying Lender before making such a change.

K. Property Transfer. Grantor transfers all or a substantial part of &i

property. This condition of default, as it relates to the transfer of the Pr
the restrictions contained in the DUE ON SALE section.

ney or

declined or is impaired.

M. Material Change. Without first notifying Lender, there is a material change
business, including ownership, management, and financial conditions.
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secutity. Lender determines in good faith that a material adverse change has occurred
yantor's financial condition from the conditions set forth in Grantor's most recent
ial statement before the date of this Security Instrument or that the prospect for
& erformance of the Secured Debts is impaired for any reason,

16. REMEDIES. On or after the occurrence of an Event of Default, Lender may use any and all
has under state or federal law or |n anv document relating to the Secured

nder the Secured Debts. Lender may make a claim for any and all
ynds that may be available on Grantor's default.
, required time schedules or any other notice rights Grantor may

taw, Lender may make all or any part of the amount owing by the
mediately due and foreclose this Security Instrument in a manner

Subject to any righ
thave under fede

r not expressly set forth, The acceptance by Lender of any
on the Secured Debts after the balance is due or is

provided at law or equity
sum in payment or pa

right to require full and com
Lender does not waive Lender
happens again.

ity Instrument. Expenses include,
but are not limited to, attorneys' fees, court cost legal expenses. These expenses
are due and payable immediately. If not paid irarhse
from the date of payment until paid in full at the hlghes
the terms of the Secured Debts, In addition, to the
Bankruptcy Code, Grantor agrees to pay the reasonab
protect Lender's rights and interests in connection with

or against Grantor,

fnitted by the United States
fees incurred by Lender to
roceedings initiated by

Compensation and Liability Act (CERCLA, 42 U.S.C. 9601 et seq
local laws, regulations, ordinances, court orders, attorney general opi
concerning the public health, safety, welfare, environment or a haz
Hazardous Substance means any toxic, radioactive or hazardous material,
contaminant which has characteristics which render the substance dang
dangerous to the public health, safety, welfare or environment. The terra”is
fimitation, any substances deflned as "hazardous material," "toxic substanc
waste," "hazardous substance," or "regulated substance" under any Environmenga

Grantor represents, warrants and agrees that.

A. Except as previously disclosed and acknowledged in writing to Lender, no
Substance has been, is, or will be located, transported, manufactured, treated, r
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hdled by any person on, under or about the Property, except in the ordinary course of
ipéss and in strict compliance with all applicable Environmental Law.

as previously disclosed and acknowledged in writing to Lender, Grantor has not

{2) there is a violation of any Environmental Law concerning the
) vent, Grantor will take all necessary remedial action in accordance
with Enwronme

D. Except as

proceeding of any ki
the Property; or (3, fation by Grantor or any tenant of any Environmental Law.
Grantor will immedia 'ender in writing as soon as Grantor has reason to believe
there is any such pe ireatened investigation, claim, or proceeding. In such an
event, Lender has the ]
including the right to rec 1 of any documents relating to such proceedings.

cfé;nowledged in writing to Lender, Grantor and every
full compliance with any applicable Environmental

E. Except as previously disél
tenant have been, are and wi
Law.

kinowledged in writing to Lender, there are no
or open wells located on or under the Property
ydded unless Lender first consents in writing,

F. Except as previously disclosed an
underground storage tanks, private g
and no such tank, dump or well will be.

G. Grantor will regularly inspect the Prcé%rty, ma M
Property, and confirm that all permits, licenses
Environmental Law are obtained and complied"with.

the activities and operations on the
rovals required by any applicable

inspect the Property and review all records at am
existence, location and nature of any Hazardous Subst;
{2) the existence, location, nature, and magnitude ‘of

qualified environmental engineer to prepare an environment
submit the results of such audit to Lender. The choice of th
will perform such audit is subject to Lender's approval.

J. Lender has the right, but not the obligation, to perform any of G
this section at Grantor's expense.

K. As a consequence of any breach of any representation, warranty or gf
section, {1} Grantor will indemnify and hold Lender and Lender’s suc
harmless from and against all losses, claims, demands, liabilities,
response and remediation costs, penalties and expenses, including withot
costs of litigation and attorneys fees which Lender and Lender $ SUCCESSOrs Ofs

return Grantor will provide Lender W|th collateral of at least equal value to the Piope
without prejudice to any of Lender's rights under this Security Instrument.
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otwithstanding any of the language contained in this Security Instrument to the

iry, the terms of this section will survive any foreclosure or satisfaction of this Security
fnent regardless of any passage of title to Lender or any disposition by Lender of any or
Property. Any claims and defenses to the contrary are hereby waived.

nt domain, or any other means. Grantor authorizes Lender to intervene in
f the above described actions or claims, Grantor assigns to Lender the
r claim for damages connected with a condemnation or other taking of
all or any part of 1 rty. Such proceeds will be considered payments and will be applied
as provided in thj ’ strument, This assignment of proceeds is subject to the terms of
' st, security agreement or other lien document,

20,
associated with the
requires. This insurance av
What Lender requires pu

to keep the Property insured against the risks reasonably
rantor will maintain this insurance in the amounts Lender
util the Property is released from this Security Instrument.
preceding two sentences can change during the term of

which will not be unreasona

All insurance policies and ren
payable clause"} endorsement that
by Lender, all insurance policies
endersement that names Lender a

nder as "mortgagee” and "loss payee”. M required
enewals will also include an "additional insured”
additional insured”. If required by Lender, Grantor
4 liability insurance and rental loss or business

proceeds will be applied to restoration or repair of.the- )
Lender's option. If Lender acquires the Property in damaged c

insurance policies and proceeds will pass to Lender to t he Secured Debts.

f insurance. M Grantor
t Lender's interest in
Lender may demand

fails to keep the Property insured, Lender may obtain insu
the Property and Grantor will pay for the insurance on Lender;

the purchase of this insurance.

21. ESCROW FOR TAXES AND INSURANCE. Grantor will not be required m
funds for taxes and insurance in escrow. ;

22. SUCCESSOR TRUSTEE. Lender, at Lender's option, may from time to time re
and appoint a successor without any other formality than the designation in writifig.
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gssor trustee, without conveyance of the Property, will succeed to all the title, power and

e independent of the obligations of any other Grantor. Lender may
or together with any other Grantor, Lender may release any part
will still be obligated under this Security Instrument for the
ees that Lender and any party to this Security [nsttument may
in the terms of this Security Instrument or any evidence of
debt without Grantor’ ch a change will not release Grantor from the terms of this
Security Instrument, benefits of this Security Instrument will bind and benefit
the successors and assigrs id Grantor,

this Security Instru
sue each Grantor.
of the Property-.dnd
remaining Property. Gr
extend, modify or ma

amended or modified by ora
Instrument ts effective uniess Mz
Security Instrument and any other
and final expression of the agreet
unenforceable, then the unenforceablé’
will still be enforceable,

27. INTERPRETATION. Whenever used, t )
the singular. The section headings are for convenig
or define the terms of this Security Instrument.

on will be severed and the remaining provisions

i c%udes the plural and the plural mcludes

by law,. any notice will be given by delivering it o
registered or certified mail, return receipt requested, to ate party's address listed in
the DATE AND PARTIES section, or to any other addre d in writing. MNotice to one
Grantor will be deemed to be notice to all Grantors. Grante 4 ender in writing of any
change in Grantor's name, address or other application informa
any other, correct and compiete information Lender requests t

preparation and recording of this Security Instrument. Grantor ag
any additional documents or certifications that Lender may consi
continue, and preserve Grantor's obligations under this Security
Lender's lien status on any Property, and Grantor agrees to pay all expenses;
in connection with the preparation and recording thereof. Time is of the ess
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ATURES. By signing, Grantor agrees to the terms and covenants contained in this
nstrument, Grantor also acknowledges receipt of a copy of this Security Instrument.

By_| 47
Robert A Hayden?Member
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OWLEDGMENT.

Washington, County OF Whatcom ss.

— 7

Lo 2

™o

{(Notary Public in and for the State of
Washington, residing at}

gﬁ//JLrg &-**’\

. by

) ., 15‘2“‘-’.
9’/‘,)‘6‘ ."""‘\}\\$
,’f,r, F WA$ A\

T

TO TRUSTEE:

note or notes, together with all other indebtedness secured-by
been paid in full. You are hereby ditected ta cancel this Security |
hereby, and to reconvey, without warranty, all the estate now he!
Instrument to the person or persons legally entitled thereto.

.....................................................................................

{Authorized Lender Signature) {Date)
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