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ERS PHONE #: 1-888-679-6377

DEFINITIONS "

Words used in multiple sections of this document are, ¢
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding,
are alsc provided in Section 16,

(A) "Security Instrument™ means this document, which is dat
together with all Riders to this document.

(B) "Borrower” is CHRISTOPHER MJ DOUGLAS AND AL

NEDOUGLAS, HUSBAND
AND WIFE. '

Borrower is the trustor under this Security Instrument.
(C) "Lender”is Peoples Bank .

organized and existin
lLend

Lenderis g State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D} "Trustee™ is Guardian Northwest Title Company.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc, Lender has appointed MERS as th
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be executed by
Borrower, which further describes the relationship between Lender and MERS, and which is incorporated
into and amends and supplements this Security Instrument,
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LOAN #: 70098720
{F) "Note” means the promissory note signed by Borrower and dated January 3, 2017.
The Nole slales that Borrower owes Lender TWO HUNDRED NINETEEN THOUSAND TWO
HUNDREDANDNo’-looititiitttttwt*f'**kktt*ﬁiiiittttt*ttii*iiittt**it*t
Hlars (U.S. $218,200.00 } plus interest. Borrower has promised to pay this debt in reqular
ic Payments and to pay the debt in full not later than  January 1, 2047,
(G F‘roperty" means the property that is described below under the heading "Transfer of Rights in the

" means the debt evidenced by the Nole, plus interest, any prepayment charges and late charges
e Note, and all sums due under this Security Instrument, plus interest.
3'means all Riders o this Security Instrument that are executed by Borrower. The following
sexecuted by Borrower [check box as applicablel:

i [ Condominium Rider [_} Second Home Rider
(] Planned Unit Development Rider [ V.A. Rider
[ Biweekly Paymenl Rider

non-appealable’ivdic iopm
(K} “CommumlyA,
other charges thal ar
assaciation ar simila
(L} “Electronic Fun
drafl, or similar paper instrum
computer, or magnetic tape 4§

ean anytransfer of funds, other than a transaction originated by check,
#iich is initiated through an electronic terminal, telephonic instrument,
‘mfmct or authonze a financiat institution to debit or credit an

actions, transfers initiated by i€keph
(M} "Escrow Rems" means thos

(N) "Miscellaneous Proceeds” mea
paid by any third party (other than ins
for: (i) damage 1o, or destruction of, th i) condemnation or other taking of all or any part of the
Property; (i} conveyance in lieu of condémngtion; or (iv) misrepresentations of, of omissions as o, the
value andfor condition of the Property.
(0) "Mortgage Insurance” means insurand
an, the Loan.

otecting Lender against the nonpayment of, or default

(Q) "RESPA"” means the Real Estale Setilement Pri
menting regulation, Regulation X (12 C.F.R. Part 1024), a5 &
addilional or successor legislation ar regutation that goverri

Instrument, "RESPA" refers to all requirements and restricti
related mortgage loan” evenifthe Loan does notqualify as a federailym ted
(R) “Successor in Interest of Borrower” means any party that has taken
or not that party has assumed Borrower's obligations under the

in regard to a ‘rederally
age loan” under RESPA.
the Property, whether
- Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nominee for
s0rs and assigns) and the successors and assigns af MERS. This Security ingirument
(i) the repayment of the Loan, and all renewals, extensions and modificaticns of the
performance of Borrower's covenants and agreements under this Securit i(lstmment a
this purpuse, Borrower irrevocably grants and conveys to Trustee, in trus, with paweof 58
described property located in the County of Skagit
[Type of Recarding Jurisdiction| [Name of Recording ur
Lot 359, "PLAT OF SKAGIT HIGHLANDS DIVISION V {PHASE 2)," as per pla
January 17, 2008, under Auditor's File No. 200801170047, records of Skagit Coutity’
Washington.
SHuate in the City of Mount Vernen, County of Skagit, State of Washington.
Lot 359, Skagit Highlands Div V Phase 2
APN #: 4949-000-359-0000 {P127294)

O
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LOAN #; 7009720
which currently has the address of 5339 Clifftop Drive, Mount Vernon,
[Street] |City]
\Washingion 93273 {"Property Address"):
[Zip Code]

TAGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
artenances, and fixtures now or hereafter a part of the property All replacements and additions shall
red by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
Borrower understands and agrees that MERS holds only legal title to the interests granted
by Boreowe, irithis Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee

ited to, the right to foreclose and sell the Property; and to take any action required of
 not limited 10, releasing and canceling this Security Instrument,

covenants wilh jiite
property.

UNIFORM COVI
1. Payment of Fii

prepayment charges and laj charges Qe f.ﬂ‘fder the Mote. Borrower shall also pay funds for Escrow
lterns pursuant to Section 3. Fayrpents s1cdgr the Note and this Security Instrument shall be made in
i ar Wistrument received by Lender as payment under the Note
r unpaid, Lender may require that any or all subsequent

or this Security Instrument is returne
payments due under the Note and thi
as selected by Lender. {a) cash; (b)
cashier's check, provided any such chec
federal agency, instrumentalily, or entily; &y {d

Payments are deemed received by Lerideswhen received at the location designaled in the Note or at

such other location as may be designated by
15. Lender may retum any payment or parial

der in accordance with the notice provisions in Section

payments in the future, but Lender is not abligated to 4
accepted. If each Periodic Payment is applied as of its
est on unapplied funds. Lender may hold such unapplied
Loan current. If Borower does not do 50 within a reasonable
funds or return them la Borrower. If not applied earlier, such funcls

Security Instrument or performing the covenants and agreements ;
2. Application of Payments or Proceeds. Except as otherwisidestTipet]

be applied to each Periodic Payment in the order in which it became due
be applied first to late charges, second to any other amounts due under this
1o reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment
ficient amount to pay any late charge due, the payment may be applied to the delin
late charge. |f more than one Periodic Payment is oulstanding, Lender may apply at
from Borrower to the repayment of the Periodic Payments if, and to the extent that, eaghs
paid in full. To the exient thal any excess exists after the payment is applied to the full Faysit
more Perindic Payments, such excess may be applied to any late charges due. Volurary pe
shall be applied first to any prepayment charges and then as described in the Note,

the Note shall not extend or postpone the due dale, or change the amount, of the Periodic Payments

3. Funds for Escrow ltems. Bormrower shall pay 1o Lender on the day Periodic Payments arg-
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts gle
for: () taxes and assessments and other items which can attain priority aver this Security Instrument :
a lien or encumbrance on the Property; (b) leasehold payments ar ground rents on the Property, if ar
{c) premiums for any and all insurance required by Lender under Section §; and {(d) Morigage Insuranc
premiums, if any, or any sums payable by Barrower to Lender in lieu of the payment of Morlgage Insur-
ance premiums in accordance with the provisions of Section 10. These ilems are called "Escrow ltems.”
At origination or at any lime during the term of the Loan, Lender may require that Community Association
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LQOAN #: 7009720
Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
shall be an Escrow ltem, Borrower shall promptly furnish to Lender all notices af amounts to be paid under
this Section. Borrower shail pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
2hligation 1o pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligalion to pay 10
L& 'der Funds for any or ali Escrow Items at any lime. Any such waiver may only be in writing. In the event

2ipts evidencing such payment within such time period as Lender may require. Borrawer's obligation
X payments and to provide receipts shall for all purpeses be deemed to be a covenant and
tained in this Security Instrument, as the phrase “covenant and agreement” is used in Sec-

Lt du Fér an Escrow llem, Lender may exercise its rights under Section 9 and pay such amount
r shaifthen be obligated under Section § to repay to Lender any such amourt. Lender may

iiution whose deposits are insured by a federal agency, mstrumental-
tler is an institution whose deposils are so insured) or m any Federa!

stfow llems, unless Lender pays Borrower interest on the Funds
make such a charge Unless an agreement is made in writing ar

any interest or earnings on ﬂ‘re
shall be paid on the Funds. Leiy
Funds as required by RESPA,

If there is a surplus of Funds hel
rower for the excess funds in accard

Lender the amount necessary to make up thg shcmage in accardance with RESPA but in no more than
12 monthly payments. If there is a deficiengy &f Funds held in escrow, as defined under RESPA, Lender
shall nolify Borrower as required by RESPA, y to Lender the amount necessary 1o

Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxe
ulabile te the Praperty which can attain priority over this
rents on the Property, if any, and Community Association
that these items are Escrow Items, Borrower shall pay them

Borrower shall promptly discharge any lien which has priof

rges, fines, and impositions attrib-
ent, leasehold payments or ground

Borrower: {a} agrees in writing to the payment of the obligation s ured by the}éerx in a manner acceptable
to Lender, but only so long as Borrower is pen‘ormlng such agreemient; ‘(b} goniésts the lien in good faith
e fender.

are concluded; or (c) secures from the holder of the lien an agreernenl satlsfatl 5 to Lefider subordinating
the lien to this Security instrument. If Lender determines that any part of the Praperty is SEJDJBCI to alien
which can attain priority over this Security Instrument, Lender may give B i
lien. Within 10 days of the date on which that notice is given, Barrower shalPsati
more of the actions set forth above in this Section 4.

ing service used by Lender in connection with this Loan,
5. Property Insurance. Borrower shall keep the improvements now existing

of the Loan, The insurance carrier providing the insurance shall be chosen by Borrower subject
right lo disapprove Borrower's choice, which right shallnot be exercised unreasonably. Lender may
Borrower to pay, in connection with this Loan, either: {a} a one-time charge for flood zone deferminali
certification and tracking services; or {b) a cne-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might™
affect such determination or certification. Borrower shall also be responsible for the payment of any fe
imposed by the Federal Emergency Management Agency in cannection with the review of any flood zo
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
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LOAN #: 7009720
particular type or amoum of coverage. Therefore, such coverage shall cover Lender, but might or migm
- not protect Borrower, Borrower’s equily in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
agknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
nsuignce that Borrower could have obtained. Any amounis disbursed by Lender under this Section 5 shall
becymie additional debt of Borrower secured by this Sacurity Instrument. These amounts shall bear inlerest
= [Hote rate from the date of disbursement and shall be payable, with such Interest, upon notice from
of to Borrower requesting payment.
msurance policies required by Lender and renewals of such palicies shall be subject 10 Lender's
prove such policies, shall include a standard morigage clause, and shall name Lender as
andfgr as an additional loss payee. Lender shall have the right to hold the policies and renewal

arider requires, Borrower shall promptly give to Lender all receipts of paid premiums and
“Borrower obtains any form of insurance coverage, not otherwise required by Lender,
struction of, the Property, such policy shall include a standard mortgage clause and
ortgagee andfor as an additional loss payee.
: rrower shall give prompt notice to the insurance carrier and Lender. Lender
may maké prooF | made promplly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurapce gwoceeds, whether or nat the underlying insurance was required by Lender,
shall be applied tg Fation. or repair of the Property, if the restoration of repair is economicaily feasible
and Lender's i seged. During such repair and restoration period, Lender shall have the
right to hold suth'insy pi ds until Lender has had an opportunity Lo inspect such Property to
ensure the wark has bden compietad to Lender's satisfaction, provided that such inspection shall be
sh rse proceeds for the repairs and restoration in a 5|ngle payment

(i work is compleled Unless an agreement is made in writing or
d on such insurance proceeds, Lender shall not be required to
on such proceeds. Fees for public adjusters, or other third parties,
gfihe insurance proceeds and shall be the sole obligation of
nemically feasible or Lender's securily would be lessened,
ums secured by this Security Instrument, whether or not
insurance proceeds shall be applied inthe order

Applicable Law requin 3
pay Borrower any inrterest or eaf
retained by Borrower shall &
Borrawer. If the resloration o
the insurance proceeds shall b
then due, with the excess, if any, paid
pravided for in Section 2. :

If Borrower abandons the Prope ndet may file, negotiate and settle any available insurance

insurance carrier has offered to settle a ¢
period will begin when the notice is given. ‘i

hen Lender may negotiate and setile the claim. The 30-day
either event, ar if Lender acquires the Property under Sec-

this Security Instrument, and (b) any
rned premiums paid by Borrower)
¢hts are applicable to the coverage
air or restore the Property or o pay

ather of Borrower's rights {other than the right ta any refuid
under all insurance policies covering the Property. ms;;

6. Occupancy Borrower shalloccupy, estahlish, anc
within 60 days after the execution of this Securily Instrumeri
Borrower's principal residence for al least one year after the dat
agrees in writing, which cansent shall not be unreasanably withh;
exist which are beyond Borrower's cantral.

7. Preservation, Maintenance and Protection of the Propert
destray, damage or impair the Property, allow the Property Lo deteriorite-er
Whether or not Borrower is residing in the Property, Borrower shall maimatn U
the Property from deteriorating or decreasing in value due t its condition.
ant to Section 5 that repair or restoration is not ecenomically feasible, Bor
Property if damaged to avoid further deleriaration or damage. If insurance
paid in connection with damage to, or the laking of, the Property, Borrower shali‘@a;»asponsi
ar restoring the Property only if Lender has released proceeds for such purposes.
proceeds for the repairs and restoration in a single payment or in a series of pro
work is completed, If the insurance or condemnation proceeds are not sufficient to
Property, Borower is not relieved of Borrower's obligation for the completion of such Fgpaie

Lender or its agent may make reasonable entries upon and inspections of the Propesty.
sonable cause, Lender may inspect the iniertor of tne improvements on the Properly. Lende
Borrower notice at the time of or pricr to such an interior inspection specifying such reasonéb|

8. Borrower's Loan Application. Borower shall be in default if, during the Loan applicationgrotd
Borrower or any persons ar enlities acling at the direction of Barrower or with Borrower's knowles :
cansent gave materially false, misleading, or inaccurate information or stalements to Lender (or failsd (o
provide Lender with material information) in connection with the Loan, Material representations inelsd
but are nol limited to, representations concerning Borrower's occupancy of the Property as Borraw
principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument.
If {a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b)
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeitﬁrse), for

<
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LOAN #: 7009720
enforcement of a lien which may attain priority over this Security Instrument or Lo enforce laws ar regulations),
7 (c) Borrower has abandoned the Property, then l.ender may do and pay for whatever is reasonable or
appropriate 1o protect Lender's interest in the Property and rights under this Security Instrument, including
tecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
75 can include, but are not limited to: (a) paying any sums secured by a lien which has priorily over this
riy Instrument; (b) appearing in court; and {c) paying reasonable attorneys’ fees to protect its interest
in the Eroperty and/or rights under this Security Instrument, including its secured position in a bankruptcy
pretegding. Seturing the Property includes, but is not limited to, entermg the Property to make repairs,
agge lﬁbﬁk’:’a replace or board up doors and windows, drain waler from pipes, eliminate building or other
r dangerous conditions, and have utilities turned an or off. Although Lender may lake action
lian 9, Lender does not have to do so and is not under any duty or obfigation to do so. It is
rincurs na liability for not taking any or all actions authorized under this Section 9.
isbursed by Lender under this Section 9 shall become additional debl of Borrower
utity Instrument. These amounts shall bear interest at the Note rate from the date of
disbursemeht asd shalt:be payable, with such interest, upon notice from Lender to Borrower requesting

€l is on a leasehold, Borrower shall comply with all the provisions of the fease.
#F the leasehold estate and interests herein conveyed or terminate or cancel
r shall not, without the express written consent of Lender, aller or amend the
B fee lille Lo the Propenty, the leasehold and Lhe fee title shall not merge
writing.
er required Mortgage Insurance as a condition of making the Loan,
red to maintain the Mortgage Insurance in effect. If, for any reason,
d by Lender ceases 10 be available from the morngage insurer
nd Borrower was required to make separalely designaled pay-
rjage Insurance, Borrower shall pay the premiums required to obtain
st to the Mertiage Insurance previously in effect, at a cost substantially
equivalent to the cost to Bor o afe Insurance previously in effeci, fror an alternale mort-
gage insurer Selected by Lendek, 5§ equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Len { of the separately designated payments thai were due
when the insurance coverage ceased tgihe; in eff der will accept, use and retain these payments as
msurance. Such 10ss reserve shall be non-refundable,
5 paid in full, and Lender shall not be required to pay Bor-
erve. Lender can no longer require loss reserve payments
and for the period that Lender requires) provided by an
able, is obtamed and Lender requires separately desig-
' der required Morlgage Insurance as a
parately designated payments toward
ms required to maintain Mortgage
nder’s requirement for Mortgage
orrower and Lender providing for
; this Section 10 affects Bor-

Borrower shall not s
the ground lease, B
ground lease. If

coverage subslanlually equiy

nolwithstanding the fact that the Loan iss
rower any interest or earnings on such |
if Mortgage Insurance coverage (in the amg
insurer selected by Lender again becomes

nated payments toward the premiums for Monigage Insuranc
condition of making the Loan and Borrower was required
the premiums for Morlgage Insurance, Borrower shall
Insurance in efiect, or Wo provide a non-refundable loa
Insurance ends in accordance with any writlen agree
such termination or until lermination is required by Appli
rower's obligation to pay interest at the rate provided in the' T

Mortgage Insurance reimburses Lender (ar any entity that pu
incur if Borrower does not repay the Loan as agreed. Borrower

Mortgage insurers evaluate their tetal risk on ali such insur
enter into agreements with ather parties that share or modify their ris
are on terms and conditions that are salisfactory to the mortgage insue
to these agreements. These agreements may require the martgage insur
source of funds that the mortgage insurer may have available (which m
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Nole, anot 2
other entity, or any affiliate of any of the foregoing, may receive (directly or indirecil
from {or might be characterized as) a pomon of Borrower's payments for Mortgage Ins
far sharing or modifying the morigage insurer’s risk, or reducing losses. If such agreer
an affiliate of Lender takes a share of the insurer’s rigk in exchange for a share of i preml
the insurer, the arrangement is oflen lermed "captive reinsurance.” Further: %

(a) Any such agreements will not affect the amounts that Borrower has ags‘ead o pa
Morigage Insurance, or any other terms of the L.oan. Such agreements will notincrease
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any r;

(b) Any such agreements will not affect the rights Borrower has - if any - with respe.
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. The
may include the right to receive certain disclosures, to request and oblain cancellation o
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to r
arefund of any Martgage Insurance premiums that were unearned at the time of such cancellati
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereb
assigned 10 and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied (o restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
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LOAN #: 7009720
During such repair and restoration penad, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity tc inspect such Propenty 1o ensure the work has been completed tc
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
e repairs and restoration in @ single disbursement or in a series of progress paymenis as the work is
empleted. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
eflaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
ellaneous Proceeds, IF the restoration or repair is not economically feasible or Lender’s security would

ot then due, wilh the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
der provided for in Section 2.

a totai taking, destruction, or loss in value of the Property, the Miscellanecus Proceeds

d the sums secured by this Security Instrumment, whether or not then due, with the excess,

ial taking, destruction, or loss in value of the Property in which the fair market value
lely before the partial taking, destruction, or loss in value is equal to or greater
&.30ms secured by this Security Instrument |mmed|ately hefore the partial taking,
less Borower and Lender ctherwise agree in writing, the sums secured by
this Secunly Instrimerd’shail be reduced by the amount of the Miscellaneous Proceeds multiplied by the
fallowing fraction; fsij the'total amount of the sums secured immediately before the partial taking, destruc-
tion, or loss in “diyi the fair market value of the Property immediately before the partial
taking, destructigii, o Any balance shall ke paid 1o Borrower.

inthe eventofa i
of the Property imm !
of the sums secured ely befetethe partial takmg destructlon or loss in value, untess Borrower

by this Security Instrument wh&i Z0r not the sums are then due.

If the Property is abandd y Bomowet gy i, after notice by Lender to Borrower that the Cpposing
Party {as defined in the next offerd to‘make an award 1o settle a claim for damages, Borrower
fails te respond to Lender with ‘ £he date the notice is given, Lender is authorized 10 collect
ion of repair of the Property or to the sums secured
by this Security Instrument, whether orin pposing Party” means the third party that owes
Borrower Miscelaneous Proceeds or Agaiist whom Berrower has a right of action in regard 10
Miscellaneous Proceeds,

Borrower shall be in default if any
Lender's judgment, could result in forfeit
interest in the Property or rights under this

rurity Instrument. The proceeds of
any award ar claim for damages that are attributable i f Lender's interest in the Property
are hereby assigned and shall be paid to Lender.
Al Miscelaneous Proceeds that are not applied tore
in the order provided for in Section 2.
12. Borrower Nol Released; Farbearance By Lender No W%ilver
ment or modification of amomzatmn of the sums secured by this Sesurity Instr,

any Successors in interest of Borrower. Lender shall notbe requirecdo et
Successar in Interest of Borrower or o refuse to extend lime for payrient

or any Successors in Interest of Borrower. Any forbearance by Lender in

including, without limitation, Lender's acceplance of payments from third

in Interest of Borrower ar in amounts less than the amount then due, shall mgt

the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns Bound Borrgwer cov

and agrees that Borrower's obligations and liability shall be joint and several Hoeger, any Bdrrgwer
cQ

terms of this Security Instrument; (b) i is not personally obllgated 10 pay the sums secy
Instrument; and (c) agrees that Lender and any gther Barrower can agree (o extend, maodify:
make any accommodations with regard to the terms of this Security Instrument or the Not
co-signer’s consent. .
Subject 1o the pravisions of Section 18, any Successor in lnterest of Barrower wha assumes
obligattons under this Security Instrument in writing, and is approved by Lender, shall obtain all of
rower's rights and benefits under this Security Instrument. Borrower shall not be released from Borrowuet's
obligatians and liability under this Security Instrument unless Lender agrees 1o such releasa in writing.
covenants and agreements of this Security Instrument shall bind (except as provided in Section 2Q) arig
benefit the successors and assigns of Lender. :
14. Loan Charges. Lender may charge Botrower fees {or services performed in eonnection with Bor-
rower's defaull, for the purpose of protecting Lender's interest in the Property and rights under this Security
Instrument, including. but not fimited to, attormeys’ fees, property inspection and valuation fees. In regard
C &
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LOAN #: 7009720
to any other fees, the absence of express authority in this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prehibition on the charging of such fee. Lender may not charge fees
tha! are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
Tl the interest or other loan charges collected or to be coliected in connection with the Loan exceed
itted limits, then: (a) any such loan charge shali be reduced by the amount necessary o reduce
charge 1o the permitted limit; and (b) any sums already collected frarn Borrower which exceeded
itted Yimits will be refunded to Borrower. Lender may choose 10 make this refund by reducing the
fiwad under the Note or by making a direct payment to Borrower. If a refund reduces principal,
will be treated as a partial prepayment withoul any prepayment charge (whether or not g
rge is provided for under the Note). Borrower's acceptance of any such refund made by

W when mailed by first class mail or when aclually delivered 1o Borrower's natice
meins. Notice to any one Borrower shall constitute notice 1o all Borrowers unless
Applicabla Law expres: quires otherwise. The notice address shall be the Property Address urless
Borrower has desngh & a sybstitute notice address by notice to Lender. Barrower shall promptly notify
#ddress. If Lender specifies a procedure for reperting Borrower's change
report a change of address through that specified procedure. There
ddress under this Security Instrument at any one time. Any notice lo
Lender shall be gwexl y deliveri or by mailing it by first dass mail to Lender's address stated herein
unless Lender has désignated andihei“agldress by notice to Borrower. Any nalice in connection with this
Secuwrily Instrument shéiknot Be degMmed to have been given lo Lender until actually received by Lender. If
any notice required by this SecuilyfAstrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the gomesponding reglirement under this Security Instrument.

B ‘Construction. This Security Instrument shallbe govemned
by federal law and the law of the which the Property is localed. Al rights and obligations
cantained in this Security Instrumentiare, u&:yect to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or im ; rties 10 agree by contract or it might be silent, but
such silence shall not be construed a «4gainst agreement by contract. In the event that any
provision or clause of this Security Instfsimer or4he Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securitd Insirument or the Note which can be given effecl without the
conflicting provision.

As used in this Security Instrument: (g} words of the masculing gender shall mean and include
corresponding neuter words or words of the fesfrinine gend fb words in the singular shall mean and
include the plural and vice versa: and (c}) the word * may gives discretion withoul any obligation to
take any action, E

17. Borrower's Copy. Borrower shall be given e and of this Security Instrument.

18. Transfer of the Property or a Beneficial Inteiz: &1 As used in this Section 18, "Inter-
estin the Property” means any legal or beneficial interest'y tfig Proger mc%udlng but not limited to, those
beneficial interests transferred in a bond for deed, contractToi
agreement, the intenl af which is the transfer of title by Borrowert ;

If all or any part of the Property or any Interestin the Property Zold gr tra 5ferred {orif Borrower is not
a natural person and a beneficial interest in Borrower is sold or r&sferred) but Lender’s prior written
consent, Lender may require immediate payment in full of all SUrs Seau
However. this option shall not be exercised by Lender if such exercis.dg- prbhilsi plicable Law.

If Lender exercises this option, Lender shall give Borrower notice of gtc $e notice shall
provide a period of nat less than 30 days from the date the notice is given an gccordancy with Section 15
within which Borrower must pay all sums secured by this Security Instrume
sums prior to the expiration of this peried, Lender may invoke any reme
Instrument without further notice or demand on Borrower.

rower shali have the right to have enforcement of this Secumy Instrument dlsconm I7ie |
to the earliest of: (a) five days before sale of the Property pursuant to any power of sa containedin this
Security Instrument; (b) such other peried as Applicable Law might specify for the terminatiosdf Sdrowsd
right to reinstate; or {c) entry of a judgment enforcing this Security Instrument. Those Conditions,
Barrower: (a) pays Lender all sums which then would be due under this Security Instrumestt
Note as if no acceleration had occurred; (b) cures any default of any other covenants or agieas
pays all expenses incurred in enforcing this Security instrument, including, but not fimited to, regsoss
altorneys’ fees, property inspection and valuation fees, and other fees incurred for the purpose &f IEY
ing Lender's interest in the Property and rights under this Security Insirument; and (d) takes suc
as Lender may reasonahly require 1o assure that L.ender's interest in the Property and rights undéy, s
Security Instrument, and Borrower's obligation to pay the sums secured by this Securily Instrument, Shalt?
continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
one or mora of the following forms, as selected by Lender: (a) cash; (b) money order; {c) certified che
bank check, treasurer's check or cashier's check, provided any such check is drawn upon an institution
whose deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic Funds Transfer.
Upen reinstatement by Borrawer, this Security Instrument and obligations secured hereby shali remain

Initials: JM
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LOAN #; 7009720
~ fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
of acceleration under Section 18.

20. Sale of Note; Change of Laan Servicer; Notice of Grievance. The Note of a partial interest
e Nate (together with this Securily Instrument) can be sold one or more times withaut prior notice to
Barrawer. A sale might resull in a change in the entity (known as the “Loan Servicer”) that collects Periodic

obligations under the Note, this Security Instrument, and Applicabie l.aw. There also might be ane or mare
hanges of the Loan Servicer unrelated to a sale of the Note. I there is a change of the Loan Servicer,
Wil be given written notice of the change which will state the name and address of the new Loan
fta &ddress to which payments should be made and any other information RESPA requires in

icerather than the purchaser of the Note, the morigage loan servicing obligations to Borrower
an Servicer or be transferred to a successor Loan Servicer and are not assumed
unless otherwise provided by the Nole purchaser.

Lender may commence, join, of be joined to any jucdicial action {as either an indi-
member of a class} thal arises from the other paity's actions pursuant to this Security
] the other party has breached any prowsnon of, or any duty owed by reason

uirements of Section 15) of such alleged breach and afforded the other
Gafter the giving of such notice to lake corrective action. If Applicable
st elapse before certain action can be taken, that time perod wit be
io for purposes of this paragraph. The notice of acceleration and opportunity o
ursuantp Sectjon 22 and the notice of acceleration given to Borrower pursuant

Law provides a éne
deemed to be reaso

;}'kher ﬂammable of toxic petroleun products toxic pesti-
ils contammg asbestos or formaldehyde and radicactive

is Iocaled that relate to health, safety
any respanse action, remedial actio

Environmental Cieanup.
Borrower shall nat cause or permit the

alue of the Property. The preced-
he Property of small quantities of

maintenance of the Propenty {including, bul not limited it
Borrower shall prompily give Lender written notice ol )
or piher action by any governmental or regulatory agency of pri

Se or threat of release

menta! Condition, including but not imited to, any spilling, leaking, @!Jschafgs TEN

of any Hazardous Substance, and (c} any condition caused by théprese release of a Hazard-

ous Substance which adversely affects the value of the Property. If Berewe notified by any

governmental o regulatory authority, or any private party, that any removaf or.other ; mE-,‘dlathrl of any
|

remedial actions in actordance with Environmenial Law, Nothmg herein
Lender for an Envirenmental Cleanup.

22. Accelerahon Remedies. Lender shall give notice to Borrower prior 1o a
ing Borrower’s breach of any covenant or agreement in this Security Instruman
acceleration under Seclion 18 unless Applicable Law provudes otherwise). The nal ﬁ&%ha&isp T

secured by this Security Instrument and sale of the Property at public auction at a dat
than 120 days in the future. The notice shall further inform Borrower of the right to rein
acceleration, the right to bring a court action 1o assert the non-existence of a defauit or any otiter
defense of Borrower to acceleration and sale, and any other matters required to be includedin the
notice by Applicable Law. If the default is not cured on or before the date specified in the netic
Lender at its oplion, may require immediate payment in full of all sums secured by this Securi
Instrument without further demand and may invoke the power of sale and/or any other remedies
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided in this Section 22, including, but nol limited to, reasonable attorneys’ fees

and costs of title evidence. a
< At
fnitials: _(_‘_____
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If Lender invokes the power of sale, Lender shall give written notice t¢ Trustee of the occur-
rence of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
Lender shall take such action regarding nolice of sale and shall give such notices to Borrower and
.other persons as Applicable Law may require. After the time required by Applicable Law and
~aflei-publication of the notice of sale, Trustee, without dermand on Borrower, shall sell the Property
at putilic auction to the highest bidder at the time and place and under the terms designated in the
f sale in one or more parcels and in any order Trustee determines. Trustee may posipone
the Property for a period or periods permitled by Applicable Law by public announcement
| d place fixed in the notice of sale. Lender or its designee may purchase the Property

all deliver to the purchaser Trustee's deed conveying the Property without any
r waﬁanly, expressed or implied. The recitals in the Trustee's deed shall be prima facie
af the statements made therein. Trustee shall apply the proceeds of the sale in
) 1o all expenses of the sale, including, but not limited to, reasonable Trustee's
(‘i&l 1o all sums secured by this Security Instrument; and (c} any excess to the

pon payment of all sums secured by this Security Insrument, Lender shall
y the Property and shalt surrender this Security instrument and afl notes evi-
dencing debt se€urg: yrity Instrument to Trustee. Trustee shall reconvey the Property without
warranty 19 the pers ally entitled to it. Such person or persons shall pay any recordation
costs and the Trusteg'sdee for prepdring the reconveyance.

request Trustee o

a successor rustee 9 day, Tuste apptipted hereunder who has ceased to act. Without conveyance of
the Praperty, the succéssg ucceed {o all the title, power and duties conferred upon Trustee
herein and by Applicable La

25, Use of Property. T4 Operty i5. PG i.ased pnnctpally for agricultural purposes

nfgrc# any term of this Security Instrument, The term "atforneys’
ent, shall include withaut limilation attorneys’ fees incurred

BY SIGNING BELOW, Bomower accepts‘and agrees to B

rms and covenants contained in this
Security |pstrument and in an§ Rider executed by Borro : i

175 —Ze1] (Seal)

CHRISTOPHER Md DOUGL DATE
) 5107
{Seal)
ON YAYE DOUGLAS 9 DATE
M0
Initials:
WASHINGTGN--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Farm 3048 101
Ellie Mae, Inc. Page 10 of 11 WAEDEEG 0315

WAEDEED (CLS)
01/03/2017 DB:28 AM PST



LOAN #: 7009720

COUNTY OF Sﬁﬁé‘/r 58

day personally appeared before me CHRISTOFHER MJ DOUGLAS AND ALLYSON
KAYEHOWGLAS to me known to be the individual party/parties described in and who executed
f

Lender: Peoples Ban
NMLS tD: 405872

Loan Originator: Carolyn ¢
NMLS ID: 487364

Initials: M
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Order No: A112947

The land
described

Lot 359, "PLAT OF Sk
17, 2008, under Aud

Situate in the City of Moun

Schedule “C”
Legal Description

this report/policy is situated in the State of Washington, County of Skagit, and is

IGHLANDS DIVISION V (PHASE 2)," as per plat recorded on January
0. 200801170047, records of Skagit County, Washington.

on, County of Skagit, State of Washington.

Page 9 of 12



LOAN #: 7009720
MIN: 1001359-0007009720-6

PLANNED UNIT DEVELLOPMENT RIDER

NED UNIT DEVELOPMENT RIDER is made this 3rd day of
J and is incorporated into and shall be deemed to amend and
NMortgage, Deed of Trust or Security Deed (the "Security Instrument”)
given by the undersigned (the "Borrower”) to secure Borrower’s Note
a Statg Chartered Bank

_ (the "Lender"}
the Property described in the Security Instrument and
ount Verrion, WA 93272,

of the same'gate &
located at: 5339 ¢

o
together with other suct ;
in COVENANTS, CONDITIQHN

mited to, a parcel of land improved with a dwelling,
s and certain common areas and facilities, as described

; (the "Declaration"}.
The Property is a part of a plank development known as SKAGIT HIGHLANDS

orrower's interestinthe homeowners association
areas and facilities of the PUD
roceeds of Borrower's interest.

{the"PUD"). The Property alsoinclud
or equivaient entity owning or managirig
(the “Owners Association”) and the usés, benefits &

PUD COVENANTS. !n addition to the gy
Securitlg Instrument, Borrower and Lender furth
A. PUD Obligations. Borrower shall performiallaf Bar
PUD's Constituent Documents. The "Constituént.Doi
(ii) articles of incorporation, trust instrument or any eq;
the Owners Association; and {iii) any by-laws or othersuj
Association. Borrower shall promptly pay when dus
imposed pursuant to the Constituent Documents,
B. Property insurance. So long as the Owners
generally accepted insurance carrier, a "master” or *blanket” p
which is satisfactary to Lender and which provides insuranc
{including deductiblye levels), for the periods, and againstlo
within the term “extended coverage,” and any cther hazards,
to, earthquakes and floods, for which Lender requires insurance, :
the provision in Section 3 for the Periodic Payment to Lender of th ¥
installments for property insurance on the Property; and (i) Borrower's cbligatie
Section & to maintain property insurance coverage on the Property is deemdd satisfié
to the extent that the required coverage is provided by the Owners Assbsigtion,
Whal Lender requires as a condition of this waiver can change during the term pfthe
Borrower shall give Lender prompt notice of any lapse in require
insurance coverage provided by the master or blanket policy. :
In the event of a distribution of property insurance proceeds in lieu of restorat
repair following a loss to the Property, or to common areas and facilities of the PUD,
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lefle
shall appl tge proceeds lo the sums secured by the Security Instrument, whethe
not then due, with the excess, if any, paid to Borrower.
C. Public Liability Insurance. Borrower shall take such actions as may b
reasonable to ensure Lgat the Owners Association maintains a public liability insurance

agreements made in the
nt and agree as follows:

's obligations underthe
are the (i} Declaration;
nt document which creates

policy acceptable in form, amount, and extent of coverage to Lender. A7
Initials: v
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LOAN #: 7009720

- Condemnation. The proceeds of any award or claim for damages, direcl or
sequantial, payable to Borrower in connection with any condemnation or other
n .or any part of the Property or the common areas and facilities of the PUD,
oRveyance in lieu of condemnation, are hereby assigned and shall be paid
. Guich proceeds shall be applied by Lender to the sums secured by the
ns ufﬁent as provided in Section 11,
ior Consent. Barrower shall not, except after notice to Lender and
itten consent, either partition o subdivide the Property or consent
: ibaihdenmient, or termination of the PUD, exce tfor abandonment or termination
requtred by laviift thy
of a taking by copgemiiation or eminent domain; (i) any amendment to any provision of the
“Constituent 0 s™iithe provision is for the express benefit of Lender, (iif) termination
of professnonalma siangd assumption of self-management ofthe Owners Assaciation;
or (i) any action/ - have the effect of rendering the public liability insurance
covera e maintained by the-Dwners Association unacceptable to Lender,
emedies, ff.Barro o2s not pay PUD dues and assessments when due,
then Lender may pas i amounts disbursed by Lender under this paragraph
F shall become additi bt of Borrower secured by the Security Instrument, Uniess
Borrower and Lenderfag Herterms of payment, these amounts shall bear
i sthert at the Note rate and shall be payable, with

5211 (Seay
DATE

54"

{Seal}
DATE

ALLYSON KAYEROU

MULTISTATE PUD RIDER--Single Family--Fannie Mag/Freddie Mac UNIFORM INSTRUME
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GAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{MERS Rider}

GE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER

ade this 3rd day of January, 2017, and is

grd amends and supplements the Deed of Trust {the "Security
aite date given by the undersigned (the "Borrower,” whether there

hs undersigned) to secure Borrower's Note to

Chartered Bank

In addition to the covenan
and Lender further covenant a
follows:

A, DEFINITIONS

ents made inthe Security Instrument, Borrower
41 the Security instrument is amended as

ment is amended as follows:

1. The Definitions section dft , Security Ins

“Lender” is Peoples Bank .

Lender is a State Chartered Bank
under the laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham, WA 982

iganized and existing
ender’s address is

Lender is the beneficiary under this Security Instrum
any successors and assigns of Lender.

arider” includes

"MERS" is Mortgage Electronic Registration Systems,
corporation that is the Nominee for Lender and is acting solefy,
organized and existing under the laws of Delaware, and has an ad j
number of R.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS. ME
appointed as the Nominee for Lender to exercise the rights, duties and obligatios
Lender as Lender may from time to time direct, including but not limited te.agpeifiting' ¢
successor trustee, assigning, or releasing, in whole or in part this Secukty.lrstrumies
foreclosing or directing Trustee to institute foreclosure of this Securily Instft
or laking such other actions as Lender may deem necessary Of appropaghe
this Security Instrument. The term "MERS" includes any successors and dssigr
MERS. This appeintment shall inure to and bind MERS, its successors and assig
as well as Lender, until MERS' Nominee interest is terminated. '

2. The Definitions section of the Security Instrument is further amended to a
the following definition:

__ "Nominee"” means one designated to act for another as its representative for -
a limited purpose.
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TRANSFER OF RIGHTS IN THE PROPERTY

Transfer of Rights in the Property section of the Security Instrument is
gead as follows:

ity Instrument secures to Lender: (i) the repayment of the Loan, and
ensions and modifications of the Note; and (ii) the performance of
engnts and agreements under this Security Instrument and the Note.

Us [ Borrower imevocably grants and conveys to Trustee, in trust, with
powergf sa olidwing described pro_Ferty located in the
County it I\jypee of Recording Jurisdiction] of
Skagit . [Name of Recording Jurisdiction]:
Lot 359, "P " HIGHLANDS DIVISION V {PHASE 2)," as per plat

08, under Auditor's File No. 200801170047, records

n,
féenon, County of Skagit, State of Washington.
¥ Phase 2

which currently has the address of &:

WA 98273 ("Property Ad
[State] {Zip Code]

TOGETHER WITH all the improvemen
property, and all easements, appurtenances, and fi
the property. All replacements and additions shall
Instrument.” All of the foregoing is referred to in
"Property.”

hereafter a part of
ed by this Security
Instrument as the

Lender, as the beneficiary under this Security Instrur
as the Nominee for Lender. Any notice required by Applicab 4
Instrument to be served on Lender must be served on MERS as thg
Nominee for Lender. Borrower understands and agrees that MERS, a5 th
Nominee for Lender, has the right (¢ exercise any or all interests
to Lender, including, but not limited to, the right to foreclose and s
and to take any action required of Lender including, but not limited &
releasing this Security Instrument, and substituting a successor trust

C. NOTICES

is Security
designated
lesignated
by Borrower
he Propérty;
SSi :

15. Notices. All notices given by Borrower or Lender in connection wi
Security Instrument must be in writing. Any notice to Borrower in connection witl: 1#
Security Instrument shall be deemed to have been given to Borrower when mail
by first class mail or when actually delivered to Borrower's notice address if se
by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be *
the Property Address unless Borrower has designated a substitute notice address
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atice to Lender. Borrower shall Jaromfptiy notify Lender of Borrower's change of

esgAf Lender specifies a procedure for redpomn Borrower's change of address,

hién Borrower shall only report a change of address through that specified procedure.

hete qnay, be only one designated notice address under this Security Instrument at

any Any notice to Lender shall be given by delivering it or by mailing it by first

der’s address stated heremn unless Lender has designated another

‘e to Borrower. Borrower acknowledges that any notice Borrower

k. must alsc be provided to MERS as Nominee for Lender until

itugrest is terminated. Any notice provided by Borrower in connection

insttyment will not be deemed to have been given to MERS until

3 ERS. Any notice in connection with this Security Instrument

shall not be de ayve been given to Lender umit actualty received by Lender. If

any notice refuired,

the Applicable’La
Security Instrumg

Security Instrument is also required under Appiicable Law,
D. SALE OF HOTE: CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANGE

actually receive

&nt will satisfy the corresponding requirement under this

ment is amended to read as follows:

20.5ale of Note; ange
or a partial interest in the*Note" ther with this Security Instrument) can be sold
one or more times without pri C :
directs MERS 10 assign MERS, :
remains the Nominee for Lendes; wi ]
sale might result in a change in the eriity (known as the "Loan Servicer”) that collects
Periodic Payments due under theé:Nate and this Security Instrument and performs
other marlgage loan servicing obligatigns under the Note, this Security Instrument,
and Applicable Law. There aiso mi%h'ﬁ'—a%ﬁe one or mdre changes of the Loan Servicer
unrelated to a sale of the Note. If there is a chal .the Loan Servicer, Borrower
will be given written notice of the change wt
the new Loan Servicer, the address to wh
other infarmation RESPA requires in connect “a miotice of transfer of servicing,
If the Note is sold and thereafter the Loan i7-a Loan Servicer other
than the purchaser of the Note, the mortgage [oan sefviging-abijgations to Borrower
will remain with the Loan Servicer or be transferred 15 a successos Loan Servicer
and are not assumed by the Note purchaser unless dtherwise pfovided by the Note
purchaser. .

should be made and any

Neither Borrower nor Lender may commence, jo b joired tg any judicial
action (as either an individual litigant or the member of a clgssy that avises from the
other ﬂany's actions pursuant to this Security Instrument or thal allege

arty has breached any provision of, or any duty owed b ol
nstrurment, until such Borrower ¢r Lender has notified the othet-
given in compliance with the requirements of Section 15) of such™a
afforded the other party hereto a reasonable period after the giving
take corrective action. f Applicable Law provides a time penod w
before certain action can be taken, that time period will be deemed to te+¢
for purposes of this paragraph. The notice of acceleration and opportunity.ie-<u
to Borrower pursuant to Section 22 and the notice of acceleration given 1o,
pursuant to Section 18 shall be deemed to satisfy the notice and opportu
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follows:

24_Substilute Trustee. In accordance with Applicable Law, Lender or MER
may from time to time appoint a successor trustee to any Trustee appointed hereunder
who has ceased to act. Without conveyance of the Property, the successor trustee
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all succeed to all the title, power and duties conferred upon Trustee herein and by
Applicabia Law,

NING BELOW, Borrower accepts and agrees to the terms and covenants
s MERS Rider.

SR (=5 - 2oV (Seal)
DATE

{ r:‘:' ( 7 {Seal)
DATE

ALLYSO?(AYE DOUGLAS
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