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DEFINITIONS

Words used in multiple sections of this document are defined belo
(8,20 and 21. Certain rules regarding the usage of words used in

ords are defined in Sections 3, 11, 13,
are also provided in Section 16,

{A) "Security Instrument" means this document, which is dated 6,2017 ,together with all Riders
to this document.

{B) "Borrower" is

David C. Cowan, an unmarried person

Lender |« 5 MUFG- Union Banth, 42.A.

Borrower is the trustor under this Security Instrument.
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is MUFG Union Bank, N. A.
National Banking Association
isting under the laws of

a
THE UNITED STATES . Lender's address is

January 6, 2017 . The Note states

(E) "Note" means {
that Borrower owes ks
Four Hundred Se @ Dollars

(LS. % 417,020.0 :
pay the debt in full not la

(F) "Property” means t
(G) "Loan" means the debty
under the Note, and all sum

(H) "Riders"” means all Rider
be executed by Borrower [check

Adjustable Rate Rider
|:| Ballcon Rider

] VA Rider

|:| Other(s) [specify]

{I) "Applicable Law" means all controlling applicable ez |, statg’ and local statutes, regulations, ordinances and
administrative rules and orders {that have the effect of*lay

opinions,

ees, assessments  and other charges
homeowners association or similar

() "Community Association Dues, Fees, and Assessments”
that are imposed on Borrower or the Property by a condomini
organization.

{K) "Electronic Funds Transfer" means any transfer of funds, other th: sastion, originated by check, draft, or

similar paper instrument, which is initiated through an electronic terminaf, elephonic instrument, computer, or
magnetic tape s¢ as to order, instruct, or authorize a financial instituti i dlt an account Such term

telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items™ means those items that are described in Section 3.
(M) "Miscellaneous Proceeds” means any compensation, settlement, award o
third party (other than insurance procesds paid under the coverages described ir Sec n

destruction of, the Property; (ii)condemnation or other taking of all or any part of the Praper
lieu of condemnation; ar {iv) misrepresentations of, or omissions as to, the value and/or ¢

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, &

(0} "Periodic Payment" means the regularly scheduled amount due for (i) principal and interes{ J
(iiyany amounts under Section 3 of this Security Instrument.
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all requirements and restrictions that are imposed in regard to a "federally related mortgage ]oan
oes not qualify as a "federally related mortgage loan” under RESPA.

terest nf Borrower" means any party that has taken t1t]e to the Propertv whether or not that

This Security
modifications of the .o d (i} the performance of Borrower's covenants and agreements under this Security
Instrument and thy s purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power

of Skagit
[Name of Recording Jurisdiction]
See Attached Legal Desciptiop”

Parcel ID Number: 4552-000-055-0004~
2318 Hickory Dr

which currently has the address of

[Street]
Anacortes {City], Washington 98221 [Zip Code]
("Property Address”):

TOGETHER WITH all the improvements Wow or h
appurtenances, and fixtures now or hereafter a part of tt
covered by this Security Instrument. All of the foregoing.

BORROWER COVENANTS that Borrower is lawfull
grant and convey the Property and that the Property is un
warrants and will defend generally the title to the Property
encumbrances of record.

erected on the property, and all easements,
All replacements and additions shall also be
n this Security Instrument as the "Property.”

estate hereby conveyed and has the right to
fent for encumbrances of record, Borrower
aims and demands, subject to any

nd non-uniform ¢ovenants with

I e’péymcnt charges and late
to Seption 3. Payments due

when due the principal of, and interest on, the debt evidenced by the Note-ar
charges due under the Note. Borrower shall also pay funds for Escrow ltems pu
under the Note and this Security Instrument shall be made in US. currency
instrument received by Lender as payment under the Note or this Security Instrury
Lender may require that any or all subsequent payments due under the Note and th
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c):
treasurer's check or cashier's check, provided any such check is drawn upon an instil
insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.
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nts are deemed received by Lender when received at the location designated in the Note or at such other
may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return
partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender
payment or partial payment insufficient to bring the Loan current, without waiver of any rights

then Lender need not pay mterest on unappllcd funds. Lender may “hold such unapplied
%es payment to bring the Loan current. If Borrower does not do so within a reasonable period
eieher apply such funds or return them to Borrower. [f not applied earlier, such funds will be
i rincipal balance under the Note immediately prior to foreclosure. No offset or claim

the following order of priority: (a) interest due under the Note; (b) principal
er Section 3. Such payments shall be applied to each Periodic Payment in

If Lender receives a paymeri
amount to pay any late charge dug] i
more than one Periodic Pavment i
repayment of the Periodic Payments ify
excess exists after the payment is applied ¢
applied to any late charges due. Voluntary 4
described in the Note.

Any application of payments, insurance eds. or Miscellaneous Proceeds to principal due under the Note

he Periodic Payments.

day Periodic Payments are due under the Note,
ayment of amounts due for: (a) taxes and
v Instrument as a lien or encumbrance on the
(¢) premiums for any and all insurance

assessments and other items which can attain priority &
Property; (b} leasehold payments or ground rents on t
required by Lender under Section 5; and (d) Mortgage Insu
to Lender in lieu of the pavment of Mortgage Insurance premiungs i accordarice with the provisions of Section 10,
These items are called "Escrow ltems.” At origination or at any term of the Loan, Lender may require
that Community Association Dues, Fees, and Assessments, if arn y Borrower, and such dues, fees
and assessments shall be an Escrow Item, Borrower shail promptly fufnis
under this Section. Borrower shall pay Lender the Funds for Escro

Borrower shall pay directly, when and where payable, the amounts due for #ny
Funds has been waived by Lender and, if Lender rcquircs, shall furnish to Lender

shall for all purposes be deemed to be a covenam and agreement contained in this
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay EscréWl
waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exerc
and pay such amount and Borrower shall then be obligated under Section 9 to repay 3
Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given imaev
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, ¢
under this Section 3.

=
R
7]
-
=
9]

=]
=
)
[~
7
4]

ly, pursuant to a
s urder Section 9
amount.
.Section
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‘er may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds
spemf“ fed under RESPA, and (b} not to exceed the maximum amount a lender can require under RESPA.
imate the amount of Funds due on the basis of current data and reasonable estimates of expenditures
Items or otherwise in accordance with Applicable Law.

all be held in an institution whose deposits are insured by a federal agency, instrumentality, or
nder if Lender is an institution whose deposits are so msured) or in any Federal Home Loan

for holding and applying the Funds, annually analyzing the escrow account, or venfymg
ender pays Borrower interest on the Funds and Applicable Law permits Lender to make
feement is made in writing or Applicable Law requires interest to be paid on the Funds,
pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree

in writing, howev

accounting  of the by RESFA.

Lq in escrow, as defined under RESPA, Lender shall account to Borrower for the
. If there is a shortage of Funds held in escrow, as defined under RESPA,
: E;y RESPA, and Borrower shall pay to Lender the amount necessary to make
but in no more than 12 monthly payments. [f there is a deficiency of

If there is a surplus

shall pay to Lender the amount to make up the deficiency in accordance with RESPA, but in no more than
12 monthly payments.

any Funds held by Lender,

4. Charges; Liens. Borrower shall pay
Property which can attain priority over this
if any, and Community Association Dues, Feés
[tems, Borrower shall pay them in the manner pr

tssments, charges, fines, and impositions attributable to the
trument, leasehold payments or ground rents on the Property,
d Assessments, if any. To the extent that these items are Escrow
d in Section 3.

Borrower shall promptly discharge any lien which has p
agrees in writing to the payment of the obligation secured
long as Botrower is performing such agreement; (b
enforcement of the lien in, legal proceedings which in Le

in a manner acceptable to Lender, but only so
lien in good faith by, or defends against
operate to prevent the enforcement of the lien
ncluded; or (c) secures from the holder
of the lien an agreement satisfactory to Lender subordinating / thé & this Security I[nstrument. If Lender
determines that any part of the Property is subject to a lien whi
Lender may give Borrower a notice identifying the lien, Within s,
Borrower shall satisfy the lien or take one or more of the actions set

date on which that notice is given,
fis, Section 4.

Lender may require Borrower to pay a one-time charge for a real esta
used by Lender in connection with this Loan.

5. Property Iosurance. Botrower shall keep the improvements now exist ‘
insured against loss by fire, hazards included within the term "extended coverdige;
but not limited to, earthquakes and floods, for which Lender requires insurance. T
the amounts (including deductible lcvels) and for the periods that Lcnder requires,

ather hazards including,
all be maintained in

might atfect such determination or certification.
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hall alse be responsible for the payment of any fees imposed by the Federal Emergency Management
n connection with the review of any flood zone determination resulting from an objection by Borrower,

are, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in
he~zontents of the Property, against any tisk, hazard or liability and might provide greater or lesser
A8, ously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained
the cost of insurance that Borrower could have obtained. Any amounts disbursed by
-5 shall become additional debt of Borrower secured by this Security Instrument. These

form of insurance coverage,
policy shall include a standar ¢.£layse and shall name Lender as mortgagee and/or as an additional loss
payee.

In the event of loss, H gi rompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptt Unless Lender and Borrowsr otherwise agree in writing, anmy
insurance proceeds, whether or not t insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration: sconomically feasible and Lender's security is not lessened.
During such repair and restoration period, Atave the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such F ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undg promptly. Lender may dishurse proceeds for the repairs and
restoration in a single payment or in a series ofipragress payments as the work is completed. Unless an agreement is
made in writing or Applicahle Law requires intefgsh to be paid-tn such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such ees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurap and shall be the sele obligation of Borrower, If
the restoration or repair is not economically feasible or™,éa fugity wonld be lessened, the insurance proceeds
shatl be applied to the sums secured by this Security 1 t ther or not then due, with the excess, if any,

le any available insurance claim and
{ Lender that the insurance carrier has
; eriod will begin when the notice

is given. In either event, or if Lender acquires the Property under Section
Lender (a) Borrower's rights to any insurance proceeds in an amount n
Note or this Security Instrument, and (b} any other of Borrower's rights®
unearned premiums paid by Borrower) under all insurance pelicies coverin
applicable to the coverage of the Property. Lender may use the insurance proces

insofar as such rights are
repair or restore the

as Borrower's
riting, which

60 days after the execution of this Security Instrument and shall continue to océu]jjr“
principal residence for at least one year after the date of occupancy, unless Lender othe

consent shall not be unreasonably withheld, or unless extenuating circumstances exist whi
control,
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escrvation, Maintenance and Protection of the Property; [nspections. Borrower shall not destroy,
r impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
i iding in the Property, Berrower shall maintain the Property in order to prevent the Property from
ecreasing  in value due to its condition. Unless it is determined pursuant to Section 5 that repair or
t economicaily feasible, Borrower shalt promptly repair the Property if damaged to aveid further
armage. If insurance or condemnatmn proceeds are pald in connection wnth damage 1o, ot the taking

proceeds s. Lender may disburse proceeds for the repairs and restoration in a singte payment orina
series of pfk as the werk is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restor Prépérty, Borrower is not relieved of Borrower's obligation for the completion of such repair or
restoration. g '

Lender or ity ag
cause, Lender may inspe
time of or prior to such an j

reasonable entries upon and inspections of the Property. If it has reasonable
#rior of the improvements on the Property. Lender shall give Borrower notice at the
i _Vection specifying such reasonable cavse.

8. Borrower's Loi
of any persons or entities
matetially false, misleading,
material information) in co :
representations concerning  Borr6We

ormation or statements to Lender (ot failed to provide Lender with
e Loan. Material representations include, but are not limited to,
ipancy of the Property as Borrower's principal residence.

9, Protection of Lender's Intersdt
fails to perform the covenants and agféemen
that might significantly affect Lender's intek
proceeding in bankruptey, probate, for con
over this Security Instrument or to enforcésfa
Lender may do and pay for whatever is rea

erty and Rights Under this Security Instrument. If (a) Borrower
ained in this Security Instrument, (b} there is a legal proceeding
e Property and/or rights under this Security Instrument (such as a
i Aorfeiture, for enforcement of a lien which may attain priority
égulations), or {c) Borrower has abandoned the Property, then
or appropriate to protect Lender's interest in the Property and
rights under this Security Instrument, including ecting andfor assessing the value of the Property, and securing
and/or repairing the Property. Lender's actions cdq include, but ese not limited to: (a) paying any sums secured by a
fien which has priority aver this Security Instrument; (b) ' urt; and (c) paying reasonable attorneys' fees
to protect its interest in the Property and/or rights under.h Instrument, including its secured pesition in a
bankruptey proceeding. Securing the Property includes; ited to, entering the Property to make repairs,
change locks, replace or board up doors and window imi
violations or dangerous conditions, and have wutilities turne
Section 9, Lender does not have to do so and is not under any ¢

lf this Security Instrument is on a leasehold, Borrower shall comply:
Borrower acquires fee title to the Property, the leaseheld and the fee fitle 3
merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condij
shall pay the premiums required to maintain the Mortgage Insurance in effect. Yo, the Morigage
lously provided
g remiums for
Mortgage Insurance, Borrower shall pay the premiums requ1red to obtain coverage subgia
Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to By
Insurance previously in effect, from an alternate murtgage insurer selected by Lender. If s
Mortgage [nsurance coverage is not available, Borrower shall continue to pay to Lender the am

designated payments that were due when the insurance coverage ceased to be in effect.
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accept, use and tetain these payments as a non-refundable loss reserve in liev of Mortgage Insurance.
$s reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and
ili"apt be required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer
ve payments if Mortgage Insurance coverage {in the amount and for the period that Lender
by an insurer selected by Lender again becomes available, is obtained, and Lender requires
ted payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
n af making the Loan and Borrower was required to make separately designated payments
fer Mortgage Insurance, Borrower shall pay the premiums required te maintain Mortgage
ovide a non-refundable loss reserve, until Lender's requirement for Mertgage Insurance
written agreement between Borrower and Lender providing for such termination or until
ble Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at

ends in accordance
termination is required
the rate provided

Mortgage Insurance

s Lender (or any entity that purchases the Note) for certain losses it may ineur if
Borrower does not repay the

reed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers
agreements with other parti
conditions that are satisfact
agreements may requite the
may have available (which may i

1 risk on all such insurance in force from time to time, and may enter into
r modify their risk, or reduce losses. These agreements are on terms and
e insurer and the other party (or parties) to these agreements. These
0 make payments using any source of funds that the mortgage insurer

As a result of these agreem
receive (directly or indirectly) amounts that derive fram (or might
be charactenzed as) a portion of Borrower's | r Mortgage Insurance, in exchange for sharing or modifying
the mortgage insurer's risk, or reducing loss ]
the insurer's risk in exchange for a share of thé
reinsurance.” Further:

or any other terms of the Loan. Such agreement
Insurance, and they will not entitle Borrower to any refund

(b) Any such agreements will not affect the righ
Insurance under the Homeowners Protection Act of 1998
receive certain disclosures, to request and obtain cance
Insurance terminated autematically, and/or to receive a refund ;
unearned at the time of such cancellation or termination,

shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be app
if the restoration or repair is economically feasible and Lender's securi
restoration  period, Lender shall have the right to hold such Misceilan
opportunity to inspect such Property to ensure the work has been completis
such inspection shall be undertaken promptly, Lender may pay for the re
dishursement or in a series of progress payments as the work is completed. Unless

atisfaction, provided that
ration in a single
s made in writing or
be required to pay
bt economically
secured by

Borrower any interest or earnings on such Miscellaneous Proceeds. [f the restoratione
feasible or Lender's security would be lessened. the Miscellaneous Proceeds shall be appli€
this Security Instrument, whether or not then due, with the excess, if any, paid to Bots
Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneg

applied to the sums secured by this Security Instrument, whether or not then due, with the ex
Barrower,
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gvent of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
" immediately before the partial 1aking, destruction, or loss in value is equal to or greater than the amount of
sétured by this Security Instrument immediately before the partial taking, destruction, or loss in value,
and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be
ount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the
ediately before the partial taking, destruction, or loss in value divided by {b) the fair market value of

Borrower

In th
Property i
secured immediate
agree in writing,

p&ﬁ‘ ] taking, destruction, or loss in value of the Property in which the fair market value of the
the partial taking, destruction, or loss in value is less than the amount of the sums
artial taking, destruction, or loss in value, unless Borrower and Lender otherwise
us Proceeds shall be applied to the sums secured by this Sccurity Instrument

Lcnder within 30 days after tice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoratio e Property or to the sums secured by this Security Instrument, whether or
not then due. "Opposing P % ‘third party that owes Borrower Miscellaneous Proceeds or the party

against whom Borrower has a righ “in regard to Miscellaneous Proceeds.

roceeding, whether civil or criminal, is begun that, in Lendet's
r other material impairment of Lender's interest in the Property or
such a default and, if acceleration has occurred, reinstate as
g to be dismissed with a ruling that, in Lender's judgment,
pairment of Lender's interest in the Property or rights under

rights under this Security Instrument. Bo
provided in Section 19, by causing the acti
precludes forfeiture of the Property or of
this Security [nstrument. The proceeds of an
Lender's interest in the Property are hereby as

All Miscellaneous Proceeds that are not ap
order provided for in Section 2.

12, Borrewer Not Released; Forbearance By Ler
modification of amortization of the sums secured by th
Successor in Interest of Barrower shall not operate to rel
Borrower, Lender shall not be required to commence proceedings
refuse to extend time for payment or otherwise modify amortizatig
by reason of any demand made by the original Borrower or any
by Lender in exercising any right or remedy including, without lind
persons, entities or Successors in Interest of Borrower or in amount
waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assign
that Borrower's obligations and liability shall bc Jomt and several Howeve

and shall be paid to Lender.
to restoratian or repair of the Property shall be applied in the

rument granted by Lender to Borrower or any
Bortower or any Successors in Interest of

Interest of Borrower. Any forbearance
eptance of payments from third
mount then due, shall not be a

trument on]y to mortgage,
grant and convey the co-signer's interest in the Property under the terms of trument; {b) is not
personally obligated to pay the sums secured by this Security Instrument; and (¢) agrees,thafii’ender and any other
Borrower can agree to extend, modify, forbear or make any accommodations with '
Instrument or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrow
obligations under this Security Instrument in writing, and is approved by Lender, shall
rights and benefits under this Security Instrument. Borrower shall not be released from Bos
liability under this Security Instrument unless Lender agrees to such release in writin

agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit thi "Sut
assigns of Lender.
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oan Charges. Lender may charge Borrower fees for services performed in connection with Borrawer's
he purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
pot limited to, attorneys' fees, property inspection and valuation fees. In regard to any other fees, the
s authority in this Security Instrument to charge a specific fee to Borrower shall not be construed
n the charging of such fee. Lender may not charge fees that are expressly prohibited by this
t or by Applicable Law.

¢t to a law which sets maximum loan charges, and that law is finally interpreted so that the
iarges collected or to be collected in connection with the Loan exceed the permitted limits,
zrae shall be reduced by the amount necessary to reduce the charge to the permitted limit;
lected from Borrower which exceeded permitted limits will be refunded to Borrower.
efund by reducing the principal owed under the Note or by making a direct payment
principal, the reduction will be treated as a partial prepayment without any
a prepayment charge is provided for under the Note). Borrower's acceptance of
avment to Borrower will constitute a waiver of any right of action Borrower might

interest or
then: (a) ahy
and (b) any sums 2
Lender may choose
to Barrower. If
prepayment charge {whethér ¢
any such refund made by ¢
have arising out of suc

15. Notices. All nofice
writing. Any notice to Bom

_enstitute notice to all Borrowers unless Applicable Law expressty requires
he Propetty Address unless Borrower has designated a substitute notice
iptly notify Lender of Borrower's change of address. If Lender
ange of address, then Borrower shall only report a change of
only one designated notice address under this Security

means. Notice to any one Borro ]
otherwise. The notice address shafl

specifies a procedure  for reportmg B
address through that specified procedure.
Instrument at any one time. Any notice tos
Lender's address stated herein unless Lendé
connection with this Security Instrument shal

esignated another address by notice to Borrower, Any notice in
be deemed to have been given to Lender until actually received by
uired under Applicable Law, the Applicable Law
surity Instrument,

urity Instrument shall be governad by federal
All rights and obligations contained in this
Applicable Law. Applicable Law might
silent, but such silence shall not be
y provision or clause of this Security
ffect other provisions of this Security

exphmt]y or implicitly allow the parties to agree by contfaet
construed as a prohibition against agreement by contract. In th
Instrument or the Note conflicts with Applicable Law, such con

As used in this Security Insttument: (a) words of the masculiné» ean and include corresponding
neuter words or words of the feminine gender; (b} words in the singular |
versa; and (c) the word "may" gives sole discretion without any obligatio

18, "Interest in the
0, those beneficial

18. Transfer of the Property or a Beneficial Interest in Borrower, As used
Property" means any legal or beneficial interest in the Property, including, by
interests transferred in a bond for deed, contract for deed, installment sales contr
of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Iaterest in the Property is seld or Eransf‘
natural person and a beneficial interest in Borrower is sold or transferred) without Let
Lender may require immediate payment in full of all sums secured by this Security Instrumi
shall not be exercised by Lender if such exercise is prohibited by Applicable Law,
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nder exercises this option, Lender shall give Borrower natice of acceleration. The notice shall provide a
ST not less than 30 days from the datf: the notice is given in accordancc with Section 13 wlthm which Borrowcr

. Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
: nforcement of this Security Instrument discontinued at any {ime prior to the earliest of: (a)
five days
other perigg Applicable, Law might specify for the termination of Borrower's right to reinstate; or (c) entry of a
Judgment enforcing™this«Security Instrument Those conditions are that Borrower: (a )y pays Lender all sums which
then would be due s
default of any ot
including, but n
incurred for the purpose
(d} takes such action ag
under this Security Instritmend
continue unchanged. Lender niay require that Borrower pay such reinstatement sums and expenses in one or more of

- a) cash; (b) money order; (¢ certified check, bank check, treasurer's
{ check is drawn upon an institution whose deposits are insured by a
ar (d) Electronic Funds Transfer. Upon rcmstatement by Borrower, this

agreements; (c} pays all expenses incurred in enforcing this Sccunty [nstrument,
nable attorneys' fees, property inspection and valuation fees, and other fees
Lender's interest in the Property and rights under this Security [nstrument; and
sonably require to assure that Lender's interest in the Property and rights

e case of acceleration under Section 18.

Ngtite of Grievance. The Note or a partial interest in the Note
“ope”or more times without prior notice to Borrower, A sale might

instrument, and Applicable Law, There also migi one or more changes of the Loan Servicer unrelated to a sale of
the Note. If there is a change of the Loan Services, J
state the name and address of the new Loan Serwcer the
information RESPA requires in connection with a notice
Loan is serviced by a Loan Servicer other than the purchs
Borrower will remain with the Loan Servicer or be transfer
the Note purchaser unless otherwise provided by the Note p

hich pavments should be made and any other
ervicing. If the Note is sold and thereafter the
Mote, the mortgage loan servicing obligations to
_Loan Servicer and are not assumed by

Neither Borrower nor Lender may commence, join, or be
litigant ar the member of a class) that arises from the other party's
atleges that the other party has breached any provision of, or an
until such Borrower or Lender has notified the other party (with s
requirements of Section 13) of such alleged breach and afforded the oth areasonahle period after the
giving of such notice to take cotrective action. If Applicable Law providesta ti
certain action can be taken, that time period will be deemed to be reasonabls
notice of acceleration and opportunity to cure given to Borrower pursuant 10
acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy,
corrective action provisions of this Section 20.

21. Hazardous Substances, As used in this Section 21: (a) "Hazardous Sul
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law a
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and Hetb
materials containing asbestos or formaldehyde, and radioactive materials; {b) "Environm
laws and laws of the jurisdiction where the Property is located that relate (o health,
protection; (¢) "Environmental Cleanup” includes any response action, remedial action, or reméval
in Environmental Law: and (d) an "Environmental Condition" means a condition that can causg,
otherwise trigger an Environmental Cleanup. '

WASHINGTON - Single Family- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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tawer shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor atlow anyone else
iing affecting the Property (a) that is in violation of any Environmental Law, (b} which creates an
adition, or (¢) which, due to the presence, use, or release of a Hazardous Substance, creates a
versely affects the value of the Property, The preceding two sentences shall not apply to the
storage on the Property of small quantities of Hazardous Substances that are generally recognized
g ormal residential uses and to maintenance of the Property (including, but not limited to,

hazardous B, cansumer products),

Borr

action by
Substancc

give Lender written notice of (a} any investigation, claim, demand, lawsuit or other
. or regulatory agency or private party involving the Property and any Hazardous
w of which Borrower has actual knowledge. (b) any Environmental Condition,
spilling, leaking, discharge, release or threat of release of any Hazardous Substance,
tlie presence, use or release of a Hazardous Substance which adversely affects the
(s, or is notified by any governmental or regulatory authority, or any private

Borrower shall promptly ta
shall ereate any obligation o

remedial actions in accordance with Environmental Law, Nothing herein
Environmental Cleanup.

tice shall specify: (a) the default; (b) the action required to cure
tie date the notice is given to Borrower, by which the default must

Borrower to acceleration and sale, and any othek nratters requu‘e&i to be included in the notice by Applicable Law, If
the default is not cured on or before the date speclf'ed : Lender at its option, may reqmre immediate
payment in full of all sums secured by this Security 1
of sale and/or any other remedies permitted by Appl
incurred in pursuing the remedies provided in this Sectio,
fees and costs of title evidence.

! nder shall be entitled to collect all expenses
uding, but not limited to, reasonable attorneys'

and Lender shall take such action
sons a5 Applicable Law may
ice of sale, Trustee, without

default and of Lender's election to cause the Property to b
regarding notice of sale and shall give such notices to Borrowi
require. After the time required by Applicable Law and after publ
demand on Borrower, shall sell the Property at public auction to the hig
the terms designated in the notice of sale in one or more parcels and in a
postpane sale of the Property for a period or periods permitted by Applial
time and place fixed in the notice of sale, Lender or its designee may purchase th

Trustee shall deliver to the purchaser Trustee's deed conveying the

statements made therein. Trustee shall apply the proceeds of the sale in the fnllnwmg
the sale, including, but not limited to, reasonable Trustee's and attorneys' fees; (b) tw
Security Instrument; and (c) any excess to the persen or persons Jegally entitled to it or
court of the county in which the sale took place.

“of the superior

WASHINGTON - Single Family- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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Reconveyance, Upon payment of ali sums secured by this Security Instrument, Lender shall request Trustee
vey the Property and shall surrender this Security Instrument and alfnotes evidencing debt secured by this
trument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons

appointed hereunder who has ceased to act. Without conveyance of the Property, the
ceeed to all the title, power and duties conferred upon Trustee herein and by Applicable

proceeding to comsttue
this Security Instrument
proceeding or on appeal

ORAL AGREEMENTS
FORBEAR FROM
WASHINGTON LAW

any term of this Security Instrument. The term "attorneys' fees,” whenever used in
lude without limitation attoreys' fees incurred by Lender in any bankruptey

OMMITMENTS TO LOAN MONLY, EXTEND CREDIT, OR TO
PAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER

Z INTENTIONALLY LEFT BLANK.
RE PAGE FOLLOWS.
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GNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
and in any Riderexecuted by Borrower and recorded with it.

(Seal)

-Borrower

{Seal)

~-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

{Seal)

-Borrower

(Seal)

-Borrower

(Seal}

-Borrower

{Seal)

-Borrower
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to me known to

F WASHINGTON
. - } 882
Shio K&ﬂ\

ersonally appeared before me

ndiadual{s} described in who executed the within and foregoing instrument, and

acknowledged th# h)s igned the same as hls/ ritheir free and voluntary act and deed, for the uses and

purposes therein mentioned.
YiciaTseal thlﬁ%ay of Jovinua f‘y 20/ 7

RS
S RIC
5 Q‘% Wasion 32O : -
: \N" 5 . Natary Publit in and for the Stale of Washington, residing at
‘. Y gt

Everef

My Appointment Expireson

7-15.2D

Loan origination organization MUFG Union Bank, N. A.
NMLS ID 539249

Loan originator  Kristen Ferguson

NMLS [D 359582
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EXHIBIT A

Lot 55, PLAT OF
through 174, rect

A < E, according to the Plat thereof recorded in Volume 14 of Plats, Pages 170
git County, Washington.

Situated in Skagit County,



.PERIOD FIXED/ADJUSTABLE RATE RIDER

BOR One-Year Index {As Published In The Wall Sireet Journal)
Interest-Only  Payments During Initial Period
Rate Caps - Fixed Rate Gonversion Option}

Loan Number: 0Qg %48 3

THIS FIXED/ADJUST. RATE RIDER is made this  6th  day of January, 2017 .andis
incorporated into and shal be deemed to amend and suppiement the Mortgage, Deed of Trust or Security
e f the same date given by the undersigned ("Borrower”) to secure

Borrower's Fixed!Adjué’ta _
MUFG Union Bank, N. A. °

318 Hickory Dr
acortes, WA 98221

Address]

THE NOTE PROVIDES FOR A CHANGE."IN BORROWER'S FIXED INTEREST RATE TO AN
ADJUSTABLE  INTEREST  RATE. NOTE LIMITS THE AMOUNT BORROWER'S
ADJUSTABLE INTEREST RATE CAN ANGE AT ANY ONE TIME AND THE MAXIMUM RATE
BORROWER MUST PAY. THE NOTE A

ADJUSTABLE INTEREST RATE TO A NEW FIX

ADDITIONAL COVENANTS. In addition fo
Instrument, Borrower and Lender further covenant and:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT C
The Note provides for an initial interest rate of 3.625
fixed rate to an adjustable interest rate, as follows:
4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYM
{A) Change Dates
The initial fixed interest rate | will pay will change to an adj
February, 2027 , and the adjustable interest rate | will pay
thereafter. The date on which my initial fixed interest rate changes to"a
datle on which my adjustable interest rate could change is called a "Change

(B) The iIndex

Beginning with the first Change Date, my adjustable interest rate wil
"Index" is the average of interbank offered rates for one-year U.S. dollar-denomina
market {"LIBOR"), as published in The Wall Street Joumnal. The most recent Ind
date 45 days before each Change Date is called the "Current Index".

If the Index is no longer available, the Note Holder wil choose a new index W
comparable information. The Note Holder will give me notice of this choice.

an Index. The
sits in the Londeon
aifdble as of the

UB-5/1, 7/1, 1071 interest Only Rider Page 1 of 6
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&an of Changes

nge Date, the Note Holder will calculate my new interest rate by adding
: percentage point(s) (  2.500 %) to the Current Index.

The Note Holder und the result of this addition to the nearest one-eighth of one percentage point

(0.125%). Subje(.zi

new interest rate in s
my monthly payment.

¢ pay at the first Change Date wil not be greater than 5625 % or
~interest rate will never be increased or decreased on any single

s (2.000%) from the rate of interest | have been paying for

ever be greater than 9.625 %, which is called the "Maximum

Change Date by mare than two
the preceding 12 months. My interest
Rate".
{E) Effective Date of Change
My new interest rate will becom
monthly payment beginning on the first mo
monthly payment changes again.

{F) Notice of Changes

The Note Holder will deliver or mail to me a potig
adjustable interest rate and of any changes in my*adjustable interest rate before the effective date of any
change. The notice will include the amount of my manthi ,
given to me and also the title and telephone number of
regarding the notice.

B. FIXED INTEREST RATE OPTION

The Note pravides for the Borrower's option to conv
rate limits to a new fixed interest rate, as follows:
5. FIXED INTEREST RATE CONVERSION OPTION

{A) Option to Convert to Fixed Rate

| have a Conversion Option that | can exercise unless lam |
permit me to do so. The "Conversion Option" is my option to convert the int e,%
this Note from an adjustable rate with interest rate limits to the fixed rate calculate nder Section 5(B)
below. -

Cwill answer any question | may have

a0 adiustable interest rate with interest

The conversion can only take place on a date(s) specified by the
beginning on the first Change Date and ending on the fifih Change Date. Each
interest rate can convert from an adjustable rate to a fixed rate also is called the "Conversi

If 1 want to exercise the Conversion Option, | must first meet certain conditie
are that: (i) I must give the Note Holder notice that | want to do so; {ii) on the Conversiosf Da
in default under the Note ar the Security Instrument; (i} by a date specified by the Note
the Mote Heolder a conversion fee of U.S. $0.00 : and (iv) I must sign and give the. Note
documents the Note Holder requires to effect the conversion.

UB-5/1, 7/1, 10/1 Interest Only Rider Page 2 of 6
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Kulation of Fixed Rate

Holder for (i} if the original term of this Note is greater than 15 years, 30-year fixed
y applicable 80-day mandatory delivery commitments, plus

( 1.250 %), rounded to the nearest gne-¢ighth of one perceniage point
rm of this Note is 15 years or less, 15-year fixed rate first mortgages covered
elivery commitments, plus one and one-guarter { 1.250 %),
Eigh& ==:_ch ane percentage point (0.125%). If this required net yield cannot be
commitments are not available, the Note Holder will determine my
rmation. My new rate calculated under this Section 5(B) will not be
(D) above.

ffective Date
ion Option, the Note Holder will determine the amount of the
Tepay the unpaid principal | am expected to owe on the

(0.125%), or (ii)'*'f? £
by applicable 60-day mah
rounded to the nearest_

interest rate by using |
greater than the Maximum

{C) New Payment
If | choose to exercise
monthly payment that would
Conversion Date in full on the Mati

fay the new amount as my monthly payment until the

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
rate changeg.to an adjustable interest rate under the terms
ersion Option under the conditions stated in
hall read as follows:

n Borrower. As used in this Section
interest in the Properly, including,
but not limited to, those beneficial interests transf bond for deed, contract for deed,
installment sales contract or escrow agreement, the C

Borrower at a future date to a purchaser.

If all or any part of the Property or any Interes =g sold or transferred {or i

s sold or transferred)

secured by this Security Instrument. However, this option:
such exercise is prohibited by Applicable Law.

with Section 15 within which Borrower must pay ail sums secured b
if Bormwer fanls to pay these sums prior to the expwatnon of this peno

cease o be in effect and the prowsuons of Uniferm Covenant 18 of the Security I
amended to read as foIIows

UB-5/1, 771, 10/1 Interest Only Rider Page 3 of B
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f the Property or a Beneficial Interest in Borrower. As used in this Section
, the Property” means any legal or beneficial interest in the Property, including,
those beneficial interests transferred in a bond for deed, contract for deed,
ntract or escrow agreement, the intent of which is the transfer of title by

“or any..parl.ofithe Property or any Interest in the Property is sold or transferred {or if
Borrower is not @ arUraI person and a beneficial interest in Borrower is sold or transferred)
: consent, Lender may require immediate payment in full of all sums
irument. However, this option shall not be exercised by Lender if
Applicable Law. Lender also shall not exercise this option if. (a)
tied to Lender information required by Lender to evaluate the
i loan were being made to the transferee; and (b) Lender
reasonably determines i curity will not be impaired by the loan assumption and
that the risk of a breacfuof
to Lender.

To the extent permitted b
condition to Lender's consent t

Borrower will continue to he obligat
Lender releases Borrower in writing.

i Lender exercises the oplion io Teguirs’ immedizgie payment in full, Lender shall give
k a period of not less than 30 days from
thin which Borrower must pay all
wer fails, to pay these sums prior to the
pitted by this Security Instrument

the date the notice is given in accordance with.
sums secured by this Security Instrument.

without further notice or demand on Borrower.

REMAINDER OF PAGE INTENTIONA
SIGNATURE PAGE FOLLOW
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W, Borrower accepts and agrees to the terms and covenants contained in this Initial
ate Rider.

ADDITIONAL BORROWER SIGNATURES ON NEXT PA

UB-5/1, 7/1, 10/1 Interest Only Rider Page 5 of 6
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W, Borrower accepts and agrees to the terms and covenants contained in this Initial

UB-5/1, 7/1, 10/1 Interest Only Rider Page 6 of 6 July, 2013
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NNED UNIT DEVELOPMENT RIDER

"Borrower")
MUFG Union Banl__§

located at:

2318 Hickory Dr
Anacortes, WA 98221

The Property includes, but is not li
other such parcels and certain comry

THE DECLARATION OF COVENANT

PUD COVENANTS.
Instrument, Borrower and Lender further covenant and ag

A, PUD Obligations. Borrower shall perform all of*Berr ations under the PUD's
Constituent Documents. The "Constituent Documents” are the#(l) Declaration; (i) articles of
incorporation, trust instrument or any equivalent document which Owners Association;
and (iiiy any by-laws or other rules or regulations of the : iztign. Borrower shall
promptly pay, when due, all dues and assessments |mposed =
Documents.

generally
which is

B. Property Insurance. So long as the Owners Association
accepted insurance carrier, a "master’ or "blanket" policy insuring
satisfactory to Lender and which provides insurance coverage in the amounts-
levels), for the periods, and agamst Ioss by fire, hazards included withi

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM IN
Form 3150 1/01
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nsurance, then: (i) Lender waives the provision in Section 3 for the Periodic
of the yearly premium installments for property insurance on the Property, and

Hon under Section 5 to maintain propeity insurance coverage on the Properly is
deemed satis 2 extent that the required coverage is provided by the Owners Association
palicy.

What Lefider re
Borrower shall
provided by the mg

In the event of of property insurance proceeds in lieu of restoration or repair
or. to common areas and facilities of the PUD, any proceeds

s a condition ofthis waiver can change during the term of the foan.

payable to Borrower -
proceeds to the sum :
excess, if any, paid to Bor

D. Condemnatlon The proceet
payable to Borrower in connection w any condemnation or other takmg of all or any part of the
Property or the common areas and fadlities of the PUD, or for any conveyance in lieu of
condemnation, are hereby assigned and shall be pai ender. Such proceeds shall be applied by
Lender to the sums secured by the Security instry vided in Section 11.

E. Lender's Prior Consent. Borrower Shal
Lender's prior written consent, either partition Gt
abandonment or termination of the PUD, except for
the case of substantial destruction by fire or other
condemnation or eminent domain; (i) any amendm :
Documents" if the provision is for the express benefit ‘of te
management and assumption of self-management of the GW
which would have the effect of rendering the public liability insy
Owners Association unacceptable to Lender.

ept after notice to Lender and with
le {‘1@_ Property or consent to: (i) the
e t

n the case of a taking by
prowsmn of the "Constituent

F. Remedies. If Borrower does not pay PUD dues and assesy
may pay them. Any amounts disbursed by Lender under this paragra
debt of Borrower secured by the Security Instrument. Uniess Borrow

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTR IMENT
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(Seal)
-Borrower

{Seal)
-Borrower

(Seal)
-Borrower

{Seal)
-Borrower

ac UNIFORM INSTRUMENT
Form 3450 /01
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