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DEED OF TRUST

DEFINITIONS
Words used in multiple sections of this document are defined
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of w
are also provided in Section 16. )
(A) "Security Instrument” means this document, which is dated Janudry.3 20
together with all Riders to this document.

(B) "Borrower” is KATHY Y BRADFORD, AN UNMARRIED WOMAN, AS HE
SEPARATE PROPERTY.

r words are defined in
ed in this document

Borrower is the trustor under this Security Instrument.
(C) "Lender"is Peoples Bank .
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LOAN #: 7009282

is a State Chartered Bank, organized and existing under the
Lender's address is

0 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments am:é* he debt in full not later than September 30, 2047.
(F) “Property” means the property that is described below under the heading "Transfer of Rights in the
Property.”
(G) "Loan” means iced by the Note, plus interest, any prepayment charges and late
charges due under the sums due under this Security Instrument, plus interest.
(H) "Riders” means all Riders to Security Instrument that are executed by Borrower. The following
Riders are to be executed iy Bor W dcheck box as applicable]:

Adjustable Rate Rider i [ +Coridominium Rider ] Second Home Rider

1 Balloon Rider lanned Unit Development Rider  [x] Other(s) [specify]

1 1-4 Family Rider Biweekij.Payment Rider Construction Loan Rider

[] v.A. Rider

{I) "Applicable Law" means all corrglling
ordinances and administrative rules a
final, non-appealable judicial opinions.
() “Community Association Dues, Fees;and Assessments” means alldues, fees, assessments and
cther charges that areimposed on Borrower -the Property by a condominium association, homeowners
association or similar organization.

iplicable federal, state and local statutes, regulations,
(;iérs {that have the effect of law} as well as all applicable

check, draft, or similar paper instrument, which i’:S iated thibugh an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to ord& or autharize a financial institution to debit
or credit an account. Such term includes, but is not i ifit0f-sale transfers, automated teller
machine transactions, transfers initiated by telephon
transfers.

ni, award of damages, or proceeds
rages described in Section

paid by any third party (other than insurance proceeds pai
er taking of all or any part

5) for: (i) damage to, or destruction of, the Property; (i) condemna
of the Property; (iii) conveyance in lieu of condemnation; or {iv) mi:
10, the value andfor candition of the Property.
(N} “Mortgage Insurance” means insurance protecting Lender a
on, the Loan.
{O) “Periodic Payment” means the regularly scheduled amount due for (i
the Note, plus (i} any amounts under Section 3 of this Security Instrume
{P) "RESPA" means the Real Estate Settlement Procedures Act (12 U
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they mig ;
time, or any additional or successor legislation or regulation that governs the 'samg
used in this Security Instrument, "“RESPA" refers to all requirements and restrigt
in regard to a "federally related mortgage loan” even if the Loan does not qualify:4
mortgage ioan” under RESPA.
(Q) “Successor in Interest of Borrower” means any party that has taken title u
whether or not that party has assumed Borrower’s obligations under the Note art/er hs ﬁ*
fnstrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals
and modifications of the Note; and i) the performance of Borrower’s covenants and agree
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LOAN #: 7009282

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys 1o
¢ in trust, with power of sale, the following described property located in the County
[Type of Recording Jurisdiction] of Skagit

which currently has tFIE daie: %2821 East Lake Drive SW, Sedro Woolley,
[Street] [City]
Washington 98284 perty Address”):
TOGETHER WITH all the | emidints now or hereafter erected on the property, and all
easements, appurtenances, and fixtl #wior hereafter a part of the property. All replacements and

additions shall also be covered by}
Security Instrument as the "Property.

rity Instrument. All of the foregoing is referred to in this

1y and that the Property is unencumbered, except for
and will defend generally the titie 10 the Property against

nants for national use and non-uniform
iniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender

1. Payment of Principal, Interest, Escrow lte
Rorrower shall pay when due the principal of, and interest
prepayment charges and late charges due under the Not
Items pursuant to Section 3. Payments due under the Note ar
U.S. currency. However, if any check or other instrument rece ,
or this Security Instrument is returned to Lender unpaid, Lender m
payments due under the Note and this Security Instrument be made:
as selected by Lender: (a) cash; (b) money order; (c) certified che:
cashier's check, provided any such check is drawn upon an institutics ”
a federal agency, instrumentality, or entity; or (d) Electronic Funds Ti“ep&f&r ;

Payments are deemed received by Lender when received at the locati signated in the Note or at
such other location as may be designated by Lender in accordance with the hofice proyisigns in Section 15.
Lender may retumn any payment or partial payment if the payment or partial pay mentsare’ sufF cient to bring
the Loan currert. Lender may accept any payment or partial payment insuffici }
without waiver of any rights hereunder or prejudice to its rights to refuse such paym
in the future, but Lender is not obligated to apply such payments at the time such
If each Periodic Payment is applied as of its scheduled due date, then Lender nee
unapplied funds. Lender may hold such unapplied funds until Borrower makes paymen
current. if Borrower does not do so wuhm a reasonab'.e period of ume Lender shall eit

figragree as follows:
t Charges, and Late Charges.

urity Instrument shall be made in
s payment under the Note
i, that any or alt subsequent
ne or mare of the following forms,
ank éhéck, treasurer’s check or
0sits are insured by

balance under the Note |mrned|ate1y prior to foreclosure No offset or claim which Borrower még
or in the future against Lender shall relieve Borrower from making payments due under thie M
Security Instrurnent or performing the covenants and agreements secured by this Security

2. Application of Payments or Proceeds. Except as otherwise described in this S
payments accepted and applied by Lender shall be applied in the following order of priority: &
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LOAN #: 7009282

e under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
"be applied to each Periodic Payment in the order in which it became due, Any remaining amounts
‘De applled first to late charges, second to any other amounts due under this Security Instrument,

i reduce the principal balance of the Note.

Freceives a payment from Borrower for a delinquent Periodic Payment which includes a

nt to pay any late charge due, the payment may be applied to the delinquent payment and

If more than one Periodic Payment is outstanding, Lender may apply any paymentreceived

he repayment of the Periodic Payments if, and to the extent that, each payment can be

ent that any excess exists after the payment is applied to the full payment of one or

postpone the due date, or change the amount, of the Periodic Payments.
tems. Borrower shall pay to Lender on the day Periodic Payments are due

her items which can attain priority over this Security Instrument as a lien or
7(b) leasehold payments or ground rents on the Property, if any; (¢) premiums
uired-y Lender under Section 5; and (d) Mortgage Insurance premiums, if
to Lender in lieu of the payment of Mortgage Insurance premiums

encumbrance on the Prop

for any and all insura [
any, or any sums payabie |
in accordance with the p
at any time during the ter
Assessments, if any, be escrg
ltem. Borrower shaill prompti;r
shall pay Lender the Funds for

fie amounts due for any Escrow ftems for which payment of
der reﬁg_uires shall furnish o Lender receipts evidencing such

Security Instrument, as the phrase “covenght.an agreement" is used in Section 9. ¥ Borrower is obligated
to pay Escrow ltems dlrectly pursuant to a'¥ iver and Borrower fails to pay the amount due for an Escrow
ltem, Lender may exercise its rights under % -
obligated under Section 9 to repay to Lender any such ametirt, Lender may revoke the waiver as (o any or
all Escrow ltems at any time by a notice given in accorgangg, vith Section 15 and, upon such revocation,

] are then required under this Section 3.
a) sufficient to permit Lender to apply the

Lender may, at any time, collect and hold Funds’
Funds at the time specified under RESPA, and (b} n

estimates of expendltures of future Escrow ltems or othe
The Funds shall be held in an institution whose deposits 3

federalagency, instrumentality,
e so insured} or in any Federal
13 no later than the time specified
unds, annually analyzing
r interest on the Funds
nt is made in writing or
ired to pay Borrower

Home Loan Bank. Lender shall apply the Funds to pay the E;
under RESPA. Lender shall not charge Borrower for holding &agd ar
the escrow account, or verifying the Escrow ltems, uniess Lender
and Applicable Law permits Lender to make such a charge. Unles
Applicable Law requires interest to be paid on the Funds, Lender
any interest or earnings on the Funds. Borrower and Lender can a 2
shall be paid on the Funds. Lender shali give to Borrower, without Char-g@!
Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under R

Upon payment in full of all sums secured by this Secunty Instrument, Lender s
to Borrower any Funds held by Lender.
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines,
attributable to the Property which can attain priority over this Security Instrument, leasenold
or ground rents on the Property, if any, and Community Association Dues, Fees, and As?
any. To the extent that these items are Escrow ltems, Borrower shall pay them in the man
in Section 3.
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LOAN #: 7009282

Borrower shall promptly discharge any lien which has priority over this Secun!y Instrument unless
ir: (@) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
ghder, but only so long as Borrower is performing such agreement; (b} contests the lien in good faith
ds against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
rcement of the lien while those proceedings are pending, but only until such proceedings

or (c) secures fromthe holder of the lien an agreement satisfactory to Lender subordinating
ecunty Instrument. f Lender determines that any part of the Property is subject to a lien
in“fariority over this Secunty Instrument, Lender may give Borrower a notice |denufy|ng

ions set forth above in this Section 4.
e Borrower to pay a one-time charge for a real estate tax verification and/or
By Lender in connection with this Loan.

oss by fire, hazards included within the term "extended coverage, "and any
t limited to, earthquakes and floods, for which Lender requires insurance.
irtained in the amounts {including deductible tevels) and for the periods that

Br requires pursuant to the preceding sentences can change during the
apeeearrier providing the insurance shall be chosen by Borrower subject to
Bmmw 5 chmce whu:h rlght shall not be exerc1sed unreasonably. Lender

This insurance shall b
Lender requires. What
term of the Loan. The,
Lender's right to disa;
may require Borrower b
determmatlon certlflcat )

payment of any fees |mposed
review of any flood zone deter
\f Borrower fails to mamtal _ ::iy“o the @verages described above, Lender may obtain insurance

‘awer's expense. Lender is under no obligation to purchase any
fore,such coverage shall cover Lender, but might or might

2 the right to hold the policies and renewal
&nder all receipts of paid premiums and
hot otherwise required by Lender,
standard mortgage clause and

renewal nottces If Borrower obtams any form of i insuran
for damage to, or destruction of, the Property, such policy

in writing, any insurance proceeds, whether or not the underlymg Sz
be applied to restoration or repair of the Property, if the restoration
Lender's securtty is not lessened., Durmg such repair and restorati

requires interest to be paid on such insurance proceeds, Lender shall not b
interest or earnlngs on such proceeds. Fees for public adjusters, or other thlrd

be applied to the sums secured by this Secunty Instrument, whether or not then &

any, paid to Borrower. Such insurance proceeds shall be appiied in the order provided for
i Borrower abandons the Property, lL.ender may file, negotiate and settle any dva

claim and related matters. |f Borrower does not respond within 30 days 1o a notice

30-day period will begin when the notice is given. In either event, or if Lender acquire:
under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to
proceeds in an amount not to exceed the amounts unpaid under the Note or this Secunty s

and (b) any other of Borrower's rights (other than the right to any refund of unearned premill
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LOAN #: 7009282

by Bomower) under all insurance policies covering the Property, insofar as such r:ghts are applicable
the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
p»erty or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

. supancy. Borrower shali oCcupy. establish ancl use the Property as Borrower s principal

rower's principal residence for at least one year after the date of occupancy, unless Lender
es in writing, which consent shall not be unreasonably withheld, or unless extenuating
st which are beyond Borrower's control,

irs and restoration in a single payment or in a series of progress payments as
the work is completed, wIGnce or condemnation proceeds are not sufF cientto repair or restore the

Property, Borrower is:

cﬂng at the direction of Borrower or with Borrower's knowledge or
accurate mformatron or statements to Lender (or falled to

Borrower or any persons or entitk
consent gave materially false, ¥

provide Lender with material inforpe .
but are nat limited to, representatipes ‘ning Borrower's occupancy of the Property as Borrower’s
principal residence.

perty and Rights Under this Security Instrument.
i agreements contained in this Security Instrument, (b}

i affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain pnorlty er this Security instrument or to enforce laws or regulations),

protecting and/or assessing the value of the Property,s
actrons can include, but are not I|m|ted ta: {a) payi

g and/or repairing the Property Lender's
ured by a lien which has priority over this
whable attormeys' fees to protect its interest
orrrg* its secured position in a bankruptcy

pipes, eliminate building or other
Although Lender may take action
Fasty duty or obligation to do so. ltis
rrze under this Section 9.

debt of Borrower secured
the date of disbursement
requesting payment.
the provisions of the

by this Security Instrument. These amounts shall bear interest at the
and shall be payable, with such interest, upon notice from Lende
If this Security Instrument is on a leasehold, Borrower shall

amend the ground lease. If Borrower acquires fee title to the Property, t
shall not merge unless Lender agrees to the ‘merger in writing.

Borrower shall pay the premlums required to maintain the Mortgage Insurance in e el any reasor,
the Mortgage Insurance coverage required by Lender ceases to be available frogr age insurer
that previously provided such insurance and Borrower was required to make ‘g€
payments toward the premiums for Mortgage Insurance, Borrower shall pay the
to obtain coverage substantially equivalent to the Mortgage Insurance previously i
substantiallty equwalent to the cost to Borrower of the Mortgage Insurance previousl

not available, Borrower shall continue to pay to Lender the amount of the separately design;
that were due when the insurance coverage ceased to be in effect. Lender will accept, ug
these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such l0ss

be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full. and Len
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LOAN #: 7009282

be required to pay Borrower any interest or earnings on such loss reserve. Lender can ho longer require
erve payments if Mortgage Insurance coverage (in the amount and for the period that Lender
uifes) provided by an insurer selected by Lender again becomes available, is obtained, and Lender
arately designated payments toward the premiums for Mortgage Insurance. If Lender required
ance as a condition of making the Loan and Borrower was required to make separately
ments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
ntain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until
sent for Mortgage Insurance ends in accordance with any written agreement between

10 affects Borrower's obligation to pay interest at the rate provided in the Note.
nie reimburses Lender (or any entity that purchases the Note) for certain losses
es not repay the Loan as agreed. Borrower is not a party to the Mortgage

it may iner if Emn“
Insurance.
ate their total risk on all such insurance in force from time to time, and
ith other parties that share or modify their risk, or reduce losses. These
.conditions that are satisfactory to the mortgage insurer and the ather
ieements. These agreements may require the mortgage insurer to make
fungs that the mortgage insurer may have available (which may include
nce premiums).

ender, any purchaser of the Note another insurer any reinsurer,

in exchange for sharing or
provrdes that an afﬂhate of Le e akes a share of the msurers nsk in exchange for a share of the

(a) Any such agreement Wik
Mortgage [nsurance, or any otherters
Borrower will owe for Mortgage Insyr

{b) Any such agreements will n
the Martgage Insurance under the Home
rights may include the right 1o rece
of the Mortgage Insurance, to have th
receive a refund of any Mortgage Insur.
cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Fosfeitute. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneou
the Property, if the restoration or repair is econom
During such repair and restoration period, Lender
Proceeds untif Lender has had an opportunity to inspect st
completed to Lender's satisfaction, provided that such ins|
may pay for the repairs and restoration in a single disbu
as the work is completed. Unless an agreement is made in,
to be paid on such Miscellanecus Proceeds, Lender shall not
or earnings on such Miscellaneous Proceeds. If the restoration or rg
Lender's security would be lessened, the Miscellaneous Proceeds 5

the Loan. Such agreements will notincrease the amount
e, amﬂ they will not entitle Borrower to any refund.

e rights Borrower has - if any - with respect to
ers Protection Act of 1998 or any other law. These
gitain disclosures, to request and obtain cancellation

rtgage Insurance terminated automaticaily, and/or to
»e premiums that were unearned at the time of such

oceed nall be applied 1o restoration or repair of
! e and Lender’s security is not lessened.

“tife.fight to hold such Miscellaneous
roperty to ensure the work has been

a series of progress payments
ppllcable Law requires mterest

ied to the sums secured
paid to Borrower. Such

greater than the amount of the sums secured by this Security Instrument immed
taking, destruction, or loss in value, unless Borrower and Lender otherwise agre
secured by this Security Instrument shall be reduced by the amount of the Mis
multiplied by the following fraction: (a) the total amount of the sums secured imrie
partial taking, destruction, or loss in value divided by (b) the fair market value of the Priperty,
before the partial taking, destruction, or loss in value. Any balance shall be paid to Bargen
In the event of a partial taking, destruction, or loss in value of the Property in wh h thé fairm
value of the Property immediately before the partial taking, destruction, or loss in value S
amount of the sums secured immediately before the partial taking, destruction, or loss in ¥aiye, tiless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be a dto b
sums secured by this Security Instrument whether or not the sums are then due. :
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LOAN #: 7009282

If the Property is abandoned by Barrower, or if, after notice by Lender to Borrower that the Opposing
5 defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
respond to Lender within 30 days after the date the notlce 15 gwen Lender is authorized to collect

Security Instrument, whether or not then due. "Opposing Party” means the third party
wer Miscellaneous Proceeds or the party against whom Borrower has a right of action
cellaneous Proceeds.

i be in default if any action or proceeding. whether civil or criminal, is begun that, in

perty or rights under this Security Instrument. Borrower can cure such a default and,
séurred, reinstale as provided in Section 19, by causing the action or proceeding
wling that, in Lender's judgment, precludes forfeiture of the Property or other
der’s interest in the Property or rights under this Security Instrument. The
im for damages that are attributable to the impairment of Lender's interest
ssigned and shall be paud to Lender.

material impairm
proceeds of any

in Interest of Borrower shall not operate to release the liability
iri Interest of Borrower. Lender shall not be required to commence
in<interest of Borrower or to refuse to extend time for payment or

Successors in Interest of Borrower. Any forbearance by Lender
ithout limitation, Lender's acceptance of payments from

due, shall not be a waiver of or preo
13. Jointand Several Liability; ers; SUCCESSOrs and Assigns Bound Borrower covenants

who co-signs this Security Instrument Buf does not execute the Note (a "co- sngner ") {a)i |s co-signing this

d convey the co-signer’s interest in the Property under
ot personally obligated to pay the sums secured by this
er and any other Borrower can agree to extend, modify,

the terms of this Security Instrument; (b
Security Instrument; and {c) agrees that L

without the co-signer's consent.

Subject to the provisions of Section 18, an in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrurizng in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Secusity nt. Borrower shall not be released from
Borrower’s obligations and liability under this Securit umless Lender agrees to such release
in writing. The covenants and agreements of this Sec
Section 20) and benefit the successors and assigns of Le

Secunty Instrument including, but not limited to, attorneys’ fee
In regard to any other fees, the absence of express authority
specific fee to Borrower shall not be construed as a prohibition on
not charge fees that are expressly prohibited by this Security Inst
If the Loan is subject to a law which sets maximum loan charges,
that the interest or other loan charges coliected or to be collected in curnes
permitted limits, then: {a) any such loan charge shall be reduced by the amg
charge to the permitted limit; and (b) any sums already collected from Borro
limits will be refunded to Borrower. Lender may choose to make this refund ) eduein
under the Note or by making a direct payment to Borrower. If a refund reduc ?
be treated as a partial prepayment without any prepayment charge {(whether or hiot
is provided for under the Note). Borrower's acceptance of any such refund mad

sy ifispection and valuation fees.
ty Instrument to charge a

15. Notices. All notices given by Borrower or Lender in connection with this Sec
be in writing. Any notice to Borrower in connection with this Security Instrument shal
been gwen to Berrower when malled by first class mail or when actually delwered toE

Applicable Law expressly reqmres otherwise. The notice address shall be the Property J‘% ‘

Borrower has desngnated a substitute notice address by notice to Lender. BoerWer shall pioPaptlj

hal

of address, then Borrower shall anly report a change of address through that specified proced e, N
Initials:
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LOAN #: 7009282

ay be only one designated notice address under this Security Instrument at any one time. Any notice
ger shall be given by delivering it or by mailing it by first class mail to Lender's address stated

eit unless Lender has designated ancther address by notice to Borrower. Any notice in connection
h i gurity Instrument shall not be deemed to have been given to Lender until actually received
y notice required by this Security Instrument is also required under Applicable Law, the
requirement will satisfy the corresponding requirement under this Security Instrument.

ing Law; Severability; Rules of Construction. This Security Instrument shall be
izal law and the law of the jurisdiction in which the Property is located. All rights and
=d in this Security Instrument are subject to any requirements and limitations of
pplicable Law might explicitly or implicitly allow the parties to agree by contract or it
byt Sueh silence shall not be construed as a prohibition against agreement by contract.
In the evéint that.gny prdvision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shialtnét affect other provisions of this Security Instrument or the Note which can be
given effect withslLf oriflicting provision.

AsusedinthigSeturity Ifistrument: (a) words of themasculine gender shall mean andinclude corresponding
neuter words or words'sl thesfeminine gender; (b) words in the singular shall mean and include the plural
and vice versa; and (c) the werd “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy; Baerwwer shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the P: pevty r a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property means any legal or beneficial interest in the Property, including, but not limited

: d in a bond for deed, contract for deed, installment sales contract
His the transfer of title by Borrower at a future date to a purchaser.
Interest in the Property is sold ortra nsferred {orif Borrower is not

If Lender exercises this optio).
provide a period of not less than 30
16 within which Borrower must pay $ecy
pay these sums prior to the expiratio iod, Lender may invoke any remedies permitted by this
Security Instrument without further not mand on Borrower.

19. Borrower’s Right to Reinstaté: After Acceleration. |f Borrower meets certain conditions,
~ément of this Security Instrument discontinued at any time
prior to the earliest of: {a) five days before sa”#sf? of the Pr pursuant to any power of sale contained
in this Sewnty |nstrument (b) such other period as { Law might specify for the termination
orcing this Security Instrument. Those
then would be due under this Security
keures any default of any other covenants
is=Begurity Instrument, including, but not
fees, and other fees incurred for
Her this Security Instrument; and
{ ender’s interest in the Property
pay the sums secured by this
{Uifewer pay suchreinstatement

or agreements; (c) pays all expenses incurred in en
limited to, reasonable attorneys' fees, property inspection and va:
the purpose of protecting Lender’s interest in the Property
{d) takes such action as Lender may reasanably require t
and rights under this Security Instrument, and Borrower’

sums and expenses in one or more of the following forms, as seleg
order; (c) certified check, bank check, treasurer’s check or cashie
drawn upon an institution whose deposits are insured by a feder
(d) Electronic Funds Transfer. Upon reinstatement by Borrower, this,
secured hereby shall remain fully effective as if no acceleration ha
reinstate shall not apply in the case of acceleration under Section 18. .

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. a partial interest
in the Note (together with this Security Instrument) can be sold one or mpre ti hout prior notice
to Borrower. A sale might result in a change in the entity (known as the v
Periodic Payments due under the Note and this Security Instrument and perféfms pt ortgage toan

servicing obligations under the Note, this Security Instrument, and Applicable L Isp.might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If thaar & of the
loan Servicer, Borrower will be given written notice of the change which will state the \@address

of the new Loan Servicer, the address to which payments should be made and al
RESPA requires in connection with a notice of transfer of servicing. If the Note is sold
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortg
obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
and are not assumed by the Note purchaser unless otherwise provided by the Note purch, er. ;
Nelther Borrower nor Lender may commence, join, or te joined to any JUdICIal action

WASHINGTON--Single Family--Fannie Mae/Freddis Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mae, Inc. Page 9 of 11 WAUDEED
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LOAN #: 7009282

umgnt or that alleges that the other party has breached any provision of, or any duty owed by reason
Becurity Instrument, until such Bomower or Lender has notified the other party (with such notice
in compliance with the requirements of Section 15) of such alleged breach and afforded the other
- +a Feasonable period after the giving of such notice to take corrective action. If Applicable Law
eriod which must elapse before certain action can be taken, that time peried will be deemed
e for purposes of this paragraph The notice of acceleration and opportunity 1o cure given

ubstances. As used in this Section 21; (a) "Hazardous Substances” are those
5 toxic or hazardous substances, pollutants, or wastes by Environmental Law and
3 gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
eSGjvents, materials containing asbestos or formaldehyde, and radioactive materials;

Condition” means a cof«

Barrower shall not c Or permit the presence use, dlsposal storage, or release of any Hazardous
Substances, or threalgti release. any Hazardous Substances, on or in the Propeny Borrower shall not
do, nor allow anyone gls ’
Law, (b) which creates an;
Hazardous Substance, cri andition that adversely affeots the value of the Property The preceding
two sentences shall not eppl ‘_presence use, or storage on the Property of smail quantities of

or other action by any governme
any Hazardous Substance or Errwon eﬁtal Law of Wthh Borrower has actual knowledge (b) any

notified by any governmental or regulat
remediation of any Hazardous Substanc

er covenant and agree as follows:

to Borrower prior to acceleration
in this Security Instrument (but not
rovides otherwise). The notice
fault; {c) a date, not less than
e default must be cured; and
d in the notice may result in
e of the Property at public

shall specify: (a} the default; (b) the action requwed‘ o clirs
30 days from the date the notice is given to Borrower
(d) that failure to cure the default on or before the d
acceleration of the sums secured by this Security Insts ‘
auction at a date not less than 120 days in the future. Thg notice further inform Barrower
of the right to reinstate after acceleration, the right to bring z'c ion to assert the non-
existence of a default or any other defense of Borrower to aceejeration and sale, and any other
matters required to be included in the notice by Applicable Law; If the efault is not cured on or
before the date specified in the notice, Lender at its option, may-require irifpediate payment in
full of all sums secured by this Security Instrument without furthe{ .demand’and may invoke the
power of sale and/or any other remedies permitted by Applicable L. v, fender hall be entltled
to collect all expenses incurred in pursuing the remedies provided i i
but not limited to, reasonable attarneys’ fees and costs of title evide

IfLenderinvokes the power of sale, Lender shall give written notice t
of an event of default and of Lender’s election to cause the Property
Lender shall take such action regarding notice of sale and shall give such

pccurrence
rustee and
Borrower

and after publication of the notice of sale, Trustee without demand on Borrew
the Property at public auction to the highest bidder at the time and place and un
designated in the notice of sale in one or more parcels and in any order Truatee deder
Trustee may postpone sale of the Property for a period or periods permitted by Apg
by public announcement at the time and place fixed in the notice of sale. Lender
may purchase the Property at any sale.
Trustee shall deliver to the purchaser Trustee's deed conveying the Property W%
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be
Initials:
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT  Form 3048 1/01
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LOAN #: 7009282

Adence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
tiie following order: (a) to all expenses of the sale, including, but not limited 1o, reasonable

- and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any
‘the person or persons legally entitled to it or to the clerk of the superior court of the
‘which the sale took place.

e to reconvey the Property and shall surrender this Security Instrument and all notes
cured by this Security Instrument to Trustee. Trustee shall reconvey the Property

ny Trustee appointed hereunder who has ceased to act. Without conveyance
of the Property essor trustee shall succeed to all the title, power and duties conferred upon
Trustee herein Iplic
Fy. "F e Property is not used principally for agricultural purposes,

26. Attorneys Fe&s Le er shall be entitled to recover its reasonable attorneys’ fees and costs in

fees,” whenever usedin Y Canly Instrument shall include without limitation attomeys fees incurred
by Lender in any bar

/= /7 (seal)

DATE

COUNTY OF _ﬁg%j: SS:

‘BRADFORD to me known to be the
hin and foregoing instrument,

STATE OF _Wad, i;{h/‘\

On this_day persanally appeared before m
individuartles described in and who exec
and acknowledged that hefshelthey signed the san
deed, for the uses and purposes therein mentioned.

GIVEN under my hand and official seal this

My Appointment Expires on & A (] /j&
I L

\\\\\\\“ 1 I

¥}
Lender: Peoples Bank = @PH K. ry ’r,,
NMLS ID: 405872 = O \‘\‘3““‘m " /o
Y . ':".f ‘:._:-,__95 f, ,ﬁ {’/
Loan Originator: Steve Gray F U san Ul T 7
NMLS ID: 107828 SO EE PR e
~ “
Z o -0 Z_Z
z % S Fa
< 0%, Up™ o 507 =
':;.’ -7 r"‘; "19 )\ 5:: Q‘ .
‘//@' ): “"\\\\\\\\\\\ ~\f,'€“
N O »-;.r;‘-,r‘.?t""-"' LT
Initials:
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Exhibit A — Legal Description

@4t line of said Govemment Lot 8;
ng a Ime midway between the North and South lines of
5.00 feet, more or less, to the West line of said

Beginning at the midpoint.
Thence North 89°49'36" Wé
said Government Lot §, a di
Government Lot 8;

West, a dlstance of 9. 05 feet;
Thence South 89°49°'39" East, a distance:
Govemment Lot 8;

Thence South 00°39°55" East along the Eastiir d Government Lot 8, a distance

TOGETHER WITH an easemenl for ingress, egre5$ d u es over, under and
s described as follows:

right of way deed as recorded under Auditor's File No. 98
County, Washington;

Thence South 30°25°34" East along the Southerly extension of
parcel, a distance of 11.62 feet to the point of beginning of this ¢en
Thence South 89°49'29" East parallel with the North line of said G@ve',_;
distance of 224 45 feet to the point of curvature of a curve to the right h;
70.00 feet;
Thence Easterly, Southeasterly and Southerly along said curve throug
of 81°17°44", and an arc distance of 99.32 feet;

Thence South 8°31°45” East, a distance of 59.48 feet to the point of curv:
to the right having a radius of 70.00 feet;
Thence Southerly along said curve through a central angle of 7°06°00", and an
distance of 8.67 feet;

Thence South 1°25'44” East, a distance of 342.86 feet to a point on the North line
above described Parcel and the terminal point of this centerline description.



"HER WITH shorelands of the second class, as conveyed by State of

gton, situate in front of, adjacent to and abutting upon that portion of the South
f the North 650.4 feet of said Govemment Lot 8 that is in front of, adjacent
abutiing the above described parcel.

ttion of said shorelands situate in the front of, adjacent to, or abutting
if of said Govemment Lot 8.
Parcel D of Boundary Line Adjustment Survey recorded under Auditor's

File No. 201011 records of Skagit County, Washington.)

Situated in Skagit County, Washington.
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index—Rate Caps)

titity Deed (the "Security Instrument”) of the same date given by the
r") to secure Borrower's Adjustable Rate Note (the "Note") to

(the "Lender”) of the <
Instrument and locateé

and covering the property described in the Security
East Lake Drive SW, Sedro Woolley, WA 98284,

3ONS ALLOWING FOR CHANGES IN THE
INTHLY PAYMENT. THE NOTE LIMITS THE
EST RATE CAN CHANGE AT ANY ONE
IMUM RATES THE BORROWER MUST

THE NOTE CONTAINS PRQ)
INTEREST RATE AND THE &
AMOUNT THE BORROWER.
TIME AND THE MINIMUM A,
PAY.

ADDITIONAL COVENANTS. |
the Security Instrument, Borrower and’Lender

dition to the covenants and agreements made in
er covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYME
The Note provides for an initial interest
changes in the interest rate and the monthiy .

4. INTEREST RATE AND MONTHLY PAYMEN
(A)Change Dates
The interest rate | will pay may change ont
and on that day every 12th month thereafter, Eachic
change is called a "Change Date."
(B) The Index
Beginning with the first Change Date, my interest rate Bed on an Index. The
“Index” is the weekly average yield on United States Tr
constant maturity of one year, as made available by the &g e*é.erve Board. The
most recent Index value available as of the date 45 days b fore gach Change Date is
s than zero, then the

'ay of November, 2022
ich my interest rate could

Current Index will be deemed to be zero for purposes of calcul

If the Index is no longer available, the Note Holder will choog
based upon comparable information. The Note Holder will give me'n

(C)Calculation of Changes

Before each Change Date, the Note Holder will calculate my ned in
adding FOUR AND ONE-FOURTH percentage point(s) (4.
(the “Margin”) to the Current Index. The Note Holder will then round
addition to the nearest ONE-EIGHTH OF ONE perc
( 0125% ). Subject to the limits stated in Section 4(D) below,
amount will be my new interest rate untii the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-1 - Single Family - Fannie MaefFreddie Mac UNIFORM iNS
Form 3108 1/01 (rev. 6/16)

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 - Single Family - Fannie Mae/Freddle Mac UNIFORM IN
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LOAN #: 7009282

Holder will then determine the amount of the monthly payment that would
te'sepay the unpaid principal that | am expected to owe at the Change Date
afyrity date at my new interest rate in substantially equal payments. The
afgtlation will be the new amount of my monthly payment.

rinterest Rate Changes

m required to pay at the first Change Date will not be greater than
han 4.250 %. Thereafter, my interest rate will never be increased
gle Change Date by more than

percentage point(s) { 2.000 % ) from the rate
ying for the preceding 12 months. My interest rate will never
nterest rate will never be less than the start rate or 4.250 %.

of interest | have be
be greater than 9.

come effective on each Change Date. | will pay the
nt beginning on the first monthly payment date after
i “of my monthly payment changes again.

(F) Notice of Chang

The Note Holder will deiiver or mait.to me a notice of any changes in my interest rate
and the amount of my mont!"ﬂy payment before the effective date of any change. The notice
will include information require: to be given to me and also the title and telephone
number of a person who will answér.any guestion | may have regarding the notice.

B. TRANSFER OF THE PROPERT
Section 18 of the Security Inst nt is amended to read as follows:

Transfer of the Property o Beneficial Interest in Borrower. As used in
this Section 18, “Interest in the Praperty” means any legal or beneficial interest in
the Property, including, but not limited to, thos# Beneficial interests transferred in a
bond for deed, contract for deed, installment .contract or escrow agreement,
the intent of which is the transfer of title by i at a future date to a purchaser.

the Property is sold or trans-
neficial interest in Borrower

ABENEFICIAL INTERESTIN BORROWER

is sold or transferred) without Lender’s prior.si
immediate payment in full of all sums secured;: is ecurlty Instrument, How-
ever, this option shall not be exercised by Lenger if su i
Applicable Law. Lender also shall not exercis
to be submitted to Lender information required by
transferee as if a new loan were being made toiv
reasonably determines that Lender's security will n
assumption and that the risk of a breach of any ¢
Security Instrument is acceptable to Lender. :
Tothe extent perm1tted byApplicable Law, Lender ma
as acondition to Lender’s consent to the loan assumption. Le
the transferee to sign an assumption agreement that is acceptablet
that obligates the transferee to keep all the promises and ageezments fnade in the
Note and in this Security Instrument. Borrower will continue te, i
the Note and this Security Instrument unless Lender releases Borr
If Lender exercises the option to require immediate payme
shall give Borrower notice of acceleration. The notice shall provide
less than 30 days from the date the notice is given in accordance,
15 within which Borrower must pay all sums secured by this Secunty
If Borrower fails to pay these sums prior to the expiration of this peric
may invoke any remedies permitted by this Security Instrument withoy
notice or demand on Borrower. '

if: (a) Borrower causes
t@ravaluate the intended

of ; and (b) Lender
e impaired by the loan
agreement in this

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-1 - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRU]
Form 3108 1/01 (rev. 6/16)
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Form 3111 1/01 (rev. 6/16) Initials:
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BELOW, Borrower accepts and agrees to the terms and covenants

/“ & / 7(Seal)

DATE

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-1 - Single Family - Fannie
Form 3108 1701 (rev. 6/15)

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 - Single Family - Fannie
Form 3111 1701 {rev. 616)

Ellie Mae, inc. Page 30of 3
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RESIDENTIAL CONSTRUCTION RIDER

TO BE RECORDED WITH THE SECURITY INSTRUMENT

hber. 7009282

:THIS RESIDENTIAL CONSTRUCTION RIDER shall be deemed to amend and supplement the

ent of the same date given by Borrower to secure Borrower's Note to Lender of the same
g the Property described in the Security Instrument. If the Federal Home Loan Morigage
he Federal National Mortgage Association buys all or some of the Lender's rights under
rifient and Mote, the provisions and agreements in this Rider will no longer have any

“Property’ means the proj
98284

nly known as 12821 East Lake Drive SW, Sedro Woolley, WA

“Security Instrument” means W
of the Note.

f trust signed by Borrower in favor of Lender, securing payment

AMENDED AND ADDITIONAL CQVENAN

2 In addition to the covenants and agreements made in the
Security Instrument, Borrower and L&

her covenant and agree as follows:

1. Construction Loan Agreement. B
Construction Loan Agresment (“ks
incorporated hereln by this referenee d made a part of this Security Instrument. The Loan

certain Improvements ("Improvements”) on the Froperty.

e Loan Agreement shall be an indebtedness of Borrower

Bs fo comply with the covenants and conditions of the

terms of the Loan Agreement. The Secunty Instrurneﬁt ‘gecures the payment of all sums and the
performance of all covenants, conditions an ts required by the Lender in the Loan
Agreement. Upon the failure of Borrower to ke’

in the loan documents and secured hereby shall
payable.

securing an obligation incurred for the construction of roverngnts on the Property including the
acquisition cost of the Property, if any, and any notes &sue i
thereof. Borrower affirms, acknowledges and warrants that=g
Instrument, as amended, in the Official Records of the cou
Property is located, no Improvements contemplated by the L

cordation of this Security
ording district where the
t have been constructed,

2 contained in the

origaged property
it authorized by the
laws of the state where the Property is located. To the extent that moneys a o by Lender are
used to pay for the costs of acquiring the Property, this Security Instrum ‘

money security interest.

the collection from Borrower of interest at such rate would be contrary to applicabli, &
event such amounts shall bear interest at the highest rate which may be collected fix
under applicable law and shall be payable upon notice from Lender to Borrower requestis
therefor.

interest, Borrower shall, upon request of Lender, execute, acknowledge before a notary, and &
to Lender, asssgnments of any and all rights or claims which relate to the construction orf the
Property.



Sreach by Borrower. In case of breach by Borrower of the covenants and conditions of the Loan
ﬁ\greement Lender, at Lender's option, with or without entry upon the Property, (a) may invoke any of
ights or remedies provided in the Loan Agreement, {b) may accelerate the sums secured by this
Urity Instrument and invoke any of those remedies provided for in this Security Instrument, or (c)
«de-hoth although failure to exercise any of its rights and remedies at any one time does not

he property covered by this Security Instrument includes the Property described or
n thls Security Instrument, together with the following, all of which are referred to as the
rtion of the Property described below which constitutes real property is sometimes
eal Property.” The portion of the Property which constitutes personal property is
o as the “Personal Property,” listed as follows:

Any and all bisfidings
now or hereaf
streets abuttjs
assignment ‘of:
rights and water stogk
simple title); any and il
every nature whatg
connection with tH

provements (provided in the Loan Agreement or otherwise), and tenements

d on the Property; any and all heretofore and hereafter vacated alleys and
“rdperty; easements, rights, appurtenances, rents (subject however to any
der), leases, royalties, mineral, cil and gas rights and profits; water, water
ftenant to the Property (to the extent they are included in Borrower's fee
tures, machinery, equipment, building materials, appliances, and goods of
v of hereafter located in, on, or used, or intended to be used in
Il replacements and accessions of them, including, but not limited
ing or distributing heating, cooling, electricity, gas, water, air and
: apparatus; plumbing and plumbing fixtures; refrigerating, cooking
and laundry equipmerr averings and interior and exterior window treatments; furniture
and cabinets; interior xferig nkler piant and lawn maintenance equipment; fire prevention
and extinguishing ~apparatus ang equipment, water tanks, swimming pool, compressor, vacuum
i ge, and oven; any shrubbery and landscaping; any and all
of or construction of Improvements upon the Property, any

plans and specnf ications for |
and all contracts and subcontract

nghts and privileges obtained in c ;
arising from or by virtue of the sa #or other dISpOS!tIOI'I of any of the Property; any and all
ach policy of insurance relating to the Property; any and all
proceeds ans:ng from the taklng of all c{ part of the Property for any public or quasi-public use under

; other purchase in lieu thereof; all building
pliance, any right to use utilities of any kind
ghts however arising whether private or
er, cerificate, license, order, contract or

¢t, order, contract or other document or

permits, certif cates of occupancy, and ce fficates
including water, sewage, drainage and any othgp
public, present or future, includmg any reservatta

carrier, or public utility in any way relating to any®, :
and equipment thareon; all other interests of every kind
any time hereafter acquires in and to the Property, in
described elsewhere in this Security Enstrument, provi
purchase money security interest in household goods.

r@perty or the Improvements fixtures
haragter which Borrower now has or at
“ther items of property and rights

Security Agreement and Financing Statement. This Secus riment shall be a security

awer's right, title and interest
plicable statutes of this
“the Real Property, or if
dperty to the Lender. in
at the option of Lender,

in, to and under the Personal Property, under and within the
state, as well as a mortgage or deed of trust granting a lien up
applicable under state law, a security deed conveying legal title te.
the event of any foreclosure sale all of the Real and Personal Pro
be sold as a whole or in any part. it shall not be necessary to have p
the Personal Property or any part thereof. Lender shall have all the
with respect to the Personal Property afforded to a “Secured Party” b
state in addition to and not in limitation of the other rights and recours
Security Instrument. Borrower shall, upon demand, pay to Lender the
expenses, including the fees and disbursements of Lender's legal counse
agents which Lender may incur in connection with:

(i) The making and/or administration of this Security Instrument;

{ii) The custody, preservation, use or operation of, or the sale of, collection from, or®
upon any property, real and/or personal, described in this Security Instrument;

(iii) The exercise or enforcement of any of the rights of Lender under this Security Instrury

(iv) The failure by Borrower to perform or observe any of the provisions or covenants in this
Security Instrument; or

7009282 Initialy—Sugl="




#) Any actions taken by Lender for any reason whatsoever in any case or proceeding under Chapter
7. 11, or 13 of the Bankruptcy Code or any successor statute thereto, including, but not limited te,
i taken with respect to issues particular to federal bankruptcy law.

pietion. Lender shall not be responsible for the completion of the Improvements, and shall not in
waiy.Dg considered a guarantor or surety of pedformance by Borrower or any Contractor or any

y a court of competent jurisdiction, then such invalid, illegal or unenforceable
‘b severed from this Security Instrument and the remainder enforced as if such

1801 Rlversmle Drﬁ)e
Mount Vernon, WA 9

12. IMPORTANT INFORMAJ DING THE CONSTRUCTION, REPAIR OR IMPROVEMENT
TO YOUR PROPERTY.
ANY PERSON PERFORMING | A8 JN'YQUR PROPERTY OR FURNISHING MATERIALS FOR
' PROVEMENT OF YOUR PROPERTY MAY BE ENTITLED
ERTY. THIS LIEN MAY BE ENFORCED BY THE SALE OF
YOUR PROPERTY. TO AVQID TH’_S ESULT: YOU MAY REQUEST FROM CONTRACTOR LIEN
WAIVERS FROM ALL PERSONS PERF NG LABOR OR FURNISHING MATERIALS FOR THE
WORK ON YOUR PROPERTY." MAY BE ABLE TO WITHHCOLD PAYMENT FROM
CONTRACTOR IN THE AMOUNT O UNPAID CLAIMS FOR LABOR OR MATERIALS.

SEEK THE ADVICE OF

BY SIGNING BELOW, Borrower accepts and agree
Residential Construction Rider.

Atk @/%M/

Kathy Y B;é ford,/

fixtures on the described Property herein. The mailing address of the Borrower (Debtcg_
(Secured Party) are set forth in this instrument.



