WHEN RECORDED MAIL TO:

AT

Skagit County Auditor $318.00
1/9/2017 Page 1of 26 1:20PM

GUARDIAN NORTHWEST TITLF €O

H219d

LIST, ASSIGNMENT OF RENTS, I} 32 {ﬂ
FEMENT AND FIXTURE FILING

Grantor/Borrower:

Beneficiary:
Trustee:

Legal Description:

Additional legal on page 26 of this document.

Assessor’s Tax Parcel Numbers: P130511, 4999-000)-
P72045, 4076-118-024-9

NOTE: THIS DEED OF TRUST CONSTITUTES A SECURIT¥
AND FINANCING STATEMENT FOR PURPOSES OF ARTICLE,
UNIFORM COMMERCIAL CODE (RCW 62.A.9) WITH GRANTOR BE|N
DEBTOR AND BENEFICIARY/LENDER BEING THE SECURED PARTY.
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THIS DEED OF TRUST, ASSIGNMENT OF RENTS, SECURITY

Alliance Construction LLC, a Washington limited liability
company

Attention: Addison Sager, Member

608 S. 1st Street #208

Mount Vernon, WA 98273

Paula D. Sager, as her separate estate
643 West Big Lake Blvd.
punt Vernon, WA 98274

Grantor is also someti

TRUSTEE:

BENEFICIARY:

Borrower hereby irrevocably GRANTS,
ASSIGNS to trustee, IN TRUST, WITH POWER
and future estate, right, title, claim and interest, eiths
respective Properties (defined below) TO SECURE T
“Secured Obligations”):

RS, CONVEYS AND
Il of Borrower's present
in equity, in and to its

(1)  Payment of the sum of TWO HUNDRED FIff>
NO/100 DOLLARS ($250,000.00), with interest thereon, accordin
Promissory Note (“Note™) of even date, made by Borrower joit

authorizing negative amortization, and if negative amortization occurs,
may increase.
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(2) Payment of all sums advanced to protect the security of this Deed of Trust,
er with interest thereon as herein provided;

Payment and performance of all other sums and obligations that are or
me owing under the Loan Documents; and

construction loan
executed in conm

and Uniform Commercial Code Financing Statement
revrith, and any other instrument or document evidencing or
bligations or otherwise executed in connection therewith,

GRANTOR HEREBY RI
AS FOLLOWS:

L PROPERTY.

1.1.  Property Defined:
following:

(@)  The real property described

;xhibit A hereto and all interest
ileys, streets and roads adjoining

substitutions and replacements thercof) that are now ot-here
used in connection with the Land (collectively, the “Improve

(<) To the extent the same are not Improy
property now or hereafter attached to, or used or adapted for
development, operation or maintenance, of the Land and/or Impro
items be leased, owned absolutely or subject to any title-retaining
or otherwise used or possessed), including without limitation all }
incinerating, lifting, fire prevention and extinguishing, security and
cooking, gas, electric and communication fixtures, equipment and apparat
motors, conduits, pipes, pumps, tanks, ducts, shrubbery and plants; all of
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xtures owned or supplied by tenants of the Property with the right of removal on or
ore the termination of the tenancy shall not be included within the scope of this

(d) All easements, all access, air and development rights, all minerals
id other hydrocarbon substances, all royalties, all water, water rights and
[I other rights, hereditaments, privileges, permits, licenses, franchises,
ow or hereafter belonging or in any way appertaining to the Land.

title and interest of Grantor in and to all present and future leases
the occupancy or use ofall or any part ofthe Land, and all right

enses, franchises, the right to use any trade
vable, leases and rental agreements, escrow
ther deposits, instruments, documents of title,

{(including without limitation, p
names, contract rights, accounts
accounts, insurance policies, tenant

+goods (collectively, “Materials™)
hether in the possession of
Grantor, a warehouseman, bailee, or any ot I
construction or furnishing of Improvements on the
covering such Materials, all contract rights and gen
proceeds thereof.

(h) All site plans, plats, architectural p
drawings, surveys, engineering reports, test borings, mar
products relating to the development of the Property.

and interest of Grantor in, to and under any and all performance paymeﬂ 4
other surety bonds now or hereafter issued by any surety in connection with.c
the aforesaid construction contract, insofar as the same may be transfer
breach of such agreement or bond.
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i All proceeds of the foregoing.

Warranty of Title: Grantor represents and warrants that: (a) Grantor is

ceepted by Lender in writing (the “Permitted Exceptions”); (c) no other
rances, whether superior or inferior to this Deed of Trust, will be created

y of
effect and in good
Lender; and (e) Giar

As to any mortgages,
r other liens that are Permltted Exceptlons (*‘Liens™),
Complete and current copies of the agreements

modified in any way without
with respect to those Liens and ‘the
Grantor's application for credit or.,

Grantor will ful[y comply with all

he lienholder a certificate stating
nd effect, are unmodified, that

no notice of default thereunder has been serve
defaults thereunder, if any.

1.3, For Agricultural Use: Grantor represents
not used principally for agricultural or farming purposes.

1.4, Hazardous Substances:

(a) Representations and Warranties. Grantor r
that to the best of its knowledge after due inquiry and inspections, (i
been used in the construction, repair or maintenance of any buildii

generated, processed, stored, transported, handled or disposed of, on, under
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rerty, except in compliance with all applicable laws; (iv) there is no actual or alleged
ion with respect to the Property of any federal, state or local statute, ordinance, rule,
on or other law pertaining to Hazardous Substances, and there is no action or
pending before or appealable from any court, quasi-judicial body or

;, Substances will not be generated, processed, stored, transported,
of on the Property by any person or entity, except in accordance with
Hazardous Substance” means any substance that is or becomes
deral, state or local statute, ordinance, rule, regulation or other law

Grantor shall defend, hold harmless and indemnify
grs, employees, and agents from and against any claims,

Grantor's obligations under thi
fault by Grantor. This indemnit
this Deed of Trust and the reconvé;

problem or liability with respect
ware of any actual or alleped
g or local statute, ordinance, rule,
or (iii) becomes aware of any
at its sole expense, take
Hazardous Substances

lien or action with respect to any of the foregoing.
all actions as may be necessary or advisable for t
with respect to the Property, including without limitat
remedial actions in accordance with all applicable law:
satisfactory to Lender, and shall further pay or caus
administrative and enforcement costs of governmental agen,
contract or by law.

ents in & manner
aid all cleanup,

reasonable notice, for the purpose of i 1nspect|ng the Property to ascertaf
all representations and warranties in this Deed of Trust relating to Hazare
and the observances of all covenants contained in this section.

1.5.  Payment of Taxes, Utilities, Liens and Charges. Except as the s

otherwise be paid out of Reserves (defined below), Grantor will pay when due
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assessments (including without limitation, non-governmental levies and assessments)
assessed or charged against or with respect to the Property or this Deed of Trust.

contest the a
Property by
which event:
of such encumbran
to prevent the colite

i prooeedmgs conducted in good faith and with due diligence, in
i, prior written notice to Lender, may postpone or defer payment

forfeited or lost; a
becomes delinguent, g
ensure payment of such en
the Property or any part t
Lender any tax {except incon
any portion of the indebtedness sgci
amount to Lender on demand; pis

sonable security as may be requested by Lender to
ce, lien or charge and prevent any forfeiture or loss of
any time there shall be assessed or imposed on
essment, or other charge secured by or based on

Lender may declare the entire princi alance and all accrued interest immediately due
and payable.

1.6. Maintenance of Property: Alteraii Grantor (i) witl
maintain and preserve the Property in good eonditi wd repair, and will not commit or

operty, (ii) will not abandon the

d"and workmanlike manner all
ndition, or such other
damage, injury or loss
sthe costs of such
the Property in a

Property, (iii) will restore or repair promptly and
or any part of the Property to the equivalent of i
condition as Lender may approve in writing, in the @
thereto, whether or not insurance proceeds are availab!
restoration or repair, and (iv) will generally operate and;'n:
manner to ensure maximum revenue. No building or othe

will be structurally altered, removed or demolished, in whole'er
prior written consent, nor will any fixture or chattel covered by '
removed at any time without like consent unless actually replaced,
suitability, owned by Grantor free and clear of any lien or security intere;
may be approved in writing by Lender. Lender is hereby authorized
Property, including the interior of any structures, at reasonable times an
notice, for the purpose of inspecting the Property, ascertaining compliance
of Trust, or for the purpose of performing any of the acts it is authorized¢io-
hereunder.
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1.7.  Parking. Grantor will take all actions as are necessary to provide parking
1es in kind, size and location to comply with all governmental, zoning and other
and all leases.

Use of Property. Grantor will comply with all laws, ordinances,
| requirements of any governmental body, and all other covenants,
SITICthﬂS applicable to the Property, and pay all fees and charges in
ith. Unless required by applicable law or unless Lender has otherwise
antor will not allow changes in the use for which all or any part of
ded at the time this Deed of Trust was executed. Grantor will not
n.&, change in the zoning classification of the Property without

age” form of insurance, in an amount equal at all
[mprovements then located on the Property,

Deed of Trust shall be an “all risk/builder’
coverage shall contain a “replacement 3

ial form policy. All insurance
cemnent”  without reduction for
ion insurance coverage, a
ce clause (or an agreed
uch other endorsements

fluctuating value endorsement with a waiver o
amount endorsement with an inflation guard endors
as Lender may reasonably request. The policy sha
unless permitted by Lender,

©) Flood insurance, if the Property is located
hazard area.

(d) Insurance against such similar or other haza
liabilities and contingencies, as Lender may from time to time reasonably réguis

(e) Each insurance policy will be with a company, in a form,
terms and amounts acceptable to Lender. All policies will provide for at least ¢
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written notice to Lender prior to the effective date of any cancellation or material
dment (including reduction in the scope or limits of coverage). Grantor shall
Lender the original of each required insurance policy, or a certified copy
certificate of insurance setting forth the coverage, the limits of liability, the
policy number and the expiration date. As security for the Secured
Grantor hereby assigns to Lender all required insurance policies, together
thereof, rights thereto and all unearned premiums returnable upon
r shall promptly fornish to Lender all renewal notices relating to
xcept as the same may otherwise be paid out of Reserves, Grantor
“gn insurance policies directly to the carrier. At least thirty (30)
Xpiration date of each such policy, Grantor shall furnish to Lender a
renewal policy in

premium has bee.

In the event of any loss, Grantor will give prompt
i _qu fice carrier and to Lender. Grantor hereby authorlzes

claim, to commence, appe
relating to any claim, and’
HOWEVER, that Lender shall
insurance proceeds received by ith
incurred in the collection of the pro¢
provided below) and without regard
indebtedness secured hereby, whether t
proceeds to principal shall be without the ipp

2cute, in Lenders or Grantor's name, any action
and receive insurance proceeds; PROVIDED,
gation to do so. Lender shall apply any
first to the payment of the costs and expenses
and then, in its absolute discretion (excepted as
adequacy of its security, to: (i) the payment of

f any prepayment premium or
the installment payments under
mbursement of Grantor, under

architect's certificates, waivers of liens, sworn statemertts.efm
and such other evidence of costs, percentage completion of ¢

under clause (i) above, nothing herein contained shall be deemed
restoring, repairing or maintaining the Property, regardless of w

the Property is foreclosed and sold or if Lender otherwise acquires titl
Lender shall have all of the right, title and interest of Grantor in and
policies and unearned premiums thereon and in and to the proceeds resulting “fro;
damage to the Property occurring prior to such sale or acquisition.
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1.11. Condemnation. Grantor will promptly notify Lender of any action or
eding relating to any condemnation or other taking (including without limitation
inge in the grade of the Property), whether direct or indirect, of the Property or
or interest therein, and Grantor will appear in and prosecute any such action
ng unless otherwise directed by Lender in writing. Grantor authorizes Lender,
s option, as attomey in-fact for Grantor to commence, appear in and prosecute,

Fawards, payments, damages (direct, consequential and otherwise)
thereof, in connection with any such condemnation, are hercby

assigned to Lender
shall be paid to L
the terms and conditi
proceeds. '

condemnation proceeds to paym
to repair or restore the Property pix

hereunder.

(b) If the proceeds are to be
proceeds are sufficient to pay the indebtedness in ful

storation, then in
st have approved
yction contract,
ligee rider; (ii)
its condition
ited with

evidence that the insurance proceeds are adequate to restore the
immediately prior the casualty; and if insufficient, the deficie

carrying costs of the Property through the period of repair or restoratics
that the Property can be restored to a functional, architectural and economica
unit, that upon such repair or restoration the Property will be in compliagte
applicable laws, ordinances and regulations, and that upon the completion of
repair or restoration, the Property will produce substantially the same or grea
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eme as before the casualty, loss or other taking. In the case of a partial taking in
gndemnation, this condition will be deemed satisfied if the remaining property produces
tal income to provide the same or better debt service coverage ratio as before
aking.

Each disbursement shali be made in accordance with Lender's

the Property and lake any action
the security of this Deed of Tru
however, waiving any defauit by

1 o'r) or otherwise to protect Lender's or Trustee' s
interests.  Grantor agrees to pay &l

oss, damage, costs and expenses, including
sincurred. This paragraph shall not

ler and Trustee pursuant to this
C interest thereon, shall be
additional indebtedness of Grantor secured by th t. All such amounts shail
accrue interest from the date of disbursement at th e in effect on the Note
from time to time.

eep and maintain
rove in writing,

Property and copies of all written contracts, leases and other instx
Property. Such items shall be subject to examination, inspecti
reasonable time by Lender. Grantor shall provide to Lender withi
the end of Grantor's fiscal year, a balance sheet for Grantor, Grantor's m
income tax return (if that is not available within the sixty (60) days
provided as soon thereafier as it is available), a statement of income and expen
Property, and a statement of changes in financial position with respect to the Pre
the prior year, each in reasonable detail and certified by Grantor, and if Le
require, by an independent certified public accountant. At the same time, Gra
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'-‘rfurmsh a rental summary for the Property, certified by Grantor, showing the name of
tenant, the space occupied, the lease expiration date, the monthly rent, the date to
at has been paid, and any deposit Grantor is holding. In addition, Grantor will
ish t¢ Lender within twenty (20) days after Lender's request therefore, a complete and

of the Secured Obligations, together with a true and correct copy of such
nt federal income tax return.

the rents under £r ¢ase; (ii) the taxes and special assessments next due on the
Property, and (ii iums that will next become due on insurance policies as may
be required under th t less all sums already deposited therefor, divided by

taxes, special assessments
may require Grantor to depesi
assessments, premiums, charges
Property as Lender reasonably
sums shall be deposited in a lump:
shall become part of the Reserves.

mp051t10ns in connectlon with Grantor or the
"sgary to protect Lender's mterests and such

Lender are less than the amount
ereof as the same fall due, then
in thirty (30) days after written
] Jnless Grantor and Lender
otherwise agree in writing, Lender shall not b et “pay Grantor any interest,
earnings or profits on any sums deposited with Len s deposited with Lender
d Obligations. Reserves

other impositions. If at any time the Reserves
deemed necessary by Lender to provide for the

shall be held by Lender and applied in such order asLen
assessments, premiums and other impositions or, in the eve;

the Reserves requirement may be revoked by Lender in Leid
time upon written notice to Grantor. The arrangement prowde
solely for the added protection of Lender and entails no responsi
beyond the allowing of due credit, without interest, for the sums

terminate. Transfer of the Property shall automatically transfer to the transfer
of Grantor with respect to any Reserves accumulated hereunder. Upon payme
the Secured Obligations, Lender shall promptly refund to Grantor the remaining
of any Reserves then held by Lender.
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RESTRICTIONS OF TRANSFER OR ENCUMBRANCE,

Grantor acknowledges and agrees that the Secured Obligations are personal to
successor-in-interest approved by [.ender, and neither the Property nor the
r any part thereof or interest therein shall be encumbered, sold (by
vise), conveyed, or otherwise transferred by Grantor; nor shall there be
¢ ownership or control of any of Grantor's stock if Grantor is a
nership or control of any general partnership interest in Grantor if

e, a natural person or persens; or (iv) the ownership of stock or
erest in any corporation or partnership that has an ownership
action without Lender's prior written consent shall be
Lender, and shall constitute a default if not corrected
delivery of written demand to Grantor. Lender may, in
Such action, subject to such terms and conditions as
ithout limitation the payment of a transfer review fee
percent (1%) of the principal balance, and/or an
lebtedness secured hereby (such increase not to
nnum). In such event Lender shall not be
or any other party liable for the Secured

deemed 10 increase |
within five (5) days &
its sole discretion, cofi
Lender may require, inclu:
and/or an assumption fee
increase in the interest rate eri™t
exceed an additional two percent
required to release the origina
Obligation.

—_—,

IV.  UNIFORM COMMERCIAL CODE SE; URITY AGREEMENT.

nant to the Uniform Commercial
=‘,,n_‘appllcable law, 1s not real

This Deed of Trust is a security agréerent
Code with respect to: (i) any of the Prope
property or effectively made part of the real prope
Trust; and (ii) any and all other property now or he
Commercial Code Financing Statement naming Grans
Party in any way connected with the use and enjoyment-e
other property constituting “Property” for purposes of thi
hereby grants Lender a security interest in all property d
above as security for the Secured Obligations. Grantor and 'Lend
neither the foregoing grant of a security interest nor the filing
statement shall ever be construed as in any way derogating from:
everything used in or adapted for use on the Property or which is de's
this Deed of Trust in and at all times shall be regarded for all purpos

scribed on any Uniform
or and Lender as Secured

st); and Grantor
Hses (i) and (ii}

all rights and remedies (i) of a secured party under the Uniform Commefgiat
provided herein, including without limitation the right to cause such Proper
by Trustee under the power of sale granted by this Deed of Trust, and (iii) p
law. In exercising its remedies, Lender may proceed against the items of rea
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any items of personal property separately or together and in any order whatsoever,
out in any way affecting the availability of Lender's remedies, Upon demand by
llowing default, Grantor will assemble any items of personal property and make

onvenient to both parties). Lender shall give Grantor at least five (5) days'

“natice of the time and place of any public sale or other disposition of such
me of or after which any private sale or any other intended disposition
erson permitted by law to purchase at any such sale may do so. Such
at any one or more public or private sales as permitted by
applicable 1@ penses incurred in realizing on such Property shall be borne by
Grantor.

V. ASSIGNME? F-RENTS _AND LEASES: LEASES ON PROPERTY;
APPOINTMENT OF RECEIVER, LENDER IN POSSESSION.

5.1 Asmgnmqnt: m’s and Leases. As part of the consideration for the
indebtedness evidenced by Note, and not as additional security therefor, Grantor
hereby absolutely and unc ' igns and transfers to Lender all right, title, and

limitation the leases listed on any schedule of leases that may be attached as an exhibit to
this Deed of Trust); (ii} all cash or ity deposits, advance rentals and deposits of a

nd (iv) all rents, issues, profits
i may become due or to which
or. may demand or claim in

and revenues (collectively “Rents™) now d
Grantor may now or shall hereafier beco
connection with the leases or the Property,
additional, percentage and deficiency rents and liqui

5.2,  Collection of Rents. Prior to an event f-de
have a revocable license to, and will, collect and receiv
trustee for the benefit of Lender and Grantor, to apply the &

the Property as
ected first to the

Deed of Trust, third to the costs of discharging any obligation
under the Leases, and fourth to the indebtedness secured hereby, w |
so long as no such event of default exists and that Lender exercises its rlgh

and without the necessity of Lender entermg upon and taking contro[ ot
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or hereby agrees io direct each tenant or occupant of the Property to pay all Rents to
r on Lender's written demand therefor, without any liability on the part of said
yr-pccupant to inquire further as to the existence of a default by Grantor. Grantor
thorizes Lender as Grantor's attorney- in-fact to make such direction to tenants
nts upon Grantor's failure to do so as required herein. Payments made to

ions to Grantor. Lender may exercise, in Lender's or Grantor's name,
es available to Grantor with respect to collection of Rents. Nothing

herein contai
obligations

ts, that Grantor has not performed and will not perform
ng! will not execute any instrument that would prevent

Property for more than tw sprior to the due dates thereof. Grantor further
all Leases currently in existence are in good

standing and there is no default t
knowledge any event or conditi
will execute and deliver to Lender such further
gperty as Lender may from time to time request.

1 observe Grantor's obligations as
ry to preserve all Leases is force
and free from any right of counterclaim, defense ! Leases (including without
limitation any assignments of leases and sublea ‘
acceptable to Lender. At Lender's request, Grantor avi sh Lender with executed

cop:es of all Leases now existing or hereafter made a

any foreclosure of this Deed of Trust of conveyance in lieu &
be in such form as Lender may approve but shall provide t
right of setoff or defense to payment of rents for any event or act
such successor obtaining title to Grantor's interest. Tenant mus

not have the
d prior to
Q, execute

Property more than two (2) months prior to the due date thereof; w
modify, surrender or terminate any Lease now existing or hereafter made pr
term (including any renewal term(s)) of three (3) years or more, will not in 40,
waive, discharge, release or modify the obligations of any tenant or other occup
Property under any Lease, or request or consent to the subordination of any Lea
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subordinate to this Deed of Trust,

Lender in Possession; Appointment of Receiver: Upon any event of
default f:r‘funder Lender may, in person by agent or by a court- appomted recelver

intenance thereof in the same manner and to the same extent as Grantor
i cludmg without llmltanon the execution, enforcement, cancellation

eviction of
Property, a
mamtenance of the_

t. From and after the occurrence of any default, if any
upy the Property or part thereof, such owner shall pay to

hereunder, Lender shall be
the appointment of a rece
receiver without bond. The rece
customarily given to and exercised by,
Lender in this Section. Lender or the

for so managing the Property.

ardless of the adequacy of Lender's security) to
hereby consenting to the appointment of such

56  Application of Rents: All ren
notice by lender to Grantor of an event of ¢

bsequent to delivery of written
mder shall be applied first to the
Qperty and coilectmg the Rents

including without limitation attorney's fees, r
bonds, costs of maintenance and repairs to the Prop
taxes, assessments, and other charges on the Prope
obligation or liability of Grantor under the Leases, and-ther
hereby. Lender or the receiver shall be liable to account
received.

5.7.  Deficiencies: To the extent, it any, that the costs
managing the Property, collecting the Rents, and discharging obli
Grantor under the Leases, exceed the Rents of the Property, the excé:
such purposes shall be indebtedness secured by this Deed of Trust.
shall be payable to lender on demand and shall bear interest fres
disbursement at the default interest rate under the Note, or the maximum raj
be collected from Grantor therefor under applicable law if that is less.
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5.8, Lender Not Mortgagee in_Possession: Nothing herein shall constitute
er a “mortgagee in possession” prior to its actual entry upon and taking possession
’roperty, and entry upon and taking possession by a receiver shall not constitute

y security or collateral for the indebtedness. As used in this Section,
all mean “sublease” if this Deed of Trust is on a leasehold. This

the word “lg:
assignment s

wirsuant to the construction loan agreement shall
v this Deed of Trust, and such advances shall be
deemed to be obligatory. Fro | ime as Lender deems necessary to protect
Lender's interest, Grantor shall, uipen request of Lender, execute and deliver to Lender in
such form as Lender shall direct, asgigniments of any and all rights or claims which relate
to the construction of the Property,-and which Grantor may have against any party
supplying or who has supplied laby ig
consiruction of the Property. In case of breagli by Grantor of any of the covenants and
conditions of the construction loan agreemen t its option, with or without entry
upon the Property, may invoke any of the medies provided therein, may

be a part of this Deed of Trust and Grantor shalt--net”assert. any right of setoff,
counterclaim or other claim or defense arising out of for’ | nnection with the

menis for the
benefit of Grantor shall be treated as disbursements pursuan te and/or

construction loan agreement and secured hereby.

VII. EVENTS OF DEFAULT.

7.1.  Definition of Default: The occurrence of any one or more
shall constitute a “default” or an “event of default” hereunder:

(a) Failure to make any payment under the Note, this Deed o
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of the other Loan Documents when due.

(b) Failure to perform any other covenant, agreement or obligation
Jnder this Deed of Trust, or any of the other Loan Documents, or any breach of warranty
and the failure to cure such default within the stated cure period (or if none is

lure to cure within fifieen (15) days afier Lender's delivery of written

a trustee, receiver or liquidator for Grantor or Grantor's
s any proceeding for dissolution or liquidation; or any
nst Grantor; and any of the same are not dismissed
date of commencement,

such proceeding is cot
within forty-five (45) days aft

(&  Granto
admits in writing its inability to
attachment, gamlshment executin
assets and such seizure is not dischaf

made, whether or not that representation or'd
Documents.

Note is a maker or a guarantor, and such default is not-eur
period, if any, under the instrument(s) evidencing such indel

any default,
ercise any

Ong or more of the following actions: Declare all amounts secured,
immediately due and payable; bring a court action to enforce the prt

this Deed of Trust and the other Loan Documents or available under law or in egu
the extent permitted by law, every right and remedy provided in this Deed o
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inct and cumulative to all other rights or remedies under this Deed of Trust or
ed by law or equity or any other agreement between Lender and Grantor, and may
ised concurrently, independently or successively, in any order whatsoever.
: exercnse any of its rights and remedies at its option without regard to the
security.

Property includes several lots or parcels, Lender in its
‘grder of sale or may elect to sell all of them as an entirety.
ixed, may be sold in one parcel. To the extent any of
ersonal property, then Trustee shall be acting as the

noticed for the s
discretion may des
The Property, real,
the Property sold by
agent of the Lender
purchase at any sale. Upo
purchasers a deed or deed=Co
warranty, express or implied,-aif
was conducted in compliance withall §
evidence of such compliance ari
purchasers and encumbrances for v

cxtals in the Trustee s deed showing that the sale
equirements of law shall be prima facie
sive evidence thereof in favor of bona fide

eeds of any sale under this Deed
ST, payment of the costs and
rustee's fees, legal fees and
_pdyment of all expenses, liabilities,
¢gs made by Trustee from
Note from time to time;

7.4.  Application of Sale Proceeds: T
of Trust will be applied in the following m:;
expenses of the sale, including without™Jim
disbursements, title charges and transfer taxes,.
and advances of Trustee, together with interest on
date of disbursement at the applicable interest rate under
SECOND, payment of all sums expended by Len nde
Trust and not yet repaid, together with interest on such sum
the applicable interest rate under the Note from time to
other indebtedness secured by this Deed of Trust in any or
and, FOURTH, the remainder, if any, to the person ot person

7.5. Waiver of Order of Sale and Marshalling: Lender
determine the order in which any or all portions of the secured ind

any party who consents to this Deed of Trust and any party who I
acquires a security interest in the Property and who has actual or cons
hereof, hereby waives any and all right to require marshalling of assets i
with the exercise of any of the remedies permitted by applicable law or provide
or to direct the order in which any of the Property will be sold in the event of ‘aj
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this Deed of Trust.

Non-Waiver of Defaults: The entering upon and taking possession of the

s During Redemption Period; If this Deed of Trust is foreclosed
perty sold at a foreclosure sale, the Purchaser may during any

roper operation, care, preservation, protection and insuring
together with interest thereon from the time of such

reasonably necess
thereof. Any sy
expenditure at the
a part of the amount gequi

7.8.
to foreclose this Deed o
Property.

7.9. Lender's and Trus’%_.
Trustee's expenses incurred in any:

such sums, with interest thereon,
tyithis Deed of Trust. Such sums

disbursements, foreclosure costs and titi€ charg
shall be additional indebtedness of Grantor st

disbursement at the default rate of interest stated
may be collected from Grantor under applicable

VIII. GENERAL PROVISIONS.

§.1.  Application of Payments: Except as express
or in any of the other Loan Documents, or as required und
the Note or otherwise in connection with the Secured Obligati
the Secured Obligations as Lender may elect, in its sole discretion.

Trustee shall reconvey the Property without warranty to the person or per:
entitled thereto. The grantee in any reconveyance may be described as the
persons legally entitled thereto,” and the recitals therein of any matters or fa
conclusive proof of the truthfulness thereof. Such persons shall pay all
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nveyance and recordation, including any fee charged by Trustee.

3. Successor Trustee: In accordance with applicable law, Lender may from
ime appoint a successor trustee to any Trustee appointed hereunder. The
rustee shall succeed to all the title, power and duties confetred upon the
vand by applicable law.

Lender's Powers and Obligations: Without affecting the liability of any

eht.pF performance of the secured obligations or any of Lender's rights or
~its, option, may extend the time for payment of the indebtedness
“party thereof, reduce payment thereon, release anyone liable on

person for p
remedies, L

as may be incurred at Lende
This Deed of Trust is intended t
party shall be deemed to be owed

8.5.  Subrogation: Lender shall be sdbrogated for further security to the lien,
although released of record, of any and all ¢i 5 discharged, in whole or in part,

8.6.  No Violation of Usury Laws: Interes d charges collected or to be
shall not exceed the

entitled to the benefit of such law, then (a) such interes
reduced by the amount necessary to reduce the same to the per]
any sums already paid to Lender which exceeded the permi
refunded. Lender may choose to make the refund either by treati
extent of the excess, as prepayments of principal or by making a

under this paragraph. The provisions of this paragraph shall control overs
provision of this Deed of Trust or the Note or any other Loan Documents.

8.7, Subdivision: Grantor hereby consents to a subdivision of the P
Lender, in its sole discretion, determines that such subdivision or boun
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justment is necessary or desirable to preserve L.ender's lien or the value of its security

dmg but not limited to the situation in which part but not all of the Property may be
to,_environmental contamination and Lender wishes to foreclose on part, but not

roperty, or wishes to convey its interest as 1o part, but not all of the Property).

Additional Documents: Power of Attorney: Grantor, from time to time,
nowledge and deliver to Lender upon request, and hereby irrevocably
s, attorney- in-fact to execute, acknowledge, deliver and if appropriate
Security agreements, assignments for security purposes, assignments

itations: To the tull extent Grantor may do so,
sert any statute of limitations as a defense to the

enforcement of the lien of this Deéd |
or any other obligation secured by

8.10. Forbearance by Lender Not a Waiver: Any forbearance by Lender is
J&t, afforded by applicable law, shali
1t or remedy, and no waiver by
er of any other acceptance by

Lender of payment of any sum secured by this, .
shall not be a waiver of Lender's right to either
other sums so secured or to declare a default for fa
procurement of insurance or the payment of taxes
shall not be a waiver of Lender's right to acceleratet
secured by this Deed of Trust, nor shall Lender's receipt;
damages operate to cure or waive Grantor's default in pay
Deed of Trust.

ayment when due of all
prompt payment. The
ns or charges by Lender

8.11. Modifications and Waivers: This Deed of Tr
changed, discharged or terminated orally, but only by an instrumen
the party against whom enforcement of any waiver, change, discharge
sought.

8.12. Notice: Any notice to Grantor under this Deed of Trust sha
address noted above or such other address as may be designated by Grantor
and shall be deemed to have been given on the date delivered in the case of pe
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nger delivery or, if mailed, three (3) days afier being placed in the U.5. mail.

Governing Law; Severability: This Deed of Trust shall be governed by
lf any provision or clause of this Deed of Trust

tations: As used herein, the term “Grantor” means the Grantor
ith any subsequent owner of the Property or any part thereof or

rustee” means the Trustee herein named, together with any
m “Lender” means the Lender herein named, together with
er of the Note or any interest therein, including pledgees,

Successor Trustee

any subsequent o
assignees and part
applicable the use of 4l
and the use of any gende
paragraphs and articles of
used to interpret or define

heirs, devisees, legatees, administrators, executors, successors and assigns, subject to the
restrictions on transfer set forth herein:. All obligations of Grantor hereunder are joint and
several. In exercising any rights hereunder or taki
and Trustee may act through their respe
contractors as authorized by Lender and Trus

00/100 Dollars ($60,000.00) (“Release Payment”), “p
reconvey the Deed of Trust, and (ii) receipt of a Certificat
County for Parcel A. In the event Lender advances additiona
amount, the Release Payment shall increase in the amount of s

8.17 Time: Time is of the essence in connection with all ¢hijgationg:

herein,

8.18. Estoppel Certificate: Borrower shall, within ten (10) day
request from Lender and at no charge to Lender, furnish Lender or any Sther |
designated by Lender with a written statement, duly acknowledged, setting forth th
secured hereby and any right of set-off, counterclaim or other defense that may e
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GRANTOR:

Alliance Construction LLC, a Washington limited
liability company

Print Name: A soh S"’f%‘r €
tsi_ Mg 7

STATE OF WASHINGTON

COUNTY OF T3¢ N7

I certify that I know or have satisfactory evigeng o nee s the person
who appeared before me, and said person acknowlédge strument, on oath
stated that he was authorized to execute the instrument ag ged it as the Do ot
mpany, to be the free and

Washington residing
My Commission Expires,

Notary Seal
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acknowiedged,
instrument.

Notary Seal
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W\ Lh—  (Name)

NOTAR BLIC in _and for the State of
Washingtofi fesiding at: Swlaslansie
My Commission Expires; b}:“)\ﬁ( PR
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EXHIBIT “A”

LEGAL DESCRIPTION

Parcel A

Parcel No.:
P130511, 4999-00

Abbreviated Legal:
Lot I, Eden's Acres Plat

Legal Description:
Lot 1, Eden's Acres Plat No. LP
2011 under Auditor's Fite No. 2

ting to the plat thereof recorded January 18,
0064, records of Skagit County, Washington.

Parcel B

Parcel No.:
P72045, 4076-118-024-0003

Abbreviated Legal:
Pin. Lots 23-24, Block 118, Burlington

Legal Description:
The East 4 of Lot 23 and all of Lot 24, Block 11§

BURLINGTON, SKAGIT COUNTY, WASH.", as per Plat rec
Piats, page 17, records of Skagit County, Washington.

D PLAT OF
in Velume 3 of
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