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DEED OF TRUST

l MIN 1001359-0007007272-0
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this documen
Sections 3, 11, 13, 18, 20 and 21. Certain rules reg
are also provided in Section 16.
(A) "Security Instrument” means this document, which is
together with all Riders to this document. '
{B) "Borrower” is DERRICK YOUNGQUIST AND SAD

» defined below and other words are defined in
1egsage of words used in this document

uary 3, 2017,
QUNGQRUIST, HUSBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank .

isting under the
's address is

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226,

(D) "Trustee” is Chicago Title Company.

(E) YMERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appomted'-M ERS
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be'gxgcute
Borrower, which further describes the relationship between Lender and MERS, and which is in
into and amends and supplements this Security Instrument,
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LOAN #: 7007272
¥ “Note” means the promissory note signed by Borrower and dated January 3, 2017.

states that Borrower owes Lender THREE HUNDRED EIGHTY THREE THOUSAND FIVE
Nﬁ DNINETYSEVEN AND NO’-‘OO*!******i****************!!*************
' 5. $383,597.00 ) plus interest. Borrower has promised to pay this debt in regular
Payiments and to pay the debt in full not later than September 30, 2047.
fty’" means the property that is described below under the heading "Transfer of Rights in the

ansthe debt evidenced by the Note, plus interest, any prepayment charges and late charges
sté, and all sums due under this Security Instrument, plus interest.

pans all Riders to this Security Instrument that are executed by Borrower. The following
ecuted by Borrgwer [check box as applicable]:

Rider [ Condominium Rider L] Second Home Rider

[x] Planned Unit Development Rider L] V.A, Rider

1 Biweekly Payment Rider

‘Registration Systems, Inc. Rider

struction Loan Rider

s_all controlling applicable federal, state and local statutes, regulations,
i d orders (that have the effect of law) as well as all applicable final,

(K) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and
other charges that are imposed on Bofrower or the Property by a condominium association, horeowners
association or similar organization.

(L) “Electronic Funds Trai:

anytransfer of funds, other than atransaction originated by check,
*h is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so s 18 order..irStruct, or authorize a financial institution to debit or credit an
account. Such term includes, ed 1o, point-of-sale transfers, automated teller machine trans-
actions, transfers initiated by tel ansfers, and automated clearinghouse transfers.

(M) “Escrow ltems" means those ile are described in Section 3.

(N) “Miscellaneous Proceeds” mea pensation, settlement, award of damages, or proceeds
paid by any third party (other than insug -¢eds paid under the coverages described in Section 5}
for: (i) damage to, or destruction of, the Brogerty; (i) condemnation or other taking of all or any part of the
Property; (i) conveyance in lieu of cond ion; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(O) "Mortgage Insurance” means insurars
on, the Loan.

(P) “Periodic Payment” means the regularty scheduled aracunt due for () principal and interest under
the Note, plus (i} any amounts under Section 3 of this Security instrument.

(Q) "RESPA" means the Real Estate Settlement Fyogedures Ac: (12 U.S.C. §2601 et seq.) and its imple-
menting regulation, Regulation X (12 C.F.R. Part 1024),'as they reight be amended from time to time, or any
additional or successor legistation or regulation that goverivsth subject matter, As used in this Security
Instrument, "RESPA" refers to all requirements and restretio @ imposed in regard to a "federally
related mortgage loan” even if the Loan does not qualify as a "federally rélated mortgage loan” under RESPA.
(R) “Successor in Interest of Borrower” means any party that ha ken title to the Property, whether
or not that party has assumed Borrower's obligations under:

rotecting Lender against the nonpayment of, or default

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS {solely as nomi
sors and assigns) and the successors and assigns of MERS. This 5¢
(i) the repayment of the Loan, and all renewals, extensions and
performance of Borrower's covenants and agreements under this S
this purpose, Borrower irrevocably grants and conveys to Trustee, int
described property located in the County of Skagi
[Type of Recording Jurisdiction] [Name of Regorgi
LOT 12, PLAT OF RANCHO SAN JUAN DEL MAR, SUBDIVISION NO
PLAT THEREOF RECORDED IN VOLUME 9 OF PLATS, PAGES 28 A
SKAGIT COUNTY, WASHINGTON. '

der and Lender’s succes-
ty Instriment secures to Lender:
iohs of the Note; and (ii} the

struprient and the Note. For
ith peiwei of sale, the following

Jurisgiiion]:
ACCORDING TO THE

RDS OF

SITUATED IN SKAGIT COUNTY, WASHINGTON.
Lot(s): 12 RANCHO SAN JUAN DEL MAR SUBDIV NO. 10
APN #: P68427 /3981-000-012-0003
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LOAN #: 7007272

ch gurrently has the address of 11786 McCorkle Place, Anacortes,
; [Street] (City]

ington 98221 ("Property Address”):

[Zip Code]

:d by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
" Birkower understands and agrees that MERS holds only legal title to the interests granted

er successors and assigns) has the right: to exercise any or all of those interests,
imited to, the right to foreclose and sell the Property; and to take any action required of
Ut pdtdimited to, releasing and canceling this Security instrument.

TS that Borrower is lawfully seised of the estate hereby conveyed and has
the Property and that the Property is unencumbered, except for encum-
arrants and will defend generally the titte to the Property against all claims
and demands, subject to any encumbrances of record,

THIS SECURITY
covenants with limiteé

property.

UNIFORM COVENA
1. Payment of Principal.
Borrower shall pay when due th
prepayment charges and late
ltems pursuant to Section 3. P

and Lender covenant and agree as follows:
t, Escrow ltems, Prepayment Charges, and Late Charges.
ipal of, and interest on, the debt evidenced by the Note and any
ue-tinder the Note. Borrower shall also pay funds for Escrow

4inder the Note and this Security Instrument shall be made in
yerdnstrument received by Lender as payment under the Note
ider unpaid, Lender may require that any or all subsequent
ty Instrument be made in one or more of the following forms,

der(c) certified check, bank check, treasurer’s check or
cashier's check, provided any such chégk is"dpgwn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; dr (d} Electronic Funds Transfer.

Payments are deemed received by Lefider when received at the location designated in the Note or at
such other location as may be designated ender in accordance with the notice provisions in Section
15. Lender may return any payment or partialgayment if the ‘payment or partial payments are insufficient
to bring the Loan current. Lender may accept any paymeit prpartial payment insufficient to bring the Loan
cuirent, without waiver of any rights hereunder or prejudice 10:its rights to refuse such payment or partial
payments in the future, but Lender is not obligated $ apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its schedytédidue date, then Lender need not pay inter-
est on unapplied funds, Lender may hold such unapplied-faidg untilBorrower makes payment to bring the
Loan current. If Borrower does not do so within a reasoriabie el ime, Lender shall either apply such
funds or return them to Borrower, If not applied earlier, such furidswill b& applied to the outstanding principal
batance under the Note immediately prior to foreciosure. No ¢ffset of claim which Borrower might have now
or in the future against Lender shall relieve Borrower from niaking payments due under the Note and this
Security Instrument or performing the covenants and agreemerits secured by this Security Instrument,

2. Application of Payments or Proceeds. Except as ofhenyise ¢eScritied in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the following.6rder &f priority: (a) interest due
under the Note; (b) principal due under the Note; (¢) amounts due under Sectiort 3. Such payments shall
be applied to each Periodic Payment in the order in which it becanie due. Ary remaining amounts shall
be applied first to late charges, secand to any other amounts due un i kInstrument, and then
to reduce the principal balance of the Note. o ‘

If Lender receives a payment from Borrower for a delinquent Periodic P
ficient amount to pay any late charge due, the payment may be applied to the delinquer yayment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply ]
from Barrower to the repayment of the Periodic Payments if, and to the extentthat, eath payment can be
paid in full. To the extent that any excess exists after the payment is applied ta,th full gravmiznt of one or
more Periodic Payments, such excess may be applied to any late charges due. Vgk
shall be applied first to any prepayment charges and then as described in the Noté

Any application of payments, insurance proceeds, or Miscellaneous Proceeds
the Note shall not extend or postpane the due date, or change the amount, of the

3. Funds for Escrow lttems. Borrower shall pay to Lender on the day PerioditPa
under the Note, untii the Note is paid in full, a sum (the "Funds") to provide for paymer
for: {(a) taxes and assessments and other items which can attain priority over this Security |
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Efoperty, ¥f amny

or this Security Instrument is returned:
payments due under the Note and this
as selected by Lender: (a) cash; (b) m

(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgaga Insur ne
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mottgage insy
ance premiums in accordance with the provisions of Section 10. These items are called "Es )
At origination or at any time during the term of the Loan, Lender may require that Community Assge
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LOAN #: 7007272

Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
n Escrow ftem. Borrower shall promptly furnish to Lender aii notices of amounts to be paid under
ction. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
oria pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to
s for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
Barrower shall pay directly, when and where payable, the amounts due for any Escrow Items
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
encing such payment within such time period as Lender may require. Borrower’s obligation
¢h payraents and to provide receipts shall for all purposes be deemed to be a covenant and
agreemert contaitied in this Security Instrument, as the phrase “covenant and agreement” is used in Sec-
tion 9. If Beitowier isioliligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay
t:due for ah-Escrow item, Lender may exercise its rights under Section 9 and pay slich amount
er shall theri'he obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver ag  or all Escrow Items at any time by a notice given in accordance with Section
¢én, Borrower shall pay to Lender all Funds, and in such amiounits, that are then

e5

¥i time, gtlect and hold Funds in an amount (a) sufficient to permit Lender to apply the

Funds at the time specifie sr RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA, Lender gh e the amount of Funds due on the basis of current data and reasonable
estimates of expendil
The Funds shall Bg'he jution whose deposits are insured by a federal agency, instrumental-

ity, or entity (including Lender, if Lerider is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lende? shall applythe Funds to pay the Escrow Items no fater than the time specified
under RESPA. Lender shalls -Borrower for holding and applying the Funds, annually analyzing
the escrow account, or verifyings fow tems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lender t& make such a charge. Unless an agreement is made in writing or
Applicable Law requires interegt te'be paid.on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Fungs gwer and Lender can agree in writing, however, that interest
shall be paid on the Funds, Len ' o Borrower, without charge, an annual accounting of the
Funds as required by RESPA,
If there is a surplus of Funds held i
rower for the excess funds in accordan
defined under RESPA, Lender shall ndt

¢ shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiericy.of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESP

make up the deficiency in accordance with RE in #iG-more than 12 monthly payments.

Borrower any Funds held by Lender.
4. Charges; Liens. Borrower shall pay all taxg
utable to the Property which can attain priority over t
rents on the Property, if any, and Community AssociatiGn B
that these items are Escrow ltems, Borrower shall pay tfiem
Borrawer shall promptly discharge any lien which has
Borrower; (a) agrees in writing to the payment of the obligati
to Lender, but only so leng as Borrower is performing such agreemen
by, or defends against enforcement of the lien in, legal proceedings
prevent the enforcement of the lien while those proceedings &ve pe
are concluded; or (c) secures from the holder of the lien an agreeme
the lien to this Security Instrument. If Lender determines that any p pperty is subject to a lien
which can attain priority over this Security Instrument, Lender may ¢r a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borro hall satisfythe lien or take one or
more of the actions set forth above in this Section 4. - _

Lender may require Borrower to pay a one-time charge for a real estate t
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now
the Property insured against loss by fire, hazards included within the term “ex
other hazards including, but not limited to, earthquakes and floods, for which:Lendeér requ
This insurance shall be maintained in the amounts (including deductible levels) angtfos
Lender requires. What Lender requires pursuant to the preceding sentences can;
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrow
right to disapprove Borrower's choice, which right shall not be exercised unreasonably
Barrower to pay, in connection with this Loan, either: (a) a one-time charge for flood'z
certification and tracking services; or (b) a one-time charge for flood zone determinatios 5
services and subsequent charges each time remappings or similar changes occur which reasgt
affect such determination or certification. Borrower shall also be rasponsible for the paym
imposed by the Federal Emergency Management Agency in connection with the review of
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtai
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purcha

ts, charges, fines, and impositions attrib-
nstrument, leasehold payments of ground

'g‘/the lien in a manner acceptable
; ib) contests the lien in good faith
diich in Lender's opinion operate to
nding: But-anly until such proceedings
i to Lender subordinating
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LOAN #: 7007272
particylar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
t grotect Borrower, Borrower's equity in the Property, or the contents of the Property. against any risk,
d or liability and might provide greater or lesser coverage than was previously in effect. Barrower
wiedges that the ¢ost of the insurance coverage so obtained might significantly exceed the cost of
 Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
onal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of disbursement and shall be payable, with such interest, upon notice from
fower requesting payment,
ance policies required by Lender and renewals of such policies shall be subject to Lender's
such policies, shall include a standard mortgage clause, and shall name Lender as
an additional loss payee. Lender shall have the right to hold the policies and renewal
sequires, Borrower shall promptly give to Lender all receipts of paid premiums and
Gwer obtains any form of insurance coverage, not otherwise required by Lender,
ion of, the Property, such policy shall include a standard mortgage clause and
agee andfor as an additional loss payee.
ower shall give prompt notice to the insurance carrier and Lender. Lender
hade promptly by Borrower. Unless Lender and Borrower otherwise agree
géeds, whether or not the underlying insurance was required by Lender,
or repair of the Property, if the restoration or repair is economically feasible
_ d. During such repair and restoration period, Lender shall have the
focéeds until Lender has had an opportunity to inspect such Property to
ensure the work has been/completed to Lender’s satisfaction, provided that such inspection shall be
undertaken promptly. Lendpr may se proceeds for the repairs and restoration in a single payment
or in a series of progress p: 4 ik work is completed. Unless an agreement is made in writing or
Applicable Law requires inferesk:to & pdid on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or earpiigs’on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall no ofthe insurance proceeds and shall be the sole obligation of
Borrower. if the restoration or re orfomically feasible or Lender’s security would be lessened,
the insurance proceeds shall be & & sums secured by this Security Instrument, whether or not
then due, with the excess, if any, pdid &) ch insurance proceeds shall be applied in the order
provided for in Section 2. '
If Borrower abandons the Propert
claim and related matters. If Borrower ¢
insurance carrier has offered to settle a cl

may make procfof lo
in writing, any insurance p
shall be applied to restg
and Lender's security

y file, negotiate and settle any available insurance
vrespond within 30 days to a notice from Lender that the
en Lender may negatiate and settle the claim, The 30-day
period willt begin when the notice is given ther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assighsto Lender (a) Borrower’s rights to any insurance proceeds
in an amount not to exceed the amounts unpait under the/iNpte or this Security Instrument, and {b) any
other of Borrower’s rights (other than the right to any géfusd ‘of unearned premiums paid by Borrower)
under all insurance policies covering the Property, igsofaf as'stich rights are applicable to the coverage
of the Property. Lender may use the insurance progeeds eith repair of restore the Property of to pay
amounts unpaid under the Note or this Security Ins ent, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, ariduse the Property as Borrower's principalresidence
within 60 days after the execution of this Security Instrimer ontinue to occupy the Property as
Borrower's principal residence for at least one year after th cypancy, unless Lender otherwise
agrees in writing, which consent shafl not be unreasonably nless extenuating circumstances
exist which are beyond Borrower's comrof.

7. Preservation, Maintenance and Protection of the
destroy, damage or impair the Property, allow the Property to dete
Whether or not Borrower is residing in the Property, Borrower shall
the Property from deteriorating or decreasing in value due to its co
ant to Section 5 that repair or restoration is not economically feasi
Property if damaged to avoid further deterioration or damage. If insui;
paid in connection with damage to, or the taking of, the Property, Borrovig ETESD
or restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a seriesiof-progress‘payments as the
work is completed. If the insurance or condemnation proceeds are not suffigient tosfepair or restore the
Property. Borrower is not relieved of Borrower's obiigation for the completion of swe répairor restoration.

ections. Borrower shall not
mit waste on the Property.
@ Property in order to prevent

ieds it is determined pursu-
shall promptly repair the

Lender or its agent may make reasonable entries upon and inspectionsef the-Progi it has rea-
sonable cause, Lender may inspect the interior of the improvements on the Propert er shall give
Borrower notice at the time of or prior to such an interior inspection specifying su bleLause.

8. Borrower’s Loan Application. Borrower shall be in defaultif, during the Lo
Borrower of any persans or entities acting at the direction of Borrower or with Borrgwi
consent gave materially false, misleading, or inaccurate information or statements (8]
provide Lender with material information) in connection with the Loan. Material represg
but are not fimited 1o, representations concerning Borrower's occupancy of the Propeity
principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Secu
If (a) Borrower fails to perform the covenants and agreements contained in this Security In
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/o
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or fo

witedge or
fafigd to
e

.
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LOAN #: 7007272
forcgment of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
(¢} Berrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
prepriate to protect Lender's interest in the Property and rights under this Security Instrument, including
eclirgrapd/or assessing the value of the Property, and securing and/or repairing the Property, Lender's

angfor rights under this Security Instrument, including its secured position in a bankruptcy
_ curing the Property includes, but is not limited to, entering the Property to make repairs,
cke, replace or board up doors and windows, drain water {rom pipes, eliminate building or other
rgerous conditions, and have utilities turned on or off, Aithough Lender may take action
nder does not have to do so and is not under any duty or obligation to do so. tis
rs o liability for not taking any or all actions authorized under this Section 9.

ed by Lender under this Section 9 shall become additional debt of Borrower
rstrument. These amounts shall bear interest at the Note rate from the date of
payable, with such interest, upon notice from Lender to Borrower requesting

payment.
If this Secukiy Instiumentis on a leasehald, Borrower shall comply with all the provisions of the lease.
Barrower shall not surrendst e leasehold estate and interests herein conveyed or terminate or cancel

ground lease. If Borrpwy "

e title t0 the Praperty, the leasehold and the fee title shall not merge
unless Lender agrees. o t iti

1 writing.

Borrower shall pay the pi
the Mortgage Insurance
that previously provided suet) in
ments toward the premiums for Mg
coverage substantially equivalg
equivalent to the cost 10 Borrow
gage insurer selected by Lender, |
Borrower shall continue to pay to Lendiy
when the insurance coverage ceased 0

ms reguired to maintain the Mortgage Insurance in effect. If, for any reason,
age requifed by Lender ceases to be available from the mortgage insurer
insurance-and Borrower was required to make separately designated pay-
ge Insurance, Borrower shall pay the premiums required to obtain
B the Martgage [nsurance previously in effect, at a cost substantially

e Mortgage Insurance previously in effect, from an alternate mort-
equivalent Mortgage Insurance coverage is not available,
fthe separately designated payments that were due
ender will accept, use and retain these payments as
a non-refundable loss reserve in lieu ofiv urance. Such 10ss reserve shalt be non-refundable,
notwithstanding the fact that the Loan isiti =4y paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such losS rgServe. Lender can no lenger require loss reserve payments
if Mortgage Insurance coverage (in the arapunt and for the period that Lender requires) provided by an
insurer selected by Lender again becomes avaijlable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortasige Insurancé, If Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requireg ake separately designated payments toward
the premiums for Morigage Insurance, Borrower shali' pay the premiumns required to maintain Mortigage
Insurance in effect, or to provide a non-refundable:oss g, iuntil Lender’s requirement for Mortgage
Insurance ends in accordance with any written agreément hetween Borrower and Lender providing for
such termination or until termination is required by Appl othing in this Section 10 affects Bor-
rower's obligation to pay interest at the rate provided irthe

Mortgage Insurance reimburses Lender (or any entity thaypuitha
incur if Borrower does not repay the Loan as agreed. Borrowet is not

Mortgage insurers evaluate their total risk on all such insyrance
enter into agreements with other parties that share or modify theic i
are on terms and conditions that are satisfaciory to the morigagy
to these agreements. These agreements may require the mortgage |
source of funds that the mortgage insuret may have available (w
Mortgage Insurance premiums),

As a result of these agreements, Lender, any purchaser of the Noj
other entity, or any affiliate of any of the foregoing, may receive (direct ‘
from {or might be characterized as) a portion of Borrower's payments for Mortgégsinsurance, in exchange
for sharing or modifying the mertgage insurer’s risk, or reducing 10sses. if such agreepignt provides that
an affiliate of Lender takes a share of the insurer’s risk in exchange for a ghare of e pi
the insurer, the arrangement is often termed "captive reinsurance.” Further

{a) Any such agreements will not affect the amounts that Borro
Mortgage Insurance, or any other terms of the Loan. Such agreements will
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowe:

(b) Any such agreements will not affect the rights Borrower has - if any:
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othgr
may include the right to receive certain disclosures, to request and obtain &l
Mortgage Insurance, to have the Mortgage Insurance terminated automatically,
a refund of any Mortgage insurance premiums that were unearned at the time of stic
or termination. )

11. Assighment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceed
assigned to and shall be paid to Lender.

It the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration’or;
the Property, if the restoration or repair is economically feasible and Lender’s security is not

he Note) for certain losses it may
arty 10 the Mortgage Insurance.
orce from time to time, and may
e losses, These agreements
cihe other party (or parties)

to pay for
3¢ the amount
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LOAN #: 7007272
Puring.such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
il{ ender has had an opportunity to inspect such Property 1o ensure the work has been completed to
dér's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
pairs-and restoration in a single disbursement or in a series of progress payments as the work is
less an agreement is made in writing or Applicable Law requires interest to be paid on such
roceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. If the restoration or repair is not economically feasible or Lender’s security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
i due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
provided for in Section 2.
@tal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds

shall be ap ms secured hy this Security Instrument, whether or not then due, with the excess,
if any, paid to Bér
Inthe event of iatiaking, destruction, or loss in value of the Property in which the fair market value

efore the partial taking, destruction, or loss in value is equal to or greater
sumg secured by this Security Instrument immediately before the partial taking,
#less Borrower and Lender otherwise agree in writing, the sums secured by
pe reduced by the amount of the Miscellaneous Proceeds multiplied by the
amount of the sums secured immediately before the partial taking, destruc-
- he fair market vaiue of the Property immediately before the partial
Any balance shall be paid to Borrower.

truction, or loss in value of the Property in which the fair market value
partial taking, destruction, or loss in value is less than the amount
“the partial taking, destruction, or loss in value, unless Borrower
k& Miscellaneous Proceeds shall be applied to the sums secured
not the sums are then due.
w0 if, after notice by Lender to Borrower that the Opposing
b make an award to settle a claim for damages, Borrower
he date the notice is given, Lender is authorized to collect
Herto restoration or repair of the Property or to the sums secured
iz. "Opposing Party” means the third party that owes
arty‘agdinst whom Borrower has a right of action in regard to

than the amougit ¢
destruction, or [&8sin
this Security Instrument s
following fraction: (a} th
tion, or loss in value,divi

Inthe event of a partig
of the Property immediate

by this Security Instrument whethy
If the Property is abandened

by this Security Instrument, whether or
Barrower Miscellaneous Proceeds or th
Miscellaneous Proceeds. :

Borrower shall be in default if any a€tigsi or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeittre:, of the Property or other material impairment of Lender's
interest in the Property or rights under this Seturity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Sectio by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, pregit orfeiture of the Property or other material
impairment of Lender’s interest in the Property or ri is Security Instrument. The proceeds of
any award or claim for damages that are atiributab ment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied
in the order provided for in Section 2. :

12. Borrower Not Released; Forbearance By Lender gt a Waiter. Extension of the time for pay-
ment or madification of amortization of the sums secured by this Security/Instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall not.operate lease the liahility of Borrower or
any Successors in Interest of Borrower. Lender shallnot bereg nce proceedings against any
Successor in Interest of Borrower or to refuse to extend time for,p: 8 Gtierwise modify amortization
of the sums secured by this Security Instrument by reason of any depiap« fitadg by the original Borrower
or any Successors in Interest of Borrower, Any forbearance by Le in exeicksing any right or remedy
including, without limitation, Lender’s acceptance of payments fromthird per
in Interest of Borrower or in amounts less than the amount then dug, shall notbe #yaiver of or preclude
the exercise of any right or remedy. ' ’

13. Jointand Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. Howeyer, any Borrower
who co-signs this Security instrument but does not execute the Note (a “carsigner”
Security Instrument only to mortgage. grant and convey the co-signer’s int i
terms of this Security Instrument; (b) is not personally obfigated to pay the su
Instrument; and (c] agrees that Lender and any other Borrower can agree to
make any accommodations with regard to the terms of this Security Instrument
co-signer's consent,

Subject to the provisions of Section 18, any Successar in Interest of Borrower whoassy
obligations under this Security Instrument in writing, and is approved by Lender, shai
rower’s rights and benefits under this Security Instrument. Borrower shall not be release
obligations and liability under this Security Instrument unless Lender agrees to such releaSe |
covenants and agreements of this Security Instrument shall bind (except as provided in &
benefit the successers and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connec
rower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this.Sec
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation feesrIn,

ar.repaic of the Praperty shall be applied

=rr

rogify, forbear or
te without the
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LOAN #: 7007272
any,other fees, the absence of express authority in this Security Instrument to charge a specific fee to
dwer shall not be construed as a prohibition on the charging of such fee, Lender may not charge fees
ate expressty prohibited by this Security Instrument or by Applicable Law.
& i:gan is subject to a law which sets maximum loan ¢harges, and that law is finally interpreted
; terest or other loan charges collected or to be collected in connection with the Loan exceed
mits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
ithe permitted limit; and (b) any sums already collected from Borrower which exceeded
_Lf’s will be refunded to Borrower. Lender may choose to make this refund by reducing the

eated as a partial prepayment without any prepayment charge (whether or not a
provided for under the Note). Borrower’s acceptance of any such refund made by
ower will constitute a waiver of any right of action Borrower might have arising out

%)
15. Natices.
be in writing. Any
been given to Sorrdwer when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by oth . Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressl ires otherwise. The notice address shall be the Property Address unless
Borrower has designaigd i
Lender of Borrower's;&ha
of address, then Borrw
may be only one designa
Lender shall be given by
unless Lender has desigria

ress by notice to Borrower. Any notice in connection with this
Security Instrument shall nG 1o have been given to Lender until actually received by Lender. If
any notice required by this Sec Strument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corsgsponding reduirement under this Security Instrument.

16. GovernihgLaw; Seve “Rules of Construction, This Security Instrument shallbe governed
by federal law and the faw of th which the Property is located. All rights and obligations
contained in this Security Instrument aré$ubject to any requirements and limitations of Applicable Law.
Agpplicable Law might explicitly or impli low,#hé: parties to agree by contract or it might be silent, but
such silence shall not be construed as:a groh against agreement by contract. In the event that any
provision or clause of this Security Instrimestt o he Note conflicts with Applicable Law, such confiict shall
not affect other provisions of this Security Ipstrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (& .
corresponding neuter words or words of the: tegminine 9e ﬁé{, (b) words in the singular shall mean and
include the plural and vice versa; and {c) the word "may , sole discretion without any obligation to
take any action.

beneficial interests transferred in a bond for deed, contrac
agreement, the intent of which is the transfer of title by Borr

If all or any part of the Property or any Interest in the Proge
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of ail sug
However, this option shall not be exercised by Lender if such'e

If Lender exercises this option, Lender shall give Borrower notig
provide a period of not less than 30 days from the date the notice is
within which Borrower must pay all sums secured by this Security Instr
sums prior 10 the expiration of this period, Lender may invoke any
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower m certain conditions, Bor-
rower shall have the right to have enforcement of this Security Instrumen i
to the earliest of: (a) five days before sale of the Property pursuant to any er of gl contamed in this
Security Instrument; (b) such other period as Applicable Law might specify for.tr iatigfiof Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security Instrumerit fions are that
Borrower: {a) pays Lender all sums which then would be due under this Securit ent and the
Note as if no acceleration had ocourred:; (b) cures any default of any other covend erents; (<)
pays all expenses incurred in enforcing this Security Instrument, including, but no sonable
attorneys’ fees, property inspection and valuation fees, and other fees incurred for thi protect-
ing Lender’s interest in the Property and rights under this Security Instrument; and (&) Such
as Lender may reasonably require to assure that Lender's interest in the Property and rig it
Security Instrument, and Borrower's obligation to pay the sums secured by this Security
continue unchanged. Lender may require that Borrower pay such reinstatement sums as
one or more of the following forms, as selected by Lender: (a) cash; (b) money order, (c) ceriifie
bank check, treasurer's check or cashier's check, provided any such check is drawn upon
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Func
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby sha

£d) without Lender’s prior written
ured by this Security Instrument.

ent. I-§ B rower fails to paythese
itted by this Security

Initials:

WASHINGTON--Single Famity--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1701
Ellie Mae, Inc. Page 8 of 11

WAEDEED (CES)

01/03/2017 02:10 PM PST



LLOAN #. 7007272

y effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case

eteleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest

e, f}ma{together with this Security Instrument) can be sold one or mare limes without prior notice to
ower: ,_Ie mlght result in a change in the entity (known as the "Loan Servicer") that collects Periodic

n the purchaser of the Note, the mortgage loan servicing obligations to Borrower
pari. Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaﬁ r unless otherwise provided by the Note purchaser.

| :nder may commence, join, or be joined to any Judicial action {as either an indi-
bér-of a class) that arises from the other party's actions pursuant to this Security

of, this Security Instru

il such Borrower or Lender has notified the other party {with such notice
given in compliance witi 1 i

ements of Section 15) of such alleged breach and afforded the other
party hereto a reasoy &fter the giving of such notice to take corrective action. If Applicable
Law provides a time pe st elapse before certain action can be taken, that time period will be
deemed to be reasonablg for purp of this paragraph. The notice of acceleration and opportunity to
cure given to Borrower p"’i ) Section 22 and the notice of acceleration given to Borrower pursuant
~ to Section 18 shall be dee: the notice and opportunity to take corrective action provisions of
this Section 20.

21. Hazardous Substanc
substances defined as toxic ory
the following substances: gaso
cides and herbicides, volatile sok Is containing asbestos or formaldehyde, and radioactive
materials; (b) "Environmental Law" m : laws and laws of the jurisdiction where the Property
is located that relate to health, safety or'en@ironpiental protection; {c) "Environmental Cleanup” includes
any response action, remedial action,: aiaction, as defined in Environmental Law; and (d) an
"Environmental Condition” means a cw hat can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the prasence, use, disposal, storage, of release of any Hazardous
Substances, or threaten to release any Hazbrdpus Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affectifig the Propériy (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or &) whith, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adyersely affegts the value of the Property, The preced-
ing two sentences shall not apply to the presenc , or storage on the Property of small quantities of
Hazardous Substances that are generally recognized obe a fopriate to normal residential uses and to
maintenance of the Property (including, but not limite pus substances in consumer products).

Borrower shail promptly give Lender written notice=of” stigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency o riy involving the Property and any
Hazardous Substance or Environmenta!l Law of which Borrbwer has agctual knowledge, (b) any Environ-
mental Condition, including but not limited to, any spilling, leaking, distharge, release or threat of release
of any Hazardous Substance, and (c) any condition caused hy'the pfese use or release of a Hazard-
ous Substance which adversely affects the value of the Property. It earns, or is notified by any
governmental or regulatory authority, or any private party, that any remaoval® ther remediation of any
Hazardous Substance affecting the Property is necessary, Borrowersshall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing berein shall ,create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenan

22. Acceleration; Remedies. Lender shall give notice to Borrower prit
ing Borrower's breach of any covenant or agreement in this Security
acceleration under Section 18 unless Applicable Law provides otherwisg
(a) the default; (b) the action required to cure the default; (c) a date, not less th
the date the notice is given to Borrower, by which the default must be cured; ar
cure the default on or before the date specified in the notice may resultina
secured by this Security Instrument and sale of the Property at public auc
than 120 days in the future. The notice shall further inform Borrower of the right to.
acceleration, the right to bring a court action to assert the non-existence of a de L
defense of Borrower to acceleration and sale, and any other matters required to i
notice by Applicable Law. If the default is not cured on or before the date specifié
Lender at its option, may require immediate payment in full of all sums secured by,
Instrument without further demand and may invoke the power of sale and/or any ot
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred’
the remedies provided in this Section 22, including, but not limited to, reasonable atto efys :
and costs of title evidence.

agree as follows:
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LOAN #: 7007272

r shall take such action regarding notice of sale and shall give such notices to Borrower and
1erparsons as Applicable Law may require. After the time required by Applicable L.aw and
aft pubimat;on of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
blic augtion to the highest bidder at the time and place and under the terms designated in the

kD rty for a period or periods permitted by Applicable Law by public announcement
e fixed in the notice of sale. Lender or its designee may purchase the Property

iver 10 the purchaser Trustee’s deed conveying the Property without any
covenarit o7 warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
{ruth ofthe statements made therein. Trustee shall apply the proceeds of the sale in
the following order‘ a¥oall expenses of the sale, including, but notlimited to, reasonable Trustee’s
Il sums secured by this Security Instrument; and (c) any excess to the
: 1 entitled to it or to the clerk of the superior court of the county in which

the sale took piace. -
23. Reconveyance. Wpari payment of all sums secured by this Security Instrument, Lender shall

ey the Property and shall surrender this Security Instrument and all notes evi-

fity Instrument to Trustee. Trustee shall reconvey the Property without
2gally entitled to it. Such person or persons shall pay any recordation

the Property, the successor’
herein and by Applicable Law.
25. Use of Property. The Progerty is.notused principally for agricultural purposes.
26. Attorneys' Fees. Len extified to recover its reasonable attorneys' fees and costs in
any action or proceeding to constrye.grignforge any term of this Security Instrument. The term "attorneys’
fees,” whenever used in this Secuntyf stfurhent, shall include without limitation attorneys' fees incurred

ORAL AGREEMENTS OR ORAL G
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

/=5 /F (Seal)
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(JS‘Cm COUNTY OF\SJEQQH'_ ss

personally appeared before me DER OUNGQUIST AND SADIE
known to be the individual party* describ and who executed
going instrument, and acknowledged that helshe@bgned the same as
divoluntary act and deed, for the uses and purpo ere entloned
nd and official seal thls ) day 0

Public’in and for the State of irqtoh
hington, residing at“ ;I S&J m 1h

I o i n SR e AL e :
7 IESSICA STALDER
NOTARY PUBLIC
STATE OF WASHINGTOM
COMMISSION EXFIRES

MAY 28, 2019

ARSI e

Lender: Peoples Bank
NMLS ID: 405872
Loan Originator: Carolyn Llo
NMLS ID: 487364
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PLANNED UNIT DEVELOPMENT RIDER

THE UNIT DEVELOPMENT RIDER is made this 3rd day of
January, 2017 and is incorporated into and shall be deemed to amend and
supplement the. e, Deed of Trust or Security Deed (the "Security Instrument”)
of the same ¢ y the undersigned (the "Borrower”) to secure Borrower’s Note

t0 Peoples Bapk rtered Bank

(the "Lender”)
16 the Property described in the Security Instrument and

of the same date ‘
¢, Anacortes, WA 98221.

located at: 11786 McC

The Property includes, b
together with other such pa
in COVENANTS, CONDITICF

atlimited to, a parcel of land improved with a dwelling,
§ and certain common areas and facilities, as described

_ (the "Declaration”).
The Property is a part of a plan i¥development known as Rancho San Juan Del
Mar
(the “PUD"). The Property also includgsBorrower s interestinthe homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD

(the “Owners Association”) and the uses, benefits and proceeds of Borrower’s interest.
PUD COVENANTS. In addition to the

Security Instrument, Borrower and Lender, fi]
A. PUD Obligations. Borrower shall pe
PUD's Constituent Documents. The "Constituen
(i) articles of incorporation, trust instrument or an
the Owners Association; and (i) any by-laws or other rule
Association. Borrower shall promptly pay, wher due
imposed pursuant to the Constituent Documents,
B. Property Insurance. So long as the Owriets
generally accepted insurance carrier, a "master” or "bla
which is satisfactor?r to Lender and which provides insurance coyerage in the amounts
(including deductible levels), for the periods, and against loss byfire, hazards included
within the term “extended coverage,” and any other hazardss.includirg, but not limited
to, earthquakes and floods, for which Lender requires insurance, thes: (i) Lender waives
the provision in Section 3 for the Periodic Payment to Lender of the yaarly premium
installments for property insurance on the Property; and (i) Borrower's‘opiigation under
Section 5 to maintain property insurance coverage on the Propgry.is déenied satisfied
to the extent that the required coverage is provided by the Owners ion policy.
What Lender requires as a condition of this waiver can change during of the loan.
Borrower shall give Lender prompt notice of any lapse in
insurance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lie
repair following a loss to the Property, or to common areas and facilities ofthe
proceeds payable to Borrower are hereby assigned and shall be paid to tgnder
shall apply the proceeds to the sums secured by the Security Instrument, Wi
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions a
reasonable to ensure that the Owners Association maintains a public liability iy
policy acceptable in form, amount, and extent of coverage to Lender.
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LOAN #: 7007272
nation. The proceeds of any award or claim for damages, direct or
ayable to Borrower in connection with any condemnation or other
y part of the Property or the common areas and facilities of the PUD,
eyance in lieu of condemnation, are hereby assigned and shall be paid
der Such proceeds shall be applied by Lender to the sums secured by the
ity Instrigm s provided in Section 11,

- Consent. Borrower shall not, except after notice to Lender and
’ n consent, either partition or subdivide the Property or consent
to: (i) the abat or termination of the PUD, except for abandonment or termination
required by law in the cage of substantial destruction by fire or other casualty or in the case
of a taking by condemviation or eminent domain; (ii) any amendment to any provision of the
“Constituent Docurrients” ifthie.provision is for the express benefit of Lender; (iii) termination
of professional managernentandassumptionof sef-managementof the Owners Association;
or (iv) any action whit i have the effect of rendering the public liability insurance
coverage maintained by inners Association unacceptable to Lender.

F. Remedies. If Borrower ddes not pay PUD dues and assessments when due,
then Lender may pay them. Afly-amounts disbursed by Lender under this paragraph
F shall become additional d€bi0f Borrower secured by the Security Instrument. Unless
Borrower and Lender agfed to ptvét terms of payment, these amounts shall bear
interest from the date of disku At at the Note rate and shall be payable, with
interest, upon notice from Lesd Borrower requesting payment.

BY SIGNING BELOW, Borrow
contained in this PUD Rider,

. Condem
; ti

‘and agrees to the terms and covenants

"(/7”:/(’ /-5 -1 (Seal)
DERRI}?K YOUNGQUI DATE
} i\ 04 { (Seal)

= OATE

MULTISTATE PUD RIDER--Single Family--Fannie Mae/Freddie Mac UNIFORM Ir\i "REMENT
Ellie Mae, Inc. Page 2 of 2 :




LOAN #: 7007272
MIN: 1001359-0007007272-0

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

£ this 3rd day of January, 2017, and is
mends and supplements the Deed of Trust (the "Security

te given by the undersngned (the "Borrower,” whether there
undersigned) to secure Borrower’s Note to

{"MERS Ride
incorporated: -

Instrument”) &f the-sa
are one ar more pe

("Lender”) of the ¢/and covering the Property described in the Security
Instrument, which is

11786 McCorkle Place; tes, WA 98221.

In addition to the covenants ant
and Lender further covenant a
follows:

A. DEFINITIONS

ents made in the Security Instrument, Borrower
gree.that the Security Instrument is amended as

1. The Definitions section o he Securit _nstrument is amended as follows:

“Lender” is Peoples Bank .

Lender is a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instruimer orm “Lender” includes

any successors and assigns of Lender.

“"MERS" is Mortgage Electronic Registration Systems, In

sier FRS s a separate
corporation that is the Nominee for Lender and is acting ‘solely fg
¢

t kender. MERS is
dress and telephone
9-MERS. MERS is

organized and existing under the laws of Delaware, and has&n g
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888
appointed as the Nominee for Lender to exercise the rights, ¢ bligations of
Lender as Lender may from time to time direct, including but nbtlim 0.appointing a
successor trustee, assigning, or releasing, in whole or in part this Setuyity. instrument,
foreclosing or directing Trustee to institute foreclosure of this Secd strument,
or taking such other actions as Lender may deem necessary 0 :

this Security Instrument. The term "MERS" includes any success
MERS. This appointment shall inure to and bind MERS, its succes
as well as Lender, untiit MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ame
the following definition:

“Nominee” means one designated to act for another as its represeitative
a limited purpose.

MERS RIDER - Single Family - Fannie Maa/Freddie Mac UNIFORM INSTRUMENT .
Form 3158 04/2014 Initials:
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LOAN #: 7007272
TRANSFER OF RIGHTS IN THE PROPERTY

er of Rights in the Property section of the Security Instrument is
eddas follows:

strument secures to Lender: (i) the repayment of the Loan, and
ns and modifications of the Note; and {ii) the performance of
nd agreements under this Security Instrument and the Note,

an

For this purgose: Borrgwer irrevocably grants and conveys to Trustee, in trust, with
power of saile’ the*{gllowing described proqperty located inthe
County [Type of Recording Jurisdiction] of

Skagit
LOT 12, PLAT O

[Name of Recording Jurisdiction]:
SAN JUAN DEL MAR, SUBDIVISION NO. 10,
*‘ THEREOF RECORDED IN VOLUME 9 OF PLATS,
PAGES 28 AND 29, RECORDS OF SKAGIT COUNTY, WASHINGTON.
UNTY, WASHINGTON.
N DEL MAR SUBDIV NOQ. 10
12-6003

SITUATED IN SKAGIT.
Lot{s): 12 RANCHO SAN
APN #: P68427 / 3981-0!

which currently has the address of 11786 McCorkle Place, Anacortes,

| J [Street][City]
WA 98221 ("Property Add
[State] [Zip Code]

hereafter erected on the
now ot hereafter a part of
+ covered by this Security
ecurity Instrument as the

TOGETHER WITH all the improvem
property, and all easements, appurtenances, an
the property. All replacements and additions sh;
Instrument.” All of the foregoing is referred t
"Property.”

Lender, as the beneficiary under this Security designates MERS
as the Nominee for Lender. Any notice required by Applicablg Law or this Security
Instrument to be served on Lender must be served o MERS as the designated
Nominee for Lender. Borrower understands and agrees that-#/ as the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclose and sell:the Property;
and to take any action required of Lender including, but not limited tg, assigning and
releasing this Security Instrument, and substituting a succes Stee.

C. NOTICES

Section 15 of the Security Instrument is amended to read

15.Notices. All notices given by Borrower or Lender in conn
Security Instrument must be in writing. Any notice to Borrower in conne
Security Instrument shall be deemed to have been given to Borrower wh
by first class mail or when actually delivered to Borrower’s notice address
by other means. Notice to any one Borrower shall constitute notice to all-Borroy
unless Applicable Law expressly requires otherwise. The notice address. shall b

the Property Address unless Borrower has designated a substitute notice addre

MERS RIDER - Single Family - Fannie Mae/Freddie Mat: UNIFORM INSTRUMENT - )
Form 3158 04/2014 Initials: :
Ellie Mae, Inc. Page 2 of 4 F3158RDU"Y

F3158RLU (CES)
01/03/2017 02:10 PM PST



LLOAN #: 7007272

Lender. Borrower shall eromptly notify Lender of Borrower's change of
erider specifies a procedure for reporting Borrower's change of address,
hall only report a change of address through that specified procedure.
y one designated notice address under this Security Instrument at
notice to Lender shall be given by delivering it or by mailing it by first

~s address stated herein unless Lender has designated another
orrower, Borrower acknowledges that any notice Borrower

rovides to Len st also be provided to MERS as Nominee for Lender until

ERS’ Nomnjheg interest is terminated. Any notice provided by Borrower in connection
with this Secrity stryrient will not be deemed to have been given to MERS until
actually received by MERS, Any notice in connection with this Security Instrument
shall not be deemed te"have been given to Lender until actualy received by Lender. If
any notice require curity Instrument is also required under Applicable Law,
the Applicable Law will satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NOT
Section 20 of the
20.Sale of Note; Chafig

or a partial interest in the No

one or more times without pri
directs MERS to assign MERS'

address by no

» OF LOAN SERVICER; NOTICE OF GRIEVANCE
ument is amended to read as follows:

soan Servicer; Notice of Grievance. The Note
sther with this Security Instrument) can be sold
ce to-Borrower. Lender acknowledges that until it
5" Nomirieg interest in this Security Instrument, MERS
remains the Nominee for Lendek, /with the authority to exercise the rights of Lender. A
sale might result in a change in theexitity (known as the "Loan Servicer”) that collects
Periodic Payments due under the: Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also mighi<be one gr more changes of the Loan Servicer
unrelated to a sale of the Note. If there is nge of the Loan Servicer, Borrower
will be given writien notice of the change state the name and address of
the new Loan Servicer, the address to 4 ents should be made and any
other information RESPA requires in conni a notice of transfer of servicing.
If the Note is sold and thereafter the Loan ed by a Loan Servicer other
than the purchaser of the Note, the mortgageioa ing obligations to Borrower
will remain with the Loan Servicer or be transfe successor Loan Servicer
and are not assumed by the Note purchaser u ise provided by the Note
purchaser.

Neither Borrower nor Lender may commenc
action (as either an individual litigant or the member
other Earty’s actions pursuant to this Security Instrumer

arty has breached any provision of, or any duty owea.b
nstrument, until such Borrower or Lender has notified the ot
given in compliance with the requirements of Section 15)°
afforded the other party hereto a reasonable period after the,
take corrective action.” If Applicable Law provides a time pe
before certain action can be taken, that time period will be de,
for purposes of this paragraph. The notice of acceleration and op
to Borrower pursuant to Section 22 and the notice of acceleration
pursuant to Section 18 shall be deemed to satisfy the notice and
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

»joined to any judicial
lasg)that arises from the

reason of, this Security
/Awith such notice
leged breach and
such notice to
d which*must elapse
ed to'bereasonable

ani gure given
Borrower
itysto take

Section 24 of the Security Instrument is amended to read as follc

24.Substitute Trustee. In accordance with Applicable Law, Lend_ L

may from time to time appoint a successor trustee to any Trustee appointed mhgf‘
who has ceased to act. Without conveyance of the Property, the successok
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LOAN #. 7007272
d to all the title, power and duties conferred upon Trustee herein and by

NG BELOW, Borrower accepts and agrees to the terms and covenants
MERS Rider.

/-5 -/F (Seal
DATE

15/

' DATE
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RESIDENTIAL CONSTRUCTION RIDER

TO BE RECORDED WITH THE SECURITY INSTRUMENT

ent of the same date given by Borrower to secure Borrower's Note to Lender of the same
g the Property described in the Security Instrument. If the Federal Home Loan Mortgage
e Federal National Mortgage Association buys all or some of the Lender's rights under
rient and Note, the provisions and agreements in this Rider will no longer have any

e in the original principal amount of $383,597.00, and Construction
war in favor of Lender.

“Security Instrument” meari
of the Note.

AMENDED AND ADDITIONAL
Security Instrument, Borrower and

addition to the covenants and agreements made in the
r covenant and agree as follows:

1. Construction Loan Agreement. Borrower ageées to comply with the covenants and conditions of the

Construction Loan Agreement (“liogh Agresment’) between Borrower and Lender which is
incorporated herein by this referefge dngd“'made a part of this Security Instrument. The Loan
Agreement provides for the constructigh sf certain Improvements ("improvements’) on the Property.
All advances made by Lender pursuant:tG the Loan Agreement shall be an indebtedness of Borrower
secured by this Security Instrument as " nded and such advances may be obligatory under the
terms of the Loan Agreement. The Sectdty Instrument; secures the payment of all sums and the
perfarmance of all covenants, conditions and agrer s required by the Lender in the Loan
rm any of the covenants, conditions and

2. Construction Loan Security Instrument. This Secu
securing an obligation incurred for the construction of Iy
acquisition cost of the Property, if any, and any notes’is tension, renewal, or substitution
thereof. Borrower affirms, acknowledges and warrants Ahe _recordation of this Security
Instrurnent, as amended, in the Official Records of the Couri e recording district where the
Praperty is located, no Improvements contemplated by the Loan / t have been constructed,
no work has been performed, and no materials have been ordéréd or delivered except as expressly
approved by Lender in writing.

secure all funds hereafter advanced by Lender to or for the benefit of Beifower, as contained in the
contract andfor the Loan Agreement for the construction of Improvem & mportgaged property
or for any other purpose. All future advances shall be made within t atharized by the
laws of the state where the Property is located. To the extent that morigys ¢
used to pay for the costs of acquiring the Property, this Security instrumen
money security interest. .

4. Disbursements to Protect Security. All sums disbursed by Lender prior ‘
Improvements to protect the security of this Security Instrument, up to the privicipal af
Note and any future advances, shall be treated as disbursements pursuant to thg
All such sums shall bear interest from the date of disbursement at the rate stated
the collection from Borrower of interest at such rate would be contrary to applicals
event such amounts shall bear interest at the highest rate which may be coliecte
under applicable law and shall be payable upon notice from Lender to Borrower reque
therefor,

5. Assignment of Rights or Claims. From time to time as Lender deems necessary to protect:de
interest, Borrower shall, upon request of Lender, execute, acknowledge before a notary, and
to Lender, assignments of any and all rights or claims which relate to the construction
Property.
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each by Borrower. In case of breach by Borrower of the covenants and conditions of the Loan
reement, Lender, at Lender's option, with or without entry upon the Property, (a) may invoke any of
the rights or remedies provided in the Loan Agresment, (b) may accelerate the sums secured by this
ty Instrument and invoke any of those remedies provided for in this Security Instrument, or {c)
gy do both although failure to exercise any of its rights and remedies at any one time does not
ghnstitte a waiver or medification of any conditions, rights or remedies.

now or hereaft®
streets abuttin

simple title); ény an¢
every nature whatsog
connection with the

res, machinery, equipment, building materials, appliances, and goods of
r‘now or hereafter located in, on, or used, or intended to be used in
: ""aﬂd. all replacements and accessuons of them, mcludmg but not I|m|ted

i r covenngs and interior and extenor window treatments; furniture
and cabinets; interior : sﬁnnkler plant and lawn maintenance equipment; fire prevention
and extinguishing app 1 juipment, water tanks, swimming pool, compressor, vacuum
cleaning system, disposal, di her, range, and oven; any shrubbery and landscaping; any and all
plans and specifications for g «gf or construction of Improvements upon the Property; any

and all contracts and subco fing to the Property; any and all accounts, contract rights
instruments, documents, genéral, irf es, and chattel paper arising from or by virtue of any
transactions related to the Property ermits, licenses, franchises, certifications, and othar
rights and privileges obtained in copngctio the Property; any and all products and proceeds

arising from or by virtue of the sal ;
proceeds payable or to be payable ut h policy of insurance relating to the Property; any and all
proceeds arising from the taking of al rt of the Property for any public or quasi-public use under
any law, or by right of eminent domai by private or other purchase in lieu thereof; all building

permits, cerlificates of cccupancy, and cenrﬁcates of campliance; any right to use utifities of any kind

tity, quasi-governmental entity, common
e Property or the improvements, fixtures
iracter which Borrower now has or at
A Gther items of property and rights

carrier, or public utility in any way relating to a
and equipment therean; all other interests of eve
any time hereafter acquires in and to the Property, in

Security Agreement and Financing Statement. This :
agreement granting Lender a first and prior security interest in a '
in, to and under the Personal Property, under and within the ¢
state, as well as a mortgage or deed of trust granting a lien u
applicable under state law, a security deed conveying legal title*
the event of any foreclosure sale all of the Real and Personal Prope gr:|

be sold as a whole or in any par. It shall not be necessary to have preséntat the place of such sale
the Personal Property or any part thereof. Lender shall have all the idigs and recourses
with respect to the Personal Property afforded to a “Secured Party” b ; statutes of this
state in addition to and not in limitation of the other rights and recourss a*%’or : mger under this
Security Instrument. Borrower shall, upon demand, pay to Lender the-am f any and all
expenses, including the fees and disbursements of Lender's legal counsei y experis and
agents which Lender may incur in connection with: i

nSisument shall be a security
Orrpwer's right, title and interest

(i} The making and/or administration of this Security Instrument;

(i) The custody, preservation, use or operation of, or the sale of, collection from, "ne ot er ai
upon any property, real and/or personal, described in this Security Instrument;

(i) The exarcise or enforcement of any of the rights of Lender under this Security Ing

(iv) The failure by Borrower to perform or observe any of the provisions or covenants in this
Security Instrument; or
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BY SIGNING BELOW, Borrower accep!s and agree
Residential Construction Rider.

Any actions taken by Lender for any reason whatsoever in any case or proceeding under Chapter
11, or 13 of the Bankruptcy Code or any successor statute thereto, including, but not limited to,
v taken with respect to issues particular to federal bankruplcy law.

mptetion. Lender shall not be responsible for the completion of the Improvements, and shall not in

a court of competent jurisdiction, then such invalid, illegal or unenforceable
6 severed from this Security Instrument and the remainder enforced as if such
forceable provision is not a part of this Security Instrument.

Address.
The name and agd
Derrick Youwg
17835 Dunba»'

Peoples Bank, a W
1801 Riverside Drwe

IMPORTANT INFOR
TO YOUR PROPERTY.

ANY PERSON PERFORMI} \
THE CONSTRUCTION, REPAF ROVEMENT OF YOUR PROPERTY MAY BE ENTITLED

. THIS LIEN MAY BE ENFORCED BY THE SALE OF

WAIVERS FROM ALL PERSONS
WORK ON YOUR PROPERTY
CONTRACTOR IN THE AMOUNT O

AY BE ABLE TO WITHHOLD PAYMENT FROM
UNPAID CLAIMS FOR LABOR OR MATERIALS.

Derpéﬁ Youngqmét

C\Ld /@U\@/“\/

Sadie Youngqmst

where mortgages on real estate are recorded. Additionally, this instrument should b
:ndexed not only as a mortgage, but as a financing staternent covering goods that are &

{Secured Party) are set forth in this instrument.




