/

RS

60
Skagit County Auditor $90.00
1/8/2017 Page 1of 17 3:23PM
ed

Peoples Bank
Attn: Loan Servic
P.O. Box 233
Lynden , WA
Assessor's Parcel or 83302020150 / P129269
Abbreviated Legal Descri SHELTER BAY DIV 3

(Include lot, block and plat ¢r section, township and range)
Full legal description located on

Trustee: Land Title of Skagit

Escrow No.: 01-160495-OE
LOAN #: 7009794

ine For Recording Data)

OF TRUST

! MIN 1001359-0007009794-1
MERS PHONE #: 1-888-679-6377

DEFINITIONS %,
Words used in multiple sections of this document &
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarcng
are also provided in Section 16.

(A} “Security Instrument” means this document, which is
together with all Riders to this document.

(B) "Borrower” is STEPHEN C SPARAGNO AND MARG
WIFE.

elgw and other words are defined in
sagi of words used in this document

d December 22, 2016,
RET I, SPARAGNO, HUSBAND AND

Borrower is the trustor under this Security Instrument.
(C) “Lender” is Peoples Bank.

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) “Trustee” is Land Title of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed ME
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exe
Borrower, which further describes the relationship between Lender and MERS, and which is inco
into and amends and supplements this Security Instrument, e
Initials: g(s—,
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LOAN #: 7009794

ote” means the promissory note signed by Borrower and dated December 22, 2016.

ote states that Borrower owes Lender ONE HUNDRED EIGHTY FOUR THOUSAND AND

LR R R R R AR R EE R EEEE RN E R EEEEE R NEEEREREERNNIN I NI NN NN TR TN N N Y
{U.S. $184,000.00 ) plus interest. Borrower has promised to pay this debt in regular
ments and to pay the debt in full not later than February 1, 2037.

Y. means the property that is described below under the heading "Transfer of Rights in the

:Cuted by Borrower [check box as appllcable]
3 (1 Condominium Rider L] Second Home Rider
x| Planned Unit Development Rider [ V.A. Rider

:I 1-4 Famllyaﬁl [L] Biweekly Payment Rider
(x! Mortgage El egistration Systems, Inc. Rider
L] Other(s) [s#

5 all controlling applicable federal, state and local statutes, regulations,
and orders (that have the effect of law) as well as all applicable final,

non- appealablejudtm&!
(K} “Community Associa
other charges that are impt
association or similar orga
{L) "Electronic Funds Trar
draft, or simitar paper instru
computer, or magnetic {ape so &
account. Such term includes, but+s ry
actions, transfers initiated by telepfons
(M) “Escrow ltems” means those if
(N) "Miscellaneous Proceeds” mean
paid by any third party (other than insurdnge
for: (i) damage to, or destruction of, the Fro
Property; {iil) conveyance in lieu of condet
value and/or condition of the Property.
(0) "Mortgage Insurance” means insuran
on, the Loan, g
(P) “"Periodic Payment” means the regularly scheduld
the Note, plus (i) any amounts under Section 3 of
(Q) "RESPA" means the Real Estate Settlement P
menting regufation, Regulation X (12 C.F.R, Part 1024},
additional or successor legislation or regulation that gover
Instrument, "RESPA” refers to all requirements and restrictio
related mortgage [oan” evenifthe Loan does not qualify as a ™f
(R} “Successor in Interest of Borrower” means any part; en title to the Property, whether
or not that party has assumed Borrower's obligations under ¥ this Security Instrument.

Ls*énsfers, and automated ciearinghouse transfers,
t'are described in Sectien 3.
comppensation, setlement, award of damages, or proceeds
2ds paid under the coverages described in Section 5)
{ii) condemnation or other taking of all or any part of the
ion; or (iv) misrepresentations of, or omissions as to, the

rotecting Lender against the nonpayment of, or default

et due for (i} principal and interest under

(12 U.S.C. §2601 et seq.) and its imple-
ight be amended from time to time, or any
, Ject matter. As used in thlS Security

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nom
sors and assigns) and the successors and assigns of MERS. This
(i) the repayment of the Loan, and all renewals, extensions and m tions efthe Note; and (ii) the
performance of Borrower's covenants and agreements under this Setfit I ent and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust with petver of saEe the following
described property located in the County of Skagit

[Type of Recording Jurisdiction] {Name of Refonding
LOT 474, SURVEY OF SHELTER BAY DIV. 3, TRIBAL AND ALLOTTED [:ANDS F"§WINOMISH
INDIAN RESERVATION," AS RECORDED IN VOLUME 43 OF OFFICIAL RE ,
AND 842, INCLUSIVE, RECORDS OF SKAGIT COUNTY, WASHINGTON.

r and Lender's succes-
ent secures to Lender:

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.
LOT 474, SHELTER BAY DIV 3
APN #: $3302020150 / P129269

Initiats: ZC5_#;
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LOAN #: 7009794
currently has the address of 474 Nez Perce Place, La Conner,
[Street] [City]
98257 ("Property Address”):
[Zip Code}

5 R WITH all the improvements now or hereafter erected on the property, and all easements,
and fixtures now or hereafter a part of the property. All replacements and additions shall
alsd be coverediby this Security Instrument, Al of the foregoing is referred to in this Security Instrument as
the TFyoperty” Borrower understands and agrees that MERS holds only legal titie 1o the interests granted
by Béyrower isfthjs z=cur|ty Instrument, but, if necessary to comply with law or custom, MERS (as nominee
Teler's successors and assigns) has the right: 1o exercise any or all of those interests,
ilTﬁ"E! to, the right to foreclose and sell the Property: and to take any action required of
t E|m|tec$ to, releasing and canceling this Security Instrument.

including,
Lender inely

BORROWER
the right 1o gran
brances of recor,

TS that Borrower is lawfuliy seised of the estate hereby conveyed and has
the Property and that the Property is unencumbered, except for encum-
arrants and will defend generally the title to the Property against all claims
cumbrances of record.

THIS SECURITY INSTFRLIIENT combines uniform covenants for national use and non-uniform
covenants with fimited: isdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANT S, Borrowerénd Lender covenant and agree as follows:

1. Payment of Prin £
Borrower shall pay when due ipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late chapgi nder the Note. Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. Payi der the Note and this Security Instrument shall be made in
U.5. currency. However, if any ch strument received by Lender as payment under the Note
or this Security instrument is returne Jender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Sécunt_\,r strsment be made in one or more of the following forms,
as selected by Lender: (a) cash; (b) mdney onder’(c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check | h upon an institution whose deposits are insured by a
federal agency, instrurmentality, or entity; of, (é) Electronic Funds Transfer.

Payments are deemed received by Lentigl,when received at the location designated in the Note or at
such other location as may be designated byil &nder in accerdance with the notice provisions in Section
15, Lender may return any payment or partial

current, without waiver of any rights hereunder or prsj
payments in the future, but Lender is not obligated ¢
accepted. If each Periodic Payment is applied as of i ¢f due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplied rrower makes payment 1o bring the
Loan current. If Borrower does not do so within a reasonable perisitd oftirne, Lender shalt either apply such
funds or return themto Borrower. If not applied earlier, such funds will be pplied to the outstanding principal

|ght5 to refuse such payment or partial
payments at the time such payments are

in this Section 2, all pay-
priority: (a) interest due
3. Such payments shall

be apphed first to late charges, second to any other amounts due unde ‘
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic
ficient amount to pay any late charge due, the payment may be applied to t
late charge. If more than one Periodic Payment is outstanding, Lender ma
from Borrower 10 the repayment of the Periodic Payments if, and to the exten
paid in full. To the extent that any excess exists after the payment is applied to th

0_" ip yment and the
\ nt received

shall be applied first to any prepayment charges and then as described in the Note. .

Any application of payments, insurance proceeds, or Misceflaneous Proceeds t rin
the Note shall not extend or postpone the due date, or change the amount, of the Perigdi

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Ry
under the Note, until the Note is paid in full, a sum {the "Funds”) to provide for payment of
for: (a) taxes and assessments and other iterns which can attain priority over this Securit
a lien or encumbrance on the Property; (b) leasehold payments ot ground rents on the
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgag
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LOAN #: 7009794
ues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
e an Escrow tem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
Ction. Borrower shall pay Lender the Funds for Escrow ftems unless Lender waives Borrower's
gatidn to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to

ge nds for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
orrower shall pay directly, when and where payable, the amounts duefor any Escrow ltems
2nt of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
ing such payment within such time period as Lender may require. Borrower's obligation
ayments and to provide receipts shall for ali purposes be deemed to be a covenant and
in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
ated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
) scrow Item, Lender may exercise its rights under Section 9 and pay such amount
o shalk théxd be obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiveris t or all Escrow ltems at any time by a naotice given in accordance with Section
15 and, upon such red r1, Borrower shall pay to Lender all Funds, and in such amounts, that are then
required under t

-
[¢/]
=
jo3
1]
-
3
Y

b

llect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specifie und RESPA, and (b} notto exceed the mammum amount a lender can requ:re

ity, or entity (inciuding Lénde
Home Loan Bank. Lender '

and Applicable Law permits Leh
Applicable Law requires intere
any interest or earnings on the Fing
shall be paid on the Funds. Lenddr shall
Funds as required by RESPA.

12 monthly payments Ifthereis a deﬂmencgg of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, ‘arig Borrower Shall pay to Lender the amount necessary to
make up the deficiency in accordance with REbF’A but in

rents on the Property, if any, and Community Association Oy
that these items are Escrow ltems, Borrower shall pay them in £
Borrower shall promptly discharge any lien which has

Assessments, if any. To the extent
pravided in Section 3.

: this Security Instrument unless
he lien in a manner acceptable

to Lender, but only so long as Borrower is performing such &
by, or defends against enforcement of the lien in, legal proceedi
prevent the enforcement of the lien while those proceedings are penging
are concluded; or (c) secures from the holder of the lien an agreemeng sati
the lien to this Security Instrument. If Lender determines that any
which can attain priority over this Security instrument, Lender may g _
lien. Within 10 days of the date on which that notice is given, Borrower-ghalt
more of the actions set forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for a real estat
ing service used by Lender in connection with this Loan.

5. Property insurance. Borrower shall keep the improvements now ;
the Property insured against loss by fire, hazards included within the term "extended owerfage " and any

ly until such proceedings
to Lender subordinating
per{y is subject to a lien

Lender requires. What Lender requires pursuant to the precedlng seritences can chgh
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower.siit
rightto d:sapprove Borrower’s choice, which rlght shaii not be exercised unreasonably. L

services and subsequent charges each time remappings or similar changes occur which rea;
affect such determination or certification. Borrower shall also be responsible for the payme
imposed by the Federal Emergency Management Agency in connection with the review of any, fh
determination resulting from an objection by Barrower,

if Borrower fails to maintain any of the coverages described above, Lender may obtain i
coverage, at Lender’'s option and Borrower's expense. Lender is under no obligation to purcha e
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LOAN #: 7009794

lar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
t Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
liability and might provide greater or lesser coverage than was previously in effect. Borrower
ges that the cost of the insurance coverage so obtained might significantly exceed the cost of
naL Borrower could have abtained, Any amounts disbursed by Lender under this Section 5 shall

additional loss payee. Lender shall have the right to hold the policies and renewal
quires, Borrower shall promptly give to Lender all receipts of paid premiums and
rrower obtains any form of insurance coverage, not otherwise required by Lender,
ion of, the Property, such policy shall include a standard mortgage clause and
agee and/or as an additional loss payee.
ywer shall give prompt notice to the insurance carrier and Lender. Lender
nade promptly by Borrower, Unless Lender and Borrower otherwise agree
s, whether or not the underlying insurance was required by Lender,
repair of the Property, if the restoration or repair is economically fFasibte

' 'e :5 untit Lender has had an opportunity to mspect such Property to
ensure the work has bee 1 completad to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lendeg burse proceeds for the repairs and restoration in a single payment
or in a series of progress pay 5 thig, work is completed. Unless an agreement is made in writing or
Appiicable Law requires inté o be'paill on such insurance proceeds, Lender shall not be requnred to
pay Borrower any interest or '
retained by Borrower shall not
Borrower. [f the restoration or re

pmically feasible or Lender's security would be lessened,
sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid t6,Bgr ch insurance proceeds shall be applied in the order
provided for in Section 2.

If Borrower abandons the Property
claim and related matters. |f Borrower dé
insurance carrier has offered to settle acla
period will begin when the notice is given.

way file, negotiate and settle any available insurance
espond within 30 days to a notice from Lender that the
then Lender may negotiate and settle the claim. The 30-day
her event, or if Lender acquires the Property under Sec-
.t Lender (a)
in an arnount not to exceed the amounts unpaill under the N
other of Borrower's rights (other than the right to any.
under all insurance policies covering the Property, i
of the Property. Lender may use the insurance proc
amounts unpaid under the Note or this Security Inst
6. Occupancy. Borrower shall oceupy, establish, anﬁ!usﬂ
within 60 days after the execution of this Security Instrument ghg=
Borrower’s principal residence for at least one year after the
agrees in writing, which consent shall not be unreasonably w
exist which are beyond Borrower's control.

pancy, unless Lender otherwise
less extenuating circumstances

destroy, damage or lmpalr the Property, allow the Property to deterlo
Whether or not Borrower is residing inthe Property, Borrower shailm
the Property from deteriorating or decreasing in value due to its con
ant to Section 5 that repair or restoration is not economically feasib g,
Property if damaged to avoid further deterioration or damage. If insurah:
paid in connection with damage to, or the taking of, the Property, Borrower shaa
or restoring the Property only if Lender has released proceeds for such pui
proceeds for the repairs and restoration in a single payment or in a seriesiof
work is completed. If the insurance or condemnation proceeds are not suffic
Property, Borrower is not relieved of Borrower's obligation for the completion gFsuth p J

Lender or its agent may make reasonabie entries upon and inspections of th
sonable cause, Lender may inspect the interior of the improvements on the Prap

perty in order to prevent
it is determined pursu-

' payments as the
Qr restore the

8. Borrower's Loan Application. Borrower shalfbe in default if, during the Loartag
Borrower or any persons or entities acting at the direction of Borrower or with Borrow
consent gave materially false, misleading, or inaccurate information or statements to Le
provide Lender with material information) in connection with the Loan. Material represengtis
but are not limited to, representations concerning Borrower's accupancy of the Propertyas Bok
principal residence.

8. Protection of Lender’s Interest in the Property and Rights Under this Security
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instriimeh
there is a legal proceeding that might significantly affect Lender's interestin the Property and/or righ
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture

Initials:
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LOAN #: 7009794
forcement of a lien which may attain priority over this Security Instrument orto enforce laws or regulations),

) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
e to protect Lender’s interest in the Property and rights under this Security Instrument, including
g and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
15 canipnclude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
trnent; (b) appearing in court; and {c) paying reasonable attorneys’ fees to protect its interest
nd/or rights under this Security Instrument, including its secured position in a bankruptcy
uring the Property includes, but is not limited to, entering the Property to make repairs,
place or board up doors and windows, drain water from pipes, eliminate building or other

nder does not have to do so and is not under any duty or obligation to do so. It is
ctirs no liability for not taking any or all actions autharized under this Section 8.

srsed by Lender under this Section 9 shall become additional debt of Borrower
nstrument. These amounts shall bear interest at the Note rate from the date of

secured by this Sec
disbursement and
payment,
Ifthis Securf
Borrower shall not surresite easehaold estate and interests herein conveyed or terminate or cance!
the ground lease. Borrows Il nat, without the express written consent of Lender, alter or amend the
ground lease. if Borrow;fr' ‘ uzntfsé e title to the Property, the leasehold and the fee title shall not merge
C 1 writing.
required Mortigage Insurance as a condition of making the Loan,
ed to maintain the Mortgage Insurance in effect. If, for any reason,

and Borrower was required to make separately designated pay-
adje insurance Borrower shall pay the premlums required to obtain

ments toward the premiums for
coverage substantially equivalest
equivalent to the cost to Borrow

and for the period that Lender requiresy provided by an
lable, is obtained, and Lender requires separately desig-
cedf Lender required Mortgage Insurance as a
separately designated payments toward
emiums required to maintain Morigage
ve /until Lender’s requirement for Mortgage
ween Borrower and Lender providing for

rower's obhgat;on to pay interest at the rate provided in the
Mortgage Insurance reimburses Lender {or any entity thz
incur if Borrower does not repay the Loan as agreed. Borro
Mortgage insurers evaluate their total risk on all such i
enter into agreements with other parties that share or modify their risk
are on terms and conditions that are satisfactory to the mortgage |
to these agreements. These agreements may require the mortgage
source of funds that the mortgage insurer may have available (wh
Mortgage Insurance premiums).
As aresult of these agreements, Lender, any purchaser of the Not

party to the Mortgage insurance
Torce from time to time, and may

e other party {or parties]
ke payments using any
Hude funds obtained from

Q
for sharing or modifying the mortgage insurer's risk, or reducang losses. If Esm_h agee ame provides that
an affiliate of Lender takes a share of the insurer’s risk in exchange for a sh i
the insurer, the arrangement is often termed "captive reinsurance.” Further: ™=
(a) Any such agreements will not affect the amounts that Borrower

Borrower will owe for Mortgage Insurance, and they will not entitle Borrower t5
(b) Any such agreements will not affect the rights Borrower has - if any “yi
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other |
may include the right to receive certain disclosures, to request and obtain car
Mortgage Insurance, to have the Mortgage Insurance terminated automaticaily, ang
arefund of any Mortgage Insurance premiums that were unearned at the time of su
or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds
assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration o
the Property, if the restoration or repair is economically feasible and Lender's security is not iesse
L
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LOAN #: 7009794
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
der has had an opportunity to inspect such Propeirty to ensure the work has been completed to

atisfaction, provided that such inspection shali be undertaken promptly. Lender may pay for
peiirs and restoration in a single disbursement or in a series of progress payments as the work is
Gmgieted=LInless an agreement is made in writing or Applicable Law requires interest to be paid on such
j neelsProceeds, Lender shall not be required to pay Borrower any interest or earnings an such
roceeds. If the restoration or repair is not ecanomically feasible or Lender's security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applreg dérnrovided for in Section 2.

shall be apphied ta the sums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid 1 '

In the event ofu
of the Property im
than the amount g
destruction, or ldi
this Security Instrument'sha
following fraction: {(a) the t mount of the sums secured immediately before the partial taking, destruc-
tion, or loss in value diy
taking, destruction, orios: ARy balance shall be paid to Borrower.

Inthe event of a partial ction, or loss in value of the Property in which the fair market value
of the Property immediate artial taking, destruction, or loss in value is less than the amount
of the sums secured immexiat he partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree iscellaneous Proceeds shali be applied to the sums secured
by this Security Instrument w the sums are then due.

If the Property is abandone orrowes-0r if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentenge}if i make an award to settle a claim for damages, Borrower
fails to respond to Lender within 3¢, e date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds &ithér fo restgration or repair of the Property or to the sums secured
by this Security Instrument, whether or en dle. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or th inst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any ac

iatfaking, destruction, or loss in value of the Property in which the fair market value
efore the partial taking, destruction, or loss in value is equal to or greater
secured by this Security Instrument immediately before the partial taking,

) i proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeitur the Property of other material impairment of Lender’s
interest in the Property or rights under this 5 ty Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Sectigei’ 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, preciuges, farfeiture of the Property or other material
impairment of Lender's interest in the Property o rigitsaunder this Security Instrument. The proceeds of
any award or claim for damages that are attributabléféthe imgairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to f
inthe order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender
ment or madification of amortization of the sums secured by this Sec
Borrower or any Successor in Interest of Borrower shall not gpe
any Successors in interest of Borrower. Lender shall not berequi
Successor in Interest of Borrower or to refuse to extend time for pay Gthérwise modify amortization
of the sums secured by this Security Instrument by reason of any deménd magé by the original Borrower
or any Successors in Interest of Barrower. Any forbearance by Lender in exergising any right or remedy
including, without imitation, Lender’s acceptance of payments from thiggl personsy/entities or Successors
in Interest of Borrower or in amounts less than the amount then due, shall;not e a'waiver of or preclude
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assign;
and agrees that Borrower's obligations and liability shall be joint and sev
who co-signs this Security Instrument but does not execute the Note (a "co-si
Security Instrument only to mortgage, grant and convey the co-signer’s intere%t: f
terms of this Security Instrument; (b) is not personally obligated to pay the sums $ y this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to ext
make any accommodations with regard to the terms of this Security Instrument or §
co-signer’s consent,

Subjectto the provisions of Section 18, any Successor in Interest of Borrower who as
abligations under this Security Instrument in writing, and is approved by Lender, shafh
rower’s rights and benefits under this Security Instrument. Borrower shall not be released f
obligations and liabifity under this Security instrument unless Lender agrees to such release,
covenarits and agreements of this Security Instrument shall bind (except as provided in $S¢€
benetit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connectio
rower's default, for the purpose of protecting Lendet’s interest in the Property and rights under thigi3:

air of the Property shall be applied

r. Extension of the time for pay-
nstrument granted by Lender to
felease the liability of Borrower or
e proceedings against any

WASHINGTON--Single Family--Fannie MaefFreddie Mac UNIFORM INSTRUMENT Form 3048 1/01
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LOAN #: 7009794
ny other fees, the absence of express authority in this Security Instrument to charge a specific fee to
wer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
xpressly prohibited by this Security Instrument or by Applicable Law.
Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
interest or other loan charges collected or to be collected in connection with the Loan exceed
efmitted Kmits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the hsi e td.the permitted limit; and (b) any sums already collected from Borrower which exceesded
ed iimijs will be refunded to Borrower. Lender may choose to make this refund by reducing the
al owg under the Note or by making a direct payment to Borrower. If a refund reduces principal,
the reduetit & treated as a partial prepayment without any prepayment charge (whether or not a
prepaymert : rovided for under the Note). Barrower's acceptance of any such refund made by
direct paymg er will constitute a waiver of any right of action Borrower might have arising out
of such o ,
15. Notlces Aif notces given by Borrower or Lender in connection with this Security instrument must
be in writing. Any nof ;

otice ta any one Borrower shall constitute notice to all Borrowers unless
juites otherwise. The notice address shall be the Property Address unless
Borrower has designated & sydstitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's chéngé fddress. If Lender specifies a procedure for reporting Borrower's change
of address, then Borrdwet sk report a change of address through that specified procedure. There
may be only one deygn el r ress under this Security Instrument at any one time. Any notice to
Lender shall be given by dal;\:enng by mailing i by first class mail o Lender's address stated herein
address by notice to Borrower. Any notice in connection with this
2emed 1§ have been given to Lender until actually received by Lender. If
any notice required by this Seciri trument is also required under Applicable Law, the Applicable Law
requuement will satlsfy the corresponding requirement under this Security Instrument.
ility: Rulesof Construction. This Security Instrument shall be governed
which the Property is located. All rights and obligations
Ay requirements and limitations of Applicable Law.
arties to agree by contract or it might be silem but

canflicting provision,

As used in this Security Instrument: ( ;
corresponding neuter words ar words of the feminine gended;
include the plural and vice versa; and {c) the word "m F
take any action,

(b} words in the singular shall mean and
ole discretion without any obligation to

e Note and of this Security Instrument.
srrower. As used in this Section 18, "Inter-
f including, but not limited to, those
. 1s$taliment sales contract or escrow
rata future date to a purchaser,

is soid ar transferred (or if Borrower is not
ransferfed) without Lendet’s prior written
“py this Security Instrument,
Tfohikited by Applicable Law.

¢ of acGeteration. The notice shall

estin the Property” means any legal or beneficial interestin th
beneficial interests transferred in a bond for deed, contract for
agreement, the intent of which is the transfer of title by Borr

if all or any part of the Property or any Interest in the Pro
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of altsy
However, this option shall not be exercised by Lender if such exerci

If Lender exercises this option, Lender shall give Borrower no
provide a period of nat less than 30 days from the date the notice is
within which Borrower must pay all sums secured by this Security ins
sums prior to the expiration of this period, Lender may invoke any r¢
instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower anditions, Bor-
rower shall have the right to have enforcement of this Security Instrument iriug ny lime prior
to the earliest of: (a ) five days before sale of the Property pursuant to any wa tained in this

IfBor wer failsto pay these
dgies gfeprfitted by this Security

right to reinstate; or (c) entry of a jJudgment enforcing this Security Instrument Tth
Borrower: (a) pays Lender all sums which then would be due under this Secdr
Note as if no acceleration had occurred; {b) cures any default of any other covena
pays all expenses incurred in enforcing this Security Instrument, including, but not It
attorneys' fees, propenty inspection and valuation fees, and other fees incurred for the
ing Lender's interest in the Property and rights under this Security instrument; and {d)
as Lender may reasonably require to assure that Lender's interest in the Property and rights't
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Instt
continue unchanged. Lender may require that Borrower pay such reinstatement sums and.expefises,ift
ane or more of the following forms, as selected by Lender: {a) cash; (b) money order; {c) certifi
bank check, treasurer’s check or cashier's check, provided any such check is drawn upon J
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Tzah
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shali re
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LOAN #: 7009794
ective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
celeration under Sectiorn 18.

Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
te (together with this Security Instrument) can be sold one or more times without prior notice to
er-fgale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
under the Note and this Security Instrument and performs other mongage loan servicing
the Note, this Security Instrument, and Applicable Law. There also might be one or more
oan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,

* given written notice of the change which will state the name and address of the new Loan

55 10 which payments should be made and any other information RESPA requires in
lice of transfer of servicing. If the Note is sald and thereafter the Loan is serviced by

vidual lltlgant or the
Instrument or tha,g :
of, this Security Instrumant, wiht] } such Borrower or Lender has notified the other party {(with such notice
given in compliance with thi ﬁéqmrements of Section 15) of such alleged breach and afforded the other
party hereto a reasonabfe geriet {ter the giving of such I’IOUCE to take corrective action. If Applicable
Law provides a time périsd ywhich

of this paragraph. The notice of acceleration and opportunity to
tion 22 aﬂd the notice of acceieration given to Borrower pursuant

this Section 20.

21. Hazardous Substance
substances defined as toxic or he
the following substances: gasolit
cides and herbicides, volatile sol Is containing asbestos or formaldehyde, and radioactive
materials; (b} "Environmental Law” meé 8 feder laws and iaws of the Jurisdiction where the Property

any response actson remedral action,
"Environmental Condition” means a cot
Environmental Cleanup.

Borrawer shall not cause or permit the
Substances, or threaten to release any Haz
do, nor allow anyone else to do, anything affectmg the Pr. pe
Law, (b) which creates an Environmental Condition, o i 1, due to the presence, use, or release of
y affects the value of the Property. The preced-
or st@rage on the Property of small quantities of
iate to normal r85|dent|dl uses and to

Faction, as defmed in Enwronmental Law; and (d) an
hat can cause, contribute to, or otherwise trigger an

mental Condition, including but not fimited to, any splillng lex
of any Hazardous Substance, and (c) any condition caused I
ous Substance which adversely affects the value of the Property. If

governmental or regulatory authority, or any private party, that any
Hazardous Substance affecting the Property is necessary, Borro hall i mptly take all necessary
remedial actions in accordance with Environmental Law. Nothing F

Lender for an Environmental Cleanup. i

arge release or threat of release
se or release of a Hazard-

NON-UNIFORM COVENANTS. Borrower and Lender further covena
22 Acceleratlon Remedies. Lender shali give notlce to Borrowe

follows:
=nration follow-

acceleration under Section 18 unless Applicable Law provides otherwisej:
(a) the default; (b) the action required to cure the default; (c} a date, not less
the date the notice is given to Borrower, by which the default must be cured

secured by this Security Instrument and sale of the Property at public auctio:
than 120 days in the future, The notice shall further inform Borrower of the right
acceleration, the right to bring a court action to assert the non-existence of a default ¢
defense of Borrower to acceleration and sale, and any other matters required to be ir

notice by Applicable Law. If the default is not cured on or before the date specified

Lender at its option, may require immediate payment in full of all sums secured by this Sécurity

Instrument without further demand and may invoke the power of sale and/or any othe r
permitted by Applicable Law. Lender shall be entitled ta collect alt expenses incuwred p
the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’
and costs of title evidence.
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LOAN #: 7009794
Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
of an event of default and of Lender’s election to cause the Property to be sold, Trustee and
e’ shall take such action regarding notice of sale and shall give such notices to Borrower and
thef persons as Applicable Law may require. After the time required by Applicable Law and
hlieation of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
auction to the highest bidder at the time and place and under the terms designated in the
f sale n one or more _parcels and in any order Trustee determines. Trustee may postpone

1all expenses of the sale, including, but not limited to, reasonable Trustee's
sums secured by this Security Instrument; and (c) any excess to the
titled to it or to the clerk of the superior court of the county in which

request Trustee to recon
dencing debt secured
warranty to the persort.g
costs and the Trustee's f g the reconveyance

a successor trustee to any
the Property, the successo
herein and by Applicable Law.
25. Use of Property. The Property i
26. Attorneys’ Fees. Lender shaltty

cceed to alf the title, power and duties conferred upon Trustee

ebsed principally for agricultural purposes,

titted to recover its reasonable attorneys' fees and costs in
any term of this Security Instrument. The term “attorneys’
fees,” whenever used in this Security Instrtiment, shall include without limitation attorneys' fees incurred
by Lender in any bankruptcy proceeding:or:on appe’ .

ORAL AGREEMENTS OR ORAL \
TO FORBEAR FROM ENFORCING?]
UNDER WASHINGTON LAW.

MENTS TO LOAN MONEY, EXTEND CREDIT, OR
AYMENT OF A DEBT ARE NOT ENFORCEABLE

BY SIGNING BELOW, Borrower accepts and agrees
Security Instrument and in any Rider executed by Bore

%@ by Effoct g
S PH CSPARﬁGNO /

- ' ,%2//4441/
M GARE P. SPARAGNO ~

he terms and covenants contained in this

/377 (Seal)
DATE

/~3~/ 7 (Seal

DATE
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LOAN #: 7009794

COUNTY OF ’2@' Y ss:

rsonally appeared before me STE C SPARAGNO AND MARGARET P.
known to be the individual partypartie dest:ér:ﬂn and who executed the
hey

instrument, and acknowledgedthat he/sh igned the same as his/
untary act and deed, for the uges and purpo§es therein mgnt_igned.

nd and official seal this day C_/ dAigd, :

Notary Public in and for the State of
} Washington, residing at Vi
I

My Appointment Ex

Lender: Peoples Bank
NMLS ID: 405872
Loan Qriginator: Carolyn Llo
NMLS ID: 487364

gttty

SETTTITTILL
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MIN: 1001359-0007009794-1

PLANNED UNIT DEVELOPMENT RIDER

UNIT DEVELOPMENT RIDER is made this 22nd day of

and is incorporated into and shall be deemed to amend and
ge, Deed of Trust or Security Deed (the "Security Instrument”)
of the same dat by the undersigned (the "Borrower") to secure Borrower's Note
artered Bank

(the "Lender")
of the same date 4 .the Property described in the Security Instrument and

located at. 474 Nez '

The Property includes,
together with other such p
in COVENANTS, CONDITION

{the "Declaration”).
evelopment Known as Sheiter Bay

The Property is a part of a pianné

dorrower’s interest inthe homeowners association
the common areas and facilities of the PUD
d proceeds of Borrower's interest.

(the"PUD"). The Property alsoinclude:
or equivalent entity owmng or mana
(the “Owners Association”) and the uses, bene

PUD COVENANTS. In addition to ths
Security Instrument, Borrower and Lender

A. PUD Obligations. Borrower shall perfg
PUD's Constituent Documents. The "Constitui
(ii) articles of incorporation, trust instrument or any
the Owners Association; and (iii) any by-laws or otg
Association. Borrower shall promptly pay, whe
imposed pursuant to the Constituent Documents

B. Property Insurance. So long as the Owne
generally accepted insurance carrier, a "master” or "blank
which is satisfactory to Lender and which provides insur;
(including deductible levels), for the perlods and againstloss. by ﬂ
within the term “extended coverage,” and any other hazar
to, earthquakes and floods, for which Lender requires insuranc
the provision in Section 3 for the Periodic Payment to Len
installments for property insurance onthe Property; and {ii) Borrower 0
Section 5 to maintain property insurance coverage on the Propéty.
to the extent that the required coverage is provided by the Owners

What Lender requires as a condition of this waiver can change dunng

Borrower shall give Lender prompt notice of any lapse in
insurance coverage provided by the master or blanket policy.

in the event of a distribution of property insurance proceeds in lieu @
repair following a loss to the Property, or to common areas and facilities of th
proceeds payable to Borrower are hereby assigned and shali be paidto Le
shall apply the proceeds to the sums secured by the Security Instrumen
hot then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as
reasohable to ensure that the Owners Association maintains a public liability insi
policy acceptable in form, amount, and extent of coverage to Lender.
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LOAN #: 7009794
Congemnation. The proceeds of any award or claim for damages, direct or
tial, payable to Borrower in connection with any condemnation or other
iy part of the Property or the common areas and facilities of the PUD,
ance in lieu of condemnation, are hereby assigned and shall be paid
roceeds shall be applied by Lender to the sums secured by the
ert as provided in Section 11.
r Consent. Borrower shall not, except after notice to Lender and
en consent, either partition or subdivide the Property or consent
termination of the PUD, except for abandonment or termination
“of substantial destruction by fire or other casualty or in the case
1 or eminent domain; (i) any amendment to any provision of the
provision is for the express benefit of Lender; {iif) termination
1dassumption of self-management of the Owners Association;
ve the effect of rendering the public fiability insurance
; rs Association unacceptable to Lender.

F. Remedies. If B ges not pay PUD dues and assessments when due,
then Lender may pay the mounts disbursed by Lender under this paragraph
F shall become additional debit sf Borrower secured by the Security Instrument. Unless
Borrower and Lender agrée'to otheriterms of payment, these amounts shall bear
interest from the date of diskursemr
interest, upon notice from Lend

E. Lender’s
with Lender’s priei
to: (i) the abangodniné
required by lavin the ca
of a taking by condem
“Constituent Documert
of professional mandgems
of (iv) any action whi
coverage maintained by the O

J3 /7 (Seal)
~ DATE

/B 7 (Seal)
DATE
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
) (MERS Rider)

THIS"MOR,

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider” 1ac

. de this 22nd day of December, 2016, and is
incorporated | amends and supplements the Deed of Trust ({the “Security
Instrument”) &f ¥h € date given by the undersigned (the "Borrower," whether there
are one or more persons undersigned) to secure Borrower's Note to

Peoples Bank, a Sta Chartered Bank

("Lender”) of the samé dates
Instrument, which is located a

474 Nez Perce Place, I:a

nd covering the Property described in the Security

In addition to the covenants am:
and Lender further covenant an
follows:

A. DEFINITIONS

ments made inthe Security Instrument, Borrower
1at the Security Instrument is amended as

1. The Definitions section of the, Security Instrument is amended as follows:

"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrument 'm “Lender” includes

any successors and assigns of Lender.

"MERS” is Mortgage Electronic Registration Syste
corporation that is the Nominee for Lender and is acting
organized and existing under the laws of Delaware, and has a
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (88¢&
appointed as the Nominee for Lender to exercise the rights, duties”
Lender as Lender may from time to time direct, including but notdimite
successor trustee, assigning, or releasing, in whole or in part this Sec
foreclosing or directing Trustee to institute foreclosure of this Sk
or taking such other actions as Lender may deem necessary or app¢oprite under
this Security Instrument. The term "MERS” includes any successors
MERS. This appointment shall inure to and bind MERS, its successor:
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ame
the following definition:

~_ "Nominee” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Singfe Family - Fannie Mae/Freddie Mac LUNIFORM INSTRUMENT
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LOAN #: 7009794
TRANSFER OF RIGHTS IN THE PROPERTY

afisfer of Rights in the Property section of the Security Instrument is
s follows:

!
all renewals, ext
Borrower's cov

Ity Instrument secures to Lender: (i) the repayment of the Loan, and
ons and modifications of the Note; and (i) the performance of
ind agreements under this Security Instrument and the Note.

For this pur ywer irrevocably grants and conveys to Trustee, in trust, with
power of salg, fie described proPerty located in the

County ' [ Nype of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

LOT 474, SURVEY'OF SHELTER BAY DIV. 3, TRIBAL AND ALLOTTED LANDS
OF SWINOMISH IN SERVATION,” AS RECORDED IN VOLUME 43 OF
OFFICIAL RECORDS,/PAGES 839 AND 842, INCLUSIVE, RECORDS OF SKAGIT
COUNTY, WASHINGTON.

SITUATE IN THE COU

LOT 474, SHELTER BAY:D{

APN #: $§3302020150/ P1

KAGIT, STATE OF WASHINGTON.

which currently has the address of 474 Nez Perce Place, La Conner,

" [Street][City]

WA 98257 ("Property A
[State] [Zip Code]

TOGETHER WITH all the improvement w ar, hereafter erected on the
property, and all easements, appurtenances, and fixtures now or hereafter a part of
the property. All replacements and additions shall alsosbe covered by this Security
Instrument. All of the foregoing is referred to in:thi urity Instrument as the
"Property.”

Lender, as the beneficiary under this Security t, designates MERS
as the Nominee for Lender. Any notice required by ApplicablesLaw or this Security
Instrument to be served on Lender must be served on*MER the designated
Nominee for Lender. Borrower understands and agrees that-i] s the designated
Nominee for Lender, has the right to exercise any or all inter granted by Borrower
to Lender, including, but not Iimited to, the right to foreclose:and sellthe Property;
and to take any action required of Lender including, but not limited 14, i
releasing this Security Instrument, and substituting a successor.irustes

C. NOTICES

Section 15 of the Security Instrument is amended to read as folt

15. Notices. All notices given by Borrower or Lender in conneefi
Security Instrument must be in writing. Any notice to Borrower in connec}
Security Instrument shall be deemed to have been given to Borrower wi
by first class mail or when actually delivered to Borrower's notice address if se
by other means. Notice to any one Borrower shall constitute notice to all Bosrowers
unless Applicable Law expressly requires otherwise. The notice address shalk
the Property Address unless Botrower has designated a substitute notice ad

v
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LOAN #: 7009794

by niotice to Lender. Borrower shall G])romptly notify Lender of Borrower's change of
address. If'Lender specifies a procedure for re Omn% Borrower's change of address,
hall only report a change of address through that specified procedure.
y one designated notice address under this Security Instrument at
' hotice to Lender shall be given by delivering it or by mailing it by first
r's address stated herein unless Lender has designated another

40, Borrower, Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until
est is terminated. Any notice provided by Borrower in connection
rament will not be deemed to have been given to MERS until
FRS. Any notice in connection with this Security Instrument
ave been given to Lender until actually received by Lender. If
)i Security Instrument is also required under Applicable Law,
rerrert will satisfy the corresponding requirement under this

with this Secirity

actually received b
shall not be deemed
any notice require
the Applicable Law.
Security Instrument.

D. SALE OF NO

20.Sale of Note; Cha
or a partial interest in the No
one or more times without prior
directs MERS to assign MERS'

_oan Servicer; Notice of Grievance. The Note
{ether with this Security Instrument) can be sold
I£e to-Borrower. Lender acknowledges that until it
piee interest in this Security Instrument, MERS
remains the Nominee for Lende 1 Ihe authority to exercise the rights of Lender. A
sale might result in a change in thereptity (known as the "Loan Servicer”) that collects
Periodic Payments due under the 'Note and this Security Instrument and performs
other mortgage loan servicing obligations under.the Note, this Security Instrument,
and Applicable Law. There also mightsbe one or more changes of the Loan Servicer
unrelated to a sale of the Note. If there is e of the Loan Servicer, Borrower
will be given written notice of the change vk iili state the name and address of
the new Loan Servicer, the address to h payments should be made and any
other information RESPA requires in connégtion: otice of transfer of servicing.
If the Note is sold and thereafter the Loark. 7 | by a Loan Servicer other
than the purchaser of the Note, the mortgage logh,servicing obligations to Borrower
will remain with the Loan Servicer or be transferfed to a successor Loan Servicer
and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser. '

Neither Borrower nor Lender may commence, |
action {as either an individual litigant or the member of a clasg) that arises from the
other E.arty‘s actions pursuant to this Security Instrumentor tha es that the other

arty has breached any provision of, or any duty owed byy.re of, this Security
nstrument, until such Borrower or Lender has notified the &irerparly (with such notice
given in compliance with the requirements of Section 15) of sugnh alleged breach and
afforded the other party hereto a reasonable period after the giving ch notice to
take corrective action. If Applicable Law provides a time perjod-wh ust elapse
before certain action can be taken, that time period will be deemed tosbg reasonable
for purposes of this paragraph. The notice of acceleration and op
to Borrower pursuant to Section 22 and the notice of acceleration gi
pursuant to Section 18 shall be deemed to satisfy the notice and oppe
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

r be joined to any judicial

Section 24 of the Security Instrument is amended to read as follow

24. Substitute Trustee. In accordance with Applicable Law, Lender™
may from time to time appoint a successor trustee to any Trustee appointed her,
whao has ceased to act. Without conveyance of the Property, the successor st
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‘'succeed to all the title, power and duties conferred upon Trustee herein and by
Applicabled aw.

NG BELOW, Borrower accepts and agrees to the terms and covenants
AERS Rider.

Wf Gt /= 37/ (Seal)
STEPHEN C SPA DATE

/ - ’?_(Seal)

DATE

-
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