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Area; 36-34-2 E W.M,
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Assessor's Tax Parcel ID#: 4129-0 5/P74491 and 4129-018-900-1108/P74489

THIS ASSIGNMENT OF RENTS dated mber 16. 2016, is made and executed between
Jakari, LLC; A Washington Limited Liability Comparny ireferred to below as "Grantor"} and
SaviBank, whose mailing address is 1854 So Bur n:Bivd, Burlington, WA 98233 (referred
to below as "Lender”).
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valuable consideration, Grantor hereby assigns, grants a continuing security

The Property
98257. Th

AND ALL OBLIGATION

law, or any other law whick
deficiency to the extent Lend

BORROWER'S WAIVERS AND RESPQNS;QILITIES Lander need not tell Borrower about any action or inaction Lender
takes in connection with this Assig ) assumes the responsibility for being and keeping informed about
the Property. Borrower waives any e;@ﬂ ray arise because of any action or inaction of Lender, including
without limitation any failure of Lem ’upon the Property, or any delay by Lender in realizing upon the
Property. Borrower agrees to remain fidble e Note with Lender no matter what action Lender takes or fails 1o
take under this Assignment. ’ g

PAYMENT AND PERFORMANCE. Except as;
shall pay to Lender all amounts secured by
Grantor's obligations under this Assignment. ;
below and so long as there is no default under
operate and manage the Property and coliect the
not constitute Lender's consent ta the use of cash’

GRANTOR'S REPRESENTATIONS AND WARRANTIE

Qwnership. Grantor is entitled to receive the Rents fr
claims except as disclosed to and accepted by Lender,

provided in this Assignment or any Related Documents, Grantor
gnment as they become due, and shall strictly perform all of
and until Lender exercises its right to coliect the Rents as provided
Assignment, Grantor may remain in possession and control of and
ats, provided that the granting of the right to collect the Rents shall

convey the Rents to Lender.

No Prior Assignment. Grantor has not previously assigiied
instrument pow in force.

No Further Transfer. Grantor will not sell, assign, encumber,
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall
default shall have occurred under this Assignment, to collect and recaty the
given and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and all tena
Assignment and directing all Rents to be paid directly to Lender or Lend

Entor the Property. Lender may enter upon and take possession of the Fropamy; de ollect and receive from
the tenants or from any other persons liable therefor, all of the Rents; lnsmu e angcagty on all legal proceedings
necessary for the protection of the Property, including such proceedings ag may be necessary to recover
possession of the Property; collect the Rents and remove any tenant or tenants ¢ 5 from the Property

Maintain the Property. Lender may enter upon the Property to maintain the Pr@pe Y
to pay the costs thereof and of all services of all employees including their equ?prm.?
and expenses of maintaining the Property in proper repair and condition, and also k¢ , pa
water utilities, and the premiums on fire and other insurance effected by Lender on t

Compliance with Laws. Lender may do any and ali things to execute and comply w, s ofihe State of
Washington and also all other laws, rules, orders, ordinances and requirements of all
affacting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for sul
such conditions as Lender may deem appropriate.

Employ Agents Lender may engage such agent or agents as Lender may deem appropriate,
name of in Grantor's name, to rent and manage the Proparty, including the collection and applicagion-of’

Other Acts. Lender may do all such other thlngs and acts with respect to the Property as Lander rigy d L
appropriate and may act exclusively and solely in the place and stead of Grantor and to have all he pow of
Grantor for the purposes stated above.

Mo Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and ths fa
Lender shall have performed one or more of the faregoing acts or things shall not require Lender to d
specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion;
determine the application of any and all Rents received by it; however, any such Rents received by Lender which are
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ch costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under
gnd not reimbursed from the Rents shall become a part of the indebtedness secured by this
tie payable on demand, with interest at the Note rate from date of expenditure until paid.

Grantor pays ali of the Indebtedness when due and otherwise performs all the obligations
imposed upon Grantar ukdey this Assignment, the Note, and the Related Documents, Lendsr shall execute and deliver to
of this Assignment and suitable statements of termination of any financing statement on
ity interest in the Rents and the Property. Any termination fee required by law shall be

attion or proceeding is commenced that would materially affect Lender’s interest in
smply with any provision of this Assignment or any Related Dacuments, including but
charge or pay when due any amounts Grantor is reguired to discharge or pay under

ments, Lender on Grantor's behalf may (but shall not be obligated to} take any
actlon that Lender deems appmprm e, including but not limited to discharging or paying all taxes, liens, security
at any time levied or placed on the Rents or the Property and paying all costs
for msunng, maintaining asi e Property. All such expenditures incurred or paid by Lendar for such
purposes will then bear intar sharged under the Note from the date incurred or paid by Lender to the date
of repayment by Grantor. Al s ch expense will become a part of the Indebtedness and, at Lender's option, will (A)
be payabie orn demand; (B] bd added to balance of the Note and be apportioned among and be payable with any
instaltment payments to Decom due during e' her (1} the term of any applicable insurance policy; or (2} the
remaining term of the Note; o o s a balleon payment which will be dug and payable at the Note's
maturity. The Assignment also will re saypient of these amounts. Such right shall be in addition to all other rights

the Property or if Gr
not !imited to Gran

QOther Defaults. Borrower or Grantoria
condition contained in this Assignment o

. 2 Related Documents or to comply with or to perform any
term, obligation, covenant or condition con

ther agreement between Lender and Borrower or Grantor.
Default on Other Payments. Failure of Grg T ¥ tha time reqmred by this Assugnmem to make any payment

security agreement, purchase or sales agreems
that may matenally affect any ot Borrower's,

r any other agreement, in favor of any other creditor or person
. guarantor’ Grantor's property or ability to perform their
: ocuments.

Environmental Default. Failure of any party to comply wi
condition contained in any environmeantal agreement axe;

t when due any term, obligation, covenant or
éction with the Property.

False Statements. Any warranty, representation or state 2nt mag
or on Borrower's or Grantor’s behalf under this Assignmé:
material respect, either now or at the time rmade or fi
thereafter.

ér furnished to Lender by Borrower or Grantor
i Helat d Documents is false or misleading in any
cames false or misleading at any time

eases to be in full force and efiect
rity interest or lien) at any time and

Defective Caollateralization. This Assignment of any of the Relat
{including failure of any collateral document to create a valid and
far any reason.

Death ar Insolvency. The dissolution or termination of Borrower'stgr Grantir' s-siistence as a going business, the
insolvency of Borrower or Grantor, the appointment of a receiver for sy pas
any assignment for the benefit of creditors, any type of creditor workout, i
under any bankruptcy or insolvency laws by or against Borrower or Grant

Creditor or Forfeiture Procesdings. Commencement of foreclosure or ic &lture prog
proceeding, self-help, repossession or any other method, by any credior-of.
governmental agency against the Rents or any property sacuring the Indebtég L
any of Borrower's or Grantor’'s accounts, including deposit accounts, with Lender,
shall not apply if there is a good faith dispute by Borrpwer or Grantor as to the ;
claim which is the basis of the creditor or forfeiture proceeding and if Borrowe
notice of the creditor or forfeiture proceeding and depaosits with Lender menies o
forfeiture proceeding, in an amount determined by Lender, in its sole discretion,
bond for the dispute.

However, this Event of Default
ity or reﬁ.;\onableness of the
“'gives Lender written

Property Damage or Loss. The Property is lost, stolen, substantially damaged, sold, or b
Events Affecting Guarantor. Any of the preceding events occurs with respect to an

under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or |
praspect of payment or performance of the indebtedness is impaired.

Cure Provisions. If any default, other than a default in payment, is curable and if Grantor has
notice of a breach of the same provision of this Assignment within the preceding twelve (12} m
cured if Grantor, after Lender sends written notice to Borrower demanding cure of such default:
default within fifteen (15) days; or (2} if the cure raquires more than fifteen (15} days, immediately ify
which Lender deems in Lender's sole discretion to be sufficient to cure the defautt and thereafter coh

RIGHTS AND REMEDIES ON DEFAULTY. Upon the occurrence of any Event of Detfault and at any time thereafter?
may exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provi
by law:

Accealarate indebtedness. Lender shall have the right at its option without notice to Borrower or Grantor 1o dec
the entire indebtedness immediately due and payable, inciuding any prepayment penalty that Borrower would be
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ender shall have the right, without notice to Borrower or Grantor, t¢ take possession of the
t the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
s, against the Indebtedness. In furtherance of this right, Lender shall have all the rights
Lender’s Right to Receive and Collect Rents Section, above, |f the Rents are collected by
revocably designates Lender as Grantor's attorney-in-fact 1o endorse instruments received in
name of Grantor and to negotiate the same and collect the proceeds, Payments by tenants
n response to Lender's damand shall satisfy the obligations for which the payments are
¥ proper grounds for the dermand existed. Lender may exercise its rights under this
n, by agent, or through a receiver,

tednass. The receiver may serve without bond if permitted by law. Lender's
uer shall exist whether or not the apparent value of the Property exceeds the
Employment by Lender shall not disqualify a person from serving as a
receiver.

Other Remedies. Lender
law.

upon any appeal,
reasonable expenses Lender incurs the . pinion are necessary at any time for the protection of its
interest or the enforcement of its rights all bec part of the Indebtedness pavable on demand and shall bear
interest at the Note rate from the date he o Jenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to i der applicable law, Lender's attorneys' fees and Lender's legal
luding atterneys' fees and expenses for bankruptcy proceedings
atic stay or injunction}, appeals, and any anticipated post-judgment
5, obtaining title reports (including foreclosure reports}, surveyors’
fags for the Frustee, to the extent permitted by applicable law.

{including efforts to madify or vacate any a
collection serviges, the cost of searching re
reports, and appraisal fees, title insurance,

agreement of the parties as 1o the matters set forth
Assignment shall be effective unless given in writing f he party or partiss sought to be charged or
bound by the alteration or amendment.

Caption Headings. Caption headings in this Assignment are fo
o interpret or define the provisions of this Assignment.

tates Small Business Administration
. If the United States is seeking

gjth federal law. (b) Lender or
SBA may usa Jocal ot state procedures for purposes such as fllmg padiers] recérding documents, giving notice,
aive any federal immunity from
o assert against SBA any local

local or state control, psnalty. tax or liability. No Borrower or Guaranto
or state law to deny any obligation of Borrower, or defeat any claim of

instrumsent.

Choice of Venue. If there is a [awsuit, Granter agrees upon Lender's request ;
courts of Skagit County, State of Washington,

Joint and Several Liability. All obligations of Borrower and Grantor under t :
several, and all references to Grantor shall mean each and every Grantor, and all referensés tg 'Bor
each and every Borrower. This means that each Grantor signing below is resp
Assignment. Where any one or more of the parties is a corporation, partnership, limit d -1a i
entity, it is not necessary for Lender to inquire into the powers of any of the officers,
or other agents acting or purporting to act on the entity's behalf, and any obligation
upon the professed exercise of such powers shall be guaranteed under this Assignment.

Merger. There shall be no merger of the interest or estate created by this Assignment with g
estate in the Property at any time held by or for the benefit of Lander in any capacity, witha
of Lender.

Interpretation. (T} In all cases where there is more than one Borrower or Grantor, then all worlls Gser
Assignment in the singular shall be deemed to have been used in the plural where the context an y
require. {2} If more than one person signs this Assignment as "Grantor," the obligations of each Gréptor ar
and several. This means that if Lender brings a lawsuit, Lender may sue any one or more of th
Borrower and Grantor are not the same person, Lender need nat sue Borrower first, and that Borrower neg
joined in any lawsuit. (3} The names given to paragraphs or sections in this Assignment are for o

purposes only. They are not to be used to interpret or define the provisions of this Assignment.

No Waiver by Lendsr. Lender shall not be deemed to have waived any rights under this Assignment unles
waiver is given in writing and signed by Lender. No delay or omissian on the part of Lender in exercising an
shiall opsrate a5 a waiver of such right or any other right. A waiver by Lender of a provision of this Assig
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
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provision other provision of this Asmgnmem No prior waiver by Lender, nor any course of daaling between
-ender ang® Gfantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any
f tus Whenever the consent of Lender is required under this Assignment, the granting of such

in all cases such consent may be granted or withheld in the sole discretion of Lender.

. gpplicable law, and except for notice required or allowed by law to be given in another
re l,g;red to be given under this Assignment shall be given in writing, and shall be effective
hen actually received by telefacsimile (unless otherwise required by faw), when
cognized overnight courier, or, if mailed, when deposited in the United States mail, as
d mail postage prepaid, directed to the addresses shown near the beginning of this
Ehange its address for notices under this Assignment by giving formal written notice

4, that the purpose of the notice is to change the party's address. For notice
ep Lender informed at all times of Grantor's current address. Subject to applicable
uired or allowed by law to be given in another manner, if there is more than one
any Grantor is deemed to be notice given to all Grantors.

purposes, Grantor agrees
law, and except for notm
Grantor, any notice gi

Powaers of Attorney. ies and powers of attorney conveyed on Lender under this Assignment are
v not be revoked by Grantor until such time as the same are rengunced by

Lender.

Severability. f a court © Aurisiliction finds any provision of this Assignment to be illegal, invalid, or

’ : t finding shall not make the offending provision illegal, invalid, or
If feasible, the offending provision shall be considered modified so
If the offending provision cannot be so modified, it shall be

unenforceability of any provision f
other provision of this Assignment.-

Time is of the Essence. Time is of the essendcs

Waiver of Homestead Examption. Grantor herg _releases and, waives all rights and benefits of the homestead

DEFINITIONS. the following meanings when used in this
Assignment. Unless specifically stated to the contrary, all : dollar amounts shall mean amounts in lawful
money of the United States of America, Words and termg uged in the! singular shall include the plural, and the plural
shall include the sipgular, as the context may require. Worfls ‘and tergs dot otherwise defined in this Assignment shall

have the meanings attributed to such terms in the Uniform Comrigroidl

Assignment. The word “Assignment" means this ASSIGNRIENT OF 3 this ASSIGNMENT OF RENTS may
be amended ar modified from time to time, together with all exhilits«ind sthédules attached to this ASSIGNMENT
OF RENTS from time to time.

Borrowsar. The word "Borrower™ means Jakari, |.LC; and Jimary
Default. The word "Default™ means the Default set forth in this Ass ang the section titled "Default".

Event of Default. The words "Event of Default" mean any of the even:
the default section ot this Assignment.

efaudt Set forth in this Assignment in

Grantor. The word "Grantor” means Jakari, LLC.

Guarantor. The word "Guarantor" means any guarantor, surety, or acgg
indebtedness,

atich paisty of any or all of the

Guaranty. The word "Guaranty™ means the guaranty from Guarantor to Lende

ngiuding without limitation a
guaranty of all or part of the Note. :

Indebtedness, The word "Indebtedness” means all principal, interest, and ot
pavabre under the Note or Helated Documents, together with all rengwals af,

Lender to discharge Grantor's obligations or expenses |ncurred by Lender to enfore
this Assignment, together with interest on such amounts as provided in this Assignment

Lender. The word "Lender” means SaviBank, its successors and assigns.

Note. The word "Note" means the promissory note dated December 16, 2016, in th&
amount of $1,690,000.00 from: Borrower to Lender, together with all renewsl
medifications of, refinancings of, consolidations of, and substitutions for the promissory note o)

Property. The word "Property” meansg' érli of- _Gfantor'.s right, title and interest in and to a
described in the "Assignment” section of this Ass‘ignment.

Relatad Documents. The words "Related. Documents mean all promissory notes, credit ags
agreements, environmental agreements, guarantles, security agreements, mortgages, deeds of i
deeds, collateral mortgages, and all other instruments, sgreements and documents, whether now
existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means ali of Grantor's present and future rights, title and interest in, to and
and all present and future leases, including, without limitation, all rents, revenue, income, issues, royal
bonuses, accounts receivable, cash or security daposits, advance rentals, profits and proceads from the Propgrty
and other payments and benefits derived or to be derivad from such leases of evary kind and nature, wheth E
now or later, including without limitation Grantor's right to enforce such leases and to receive and collect payny
and proceads thereunder.



A A

ASSIGNMENT OF RENTS
{Continued) Page 6

CKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED

STATE OF

COUNTY OF (‘SD_._Q )..i
(640"
On this day of \} J , 20 1 6 . before me. tHenslrsigned

Motary Public, personally appeared Jason H.VaridepBlosch, Member of Jakari, LLC, and personally known to me or
proved to me on the basis of satisfactory evid he a member or dasignated agent of the limited liability company
that executed the ASSIGNMENT OF RENTS ant, acknowledged the Assignment to be the free and voluntary act and
deed of the limited liahility company, by authorit tatute, its articles of organization or its operating agreernent, for
the uses and purposes thersin mentioned, and on aath stated thatshe or she is authorized to execute this Assignment
and in facyexecuted the Asesignment on behalf of thélimited liabilify

o o
ey, OF WADT (oW
(/) )

By Residing at

Notary Public in and for the State of My commission expires J ~

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF

COUNTY CF

QOn this l 6 ‘!‘h day of fore me, the undersigned
Notary Public, personally appeared Karen R. VandenBosch, Member of Jaka . ersonally known to me or

he limited liability company
voluntary act and
ating agreement, for
s this Assignment

proved to me on the basis of satisfactory evidence to be a member or designated agg
that executed the ASSIGNMENT OF RENTS and acknowledged the Assignment &
deed of the limited lability company, by autharity of statute, its articles of organiza

UL g
SN F.ASK, ", Residing at

hJ ]
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Beginning at & points
thereof:
thence North 3 1°13 '

Beginning at a point on the Easterly line
Southerly line of Benton Street, produced,

PARCFI “B™:
A leasehold interest in the following described tract:

That portion of the Harbor Area established by the Harbor Line Co ion as shown on the Map of
LaConner Harbor dated 1892 located in front of Section 36, Township 34 Norihy R
described as follows:

Beginning at the intersection of the North right of way line of Benton Street péoject
Harbor line as depicted by Detai upon the 1993 Supplemental Map of La Conier H:
June 28, 1994, under Auditor's File No. 9406280056 and placed in the oversize
Audltor 5 records;

thence South 32°32°17” West along said Inner Harbor Linc, a distance of 205 feet to th
that tract of land conveyed from James L. Collinge and Margaret Collinge, husband an
James R. Caudill and Mary Lou Caudill, husband and wife, Grantee's, by that instrumeni-
and recorded April 1, 1993, under Auditor’s File No. 9304010088, records of Skagit Cour Wag
and which point is the true point of beginning of this Lease description;

thence North 57°27°43" West along a line drawn perpendicular 10 said Inner Harbor Line, a di :
feet, more or less, to the point of intersection with the outer (N orthwesterly) edge of an existing dek
thence South 32°24°28" West along the outer edge of said deck, a distance of 44.02 feet, more orless to &
point which bears North 57°27°43" West, along a line drawn perpendicular to and a distance of 72.51 f;
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RIPTION CONTINUED:

CEL “B" continued:

aid Inner Harbor Line at the most Southwesterly comner of said tract of land conveyed to
Mary Lou Caudill, husband and wife, by Auditor’s File No. 9304010088;

East, a distance of 72.51 feet, more or less, 1o said Inner Harbor Line;

East along said Inner Harbor Line and the most Northwesterly boundary of said

of 44,02 feet, more or less, to the true point of beginning.

Situate in the Town of mer, County of Skagit, State of Washington.

PARCEL “C”:

pplement to Plate No. 18 of LaConner Tide Lands, as per map thereof
of Public Lands at Olympia, Washington, and of Tract 3 of "MAP

¥, WASHN. TERRY., 1872," as per plat recorded in Volume 2 of
rington, described as follows:

That portion of Tract 9 of'Corrected §
filed in the Office of the Co
OF LACONNER, WHATCO!
Plats, page 49, records of Skagit

t, which is the most Southerly comer of said Tract 9;

Beginning at the initial point of Tract 16 of saj
1y line of said Tract 9, a distance of 2.95 feet to the true point

thence North 31°13° East along the Southess
of beginning;

thence continue North 31°13° East, 25.86
thence North 58°47” West 30 fect to the Inner Harbor Li
thence South 31°13* West along said Harbor Line, 25,86 feet
thence South 58°47" East, 30 feet, more or less, to the'poin

EXCEPT the Easterly 12 feet for street,

AND EXCEPT that portion thereof that lies within the boundaries.of the following described tract:

Beginning at the intersection of the Northerly line of Calhoun Streetiand the
the Town of LaConner;
thence North 31°13' East along said Westerly line of First Street, 50 fi
from the Southwesterly line of said Tract 9;

thence North 58°47° West, 18 feet to the Inner Harbor Lme;

thence South 31°13" West along said Inner Harbor Line, 50 feet 1o a point lyin
point of beginning;

thence South 58°47° East, 18 feet to the point of beginning.

Situate in the Town of LaConner, County of Skagit, State of Washington.
PARCEL “D:
All that portion of the following described tract of land lying Northerly of a line drawn parallel to':

feet Southwesterly of and measured at right angles 1o the most Northeasterly line of the following Hs
tract of land;



schedule “A-17

RIPTION CONTINUED:

Beginning at the inters
Town of LaConner;
thence North 31°13"

Situate in the Town of LaConner, County of Skagit, State of Washington.
P a BQEL “E”:
A leasehold interest in the following de:

That portion of the Harbor Area established by the__B irbor Linie Comimnission as shown on the Map of
LaConner Harbor dated 1892 located in front of Section 36, Township 34 North, Range 2 East, W.M.,
described as follows:

enton Street projected Westerly and the Inmer
 Conner Harbor, as recorded on
> map file of Skagit County

Beginning at the intersection of the North right of way line
Harbor Line as depicted by Detail upon the 1993 Supplemental,
June 28, 1994, under Auditor’s File No. 9406280056 and placed in-t
Auditor records; 4
thence South 32°32°17” West along said Inner Harbor Line, a distance of 249
of that tract of land conveyed from James L. Collinge and Margaret ( _
James R. Caudill and Mary Lou Caudill, husband and wife, Grantee’s,
and recorded April 1, 1993, under Auditor’s File No. 9304010088, record:
and which point is the true point of beginning of this Lease description;
thence North 57°27°43” West along a line drawn perpendicular to said Inner distance of 71.11
feet, more or less, to the point of intersection with the outer (Northwesterly) edge o ; ;

thence South 33°11°57” West along the outer edge of said deck, a distance of 26.01
point which bears North 57°27°43” West, along a line drawn perpendicular to and a distasice
more or less, from said Inner Harbor Line at the most Southwesterly corner of that tract of land
from Malcolm Moran and Jodi Moran, husband and wife, Grantor’s, to James R. Caudill
Caudill, husband and wife, Grantee’s, by that instrament dated December 12, 1989 and recorde Decem&er
13, 1989, under Auditor’s File No. 8912130058, records of Skagit County, Washington;
thence South 57°27°43" East, a distance of 71.41 feet, more or less, to said Inner Harbor Line;
thence North 32°32°17” East along said Inner Harbor Line and the most Northwesterly boundary of
Caudiil property, a distance of 26.01 feet, more or less, to the true point of beginning.

to the Southwest comer
d and wife, Grantor’s, to
ent dated April 1, 1993

it County, Washington,

Situate in the Town of LaConner, County of Skagit, State of Washington.



