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THIS DEED OF TRUST is dated December 20,
Washington Limited Liability Company, whose addfes 1st Street, Mount Vernon,
WA 98273 ("Grantor”); PEOPLES BANK, whose mailing addréss is BARKLEY FINANCIAL
CENTER, 3100 WOBURN ST, BELLINGHAM, WA 9 226 (referred to below sometimes as
"Lender" and sometimes as "Beneficiary"); and Guazdian Northwest Title - Skagit, whose
mailing address is 1301-B Riverside Drive, Mount Verng {referred to below as
"Trustee").

Skagit Properties, L.L.C, a
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: ND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
ity and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
scribed real property, together with all existing or subsequently erected or affixed buildings,
d fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
in patilities with ditch or irrigation rights); and all other rights, royalties, and profits relating o the real
nout limitation all minerals ail, gas geothermal and similar matters, {the “"Real Property")

ddress is commonly known as 1201 § First Street, Mount Vernon,
erty tax identification number is 340430-0-132-0001 P28950.

Grantor hereby assigns 2 ¢ to Lender. all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. : i
assignment is intended to be f'c perfected and choate upon the recording of this Deed of Trust. Lender grants to
Granter a license to collgct =tte, and  profits, which license may be reveked at Lender's option and shall be
iorof all or part of the Indebtedness. In addition, Grantor grants to Lender a

the Personal Property and Renis.

‘ 9 SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
MENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
9N, LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
WEQ!ST OF DEFAULT UNDER THI$S DEED CF TRUST. THIS DEED OF

CERTAIN CONSTRUCTION LOAN
EVENT OF DEFAULT UNDER THE
REFERRED TO THEREIN, SHALL Al

Property shall be governed by the following provisi

, Grantor may (1) remain in possession and
and (3) collect the Rents from the Property
eoked upon default). The following provisions
rty. The Real Property is not used ptincipally

Possession and Use. Until the occumrence of &fi Event of [&
cantrol of the Property; (2) use, operate or manage the
(this privilege is a license from Lender to Grantor autop
relate to the use of the Property or to other limitation
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Prope
replacements, and maintenance necessary to preserve it

Nuisance, Waste. Grantor shall net cause, conduct or permi ) ‘ nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Vithout limiting the generality of the
foregeing, Grantor will not remove, or grant to any other part i ve, any timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products wi jor written consent.

enis from the Real Property
vements, Lender may require
h Improvements of at least

Removal of Improvements Grantor shall not demoiish or rert 2
without Lendet's prior written consent. As a condition to the reriex
Grantor to make arrangements satisfactory to Lender to replace such Imp)
equal value.

on the Real Property at all
fefs, purposes of Grantor's

Lender's Right to Enter. Lender and Lender's agents and representativ
reasonable times to attend to Lender's interests and to inspect the
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly
compliance by all agents, tenants or other persons or enfities of every naturg
otherwise use or occupy the Property in any manner, with all laws, ordinances
ln effect of all governmental authonhes applicable to the use or occupancy

iy, dnd shall promptly cause
: ho rent, lease or
now or hereafter
luding without

regulahon and withhold compliance during any proceedlng, including appropr:ate ;agxeg;lﬁ,
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, L
Property are not jeopardized. Lender may require Grantor to post adequate security or
satisfactory o Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or ieave unattended the Property.
acts, in addition to those acts set forth above in this section, which from the character and yg
reasonably necessary to protect and preserve the Property.

Censtruction Loan. 1f some or ail of the proceeds of the loan creating the Indabtedness are to bgsls
or complete construction of any Improvements on the Property, the Improvements shall be complety
the maturity date of the Note (or such earlier date as Lender may reasonably establish) and Grantet,
all costs and expenses in connection with the work. Lender will disburse loan proceeds under &y
conditions as Lender may deem reasonably necessary to insure that the interest created by this Deed:
have priority over all possible liens, including those of material suppliers and workmen. Lander may re:
other things, that disbursement requests be supported by receipted bills, expense affidavits, waivet
construction progress reports, and such other documentation as Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and p
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or pther documgry
avidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. s A
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rangfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
r equitable; whather voluntary or involuntary; whether by outright sale, deed, installment sale contract,
ntract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any

i i . If any Grantor is a corporation, partnership or fimited

ests or limited liability company interests, as the case may be, of such Grantor. However, this

ised by Lender if such exercise is prohibited by federal law or by Washington law.

5t work done on or for services rendered or material furnished to the Propetty. Grantor
of all liens having priority over or equal to the interest of Lender under this Deed of
' taxes and assessments not due and except as otherwise provided in this Deed of

pay when due
shall maintai

Ius any costs and attomeys' fees, or other charges that could accrue as a
a.lfen. In any contest, Grantor shall defend itself and Lender and shall
ment against the Property. Grantor shall name Lender as an additional

on demand furnish to Lender satisfactory evidence of payment of the taxes
he ap regitate governmental official to deliver to Lender at any time a written

services are furnished, or any matetial
other lien could be asserted on accou
furnish to Lender advance assurances
improvements,

PROPERTY DAMAGE INSURANCE. The following pr
Trust, E

ons relating to insuring the Property are a part of this Deed of

Maintenance of Insurance. Grantor shall pr and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement bas| r the full insysable value covering all Improvements on the Real
Property in an amount sufficient to avoid appli¢ation of any, rance clause, and with a standard merigagee
clause in favor of Lender. Grantor shall also procure and m mprehensive general liability insurance in such
coverage amounts as Lender may request with Trusteg#an te being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall other insurance, inciuding but not limited to
hazard, business interruption, and boiler insurance, asiLender m sonably require. Policies shall be written in
form, amounts, coverages and basis reasonably accefitaile ider and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon reque : i
policies or certificates of insurance in form satisfactary t
cancelled or diminished without at least thirty (30) days prior wriftep’
shall include an endorsement providing that coverage in favor ofi.aﬂder will ¢
omission or default of Granter or any other person. The Real Propérty is or
the Administrator of the Federal Emergency Management Agen
obtain and maintain Federal Flood Insurance, if avaiiable, for the

Lender. Each insurance policy also
be impaired in any way by any act,
e located in an area designated by
ocod hazard area. Grantor agrees to
incipal balance of the Ioan and any

or the term of the loan.

Application of Proceeds. Grantor shall promptly nctlfy Lander of any loss
make proof of loss if Grantor fails to do so within fifteen (15) days o
securty is impaired, Lender may, at Lender's election, receive and retainy
the proceeds to the reduction of the Indebtedness, payment of any lien af
and repair of the Property. If Lender elects to apply the proceeds to restordtien
replace the damaged or destroyed Improvements in a manner satisfactory
satisfactory proof of such expenditure, pay or reimburse Grantor from the pro sonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. An have not been
disbursed within 180 days after their receipt and which Lender has not commi the' repair ot restoration of
the Property shall be used first to pay any amount owing to Lender under this Deeﬁf pay accrued
interest, and the remainder, if any, shail be applied to the principal balance of the Tidautedng Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid withoys to Grantor as
Grantor's interests may appear.

4 the Property. Lender may
e casuafty Whether or not Lender's

ender shali, upon

Grantor's Report on Insurance. Upon request of Lender, however nat more than once a yéal
to Lender a report on each existing policy of insurance showing: (1) the name of the i urer
insured; (3) the amount of the policy; (4) the properly insured, the then current replaes
property, and the manner of determining that value and (5} the expiration date of the policy.

of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Le
the Property or if Granter fails to comply with any provision of this Deed of Trust or any Related Docum: t“a, inciling
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to dlscharge or p

under this Deed of Trust or any Related Documents, Lendar on Grantor's behalf may (but shall not be obligatedito)

any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, saé ity
interests, encumbranees and other claims, at any time levied or placed on the Property and paying all costs for #syfing;
mairtaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will th
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payabl
demand; (B) be added to the balance of the Note and be aspportioned among and be payable with any installmép#
payments to become due during either (1) the term of any applicable insurance policy; or (2} the remaining term of
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CONDEMNATION. The follo

IMPOSITION OF TAXES, FEES AND CHARGES
to governmental taxes, fees and charges are a pa

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provi
security agreement are a part of this Deed of Trust:

FURTHER ASSURANCES; ATTORNEY-IN-FACT, The following provisions relating to further assukances
atterney-in-fact are a part of this Deed of Trust:

C} be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
secure payment of these amounts.  Such right shall be in addition to all other rights and remedies to
y be entitied upon Default.

Avarrants that: (a) Grantor holds good and marketable title of record {o the Property in fee simple,
eall liens and encumbrances other than those set forth in the Real Property description or in any
iy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
t, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of

Defense of Ti#é, S
title to the Propegry

jéct to the exception in the paragraph above, Grantor warrants and will forever defend the
the lawful ¢claims of all persons. In the event any action or proceeding is commenced
or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
Granior may be the nominal party in such proceeding, but Lender shall be entitled to
.and to be represented in the proceeding by counsel of Lender's own choice, and
be delivered, to Lender such instruments as Lender may request from time to time

participate
Grantor W[ll

; arrants that the Property and Grantor's use of the Property complies with all
existing applicable aw ; nd regulations of governmental authorities.

Survival of Representati
this Deed of Trust sha
shall remain in full forc

ive the, executlon and delivery of thls Desd of Trust shall be continuing in nature, and
effect ntil such time as Grantor's Indebtedness shall be paid in full.

Proceedings. If any procesiifi
Grantor shall promptly take s
may be the nomlnal party |n s

idemnation Is filed, Grantor shall promptly notify Lender in writing, and
s as may be necessary to defend the action and obtain the award. Grantor
Lender shall be entitled to participate in the proceeding and to be

time to permlt such participation.

of the' Broperty is condemned by eminent domain proceedings or by
&nder may at its election require that all or any portion of the
tedness or the repair or restoration of the Property. The net
r payment of all reasonable costs, expenses, and atiorneys’ fees
the condemnation.

SOVERNMENTAL AUTHORITIES. The following provisions relating
his Deed of Trust:

mtor shall execute such documents in addition to
ender to perfect and continue Lender’s lien on
described below, together with all expenses
including without limitation all taxes, fees,
this Deed of Trust.

{1} a specific tax upon this type of
i‘&_ Deed of Trust; {2) a specific tax cn

Application of Net Proceeds. If all or an
any proceeding or purchase in lieu of cosidesmnatia
net proceeds of the award be applied
proceeds of the award shall mean the awar;
incurred by Trustee ar Lender in connectiof, w

Current Taxes, Fees and Charges. Upon request by Lande
this Deed of Trust and take whatever other action is requ
the Real Praoperty. Grantor shall reimburse Lender forsall &lxes
incurred in recording, perfecting or continuing thi
documentary stamps, and other charges for recording

Taxes. The following shall constitute taxes to which t
Deed of Trust or upon all or any part of the Indebtedness..
Grantor which Grantor is authorized or required to deduct from
of Deed of Trust; (3) a tax on this type of Deed of Trust charg
and {4) a specific tax on all or any portion of the Indebtedne:
Grantor.

agal Bt jhe Lender or the holder of the Note;
nts of principal and interest made by

Subsequent Taxes. If any tax to which this section applies is quent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Def&ult, .2t i i i
available remedies for an Event of Default as provided below unless Gz
becomes delinguent, or (2} contests the tax as provided above in the
Lender cash or a sufficient corporate surety bond or other security satisf

1) pays the tax before it
section and deposits with

this Deed ot Trust as a

Security Agreement. This instrument shall constitute a Security Agreem )
constitutes fixtures, and Lender shall have all of the rights of a secured party undg
as amended from time to time.

y Lander to perfect

Security Interest. Upon request by Lender, Grantor shall take whatever action i n
fdjng, this Deed of

and continue Lender's security interest in the Rents and Persanal Froperty. 3
Trust in the real property records, Lender may, at any time and without further atitsrizafh
executed counterparts, copies or reproductions of this Deed of Trust as a financing siate

any Personal Property not affixed to the Property in a manner and at a place reasenably c: irerfier
Lender and make it available to Lender within three (3) days after receipt of written dema f
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from“whi
concerning the security interest granted by this Deed of Trust may be obtained {each as required |
Commercial Gode) are as stated on the first page of this Deed of Trust.

Further Assurances. At any time, and from time to time, upen request of Lender, Grantor will make,
deliver, or will cause 1o be made, executed or deliverad, to Lender or to Lender's designee, and when requ
Lender, cause to be filed, recorded refiled, or rerecorded, as the case may be, at such times and in such,_:faﬁlc
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, securify deeds, secu
agreements, financing statements, confinuation statements, instruments of further assurance, certificates, #nd
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Rela
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file evidencing Lend
Grantor, if permittgd

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Tru
Trustee or Lender may exercise any one or more of the following rights and remedies:

ueis, and (2) the liens and security interests created by this Deed of Trust as first and prior liens on the
ether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
writing, Grantor shall reimburse Lender for all costs and expenses incumred in conhnection with the
red to in this paragraph.

act. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may da so
e name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
s attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in

r this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
and deliver to Grantor suitable statements of termination of any financing statement on
nterest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
law. The grantee in any reconveyance may be described as the "person of persons
citals in the reconveyance of any matters or facts shall be conclusive proof of the

contained in this Deed ¢
obligation, cavenant or c

o Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any othes payment sary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty
Grantor's behalf under this Deed &%
either now or at the time made or fumisk

or statement made or furnished to Lender by Grantor or on
Related Documents is false or misleading in any material respect,
false or misleading at any time thereafter.

Defective Collateralization. This Deed y of the Related Documents ceases to be in full force and
effect (including failure of any collaterat: umght 16 create a valid and perfected security interest or lien) at any
time and for any reason. A

Death or Insolvency. The dissclution of tor's (regardless of whether election to continue is made), any
member withdraws from the limited liability fofapany, or any other termination of Grantor's existenc.e as a going
business or the death of any member, the
Grantor's property, any assignment for the' kenefit of

commencement of any proceeding under any ban ruptey or js

Credltor or Forfeiture Proceedings. Commencement of frey
proceeding, self-help, repossession or any other methed, by any cr
against any property securing the Indebtedness. Thi
including deposit accounts, with Lender, However, thig
dispute by Grantor as to the validity or reasonableness X
proceeding and if Grantor gives Lender written notice of : . foffeiture proceeding and deposits with
lL.ender monies or a surety bond for the creditor or forfeiture pro i ini
sole discretion, as being an adequate reserve or bond for the disgpu

r forfeiture proceedings, whether by judicial
or of Grantor or by any governmental agency
arnishment of any of Grantor's accounts,
efault shall not apply if there is a good faith

er agreement between Grantor and
g without limitation any agreement

Events Affecting Guarantor. Any of the preceding events occurs with r
Indebtedness or any Guarantor dies or becomes incompetent, or revek
under, any Guaranty of the Indebtedness.

Guarantor of any of the
the validity of, or liability

Adverse Change. A material adverse change occurs in Grantor's fi r Lender believes the

prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment, is curable and if Grghtgt has n n given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve g;12) mog? may be cured if
Grantor, after Lender sends written notice to Grantor demanding cure of such defaul urss the default within
fifteen (15) days; or (2} if the cure requires more than fifteen {15) days, immediafgly itiitiatés stéps™which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafteiseritinugs afd Lompletes all
reasonable and necessary steps sufficient to produge compliance as soon as reasonably pragt

Election of Remedies. Election by Lender te pursue any remedy shall not exclude pursuit of §
an election to make expenditures or to take action to perform an obligation of Grantor under {
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercis

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtednes
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respeci to a¥f or any part of the Real Property, the Trustee shall have the right tg txercipe its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclosé, l:sy judiciz
foreciosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the righ Al
remedies of a secured party under the Uniform Commercial Code. ;

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage 1f
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds over 2
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant’
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
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POWERS AND OBLIGATIONS OF TRUSTEE. The following pravisions
(pursuant fo Lender's instructions) are part of this Deed of ° t:

en Grantor irrevacably designates Lender as Grantor's atiorney-in-fact to endarse instruments received in
hereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
rs to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
her or not any proper grounds for the demand existed. Lender may exercise its rights under this
h either in person, by agent, or through a receiver,

. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the power to protect and preserve the Property, to operate the Property preceding or pending
and to collect the Rents from the Property and apply the proceeds, over and above the cost of
ip.*adGainst the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
nt of a receiver shall exist whether or not the apparent value of the Property exceeds the
16 hstantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver. ;

Tenancy at Suff
above or Lengh
become a tehapt at,
pay a reasorisble ref
Lender.

f Grantor remains in possession of the Property after the Property is sold as provided
ecomes entitled to possession of the Property upon default of Grantor, Grantor shall
te of Lender or the purchaser of the Property and shafi, at Lender’s option, either {1}
& use of the Property, or (2) vacate the Property immediately upon the demand of

Other Remedigs. Trugtfe =f Lender shall have any other right or remedy provided in this Deed of Trust or the Note

Notice of Sale. Lentter
Property or of the time |
made. Reasonable noti¢

r reasonable notice of the time and place of any public sale of the Personal
private sale or other intended disposition of the Persanal Property is to be
hotice given at least ten (10) days before the time of the sale or disposition.
' besgnade in conjunction with any sale of the Real Property.

mifted by applicable law, Grantor hereby waives any and all rights to have
isthg ifs rights and remedies, the Ttustee or Lender shall be free to sell all or any
ately, in one sale or by separate sales. Lender shall be entitled to bid at any

the Property marshalled. In"&xé
part of the Property together
public sale on all or any portio

Afterneys' Fees; Expenses. [ any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to rgces #h fum as the court may adjudge reasonabie as attorneys' fees at trial
and upon any appeal. Whether or not.aiy cburt action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs thatiin fender's &pinion are necessary at any ime for the protection of its
interest or the enforcement of its rights ¢hail becgine& part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date gf the iture until repaid. Expenses covered by this paragraph include,
without limitation, however subject to a inder appiicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not there is a laws cluding attorneys' fees and expenses for bankruptey proceedings
(including efforts to modify or vacate any alitofaatic stay or injuncticn), appeals, and any anfticipated post—]udgment
collection setvices, the cost of searching recey obtaining tltle reports (including foreclosute reports), surveyors'
reports, and appraisal fees, title insurance, a zes for the stee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition*to all other ‘provided by law.

Rights of Trustee. Trustee shall have all of the rights andrdutiés

nder as set forth in this section.
ing to the powers and obligations of Trustee

Powers of Trustee. In addition to all powers of Trustee of law, Trusiee shall have the power to
take the following actions with respect to the Property upen the™written retyuest of Lender and Grantor: (2] join in
preparing and filing a map or plat of the Real Property, including theé deddjcition of streets or other rights to the
public; (b) join in granting any easement or creating any resthicic : Real Property; and (¢} join in any
subordination or other agreement affecting this Deed of Trust ender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify

required by applicable law, or unless the action or proceeding is brdugh

Trustee. Trustee shall meet all qualifications required for Trustee unde In addition to the rights
and remedies set forth above, with respect 1o all or any part of the Pr tee shall have the right ta
foreclose by notics and sale, and Lender shail have the right to forecloge by judicisi foreclosure, in either case in
accordance with and to the full extent provided by applicable law.

nder and recorded in the
office of the recorder of Skagit County, State of Washington. The instrument shail gantain, |n addition to all other
matters requrred by state law, the names of the ariginal Lender, Trustee, and Gr ator, the,
S8 oF

trustee, without conveyance of the Property, shall succeed to all the title, power,"and, gdtie
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Tr
exclusion of all other provisions for substitution.

the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure™ro
any lien which has pricrity over this Deed of Trust shall be sent to Lender's address, as shown near i
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by givin
notice to the other parties, specifying that the purpose of the notice is to change the party's addreds.
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to appl
and except for notice required or allowed by law to be given in ancther manner, if there is more than one Girght
netice given by Lender to any Grantor is deemed to be notice given to all Grantors.

CONSTRUCTION LOAN PROVISION. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED O

SECURES ANY OF THE RELATED DOCUMENTS REFERRED TG IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY;
OTHER PROVISION HEREIN, THIS DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANCES

CERTIFICATE AND INDEMINITY EXECUTED BY GRANTOR.
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f the parties as to the matiers set forth in this Deed of Trust. No alteration of or amendment to this
t shall be effective unless given in writing and signed by the party or parties sought to be charged or
alteration or amendment.

if the Property is used for purposes other than Grantor's residence, Grantor shall furnish to

in such form and detail as Lender shall require. "Net operating income” shall mean all cash
erty less all cash expenditures made in connection with the operation of the Property.

Merger. There g
estate in the
of Lender,

erger of the interest or estate created by this Deed of Trust with any ather interest or
ime held by or for the benefit of Lender in any capacity, without the written consent

Governing Law. Th
preempted by federal

ﬁug;h rrg o ¢ y other right. A waiver by Lender of a provision of this Deed of Trust
i of Lendet's right otherwise to demand strict compliance with that
; Deed of Trust. Mo prior waiver by Lender, nor any course of dealing
Snstitute a.waiver of any of Lender's rights or of any of Grantor's obligations
ent of Lender is required under this Deed of Trust, the granting
ot constitute continuing consent to subsequent instances where

pravision or any other provi§itn of
between Lender and Grantot,
as to any future transactions.
of such consent by Lender in
such consent is required and in all®

Severability. If a court of competent jurst ctmn findg any provision of this Deed of Trust to be illegal, invalid, or

ing shall not make the offendlng pravision illegal, invalid, or
ble, the offending provision shall be considered modified so
M the offendmg provision cannot be so medified, it shall be
Unless otherwise required by law, the illegality, invalidity, or
Trust shall not affect the legality, validity or enforceability of any

unenforceable as to any other cnrcumstg
that it becomes legal, valid and enforig
considered deleted from this Desd of Try
unenforceabnny of any provision of this Deg
other provisicn of this Deed of Trust.

Successors and Assigns. Subject to any lim s stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inéfe to the b efitiof the parties, their successors and assigns. I
ownership of the Property becomes vested in a persen oth rantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of#Tr d the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligatiog of. this De f Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in th

Waiver of Homestead Exemption. Grantor hereby releases and:wgfives a
exemption laws of the State of Washington as to all Indebtedn

DEFINITIONS. The following capitalized words and terms shall hav
Trust. Unless specifically stated to the contrary, all references to do
of the United States of America, Words and terms used in the smgu&ar
include the singular, as the context may require. Words and terms not otherw
have the meanings attributed to such terms in the Uniform Commercial Code: ¢

Beneficiary. The word "Beneficiary" means PEOPLES BANK, and its suc gns.

the Note and all their successors and assigns.
Deed of Trust

The words "Deed of Trust" mean th|s Dead of Trust among

the events of default section of this Deed of Trust.
Grantor. The word "Grantor" means Skagit Properties, L.L.C..

Guarantor. The word "Guaranter” means any guarantor, surety, or accommodation p ¢
Indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, inc[uding' W
guaranty of all or part of the Note. ’

Improvements. The word "Improvements” means all existing and future improvements, building
mobiie homes affixed on the Real Property, facilities, additions, replacements and other construc
Property.

Indebtedness. The word "indebtedness" means all principal, Interest, and other amounts, costs arg ‘axpensss
payable under the Note or Related Documents, together with all renewals of, extensions of, modifi itztiol
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advapt
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Gi
obligations under this Deed of Trust, together with interest on such amounts as provided in this Dead of Trust,

Lender. The word "Lender" means PEOPLES BANK, its successors and assigns.
Note. The word "Note” means the promissory note dated December 20, 20186, in the original princip
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aunt of $1,960,000.00 from Grantor to Lender, together with all renewals of, extensions of,
i ﬁﬂns of, reﬂnanmngs of, consolidations of, and subsfitutions for the promissory note or agreement.

nperty. The words "Perscnal Property” mean all equipment, fixtures, and other arficies of personal
w or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
h &l accessmns parts and addmons to, all replacements of and all substltuhons for any af such

> words "Related Documents" mean all promissory notes, credit agreements, loan
ents, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
documents whether now or hereafter existing, executed in connection wrth the

agreements,
instrumen

ardian Northwest Title - Skagit, whose mailing address is 1301-B Riverside
ny substitute or successor frustees.

GRANTOR ACKNOWLEDGES HAVING“READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

AGREES TO ITS TERMS.
GRANTOR:

STATE OF Lo

COUNTY OF "\\Lmo\& b
On this 9% day of %—“—‘v

Notary Public, personally appeared Gary Grahn Member of Skagit Propertnes

ng: personally known to me or
the limited liahility company
untary act and deed of the
greement, for the uses and
od of Trust and in fact




: DEED OF TRUST
an No: 5046510-201 (Continued) Page 9

of statute, its articles of organization or its operating agreement, for the uses and
h stated that he or she is authorized to execute this Deed of Trust and in fact

<
Residing at : SO k

My commission expires 7[')\\)\3}

STATE OF )
) 88
COUNTY OF J
On this L 20 \e ndersigned
Member of Skagit Properties, L.L.C., and p n to me or
proved to me on the basis of satisfactory evidente 18 iatlility company

at executed the Daed of Trust and acknowledg;

pany, By ity of statute,
kntioned, and on stated thaf Tig i
W-Trust on behalf of the limited ligiility comparny.

b 3
Notary Publl@d for the State of Lo

My commission expires

REQUEST FOR FULL RE

To: , Trustee

sdiof Trust. You are hereby
rsons entitled thereto, the

requested, upon payment of all sums owing to vou, to reconvey without wa
right, title and interest now held by you under the Dead of Trust.

Date:

LaserPra, Ver. 16.3.0.026 Copr. D+H USA Corporation 1997, 20186.
PACFIWINVCFRLPL\GO1.FC TR-35534 PR-4



11 o gadey

7867 "ON asneD uno)) jFeyg's) 1 ¢ "ON 1213s1(T I uryum 3utd] uoruod Aue 140X F

‘Bunnndaq jo yulod 2y 0312908 15114 JO
“e0ng 18814 O duy Afialsam
‘¢ Joquiadag pap1osss £eaIng Aunoy) ndeNs pie

11 A121saA, 211 Suoje A[191samIINog SouA L

00S160£6 "ON @14 510)pNY I13pun ‘¢661
Y spored 3uofe L1eiseq AjjeretaB souoy ],

D2 ISIM (2620625 UMON S0UDY
B 1S9M OE.ESoHE YHON 20Uat],
£007 "ON S{1d 5 ONPNY 1apun

‘€007 ‘€7 Arenue( papioosl £samng Kuna) uSeNs jo g 13ore,
tuiod pres ‘UOIBUIYSEA\ ‘UOUIS A JUNOIA JO AILD) U UL PLSHGEY
Buiaq jurod pies) ‘99 98e ‘spas(] Jo LT QUWMIOA UL ‘T68[ L1 Ioquua) 9]
palep paop Aq UMOIIA AR O} PAASAUOD 1DBI UIBLIAD Jelf) JO 1910,

;0 aul] A[J21Sap) AUl UO
B 7681 ‘Pl 1oquandog

51 pue ‘NS Jo Aunoy) ‘uoiSurysem Jo IS aUl Ul pazenyis st Adtjodgodas sty ut

nondiiasa( e
wJn ANP3YIS



