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DEED OF TRUST

| MIN 1001359-0007009040-9
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this documen
Sections 3, 11, 13, 18, 20 and 21. Certain rules regac
are also provided in Section 16,

(A) "Security Instrument” means this document, which is g
together with all Riders to this document. '
(B) "Borrower” is ROLAND NOE, A SINGLE PERSON.

of words used in this document

d Deécember 28, 2016,

Borrower is the trustor under this Security Instrument.
{C) "Lender”is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) “Trustee” is NexTitle,

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed M
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exet
Borrower, which further describes the relationship between Lender and MERS, and which is inci
into and amends and supplements this Security Instrument.
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LOAN #: 7009040
"Mote” means the promissory note signed by Borrower and dated December 28, 2016.
heNgte states that Borrower owes Lender ONE HUNDRED FORTY EIGHT THOUSAND FOUR
ND ED NlNETYEIGHTANDNor‘ootw*********w******tt*******tww***********
(-G, $148,493.00 } plus interest. Borrower has promised to pay this debt in regular
f ents and 1o pay the deblin full not later than January 1, 2047.
" means the property that is described below under the heading "Transfer of Rights in the

eans the debt evidenced bythe Note, plus interest, any prepayment charges and late charges
Note, and all sums due under this Security instrument, plus interest,

‘ang ail Riders 1o this Security instrument that are executed by Borrower. The following
exeCyted by Borrower [check box as applicable]:

a6 Rider [ Condominium Rider [J Second Home Rider

[x] Planned Unit Development Rider [ V.A, Rider

: Biweekly Payment Rider

oréciRegistration Systems, inc. Rider

et Génstruction Rider

{J) "Applicable Law",
ordinances and adm'%

all controlling applicable federal, state and local statutes, regulations,
nd orders {that have the effect of law) as well as all applicable final,

association or similar organ ation,
(L) "Electronic Funds Traig anytransfer of funds, otherthan a transaction originated by check,

hich is initiated through an electronic terminal, telephonic instrument,

actions, transfers initiated by tel -
(M} "Escrow tems” means those ite
{N) "Miscellaneous Proceeds” mea
paid by any third party {other than insu
for: (i) damage to, or destruction of, the &
Property: (i) conveyance in lieu of condem
value andfor condition of the Property. ’
(0} "Mortgage Insurance” means insuran
on, the Loan.

(P} “Periodic Payment” means the regularly schedul
the Note, plus {ii) any amounts under Section 3 of this
Q) “RESPA" means the ReaI Estate Settlement P

eds pald ‘under the coverages described in Section 5)
y, (ii) condemnation or other taking of all or any part of the
tion; or {iv) misrepresentations of, or omissions as to, the

“protecting Lender against the nonpayment of, or default

nt due for (i) principal and interest under

12 U.5.C. 82601 et seq.) and its imple-
4,8 ght be amended from time to time, or any

additional or successor legislation or regulatlon that govearris me-sibject matter. As used in this Security

Instrument, "RESPA" refers to all requirements and restiicii

related montgage loan” evenif the Loan does not qualify as a f

(R) “Successor in Interest of Borrower" means any part;

or not that party has assumed Borrower’s obligations under

TRANSFER OF RIGHTS IN THE PROPERTY
ici [ i r and Lender's succes-
erit secures to Lender:

sors and assigns) and the successors and assigns of MERS. This Sacunty In
i the Note; and (i) the

(i} the repayment of the Loan, and all renewals, extensions and modi
performance of Borrower's covenants and agreements under this Se
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust,
described property located in the County of Skagit .
[Type of Recarding Jurisdiction] [Name of Regbreting Juriscittiéan]:
LOT 1, SAUK MOUNTAIN VIEW ESTATES-SOUTH-APLANNED RESI&E%ITI EFVELOPMENT,
PHASE 2, ACCORDING TO THE PLAT THEREOF, RECORDED JANUARY.29, #004-UNDER
AUDITOR S FILE NO. 200401290101, RECORDS OF SKAGIT COUNTY, WA&HINES ON.
LOT 1, SAUK MOUNTAIN VIEW ESTATES SOUTH, PRD, PHASE 2
APN #: P121305
APN #: 4830-000-001-0000

gt of sale, the following
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LOAN #: 7009040
chgurrently has the address of 1524 Vecchio Court, Sedro Woolley,

[Street] [City]
Vaghington 98284 ("Property Address"):

[Zip Code)

FOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenan: and fixtures now or hereafter a part of the property. All replacements and additions shall
ed by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
" Borrpwer understands and agrees that MERS holds only legal title to the interests granted
ecurity Instrument, but, if necessary to comply with faw or custom, MERS {as nominee
nder’'s successors and assigns) has the right: to exercise any or all of those interests,

np llm’ftréd to, the right to foreclose and sell the Property; and to take any action required of
Lender including.but mdtlimited to, releasing and canceling this Security Instrument.

TS that Borrower is lawfully seised of the estate hereby conveyed and has
onvey the Property and that the Property is unencumbered, except for encum-
brances of recoa*d Borrewerwarrants and will defend generally the title to the Property against all claims
and demands, subject 1o ghy.#ncumbrances of record.

covenants with limited ;
property.

1. Payment of Princ‘ipg
Borrower shall pay when due th

cipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late {

es duelinder the Note. Borrower shall also pay funds for Escrow
ymer ingler the Note and this Security Instrument shall be made in
U.S. currency. However, if any chegl
or this Security Instrument is returnad*
payments due under the Note and this
as selected by Lender: {a) cash; (b) m :
cashier’s check, provided any such cheek is driiwn upon an institution whose deposuts are insured by a
federal agency, instrumentality, or entity; ¢r (d) Electronic Funds Transfer.

Payments are deemed received by Lerider when received at the location designated in the Note or at
such other location as may be designated gnder in accprdance with the notice provisions in Section
15. Lender may return any payment or partial anment yment or partial payments are insufficient
rtial payment insufficient to bring the Loan
current, withaut waiver of any rights hereunder or p ciate to'its rights to refuse such payment or partial
payments in the future, but Lender is not obligated &
accepted. If each Periodic Payment is applied as of its. due date, then Lender need not pay inter-
est on unapphed funds. Lender may hold such unappli itBarrower makes payment to bring the

balance under the Note mmednately prior to foreclosure. No dfiset or claamwhich Borrower mrght have now
or in the future against Lender shall relieve Borrower from miaking paymeants due under the Note and this
Security Instrument or performing the covenants and agreemenits-sécyed.by this Security instrument.

2. Application of Payments or Proceeds. Except as otfienasid iberd in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the follo priority: (a} interest due
under the Note; (b) principal due under the Note; (c) amounts due u | 3. Such payments shall
i ' mmg amounts shall

to reduce the pnnupal balance of the Note.
if Lender receives a payment from Borrower for a delinquent Periodic P y
ficient amount to pay any late charge due, the payment may be applied to the delinqus
late charge. If more than one Periodic Payment is outstanding, Lender may, apply_ 1
from Borrower 1o the repayment of the Periodic Payments if, and to the extery that, g
paid in full. To the extent that any excess exists after the payment is applied tG'the
more Periodic Payments, such excess may be applied to any late charges due.
shall be applied first to any prepayment charges and then as described in the Notz
Any application of payments, insurance proceeds, or Miscellaneous Proceeds’

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic P ff
under the Note, until the Note is paid in full, a sum {the “Funds”) to provide for paymerit of amdu
for: (a) taxes and assessments and other items which can attain priority over this Security |
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Pop

(ol
ance premlums in accordance with the provisions of Section 10. These items are called "Escréw’
At origination or at any time during the term of the Loan, Lender may require that Community Ass

Inittals:
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LOAN #: 7009040
es.fees. and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
lberan Escrow ltem. Borrower shail promptly furnish to Lender all notices of amounts to be paid under
ction. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's

"9 pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to
=Fumds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event
thwaiver: Borrower shail pay directly, when and where payable, the amounts due for any Escrow Items
ent of Funds has been waived by Lender and, if Lender requsres shall fumrsh to Lender

in this Security Instrument, as the phrase “covenant and agreement” is used in Sec-
rispoligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay
‘ Escrow Item, Lender may exercise its rights under Section 9 and pay such amount
and Borrdiwer shal then he obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver ¢ ary or all Escrow Items at any time by a notice given in accardance with Section
15 and, upon sug . Borrower shall pay to Lender all Funds, and in such amounts, that are then

lect and hold Funds in an amount (a) sufficient to permit Lender to apply the
er RESPA, and {b) not to exceed the maxlmum amount a lender can require
under RESPA. Lender
estimates of expendi :

The Funds shall be'h n iristijution whose deposits are insured by a federal agency, lnstrumental
ity, or entity {including Lender, if Lerjdér is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lender ghall app!g he Funds to pay the Escrow ltems no later than the time specified

?f
and Applicablte Law permits Le
Applicable Law requires intere
any interest or earnings on the Fup
shall be paid cn the Funds. Lendeal
Funds as reguired by RESPA.

If there is a surplus of Funds held i

0 make such a charge. Unless an agreement is made in writing or
e pala rm the Funds, Lender shall not be required to pay Borrower

rswar and Lender can agree in writing, however, that interest
o Borrower, without charge, an annual accounting of the

Hogrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary 1o make up.the shortage in accordance with RESPA but in no more than
12 monthly payments. If there is a deficie
shall notify Borrower as required by RESPA, and Borrower shall pay o Lender the amount necessary to
make up the deficiency in accordance with REGPA, but inso‘tnore than 12 monthly payments.
Upaon payment in full of all sums secured by this Segl
Borrower any Funds held by Lender.
4. Charges; Liens. Borrower shall pay all taxe
utable to the Property which can attain priority over t
rents on the Property, if any, and Community Associatio
that these items are Escrow ltems, Borrower shall pay t
Borrower shall promptly discharge any lien which has p nty oxre  this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligatien Secured y the lien in a manner acceptable
to Lender, hut only so long as Borrower is performlng such a 2
by, or defends against enforcement of the lien in, legal procee_i ings’
prevent the enforcement of the lien while those proceedings are-pesdi
are concluded; or (¢} secures from the holder of the lien an agreemen
the lien 1o this Security Instrument. If Lender determines that any p
which can attain priority over this Security Instrument, Lender may di
lien. Within 10 days of the date on which that notice is given, Borrower
more of the actions set forth above in this Section 4.
Lender may require Borrower to pay a one-time charge for a real estate
ing service used by Lender in connection with this Loan.
5. Property Insurance. Borrower shall keep the improvements now ems_ g
the Property insured against loss by fire, hazards included within the term “éxter
other hazards including, but not limited to, earthquakes and floods, for which tender
This insurance shall be maintained in the amounts (including deductible levels) a
Lender requires. What Lender requires pursuant to the preceding sentences can
ofthe Loan. The insurance carrier providing the insurance shall be chosen by Borro
right 1o disapprove Borrower's choice, which right shall not be exercised unreasonabl
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood Zons'
certification and tracking services, or (b) a one-time charge for fiood zone determination ard ¢
services and subsequent charges each time remappings or similar changes occur which rea
affect such determination or certification. Borrower shall also be responsible for the paym :
imposed by the Federal Emergency Management Agency in connection with the review of any
determination resuiting from an objection by Barrower.
If Borrower fails to maintain any of the coverages described above, Lender may obtain i
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purch

mstrument, leasehold payments or ground
ps;-and Assessments, if any. To the extent

Jperty is subject to a lien
notice identifying the

S insurance.
perrods that
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LOAN #: 7009040
icidar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
Lgrotect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,

afd or liability and might provide greater or lesser coverage than was previously in effect. Borrower
as ndw‘fedges that the cost of the insurance coverage so obtained might significantly exceed the cost of

ditional debt of Borrower secured I:Jy this Security Instrument. These amounts shall bear interest
g from the date of disbursement and shall be payable, with such interest, upon notice from

licies required by Lender and renewals of such policies shall be subject to Lender's
ch policies, shall include a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shall have the right to hold the policies and renewal
uires, Borrower shall promptly give ta Lender all receipts of paid premiums and
’ ower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or d teaction of, the Property, such policy shail include a standard mortgage clause and
shall name Lender as gee and/for as an additional loss payee.
‘ sk, Barfower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of los, ¥n
in writing, any insurance

eds, whether or not the underlying insurance was required by Lender,
pair of the Property, if tne restoration or repair is economicaliy feasible
d. During such repair and restoration period, Lender shall have the
gds until Lender has had an opportunity to inspect such Property to
en;completed to Lender’s satisfaction, provtded that such inspection shail be
undertaken promptly. Lerder may eimb se proceeds for the repairs and restoration in a single payment
or in a sertes of progress [Ba ¢ work is completed. Unless an agreement is made in writing or
Applicable Law requires intéx: Hie paid on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or ea 5'on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not: d outaf the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or re tomomically feasible or Lender's security would be lessened,
the insurance proceeds shall be ap_plr d toAhg sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid ta Borfower. Such insurance proceeds shall be applied in the order
provided for in Section 2,

claim and related matters. If Borrower dé trespond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a ¢l en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. ther event, or if Lender acquires the Property under Sec-

in an amoint not to exceed the amounts unpafd under t
other of Borrower's rights {cther than the right to any »
under all insurance policies covering the Property, i
of the Property. Lender may use the insurance prog
amounts unpaid under the Note or this Security Instfy

6. Occupancy. Borrawer shall occupy, establish, 2 maertyasBorrowersprlnclpalre51dence
within 60 days after the execution of this Security Instrurfietit all éontinue to occupy the Property as
Borrower’s principal residence for at least one year after the até of occiapancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably less extenuating circumstances
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the'Propérty; |
destroy, damage or impair the Property, allow the Property t0 deterio
Whether or not Borrower is residing in the Property, Borrower shall mafitai
the Property from deteriorating or decreasing in value due to its con i

repair or restore the Property or to pay
zther ar not then due.

ections. Borrower shall not

paid in connection with damage 10, or the takmg of, the Property Borrower.stall be eponsmle for repairing
or restoring the Property only if Lender has released proceeds for such purpdses, Lender may dishurse
proceeds for the repairs and restoration in a single payment or in a series ogre
work is completed. If the insurance or condemnation proceeds are not sufficient
Property, Borrower is not relieved of Barrower's obligation for the completion

Lender or its agent may make reasonable entries upon and inspections
sonable cause, Lender may inspect the interior of the improvements on the Prope-
Borrower notice at the time of or prior to such an interior inspection specifying su
8. Borrower’s Loan Application. Borrower shall be in defaultif, during the Loa

- restoration,
it has rea-

principal residence.
9. Protection of Lender’s Interest in the Property and Rights Under this Securit

there is a legal proceeding that might mgmﬂcantly affect Lender’s interest in the Property and/or righ s ynd
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeityitesfof
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LOAN #: 7009040
reament of alien which may attain priority over this Security Instrument or to enforce laws of regulations),
orrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
priate to protect Lender’s interest in the Property and rights under this Security Instrument, including
ectiritiand/or assessing the value of the Property, and securing and/or repairing the Property. Lender's

taniriciude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
gcyfity Instrument; (b) appearing in court; and {c) paying reasonable attorneys' fees to protect its interest
irethe Propeity andor rights under this Security Instrument, including its secured position in a bankruptcy
edm‘ .

pro

: gplace or board up doors and windows, drain water from pipes, eliminate building or other
code'viskitions ordangerous conditions, and have utilities turned on or off. Although Lender may take action
under this, on 9, kender does not have to do so and is not under any duty or obligation to do so. Itis
s na liabitity for not taking any or all actions authorized under this Section 9.

Any amounts
secured by this Seg
disbursement an }
payment.

I this Security Ins
Borrower shall not surren
the ground lease. Borrpv
ground lease. If Borrgfver a
unless Lender agreesio t

10. Mortgage Insurg

strument. These amounts shall bear interest at the Note rate from the date of
payable, with such interest, upan notice from Lender to Borrower requesting

the leasehold estate and interests herein conveyed or terminate or cancel
ot. without the express written consent of Lender, alter or amend the

r reqwred Mertgage Insurance as a condition of rmaking the Loan,
10 rmaintain the Mortgage Insurance in effect. If, for any reason,

that previously prowded such ins urgrice‘and Borrower was required to make separately designated pay-
ments toward the premnums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
{Gage Insurance previously in effect, at a cost substantially
qdge Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. f.g Hy equivalent Mortgage Insurance coverage is not available,
Borrower shall contintue to pay to Lendé: Amoungt of the separately designated payments that were due
when the insurance coverage ceased to e n effelt. Lender will accept, use and retain these payments as
a non-refundable 10ss reserve in lieu of Qe surance, Such less reserve shall be non-refundable,
notwithstanding the fact that the Loanis @ gty paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such loss rgserve, Lender can no lenger require loss reserve payments
if Mortgage Insurance coverage (inthe a int and for the peried that Lender requires) provided by an
insurer selected by Lender again becomes dyailable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insura 1f Lender required Mortgage Insurance as a

2 separately designated payments toward
emiums required to maintain Mortgage
until Lender’s requirement for Mortgage
ween Borrower and Lender providing for
Mathing in this Section 10 affects Bor-

equivalent to the cost to Borrow flg-

the premiums for Mortgage Insurance, Borrower shatl pay th
Insurance in effect, or to provide a non-refundables rese
Insurance ends in accordance with any writtert agré :
such termination or until termination is required by Ap
rower's obligation to pay interest at the rate provided in tig"N

Mortgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borro

Mortgage insurers evaluate their total risk on all such i /
enter into agreements with other parties that share or modify tigir-sisk
are on terms and conditions that are satisfactory to the mortgage.is:
to these agreements. These agreements may require the mortgage |
source of funds that the mortgage insurer may have available (wh
Morlgage Insurance premiums).

chasés the Note) for certain losses it may
arty to the Mortgage Insurance.
rce from time to time, and may
e losses. These agreements
the ather party (or parties)
ke payments using any
de funds obtained from

other entity, or any affiliate of any of the foregoing, may receive (directly
from {(or might be characterized as) a portion of Borrower's payments for Mortg
for sharing or modifying the mortgage insurer's risk, or reducing losses. If
an affiliste of Lender takes a share of the insurer’s risk in exchange fora
the insurer, the arrangement is often termed "captive reinsurance.” Further
{a) Any such agreements will not affect the amounts that Borrower-4
Mortgage Insurance, or any other terms of the Loan. Such agreements will not iri 3
Borrower will owe for Mortgage insurance, and they will not entitle Borrower 1o ahy refiiig.
{b} Any such agreements will not affect the rights Borrower has - if any’ gectto the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othe:
may include the right to receive certain disclosures, to request and obtain cangellsti
Mortgage Insurance, to have the Mortgage insurance lerminated automaticaily, andior 3o 1g
arefund of any Mortgage Insurance premiums that were unearned at the time of such ¢
or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellanecus Proceeds
assigned to and shall be paid to Lender,
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration d.¢
the Property, if the restoration or repair is economically feasible and Lender’s security is not le
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LOAN #: 7009040
Duringsuch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
tikLerider has had an opportunity to inspect such Property to ensure the work has been completed to
@der's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
the repdirs-and restoration in a single disbursement or in a series of progress payments as the work is

I less an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
iS¢ roceeds. If the restoration or repair is not economically feasible or Lender’s security would
be.léssened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
wh due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
- provided for in Section 2.

shall be ap thessums secured by this Secunty nstrument, whether or not then due, withthe excess,
if any, paid to Bogd

urna secured by this Security Instrument immediately before the partial taking,
e, ufliess Borrower and Lender otherwise agree in writing, the sums secured by
this Secunty Instrument shill se reduced by the amount of the Miscellaneous Proceeds multiplied by the
nt of the sums secured immediately before the partial taking, destruc-

uction, or loss in value of the Property in which the fair market value
of the Property mmedrat@aly& before thé partial taking, destruction, or loss in value is less than the amount
of the sums secured mmedmteiy hefore the partial taking, destruction, or loss i in value, unless Borrower
and Lender otherwise agregsin.y :

by this Security Instrument whe

If the Property is abandonefl
Party (as defined in the next se
fails to respond to Lender within 38
and apply the Miscellaneous Proceeds'git
by this Security Instrurent, whether or
Borrower Miscellaneous Proceeds or th
Miscellanecus Proceeds.

Borrower shall be in default if any acticsi or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeit f the Property or other material impairment of Lender's
interest in the Property or rights under this Secyrity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Sectior?19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, pre: arfeiture of the Property or other material
impairment of Lender’s interest in the Property or ri : $ Security Instrument. The proceeds of
any award or claim for damages that are attributablé ig'the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscelfaneous Proceeds that are not applied
in the order provided for in Section 2. '

12. Borrower Not Released; Forbearance By Lender Not a Wi
ment or modification of amortization of the sums secured by §
Borrower or any Successor in Interest of Borrower shall not
any Successors in Interest of Borrower. Lender shall not be required4s ¢gim
Successor in Interest of Borrower or to refuse to extend time for pay
of the sums secured by this Security Instrument by reason of any depia
or any Successors in interest of Borrower. Any forbearance by Leng;i’ '
including, without limitation, Lender's acceptance of payments from zhrrd persa

sef offers to make an award to settle a claim for damages, Borrower
‘ he date the notice is given, Lender is authorized to collect
o restgration or repair of the Property or to the sums secured
"Opposing Party’ means the third party that owes
iy ainst whom Borrower has a right of action in regard to

=repair of the Property shall be applied

r. Extension of the time for pay-
nstrument granted by Lender fo
lease the liability of Borrower or
nce proceedings against any

by the original Borrower
ing any right or remedy
entities or Successors

and agrees that Borrower’s obllgatlons and Irablllty shall be joint and se'ur
who co-signs this Security Instrument but does not execute the Note {(a "c
Security Instrument only to mortgage, grant and convey the co-signer’s mtere 3
terms of this Security Instrument; (b} is not personally obligated to pay the surhs.se
Instrument; and {(c) agrees that Lender and any other Borrower can agree 1o extent
make any accommodations with regard to the terms of this Security Instrument 4
co-signer’s consent. 4
Subjectto the provisions of Section 18, any Successor in Interest of Borrower who 2 ,
obhgatrons under this Securlty Instrument in writing, and is approved by Lender, shall th :

ify, forbear or
without the

obligations and liability under this Security Instrument unless Lender agrees to such releas _
covenants and agreements of this Security Instrument shall bind (except as provided in S&
benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connecti
rower’s default, for the purpose of protecting Lender's interest in the Property and rights under th Secn
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. |
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LOAN #: 7009040
any ather fees, the absence of express authority in this Security Instrument to charge a specific fee to
r shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
! Hhat ate expressly prohibited by this Security Instrument or by Applicable Law.

f Hig"oan is subject to a law which sets maximum loan charges, and that law is finally interpreted

mits, thert: (@) any such loan charge shall be reduced by the amount necessary to reduce
he permitted limit; and (b) any sums already collected from Borrower which exceeded

eated as a partial prepayment without any prepayment charge {whether or not a
provided for under the Note). Borrower's acceptance of any such refund made by

iges given by Borrower or Lender in connection with this Security Instrument must
be in wrmng Ang otige & Bprrower in connection with this Security Instrument shall be deemed to have
been given to Bow s mailed by first class mail or when actually delivered to Borrower's notice
address if sent By othe :
Applicable Law expressil
Borrower has designated

assubslitute notice address by natice to Lender. Borrower shall promptly notify
Lender of Borrower’ scha &

ess, If Lender specifies a procedure for reporting Borrower's change
report a change of address through that specified procedure. There
ress under this Security Instrument at any one time. Any notice to

by mailing it by first class mail to Lender’s address stated herein

Security Instrument shall nG.
any natice required by this Sec
requirement wilt satisfy the corn
Construction. This Securlty Instrumentshafl be governed
which the Property is located. All rights and obligations
contained in this Security Instrument & ject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicizl
i against agreement by contract. In the event that any
it Qﬁhe MNote conflicts with Applicable Law, such conflict shall
Indtrument or the Note which can be given effect without the

provision or clause of this Security Instruy
not affect other provisions of this Securit
conflicting provision.

As used in this Security Instrument: (&) words of the ymasculine gender shall mean and include
corresponding neuter words or words of the feminine gerder; {b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gites, sole discretion without any obligation to
take any action.

e Note and of this Security Instrument,
Trower. As used in this Section 18, “Inter-

cop
18. Transfer of the Property or a Beneficial Inteigsti 4
est in the Property” means any legal or beneficial interést perh
beneficial interests transferred in a bond for deed, contra ad il tailment sales contract or escrow
agreement, the intent of which is the transfer of title by Borr futyre date to a purchaser.
If all or any part of the Property or any Interest in the Prop ¢ transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold:or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of alt, b
However, this option shall not be exercised by Lender if such exsrsi
If Lender exercises this option, Lender shall give Borrower no
provide a period of not less than 30 days from the date the notice is
within which Borrower must pay all sums secured by this Security Ins

ihited by Applicable Law.
*gfgration. The notice shall

rower shall have the right to have enforcement of this Security Instrument ¢
to the earliest of. (a) five days before sale of the Property pumuant to any power o

right to reinstate; or (c) entry of a judgment enforcing this Security Instrument:Thease
Borrower: {a) pays Lender all sums which then would be due under this Securi ent and the

fﬁés;;;nts; ()

ing Lender’s mterest in the Property and rlghts under this Security Instrument; and (d}
as Lender may reasonably reqmre to assure that Lender’s interest in the Property an

continue unchanged Lender may require that Borrower pay such reinstatement sums a
one or mare of the fo!lowmg forms, as selected by Lender: {a) cash; (b} money order; (c}

whose depos:ts are insured by a federal agency, mstrumentality or entity; or (d) Electronic Fund?s,, ary 'élr
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall rem

Initials:
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LOAN #: 7009040
lly effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
gcelferation under Section 18.

0. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
Indhe. Note: {together with this Security Instrument) can be sold one or more times without prior notice to
Ofrower A S'ale might result in a change in the entity {known as the “Loan Servicet") that collects Periodic
2 under the Note and this Security Instrument and performs other mortgage loan servicing
der the Note, this Security Instrument, and Applicable Law. There also might be one or more

written notice of the change which will state the name and address of the new Loan
10 which payments should be made and any other information RESPA requires in
ige of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
3 “ihan the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remaih W|th the Ledn, Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purcha;
Neither Borrt;z

der may commence, join, or be joined to anyjudicial action (as either an indi-
f a class) that arises from the other party’s actions pursuant to this Security

tll such Borrower or Lender has notified the other party {(with such notice
irements of Section 15) of such alleged breach and afforded the other
ifter the giving of such notice to take corrective action. If Applicable
st elapse before certain action can be taken, that time period will be
‘ . of this paragraph, The notice of acceleration and opportunity to
cure given to Borrower pursuant to'Section 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be de 10 satish
this Section 20.

party hereto a reascyiable pe
Law provides a time period wiich

substances defined as toxic or
the following substances: gasoling.. :
cides and herbicides, volatile sol ‘ fals containing asbestos or formaldehyde, and radioactive
ws and laws of the jurisdiction where the Property
al protection; (¢) "Environmental Cleanup” includes
21 action, as defined in Environmental Law; and (d) an
hat can cause, contribute to, or otherwise trigger an

is located that relate to health, safety oF enyironsy
any response action, remedial actio
*Envirenmental Condmon" means a candii
Environmental Cleanup.
Borrower shall not cause or permit the jirésence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardgus Substanges, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affectifig the Propérty (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Conditian, or ich, due to the presence, use, or release of
a Hazardous Substance, creates a condition that ad
ing two sentences shall not apply te the presenc
Hazardous Substances that are generally recogniz
maintenance of the Property (lncludmg but not limitet
Barrower shall promptly give Lender written notice i {a
or other action by any gavernmental or regulatory agency © involving the Property and any
Hazardous Substance or Environmental Law of which Borrawer has gctual knowledge, (b) any Environ-
mental Condition, including but not limited to, any spilling, leaking, dlsé:narge release or threat of release
of any Hazardous Substance, and (c) any condition caused by th , use or release of a Hazard-
ous Substance which adversely affects the value of the Property..lf
governmental or regulatory authority, ar any private party, that any re
Hazardous Substance affecting the Property is necessary, Borrower/
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

igation, claim, demand, lawsuit

ther remediation of any
ptly take all necessary

ing Borrower s breach of any covenant or agreement in this Securlty instrums
acceleration under Section 18 unless Applicable Law provides otherwise
(a) the default; (b) the action required to cure the default; {c) a date, n
the date the notice is given to Borrower, by which the default must be cured ar
cure the default on or before the date specified in the notice may result in acce
secured by this Security Instrument and sale of the Property at public auctit
than 120 days in the future. The notice shall further inform Borrower of the rigt ,
acceleration, the right to bring a court action to assert the non-existence of a défapit of
defense of Borrower to acceleration and sale, and any other matters required to b
notice by Applicable Law. If the default is not cured on or before the date specifie
Lender at its option, may require immediate payment in full of all sums secured by:
Instrument without further demand and may invoke the power of sale and/or any ottiery
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in
the remedies provided in this Section 22, including, but not limited to, reasonable attorr
and costs of title evidence.
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LOAN #: 7009040
Aender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
f an event of default and of Lender's election to cause the Property to be sold. Trustee and
shall take such action regarding notice of sale and shall give such notices to Borrower and
0 her"parsons as Applicable Law may require. After the time required by Applicable Law and
T pui’&ifcatmn of the notice of sale, Trustee, without demand on Borrower, shall sell the Propert_y
. lic auction to the highest bidder at the time and place and under the terms designated inthe
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone
‘ perty for a period or periods permitted by Applicable Law by public announcement
e fixed in the notice of sale. Lender or its designee may purchase the Property

ver to the purchaser Trustee’s deed conveying the Property without any
al‘ran , expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of thet ofthe statements made therein. Trustee shall apply the proceeds of the sale in
1{l expenses of the sale, including, but not limited to, reasonable Trustea’s
"all sums secured by this Security Instrument; and (c) any excess to the
ally-€ntitled to it or to the clerk of the superior court of the county in which

persofn or per
the sale took piace. ™,

23. Reconveyanc
request Trustee to re
dencing debt secure

payment of all sums secured by this Security Instrument, Lender shall
Property and shall surrender this Security Instument and all notes evi-

24. Substitute Trustes
a successor trustee to an o gam'“ ted hereunder who has ceased to act. Without conveyance of
the Property, the successor wustee shaltSucceed to all the litte, power and duties conferred upon Trustee
herein and by Applicable Law. g
25. Use of Property. The &
26. Attorneys’ Fees. Lender sha
any action or proceeding to constme, r
fees,” whenever used in this Security st
by Lender in any bankruptcy proceeding

itused principally for agricultural purposes.
<afititled to recover its reasonable attorneys’ fees and costs in

ORAL AGREEMENTS OR ORAL COMMIYMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING.REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower acceptsidnd agree;
Security Instrument and in any Rider executed by Borrg

@&/‘m R Vh= A -\ G (Seal)

ROLAND NOE

STATE OF NP{ JUNTY OF \ﬂand §S:

the terms and covenants contained in this
recorded with it.

individual partyfpames described in and who executed the wnt

£l ng instrument,
and acknowledged that he/she/they signed the same ﬁe his/her/thairire

ﬁc'i' voluntary act and

deed, for the uses and purposes therein mentio L.
GIVEN under my hand and cfficial seal this
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gider:

‘apples Bank

Initials:
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, Inc. Page 11 of 11 WAEDEED 0315
WAEDEED (CLS)
12/28/2016 05:21 PM PST



LOAN #: 7009040
MIN: 1001359-0007009040-9

PLANNED UNIT DEVELOPMENT RIDER

NED UNIT DEVELOPMENT RIDER is made this 28th day of

s and is incorporated into and shall be deemed to amend and

supplement the-Mergage, Deed of Trust or Security Deed (the "Security Instrument)

of the same ¢ iven:y the undersigned (the "Borrower”) to secure Borrower's Note
h

(the "Lender”)
the Property described in the Security Instrument and

The Property includes, ot limited to, a parcel of land improved with a dwelling,
together with other such pafcgfs and gertain common areas and facilities, as described
in COVENANTS, CONDITIONS AND RICTIONS

{the "Declaration”).

The Property is a part of a plan development known as Sauk Mountain View

Estates :
{the"PUD"). The Property alsa includ orrower's interestinthe homeowners association
or equivalent entity owning or managing the comynon areas and facilities of the PUD
(the "Owners Association”) and the usés, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to thecgvenanis and agreements made in the
Securitg Instrument, Borrower and Lend | £gvenant and agree as follows:

A. PUD Obligations. Borrower shall peffo f ower's obligations underthe
PUD's Constituent Documents. The “Constitu: nts” are the (i) Declaration;
(i) articles of incorporation, trust instrument or an ent document which creates
the Owners Association; and (iii) any by-laws or other rules of regulations of the Owners
Association. Borrower shall promptly pay, wher due,all dues and assessments
imposed pursuant to the Constituent Documents;

B. Property Insurance. So long as the Owners
generally accepted insurance carrier, a “master” or "blan
which is satisfactory to Lender and which provides insurarice coyerage in the amounts
(including deductible levels), for the periods, and against lass by fire shazards included
within the term “extended coverage,” and any other hazards:"including, but not limited
to, earthguakes and floods, forwhich Lenderrequires insura 241: (1) Lender waives
the provision in Section 3 for the Periodic Payment to Lende; ai the yearly premium
installments for property insurance on the Property; and (i) Borrdwer'sobiigation under
Section 5 to maintain property insurance coverage on the Propefy.is ed satisfied
to the extent that the required coverage is provided by the Owrtear. fon policy.

What Lender requires as a condition of this waiver can change during t of the loan.

Borrower shall give Lender prompt notice of any lapse in frgperty
insurance coverage provided by the master or bianket policy.

In the event of a distribution of property insurance proceeds in lielk
repair following a loss to the Property, or to common areas and facilities of
proceeds payable to Borrower are hereby assigned and shall be paid to L
shall apply the proceeds to the sums secured by the Security Instrument
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions a
reasonable to ensure that the Owners Association maintains a public liability irs
policy acceptable in form, amount, and extent of coverage to Lender.
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LOAN #: 7009040

ty Instr
E. Lender’s

coverage maintained by the Cwhers Association unacceptable to Lender.

F. Remedies. If Borewer does not pay PUD dues and assessments when due,
then Lender may pay them ‘amounts disbursed by Lender under this paragraph
I shall become additional debtof Borrower secured by the Security Instrument. Unless
Borrower and Lender agreé tg ethierterms of payment, these amounts shall bear
interest from the date ¢ [ nt at the Note rate and shall be payable, with

interest, upon notice from Leri Borrower requesting payment.

BY SIGNING BELOW, Borrow,é accepls and agrees to the terms and covenants
contained in this PUD Rider. "

(Seal)
DATE

ROLAND NOE

MULTISTATE PUD RIDER--Single Family--Fannie Mae/Freddie Mac UNIFORM IN
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(MERS Rider)

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
e this 28th day of December, 2016, and is
~amends and supplements the Deed of Trust (the "Security
& date given by the undersigned (the "Borrower,” whether there
ons undersigned) to secure Borrower's Note to

artered Bank

("MERS Rider*
incorporated
[Instrument”)’
are one or more pe

Peoples Bank,

("Lender") of the same daté‘and covering the Property described in the Security
Instrument, which is lacated

1524 Vecchio Court, ro

olley, WA 98284.

In addition to the covenants
and Lender further covenant a
follows:

A. DEFINITIONS

ents made inthe Security Instrument, Borrower
3gree-that the Security Instrument is amended as

1. The Definitions section ofthe Security Jnstrument is amended as follows:

“Lender” is Peoples Bank .

Lender is a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrufiveht Th m “Lender” includes
any successors and assigns of Lender.

"MERS”" is Mort?\lage Electronic Registration Sys
carporation that is the Nominee for Lender and is actin
organized and existing under the laws of Delaware, and ha
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888
appointed as the Nominee for Lender to exercise the rights,
Lender as Lender may from time to time direct, including but nat
successor trustee, assigning, or releasing, in whole or in part this.

£RS is a separate
Yender. MERS is

foreclosing or directing Trustee to institute foreclosure of this S strument,
or taking such other actions as Lender may deem necessary o opriaté under
this Security Instrument. The term "MERS" includes any successe assigns of
MERS. This appointment shall inure to and bind MERS, its successd 1 assigns,

as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ame!
the following definition:

~_ “Nominee” means one designated to act for another as its represeritative fe
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT N
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LOAN #: 7009040
NSFER OF RIGHTS IN THE PROPERTY

risfer of Rights in the Property section of the Security Instrument is
eadas follows:

: ity Jnstrument secures to Lender: (i) the repayment of the Loan, and
all renewals, extepsions and modifications of the Note: and {ii) the performance of
Borrower's coverants sand agreements under this Security Instrument and the Note.
For this purpos ower irrevocably grants and conveys to Trustee, in trust, with

power of sale g described property located in the

County [ I\F/pe of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:

LOT 1, SAUK M IN-VIEW ESTATES-SOUTH-APLANNED RESIDENTIAL

DEVELOPMENT, PHASE 2, ACCORDING TO THE PLAT THEREOF, RECORDED
JANUARY 29, 2004 UNDER AUDITOR'S FILE NO. 200401290101, RECORDS OF
SKAGIT COUNTY, WASHINGTON.

LOT 1, SAUK MOUNT# ESTATES SOUTH, PRD, PHASE 2

APN #: P121305
APN #: 4830-000-001-006

which currently has the address of * 24 Vecchio Court, Sedro Woolley,

[Street][City]
WA 98284 ("Property A

[State] [Zip Code]

TOGETHER WITH all the improvementsshew-oF. hereafter erected on the
property, and all easements, appurtenances, and fixtures now or hereafter a part of
the property. All replacements and additions shall also be covered by this Security
lgstrument. All of the foregoing is referred to is” Security Instrument as the
"Property.”

. designates MERS
w or this Security
MERS a5 the designated

Lender, as the beneficiary under this Security |
as the Nominee for Lender. Any notice required by App
Instrument to be served on Lender must be served ©

Nominee for Lender. Borrower understands and agrees that MERS, 45 the designated
Nominee for Lender, has the right to exercise any or all intefests granted by Borrower
to Lender, including, but not limited to, the right to foreclose ind selithe Property,

and to take any action required of Lender including, but not &
releasing this Security Instrument, and substituting a success

C. NOTICES

signing and

Section 15 of the Security Instrument is amended to read a

15.Notices. All notices given by Borrower or Lender in conieg
Security Instrument must be in writing. Any notice to Borrower in connég
Security Instrument shall be deemed to have been given to Borrower w,
by first class mail or when actually delivered to Borrower's notice addigss I, ser
by other means. Notice to any one Borrower shall constitute notice to all 8« '
unless Applicable Law expressly requires otherwise. The notice address
the Property Address unless Borrower has designated a substitute notice
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LOAN #: 7009040

Lender. Borrower shall J:»romptly notify Lender of Borrower's change of
Letider specifies a procedure for reportln%Borrower’s change of address,
hall only report a change of address through that specified procedure.

ly one designated notice address under this Security Instrument at
Anynotice to Lender shall be given by delivering it or by mailing it by first
' ger's address stated herein unless Lender has designated another
address by nofite-1¢, Borrower. Borrower acknowledges that any notice Borrower
rovides to 2r st also be provided to MERS as Nominee for Lender until
is terminated. Anar notice provided by Borrower in connection
ent will not be deemed to have been given to MERS until
AERS. Any notice in connection with this Security Instrument
) have been given to Lender until actually received by Lender. If
curity Instrument is also required under Applicable Law,

will satisfy the corresponding requirement under this

any notice requiré
the Applicable Lat
Security Instrument

* OF LOAN SERVICER; NOTICE OF GRIEVANCE
ument is amended to read as follows:

20.Sale of Note; Chang
or a partial interest in the N

one or more times without prior
directs MERS to assign MERS'

an Servicer; Notice of Grievance. The Note
ther with this Security Instrument) can be sold
ce tg'Borrower. Lender acknowledges that until it
$ Nominee interest in this Security Instrument, MERS
remains the Nominee for Lende 1khe authority to exercise the rights of Lender. A
sale might result in a change in the efitity (known as the “Loan Servicer”) that collects
Periodic Payments due under theé,Note and this Security Instrument and performs
other mortgage loan servicing obligations under, the Note, this Security Instrument,
and Applicable Law. There also might'be one ot more changes of the Loan Servicer
unrelated to a sale of the Note. If there is e of the Loan Servicer, Borrower
will be given written notice of the change | state the name and address of
the new Loan Servicer, the address to 4
other information RESPA requires in conne a notice of transfer of servicing.
If the Note is sold and thereafter the Lod rvited by a Loan Servicer other
than the purchaser of the Note, the mortgage loa T¥cing obligations to Borrower
will remain with the Loan Servicer or be transférréd to'a successor Loan Servicer
and ﬁre not assumed by the Note purchaser uniess othgrwise provided by the Note
purchaser.

Neither Borrower nor Lender may commenc
action (as either an individual litigant of the member of
other Elarty‘s actions pursuant to this Security Instrum

arty has breached any provision of, or any duty oweq®
nstrument, until such Borrower or Lender has notified the: ‘
given in compliance with the requirements of Section 15) Alleged breach and
afforded the other party hereto a reasonable period after the/giving of<Such notice to
take corrective action.”If Applicable Law provides a time period whick must elapse
before certain action can be taken, that time period will be deetned 2asonable
for purposes of this paragraph. The notice of acceleration and opportini cure given
to Borrower pursuant to Section 22 and the notice of acceleration Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and 9p; o take
carrective action pravisions of this Section 20.

E. SUBSTITUTE TRUSTEE

24. Substitute Trustee. In accordance with Applicable Law, Lender:
may from time to time appoint a successor trustee to any Trustee appointed heraun
who has ceased to act. Without conveyance of the Property, the successoritrys
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Z@al! suceeed to all the title, power and duties conferred upon Trustee herein and by
DHE F,

NG BELOW, Borrower accepts and agrees to the terms and covenants
ISMERS Rider.

\Q-" ?\q T \ G (Seal)

DATE
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RESIDENTIAL CONSTRUCTION RIDER

TO BE RECORDED WiTH THE SECURITY INSTRUMENT
smber: 7009040

NTIAL CONSTRUCTION RIDER shall be deemed to amend and supplement the

g
he Federal National Mortgage Association buys all or some of the Lender's rights under
trurment and Note, the provisions and agreements in this Rider will no longer have any

"Note” means the promiss
Addendum to Note sigl

"Security Instrument” mearis
of the Note,

1. Construction Loan Agreement. B
Construction Loan Agreement (*
incorporated herein by this referen
Agreement provides for the constructis

rées to comply with the covenants and conditions of the
greément’) between Borrower and Lender which is
¢ made a part of this Security Instrument. The Loan
certain Improvements ("Improvements”} on the Property,
All advances made by Lender pursuan he Loan Agreement shall be an indebtedness of Borrower
secured by this Security instrument as ‘amended and such advances may be obligatory under the
terms of the Loan Agreement. The Security Instrum cures the payment of all sums and the
performance of all covenants, conditions and a Tiehts required by the Lender in the Loan
Agreement. Upan the failure of Borrower to kees and pe wm any of the covenants, conditions and
agreements of the Loan Agreement, the princigal sum ang &ll interest and other charges provided for

ant is @ “construction mortgage”
on the Property including the
tension renewal, or substitution

securing an obligation incurred for the construction of;
acquisition cost of the Property, if any, and any notes

have been constructed,
no work has been performed, and no materials have been or red except as expressly

approved by Lender in writing.

3. Future Advances. In addition to the sum evidenced by the Noté, this Security Instrument shall
secure all funds hereafter advanced by Lender to or for the benefit of ‘Bafrower, 83 contained in the
contract and/or the Loan Agreement for the construction of Improvem vortgaged property

or for any other purpose. All future advances shall be made within the % it adithorized by the
laws of the state where the Propeny is located. To the extent that monéys.a¢ d by Lender are
used to pay for the costs of acquiring the Property, this Security Instrumen
mohey security interest.

Improvements to protect the security of this Security Instrument, up to the p
Note and any future advances, shall be treated as disbursements pursuant to t

event such amounts shall bear interest at the highest rate which may be collected
under applicable law and shall be payable upon notice from Lender to Borrower reques
therefor,

5. Assignment of Rights or Claims. From time to time as Lender deems necessary to protec
interest, Borrower shall, upon request of Lender, execute, acknowledge before a notary, and -
to Lender, assignments of any and all rights or claims which relate to the construction or, it
Property.



reach by Borrower. In case of breach by Borrower of the covenants and conditions of the Loan
greement, Lender, at Lender's option, with or without entry upan the Property, (a) may invoke any of
fights or remedies provided in the Loan Agreement, (b) may accelerate the sums secured by this
ity Instrument and invoke any of those remedies provided for in this Security Instrument, or (¢)
do both although failure to exercise any of its rights and remedies at any one time does not
ttite a waiver or modification of any conditions, rights or remedies.

improvements (provided in the Loan Agreement or otherwise), and tenements

- d on the Property, any and all heretofore and hereafter vacated alleys and
streets abutting: roperty, easements, rights, appurtenances, rents (subject however to any
assignment of rents, to L.ender), leases, royalties, mineral, oil and gas rights and profits; water, water
rights and watér stack appurtenant to the Property (to the extent they are included in Borrower's fee
simple title); any and all.fisres, machinery, equipment, building materials, apphances and goods of

r%»d all replacements and accessnons of them including, but not limited

ing or distributing heating, coocling, electricity, gas, water, air and
light; security and access contrp apparatus. plumbmg and plumbmg flxtures refngeratlng, cookmg
and Iaundry eqmpmer" carpet

and extmgumshmg appam s apd equipment, water tanks, swimming pool, compressor vacuum
cleaning system, disposal, dishwasher, range, and oven; any shrubbery and landscaping; any and all
plans and specifications for{levelopment’af or construction of Improvements upon the Property; any
and all contracts and subcontraet! la%ing to the Property; any and all accounts, cantract rights,

emmits, licenses, franchises, cerifications, and other
the Property; any and all products and proceeds
other disposition of any of the Property;, any and all
proceeds payable or to be payable uhder edch policy of insurance relating to the Property; any and all
proceeds arising from the taking of all"gripart of the Property for any public or quasi-public use under
any law, or by right of eminent domain ¢r by private or other purchase in lieu thereof; all building
permits, certificates of occupancy, and ce l‘ﬁcates of cprmpliance; any right to use utilities of any kind
including water, sewage, drainage and any other tights, however arising whether private or
public, Ppresent or future, |ncludmg any reservahon 1 er, certificate, license, order, contract or
order, contract or other document or
flity, quasi-governmental entity, common
perty or the Improvements, fixtures
#cter which Borrower now has or at
. dther items of property and rights

that Lender shall not have a non-

and equipment thereon; all other interests of every'iing
any time hereafter acquires in and to the Property, in
described elsewhere in this Security Instrument, provide
purchase money security interest in household goods.

Security Agreement and Financing Statement. This™Secul
agreement granting Lender a first and prior security interest in al
in, to and under the Personal Property, under and within the
state, as well as a morigage or deed of trust granting a lien upcn ‘and agaj
applicable under state law, a security deed conveying legal title 1o the-Real
the event of any foreciosure sale all of the Real and Personal Promr&y m
be sold as a whole or in any part. It shall not be necessary to have pr
the Personal Property or any part thereof. Lender shall have all the r
with respect to the Personal Property afforded to a "Secured Party” b
state in addition to and not in limitation of the other rights and recour
Security Instrument. Borrower shall, upon demand, pay to Lender th&“a
expenses, including the fees and disbursements of Lender's legal counsel
agents which Lender may incur in connection with:

(i) The making and/cr administration of this Security Instrument;

(ii} The custody, preservation, use or operation of, or the sale of, collection from,
upon any property, real and/or personal, described in this Security Instrument;

(i) The exercise or enforcement of any of the rights of LLender under this Security nstru

{iv) The failure by Borrower to perform or observe any of the provisions or covenants in this
Security Instrument; or

7009040 tnitiars L(:__



¥} Any actions taken by Lender for any reason whatsoever in any case or proceeding under Chapter
7, 11, or 13 of the Bankruptcy Code or any successor statute thereto, including, but not limited to,
taken with respect to issues particular to federal bankruptcy law.

ietion. Lender shall not be responsible for the completion of the Improvements, and shall not in
ey be considered a guarantor or surety of performance by Borrower or any Contractor or any

a court of competent jurisdiction, then such invalid, illegal or unenforceable
severed from this Security Instrument and the remainder enforced as if such
forceable provision is not a part of this Security Instrument.

Peoples Bank, a W&
1801 Riverside Drive
Mount Vernon, WA 98
12. IMPORTANT INFORMAT REG/ ﬁDING THE CONSTRUCTION, REPAIR OR IMPROVEMENT
TO YOUR PROPERTY.

ANY PERSCON PERFORMI A NYOUR PROPERTY OR FURNISHING MATERIALS FOR
THE CONSTRUCTION, REPAYF ROVEMENT OF YOUR PROPERTY MAY BE ENTITLED
TO A LIEN AGAINST YOUR PR(’:)F‘ER‘TY S LIEN MAY BE ENFORCED BY THE SALE OF
YOUR PROPERTY. TO AVOID THIS RES YOU MAY REQUEST FROM CONTRACTOR LIEN
WAIVERS FROM ALL PERSONS FERFORMING LABOR OR FURNISHING MATERIALS FOR THE
WORK ON YOUR PROPERTY. AY BE ABLE TO WITHHOLD PAYMENT FROM
CONTRACTOR IN THE AMOUNT O UNPAID CLAIMS FOR LABOR OR MATERIALS.

SEEK THE ADVICE OF

BY SIGNING BELOW, Borrower accepts and agree
Residential Construction Rider.

NE AR\ TEE

3o~ L4

DATE

Roland Nee

where mortgages on real estate are recorded. Additionally, this instrument should be
indexed, not only as a mortgage, but as a financing statement covering goods that are of
fixtures on the described Property herein. The mailing address of the Borrower (Debt
{Secured Party) are set forth in this instrument,



