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Reference # (if applicable
Grantor(s): .
1. LG Anacortes, LLG:

Grantee(s)
1. PEOPLES BANK
2. Land Title and Escrow,

Legal Description: Lots 1, 2 & Ptn L§ Blk 1005, Northern Pacific Add

Additionat on page 2
Assessor's Tax Parcel ID#: 3809-005-5@ 0100 /

THIS DEED OF TRUST is dated December 29
Limited Liability Company, whose address ig *

("Grantor"); PEQOPLES BANK, whose mailing addre
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (réfed
and sometimes as "Beneficiary"); and Land Title an crow,
445, Burlington, WA 98233 (referred to below as "Trujtee”),

méng LG Anacortes, LLC, a Washington
haven, Burlington, WA 98233
MOUNT VERNON OFFICE, 1801
below sometimes as "Lender”
ose mailing address is PO Box
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E AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
i session and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
scribed real properly, together with afl existing or subsequently erected or affixed buildings,
d fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
ithout limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property™)

the East 1/2 of Lot 3, Block 1005, "NORTHERN PACIFIC ADDITION TO
wper plat recorded in Volume 2 of Plats, page 9, records of Skagit County,
mises being also known as Lot 1 of Block 1005, as shown on Survey
94, under Auditor's File No. 9406230072, in Volume 16 of Surveys,

Situate in the City

The Real Property o ; dm«@s is commonly known as 3502 West 3rd Street, Anacortes, WA
98221. The Real Toserty tax.identification number is 3809-005-003-0100 / P58156.

r, ali of Grantor's right, title, and interest in and to all leases, Rents, and
j recorded in accordance with RCW 65.08.070; the lien created by this
asssgnment is intended to be cific, pe; ected and choate upon the recording of this Dead of Trust. Lender grants to
Grantor a license to collect . “profits, which license may be revoked at Lender's option and shall be
automatically revoked upon a a2 or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Cede security'in the Personal Property and Renls.

THIS DEED OF TRUST, INCLUDING: SSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN T'SECURE" (A} RAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER.F#HiS DE 0? TRUST. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT
OF RENTS AND THE SECURITY INTER&ET Ik, THE-RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE
ANY AND ALL OF BORROWER'S OBRLIGATIONS UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT
BETWEEN BORROWER AND LENDER OF “EVEN DAYE; HEREWITH. ANY EVENT OF DEFAULT UNDER THE
CONSTRUCTION LOAN AGREEMENT, OR Al OF THE RELATED DOCUMENTS REFERRED TO THEREIN, SHALL ALSO
BE AN EVENT OF DEFAULT UNDER THIS DEER ST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WAR|

S. Granter warrants that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of Leny (B) Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Prope (c) the provisions of this Desd of Trust do not conflict with, or
result in a default under any agreement or other institiment bindi ui:xt,)n Grantor and do not result in a violation of any
law, regulation, court decree cor order applicable to Granter; {t te:gr has established adequate means of obtaining
from Borrower on a continuing basis information about Bopsbwef's fipancial condition; and (e) Lender has made no
representation to Granter about Borrower {including withow#iimétation t reditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defent
law, or any other law which may prevx_ent Lel_'lder from

ason of any "one action" or "anti-deficiency"
actlon against Grantor, including a claim for

st, Borrower shall pay to Lender all
nd Grantor shall perform all their

CONSTRUCTION MORTGAGE. This Deed of Trust is 2 constructlom it
and 2A-309 of the Uniform Commercial Code, as those sections have béema

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Gr
possession and use of the Property shall be governed by the following provisi

Possesslon and Use. Until the occurrence of an Event of Default, Gr
control of the Property; (2) use, operate or manage the Property, and *
(this privilege is a license from Lender to Grantor automatically revoked ut:san
relate to the use of the Property or to other limitations on the Property. The Rea
for agricultural purposes.

purposes of Sections 9-334
State of Washington.

Borrower's and Grantor's

he following provisions
rty is not used principally

Duty to Maintain. Grantor shall maintain the Property in tenantable condition
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor bamsiit, pe
stripping of or waste on or to the Property or any portion of the Property. Without limitigg
foregoing, Grantor will not remove, or grant to any other party the right to remave, any tint
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior writtel

Removal of Improvements Grantor shall not demolish or remove any Improvements from
without Lender's prior written consent As a conditton to the removal of any lrnproveme

aqual value.

Lender's Right to Enter. Lender and Lender's agents and reprasentatives may enter upon the Reak
reasanable times to attend to Lender's interests and to inspect the Real Property for purpo:
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cags
compliance by all agents, fenants or other persons or entities of every nature whatsoever who rer
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or
in effect, of all governmental authorities applicable to the use or cccupancy of the Property, including wﬁhou
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance,
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Granto
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in ih
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonabdy
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satisfactory to Lender, to protect Lender's interest.

Fddition to those acts set forth above in this section, which from the character and use of the Property are
necessary to protect and preserve the Property.

ports, and such other documentation as Lender may reasonably request

DUE ON SALE - CONSENT.BY, LENDER. Lender may, at Lender's option, (A) declare immediately due and payable zll
sums secured hy’thig Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the impose such other conditions as Lender deems appropriate, upon the sale or transfer,
i ent, of all or any part of the Real Property, or any interest in the Real Property. A
heftonveyance of Real Property or any right, title or interest in the Real Property; whether
hether voluntary or mvoluntary, whether by outright sale, deed, installment sale contract,

"sale or transfer* mean
legal, beneficial or equitab!

faficial interest in or to any land trust holding title to the Real Property, or by any
st in the Real Property. If any Grantor is a corporation, partnership or limited
change in ownership of more than twenty-five percent (25%) of the voting
ty company interests, as the case may be, of such Grantor. However, this
i exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The fol?
Trust:

Payment. Grantor shall pay w
r services-rendered or material furnished to the Property. Grantor

ing priority over or equal to the interest of Lender under this Deed of
not due and except as otherwise provided in this Deed of

Bf any tax, assessment, or claim in connection with a good faith
Lgnder's interest in the Property is not jeopardized. If a lien arises or
all within fifteen (15) days after the lien arises or, if a lien is filed,
ce of the filing, secure the discharge of the fien, or if requested by
t corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus rosts and at Qmeys feas, or other charges that could accrue as a
result of a foreclosure or sals under the lien¥” In any coptest), Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement againsisth rerty. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest

Evidence of Payment. Grantor shall upen demand
or assessments and shall authorize the appropriate
statement of the taxes and assessments against the

is filed as a result of nonpayment, Gran
within fifteen (15) days after Grantor ha
Lender, deposit with Lender cash or a suffic

safisfactory evidence of payment of the faxes
icial o deliver to Lender at any time a written

Notice of Construction. Grantor shail notify Lender at & s before any work is commenced, any
services are furnished, or any materials are supplied to the Pn echanic's lien, materialmen's lien, or
other lien could be asserted on account of the wark, services matenals Grantor will upon request of Lender

furnish to Lender advance assurances satisfactory to Len itof can and will pay the cost of such
improvements.
PROPERTY DAMAGE INSURANCE. The following provisions relating.lo perty arg a part of this Deed of
Trust.

coverage endorsements on a replacement basis for the full insurable v;aits’e cover; I Improvements on the Real
Property in an amount sufficient to avoid application of any comsuraﬁc clause WIth a standard mortgagee

liability insurance policies. Additionally, Grantor shall maintain such othe neluding but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably s . Policias shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issugd by a any or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will delwé: tlme to tlme the
policies or certlflcates of i insurance in form satisfactory to Lender mcludmg stnp

shalt include an endorsement providing that coverage in favor of Lender will not be
omission or default of Grantor or any other person. Should the Real Property be locate:
the Administrator of the Federal Emergency Management Agency as a special flood hag
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice &

on the property securing the loan, up to the maximum policy limits set under the Naticnal P
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the 3
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether

security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any m!mrance and appl
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, ot the re&tarath
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grant
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lend :
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasong
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which hav
disbursed within 180 days after their receipt and which Lender has not committed to the repair or rest@‘r‘atlo_ &
the Property shall be used first to pay any amount owing to Lender under this Dead of Trust, then to pay accius
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grant
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rantor's interests may appear.

Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
ir a report on each existing policy of insurance showing: (1) the name of the insurer; (2} the risks
.y the amount of the policy; (4) the property insured, the then current replacement value of such
d the manner of determining that value; and (5) the expiration date of the policy. Grantor shall, upon

s failure to discharge or pay when due any amounts Grantor is required to discharge or pay
ny Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take
Gery appropriate, |nclud|ng but not limited to discharging or paying all taxes, liens, security
ther claims, at any time levied or placed on the Property and paying all costs for insuring,
roperty. All such expenditures incurred or paid by Lender for such purposes will then
#under the Note from the date incurred or pa!d by Lender to the date of repayment by

any action that Leiider
interests, encumbran
maintaining and pre
bear interest at {he
Grantor. Ali su
demand; (B) be added 1%’
payments to become due duy

WARRANTY; DEFENSE OF T
of Trust;

Title. Grantor warrants
free and clear of all liens
title insurance policy, title repo
with this Deed of Trust, and (b}
Trust to Lender.

al title opinion issued in favor of, and accepted by, Lender in connection
fuil right, power, and authority to execute and deliver this Deed of

paragraph above, Grantor warrants and will foraver defend the
L all persons, In the event any action or proceeding is commenced
that questions Grantors title or the inte Truste: E__or Lender under this Deed of Trust, Grantor shall defend the

Grantor will deliver, or cause to be delivi
to permit such participation.

Compliance With Laws. Grantor warrants ]
existing applicable laws, ordinances, and regui

Survlval of Representations and Warrantles i ie warrant:es and agreemants made by Grantor in

the Property and Grantor's use of the Property complies with all
ons of gnvernmental authorities.

shall remain in full force and effect until such time as Bq Hwei's btedness shall be paid in full.
edings are a part of this Deed of Trust:

cause to be delivered to Lender such instruments and documenth
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property ig. ¢ondem
any proceeding or purchase in lieu of condemnation, Lender may’at™
net proceeds of the award be applied to the indebtedness or th I
proceeds of the award shall mean the award after payment of all reasonals
incurred by Trustee or Lender in connection with the condemnation. ;

IMPCSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTH
to governmental taxes, fees and charges are a part of this Deed of Trust:

y eminent domain proceedings or by
re mre that all or any portion of the

documentary stamps, and other charges for recording or registering this Deed of :

Taxes. The following sha!l constitute taxes to which this section applies: (1)
Dead of Trust or upon all or any part of the indebtedness secured by this Deed of+tm
Borrower which Borrower is authorized or required to deduct from payments on the Inde
typa of Deed of Trust; {3) a tax on this type of Deed of Trust chargeable against the |
Note; and (4) a specific tax on all or any portion of the Indebtedness or on payments,
made by Borrower.

Subsequent Taxes. If any tax to which this section applies is ehacted subsequent to tl

Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of th

as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to peris
and continue Lender's security interest in the Rents and Personal Property. In addifion to recording this Deag
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, ™



DEED OF TRUST
oan No: 5043901-201 (Continued) Page 5

executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
srse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
E‘remove sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any P egnal Praperty not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
id make it available to Lender within three (3) days after receipt of written demand from Lender to the
mitted by applicable law.

he sole opinion of Lender, be necessary or desirable in order to effectuate, complete,

{1) Borrowers and Grantor's obligations under the Note, this Deed of Trust, and
{23, the liens and security interests created by this Deed of Trust as first and prior
w owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
vantor shall reimburse Lender for all costs and expenses incurred in connection
agraph.

agrees 1o the conii’ary
with the matters refer

Attorney-in-Fact. If G o any of the things referred to in the preceding paragraph, Lendar may do so
for and in the name ofi( ) ntor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attol i ‘ ’ti‘le purpose of makmg executmg delivering, fllng, recording, and doing a[l

all the Indebtedness when due, and Grantor otherwise performs all
d of Trust, Lender shalt execute and deliver to Trustee a request for
full reconveyance and shall execute ap Grantor suitable statements of termination of any financing statement

on file evidencing Lender's security intere

persons legally entitied thereto”, and the réc
of the truthfulness of any such matters or ?a

Other Defaults. Borrower or Grantor fails to*tomply wit
condition contained in this Deed of Trust or in any of th
term, obligation, covenant or condition contained in an

perform any other term, obligation, covenant or
. Documents or to comply with or to perform any
ment between Lender and Borrower or Grantor.

Compllance Default, Failure to comply with any & ation, covenant or condition contained In this

Deed of Trust, the Note or in any of the Related Doc

Default on Other Payments. Failure of Grantor within
for taxes or insurance, or any other payment necessary 1

False Statements. Any warranty, representation or statement,
ar on Borrower's or Grantor's behalf under this Deed of Tr
any material respect, either now or at the time made or fuz
thereafter. :

Defective Collateralization, This Deed of Trust or any of the Re ritg, ceases to be in fuII force and
effect (including failure of any collateral document to create a valid an i E:
time and for any reason.

Death or Insolvency, The dissolution or termination of Borrower's or nce as a going business, the
insolvency of Borrower or Grantor, the appeintment of a receiver for . qar's or Grantor's property,
any assignment for the benefit of creditors, any type of creditor workouh e compriengement of any proceeding
under any bankruptcy or insolvency laws by or against Borrower or Grantd :

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeitur
proceeding, self-help, repossession or any other method, by any creditor
governmental agency againsi any property securing the Indebtedness. Thi
Borrower's or Grantor's accounts, including deposit accounts, with Lender.
not apply if there is a good faith dispute by Borrower or Grantor as to the validr
which is the basis of tha creditor or forfeiture proceeding and if Borrower or Grant,
the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond o
proceeding, in an amount determined by Lender, in its sole discretion, as being an aded;

dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any &

limitation any agreement concerning any indebtedness or other obligation of Borrower
whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guara
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the val
under, any Guaranty of the Indebtedness.

Adverse Change, A material adverse change occurs in Borrower's or Grantor's financial conditity
believes the prospect of payment or performance of the Indebtedness is impaired,

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment, is curable and if Grantor has not been given a n
of a breach of the same provision of this Deed of Trust within the preceding twelve {12} months, it may be ctgfe
Grantor, after Lender sends written notice to Borrower demanding cure of such default: (1) cures the d‘&eif:,ault
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ithin fifteen (15) days; or {2) if the cure requires more than fifteen (15) days, immediately initiates steps which
dgems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and
gihpletesiall reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

MEDIES OGN DEFAULT. If an Event of Default occurs under this Dead of Trust, at any time thereaiter,
r may exercise any one or more of the following rights and remedies:

wizdles. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and

faess. Lender shall have the right at its optien to declare the entire Indebtedness immediately
ng any prepayment penalty which Borrower would be required to pay.

t to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale reclose by notice and sale, and Lender shall have the right to forecipse by judicial

foreclosure, in,

Collect Rents. Lend

hali" have the right, without notice to Borrower or Grantor to take possession of and

atthe Rents, including amounts past due and unpaid, and apply the net proceeds,
inst the Indebtedness. In furtherance of this right, Lender may require any
make payments of rent or use fees directly to lender. If the Rents are
revocably designates Lender as Grantor's attorney-in-fact to endorse
of in the name of Grantor and to negotiate the same and collect the
ther users to Lender in response to Lender's demand shall satisfy the
ade, whether or not any proper grounds for the demand existed. Lender
raph either in person, by agent, or through a receiver.

obllgatlons for which the:pay
may exercise its rights unc}e-

Hv ‘he right ta have a receiver appointed to take possession of all or any part of
the Property, WIth the power 4 pmtec breserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to colldet th rort the Property and apply the proceeds over and above the cost of
the receivership, against the Inde
right to the appointment of a recgiy
Indebtedness by a substantial amount:
receiver.

st whether or not the apparent value of the Property exceeds the
toymenpt by Lender shall not disqualify a person from serving as a

Tenancy at Sufferance. [f Grantor rerf

option, either (1) pay a reascnable rent
upon the demand of Lender.

Other Remedies. Trustee or Lender shall have &
or available at law or in equity. ‘

ine and place of any pubiic sale of the Personal
disposition of the Personal Property is to be
ys before the time of the sale or disposition.

Notice of Sale, Lender shall give Grantor reasonable ngf
Property or of the time after which any private sale
made. Reasonable notice shall mean notice given at
Any sale of the Personal Property may be made in conjinc

to bid at any public sale on all or any portion of the Property.

Attorneys' Fees; Expenses. |f Lender institutes any suit or
Trust, Lender shall be entitied to recover such sum as the court -
and upon any appeal. Whether or not any court action is involver, apsf
reasonable expenses Lender |nc:urs that in Lender's opinion are necesss

te any of the terms of this Deed of
sanable as attorneys' fees at trial
¥ient not prohibited by law, all
 time for the protection of its

! by this paragraph include,
without limitation, however subject to any limits under apphcable Iaw L{;-mjers att ' fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees gnd enses fef bankruptcy proceedings
i i i inj i and asdy anticipated post- Judgment
eﬁa‘osure reports) survayors

coliection services, the cost of searching records, obtaining title reports (in
reports, and appraisal fees, title insurance, and fees for the Trustee, to the ex}
Grantor also will pay any court cosls, in addition to all other sums provided by law. |

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as se

{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trus
take the following actions with respect to the Property upon the written request of Lendas'an
preparing and filing a map or plat of the Real Property, including the dedication of stree
public; {b) join in granting any easement or creating any restriction on the Real Prope

Obligations to Notlfy. Trustee shall not be obligated to notify any other party of a pending sal&
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall b
required by applicable law, or unlegs the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In additi .
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall havé, the right
foreclose by notice and sale, and Lender shall have the right to foreciose by judicial foreclasure, in efthe
accordance with and to the fuII extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to an
appointed under this Deed of Trust by an instrumant executed and acknowledged by Lender and recorded in
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all athet
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page orith
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trust



, DEED OF TRUST
Loan No: 5043901-201 (Continued) Page 7

the instrument shall be executed and acknowledged by Lender or its successors in interest. The successor
w, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
of all ather provisions for substiiution.

bject to applicable law, and except for notice required or allowed by law to be given in another manner,
uired to be given under this Deed of Trust, including without limitation any notice of default and any
be given in writing, and shall be effective when actually delivered, when actually recsived by
.otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
d in the United States mail, as first class, certified or registered mail postage prepaid, directed to
ar the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
ity over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of

party may change its address for notices under this Deed of Trust by giving formal written
| specifying that the purpose of the notice is to change the party's address. For notice
eep Lender informed at all times of Grantor's current address. Subiect to applicabie law,
r allowed by law to be given in another manner, if there is more than one Grantor, any
antor is deemed to be notice given to all Grantors.

SFON. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
D DOCUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY
5 DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANCES
CAJTED BY GRANTOR.

notice to the other,
purposes, Grantor
and except for poti
notice given by L

CONSTRUCTION LOA
SECURES ANY OF THE

bound by the alteration

Annual Reports, [f the Propg used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request a ceﬁﬁ" [ “stat “of net operating income received from the Property during Grantor's
a3 Lender shall reguire. “Net operating income" shall mean all cash
receipts from the Property Iess wifl cas nditures made in connection with the operation of the Property.

Caption Headings. Caption heatiings
used to interpret or define the provis

Merger. There shall be no merger of fn
estate in the Property at any time hels
of Lender.

Deed of Trust are for convenience purposes only and are not to be

Governing Law. This Deed of Trust wi
preempted by federal law, the laws of th
This Deed of Trust has been accepted by Le

governed by federal law applicable to Lender and, to the extent not
ate of Washington without regard to its conflicts of law provisions,

Choice of Venue. If there is a lawsuit, Grantor agrees up
courts of Skagit County, State of Washington.

Joint and Several Liability. All obiigations of Borg or under this Deed of Trust shall be joint and
several, and all references to Grantor shall mean eag f ntor, and all references to Borrower shall mean
each and every Borrower. This means that each Cr iinivig below is responsible for all obligations in this
Deed of Trust. Where any one or more of the partié ian, partnership, limited liability company or
similar entity, it is not necessary for Lender to inguire any of the officers, directors, partners,
members, or other agents acting or purporting to act on the e nd any obligations made or created in
reliance upon the professed exercise of such powers shall be : r this Deed of Trust.

No Waiver by Lender. Lender shalt not be deemed to have wi
waiver is given in writing and signed by Lender. No delay or |
shall operate as a waiver of such right or any other right. A wajvet
shall not prejudice or constilute a waiver of Lender's right otfremw
provision or any other provision of this Deed of Trust i nc?er nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lendgr'g rights or of any of Grantor's obligations
as to any future transactlons Whenever the consent of Lender is req s Deed of Trust the granting

n he part of Lender in exercising any right
endersia provision of this Deed of Trust

Severability. If a court of competent jurisdiction finds any provision of t ust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shail not make the offghdisg provigion illegal, invalid, or
unenforceable as to any other circumstance. I feasible, the offending provi ol shall b idered meodifled so
that it becomes legal, valid and enforceable. If the offending provision darnot modified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required by i jality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, ceability of any
other provision of this Deed of Trust,

Successors and Assigns. Subject 1o any limitations stated in this Deed of Trust on
this Deed of Trust shall be binding upon and inure to the benefit of the parties, thei
ownershlp of the Property becornes vested in a person other than Grantor, Lender, with

raptar's interest,
assigns. If
5 Grantor, may

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust. :
Waive Jury. All parties to this Deed of Trust hereby waive the right to a rjal in any act
counterclaim brought by any party against any other party. (Initial Here )

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits ¢

exemption laws of the State of Washington as to all indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in‘this
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in la
of the United States of America. Words and terms used in the singular shall include the plural and the §i
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficlary. The word "Beneficiary” means PEOPLES BANK, and its successors and assigns.
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GRANTOR ACKNOWLEDGES MAVING READ ALL THE PROVISIONS OF TH}
AGREES TO ITS TERMS.

GRANTOR:

LG ANACORTES, LLC

OLD CITY LD FWembear of LG Anacortes, LLC

By:

The waord *Borrower" means Qld City Hall Holdings Corp and includes all co-signers and co-makers
he Note and all their successors and assigns.

st. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
hout limitation all assignment and security inferest provisions relating to the Personal Property and

he words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
t section of this Deed of Trust.

rantor” means LG Anacortes, LLLC.

. uarantor" means any guarantor, surety, or accommodation party of any or all of the
Indebtedness.

Guaranty. Th Sugranty” means the guaranty from Guarantor to Lender, including without limitation a

mobile homes affixed o
Property.

Indebtedness. ness" means all principal, interest, and other amounts, costs and expenses
Jocuments, together with all renewals of, extensions of, modifications of,

he Note or Related Documents and any amounts expended or advanced by

Note. The word "Note" me

amount of $404,897. 00

GRANTOR THE NOTE CONTAI

Personal Property. The words " ;
property now or hereafter owned by
together with all accessions, parts, an
property; and together with all issues &

werty” mean all equipment, fixtures, and other articles of personal
tc?:r, and now or hereafter attached or aﬂixed to the Real Property;

| promissory notes, credit agreements, loan
irity deeds, collateral morigages, and all other

Indebtedness; provided, that guaranties and environm
are not secured by this Deed of Trust.

Rents. The word "Rents" means all present and fu =1 enyes, income, issues, royaities, profits, and
other benefits derived from the Property.

Trustee. The word "Trustee” means Land Title and Escrow,
WA 9B233 and any substitute or successor trustees.

address is PQ Box 445, Burlington,

EED OF TRUST, AND GRANTOR

Authorized Signer for Old Cify Hall Holdings Corp
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
DIANA K WHITNEY

S 1o s NOTARY PUBLIC
s T )55 STATE OF WASHINGTON
EXPIRES 5/15/2017
: day of @Qd&mbéf ,20 / {” , befare me, the undersigned
Notary Piibiic, pi&r@ nally” 2ppeared _rian Geﬂ'ﬂ’u _Mm_ﬁ-&k of OId City

€z of LG Anacortes, LLC, and persor\d]ly known to me or proved to me on the hasis of

d of Trust to be the free and voluntary act and deed of the limited liability company, by
organization or its aperating agreement, for the uses and purposes therein mentioned,

Residing at _ VW

My commission expires lﬁMﬂw/Z

Notary Public in and forthe Stat

To:

The undersigned is the legal owner &nh
requested, upon payment of all sums owin
right, title and interest now held by you und

Date:

all indebtedness secured by this Deed of Trust. You are hereby
o you, t fEconvey without warranty, to the persons entitled thereto, the

Beneficiary:
By:
Its:
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