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Grantee(s)

1. Skagit Bank
Legal Description: Units 1-12, Fatky
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04 (P81080), 4387-000-002-0003 (P81081),
(00-004-0001 (P81083); 4387-000-005-0000
P81085); 4387-000-007-0008 (P81086);
000-009-0006 (P81088); 4387-000-010-0003

Assessor's Tax Parcel ID#: 4387-0
4387-000-003-0002 (P81082), %
(P81084); 4387-000-006-0009
4387-000-008-0007 (P81087); 43

is made and executed between
abmty Company, whose address is
to below as "Grantor") and
Box 285, Burlington, WA

THIS ASSIGNMENT OF RENTS dated Decem
RENTAL PROPERTIES N.W., LLC, a Washingtori.
11455 WHISTLE LAKE RD, ANACORTES, WA
Skagit Bank, whose malling address is 301 E. Fairhav
98233 (referred to below as "Lender”).
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MENT. For valuable consideration, Grantor hereby assigns, grants a continuing security

described Property located in Skagit County, State of Washington:

it Nos. 1 through 12, inclusive of "PARKVIEW CONDOMINIUMS," a
tended for single family residential use only, according to Survey Map and
gorded in Volume 12 of Plats, pages 35 through 38, inclusive, records of
Was ington, under Auditor's File No. 832374, said Survey Map setting forth

ion recorded December 4, 1978, under Audltors Flle No. 892375 and
tcorded December 28, 1978, under Auditors File No. 893831,

ilities, as set forth in said Declaration, the general Iocatmns of

which are sho y Map and Plans, but the exact dimensions of which may not

be defined. . .
Situate in the City nacortas,-ounty of Skagit, State of Washington.
The Property or its addresy- ‘ minonly known as 1101 29th Street, Unit 1-12, Anacortes,

WA 98221. The Property tax ideptification number is 4387-000-001-0004 (P31080);
4387-000-002-0003 (P81a81); (P81082); 4387-000-004-0001

(P81083); 4387-000-00 4387-000-006-0009 (P81085);
4387-000-007-0008 (P81086); - (P81087); 4387-000-009-0006
(P81088); 4387-000-010-0003 4387-000-011-0002 (P81090);

4387-000-012-0001 (P§1091),

shall pay to Lender all amounts secured by this Agdignment
Grantor's obligations under this Assignment. Unless and until €
below and so long as there is no default under this Assignm) may remain in possession and control of and
operate and manage the Property and collect the Rents, progided that granting of the right to collect the Rents shall
not constitute Lender's consent to the use of cash collatera] |

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Gra

Ownership. Grantor is entitled to receive the Rents free-an
claims except as disclosed to and accepted by Lender in writing

Right to Assign. Grantor has the full right, power and authori
convey the Rents to Lender.

No Prior Assignment. Grantor has not previcusly assigned ol
instrument now in force.

y of Grantor's rights in the
Rents except as pravided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have
default shall have occurred under this Assignment, to collect and receive the Re
given and granted the following rights, powers and authority:

time, and even though no
trpose, Lender is hereby

Notice to Tenants. Lender may send notices to any and all tenants of fhe-
Assignment and directing all Rents to be paid directly to Lender or Lender's age

Enter the Property. Lender may enter upon and take possession of the Property
the tenants or from any other persons liable therefor, all of tha Rents; institute &
necessary for the protection of the Property, including such proceedings as
possession of the Property; collect the Rents and remeve any tenant or tenants or ot

and receive from
al proceedings

Maintain the Property. Lender may enter upon the Property to maintain the Property an
to pay the costs thereof and of all services of all employees, including their equipment,
and expenses of maintaining the Property in proper repair and condition, and alsa to pay a"t

Compliance with Laws. Lender may do any and all things to execute and comply with th : ' ate of
Washington and also all other laws, rules, orders, ordinances and requirements of all other go 3
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term’
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, either
name or in Grantor's name, to rent and manage the Property, including the collection and application of

Other Acts. Lender may do all such other thmgs and acts with respect to the Property as Lender may d
appropriate and may act exclusively and solely in the place and stead of Grantor and ta have all of the péweé S
Grantar for the purposes stated above. ;

No Requirement to Act. Lender shail not be required to do any of the foregoing acts or things, and the fact tsﬁal
Lender shall have performed one or more of the foregoing acts or things shall not require Lender ta do any Ofﬁﬂi‘
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and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall
lication of any and all Rents received by it; however, any such Rents received by Lendar which are
h costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under
and not reimbursed from the Rents shall become a part of the Indebtedness secured by this

Grantor pays all of the ndebtedness when due and otherwise performs all the obllgatlons
this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
igtion of this Assignment and suitable statements of termination of any financing statement on
ity interest in the Rents and the Property. Any termination fee required by law shall be
by, applicable law.

LENDER'S EXPENDI It.aky action or proceeding is cormmenced that would materially affect Lender's interest in
the Property or if G&f' ‘ pmply with any provision of this Assignment or any Related Documents including but

for msunng, mamtalmng.
purposes will then bear ind
of repayment by Grantor.

the Property. All such expenditures incurred or paid by Lender for such
ta charged under the Note from the date incurred or paid by Lender to the date
s will become a part of the Indebtedness and, 2t Lender's option, will (A}
balance of the Note and be apportioned among and be payable with any
installment payments to bede due during either (1) the term of any applicable insurance policy; or (2) the
remaining term of the Note; 4 as a balloon payment which will be due and payable at the Note's
maturity. The Assignment also nt of these amounts. Such right shall be in addition to all other rights
and remedies to which Lender may*#ié

DEFAULT. Each of the following, at
Payment Default. Grantor fails

Other Defaults. Granter fails to Copeply
contained in this Assignment or in any:
obligation, covenant or condition containe

F Jor to perform any other term, abligation, covenant or condition
he Related Documents or to comply with or to perform any term,
in any other agreement betwean Lender and Grantor.

tor withig he tima required by this Assignment to make any payment
ary to prevent filing of or to effect discharge of any lien.

Default on Other Payments. Failure of G
for taxes or insurance, or any other paym

Environmental Default. Failure of any party

g ¢omply with or perform when due any term, obligation, covenant or
condition centained in any environmental agre

nt executed in connection with the Property.

False Statements. Any warranty, represenléﬁm or statement
Grantor's behalf under this Assignment or the Rglated Docu
either now or at the time made or furnished or becomes falsg0r

ade or fumished to Lender by Grantor or on
is false or misleading in any material respect,
i@adlng at any time thereafter.

ated ané;uments ceases to be in full force and effect
ed security interest or lien} at any time and

Defective Collateralization. This Assignment or any of t
{including failure of any collateral document to create avali
for any reason.

Death or Insclvency. The dissolution of Grantor's (regardiest
member withdraws frem the limited liability company, or amy.et
business or the death of any member, the insolvency of Granto
Grantor's property, any assignment for the benefit of cred
commeancement of any proceeding under any bankruptcy or insal

hather election to continue is made), any
ation of Grantor's existence as a going
ment of a receiver for any part of
oe of creditor workout, or the
against Grantor.

¢ proceedings, whether by judicial
by any governmental agency

Craditor or Forfeiture Proceedings. Commencement of foreclos
proceeding, seli-help, repossession or any other method, by any crégdii
against the Rents or any property securing the Indebtedness. Thig
accounts, including deposit accounts, with Lender. However, this Event ;
goed faith dispute by Grantor as to the validity or reasonableness of the ¢
forfeiture proceeding and if Grantor gives Lender written notice of the cra
with Lender menies or a surety bond for the creditor or forfeiture proceed
in its sole discretion, as being an adequate reserve or bond for the dispute

. shall not apply if there is a
the basis of the creditor or
proceeding and deposits
etermined by Lender,

Property Damage or Loss. The Property is lost, stolen, substantiaily damaged,®

Events Affacting Guarantor. Any of the preceding events occurs with respect té
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disp tes the vl
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial cond
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at anyi '
may axercise any one or more of the following rights and remedies, in addition to any other righ
by law:

pay.
Coliect Rents. Lender shall have the right, without notice to Grantor, to take possession of th
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and ab
costs, against the Indebtedness. In furtherance of this right, Lender shall have all the rights provid
Lender's Right to Receive and Collect Rents Section, above. If the Rents are collected by Lender, theh £
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thergof
the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other uf
Lender in response to Lender's demand shall satisfy the obligations for which the payments are made, whetfier o
not any proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either i
person, by agent, or through a recsiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part o
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Fraperty, with the power to protect and preserve the Property, to operate the Property preceding or pending
Irg of sale and to collect the Rents from the Property and apply the proceeds, over and above the cost of

appointment of a receiver shaII exist whether or not the apparent value of the Property exceeds the
s by a subsfantial amount. Employment by Lender shall net disqualify a person from serving as a

ender shall have all other rights and remedies provided in this Assignment or the Note or by

Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
enditures or to take action to perform an obligation of Grantar under this Assignment, after
rm, shall not affect Lender's right to declare a default and exercise its remedies.

If Lender institutes any suit or action to enferce any of the terms of this Assignment,
recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and

2 lawsuit, including attomeys’ fees and expenses for bankruptcy proceedings
{including efforts tc. ny automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the ini i

reports, and appraisal fi

Amendments. This Assignri&n gethier with any Related Documents, constitutes the entire understandlng and
agreement of the parties as to, forth in this Assignment. No alteration of or amendment to this
Assignment shall be effective ynl i ting and signed by the party or parties sought to be charged or
bound by the alteration or ame|

Caption Headings. Capticn headifigs:
to interpret or define the provisions of

d Yy federal law applicable to Lender and, to the extent not
of*Washinglon without regard to its conflicts of law provisions.

This Assignment has been accepted by Ly
Merger. There shall be no merger of the

of Lender.

Interpretation. (1) In all cases where there ig‘more than
Assignment in the singular shall be deemed to have been
require. (2) If more than one person signs this Assignméi
and several. This means that if Lender brings a lawsuit Lende
Borrower and Grantor are not the same person, Lendé omrower first, and that Borrower need not be
joined in any lawsuit. (3) The names given to parag tlons in this Assignment are for convenience
purposes only. They are not ta be used to interpret or defjiné-tie provi s of this Assignmenl.

Ay sue any one or more of the Grantors. If

No Waiver by Lender. Lender shall not be deemed to havé“Wa s under this Assignment unless such
waiver is given in writing and signed by Lender. No delay or omi smn on part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A w _;S.rer by Lender of a provision of this Assignment
shaill not prejudice or constitute a waiver of Lender's right apt i jemand strict compliance with that
- r, nor any caurse of dealing between

provision or any other provision of this Assignment. No prior w
Grantor's obligations as to any

Lender and Grantor, shall constitute a waiver of any of Lender's
future transactlons Whenever the consent of Lender is require

consent is required and in all cases such consent may be granted or with discretion of Lendar.

Notices. Subject to applicable law, and except for notice required o
manner, any hotice reguired to be given under this Assignment shall
when actually delivered, when actually received by telefacsimile (unlee
deposited with a nationally recognized overnight courier, or, if mailed, when depsi
first class, certified or registered mail postage prepaid, directed to the addresses |
Assignment. Any party may change its address for notices under thIS Assrgnme;h .

W to be given in another

For notice
; ubga."t to applicable
law, and excapt for notice required or allowed by law to be given in another magner, ' ore than one

Grantor, any nolice given by Lender to any Grantor is deemed to be notice given to ali-Srant

Powers of Attorney. The various agencies and powers of attorney conveyed on Lender
granted for purposes of security and may not be revoked by Grantor until such time as
Lender.

Severability. M 2 court of competent jurisdiction finds any provision of this Assignment 19.b
unenforceable as lo any circumstance, that finding shall not make the offendlng provision
unenforceable as to any other circumstance. If feasible, the offending provision shall be co
that it becomes legal, valid and enforceable. {f the offendlng prowsmn cannot be so mds |fesz$ it ha
considered deleted from this Assignment.

Assignment shall be bmdlng upen and inure to the benefit of the parties, their successors and &
ownership of the Property becomes vested in a persen other than Grantor, Lender, without notice to Grary
deal with Grantor's successors with reference to this Assignment and the Indebtedness by way of forbeatgrice G
extension without releasing Grantor from tha obligations of this Assignment or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Assignment.
Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homeste
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intion laws of the State of Washington as to all Indebtedness secured by this Assignment.

iled Slates of America. Words and ferms used in the singular shall include the plural, and the plural
shall miclude th gingular, as the context may require. Words and terms not otherwise defined in this Assignment shall
have the meatiing ibuted to such terms in the Uniform Commercial Code:

rord "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
.i:qd'iﬁed from time to time, together with all exhibits and schedules attached to this ASSIGNMENT

rds "Event of Default” mean any of the events of default set forth in this Asmgnment in
is Agsignment.

Grantor. The"word h

Guarantor. The word
Indebtedness.

Guaranty. The word
guaranty of all or partdf H

Indebtedness. The word debte 3333“ means all prmmpal interest, and cther amounts, costs and expenses
payable under the Note briRelated
consalidations of and substifutions for'thgMote or Related Documents and any amoun‘ts expended or advanced by
gt expenses incurred by Lender to enforce Grantor's cbligations under
such amounts as provided in this Assignment.

this Assignment, together witfiit
Lender. The word "Lender* megrs Skagit B m-'éts successors and assigns.

hote dated December 29, 2016, in the original principal
Lénder, together with all renewals of, extensions of, modifications
tions for the promissory note or agreement.

s right, title and interest in and to ail the Property as

Note. The word "Note" mean

Related Documents. The words ’Relaf, ants mean all promissory notes, credit agreements, loan
agreemants, environmental agreements, gqﬁra ies, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other ipstrumants, agreements and documents, whether now of hereafter
existing, executed in connection with the Indekistiness.

Rents, The word "Rents” means all of Grantor's present and fistisre rights, title and interest in, ta and under any
and all present and future leases, including, withoul limit all rents, revenue, income, issues, royalties,
bonuses, accounts receivable, cash or security deposits, agh tals, profits and procaeds from the Property,
and other payments and benefits derived or to be deriveg
now or later, including without limitation Grantor's right*to,
and proceeds thereunder,

PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED.TH!S ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON DECEMBER 29, 2016.

GRANTOR:
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cou

On this ' , b

Notary Public, persenallyappgared STEVEN J MORRIS, Co-Manager of RENTAL PROPERTIES N.W._, LLC and NICKI M
MORRIS, Co-Manager.#f RENTAL PROPERTIES N W., LLC, and personally known to me or proved to me on the basis of
satisfactory evidens

tatute, its articles of organization or its operating agreement, for the uses and
n oath stated that they are authorized to execute this Assignment and in fact

@i of the limited liability company.
Residing at WM

My commission expires ’?? -7 __[ 0/

purposes therein mentiorad,
axecuted the Assignment on
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