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THIS ASSIGNMENT OF RENTS dated Uecember 29, 2016, is made and executed between
RENTAL PROPERTIES N.W., LLC, a Washington Limitéc: Liability Company, whose address is
11455 WHISTLE LAKE RD, ANACORTES, WA 982 referred to below as "Grantor") and
Skagit Bank, whose mailing address is 301 E. avert; Aive, P O Box 285, Burlington, WA
98233 (referred to below as "Lender").
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GNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing security

oundary Line Adjustment as approved July 11, 2012, recorded July 30,
Auditor's File No. 201207300207, records of Skagit County, Washington;

Grantor's obligations under 1
below and so long as there i§ ng
operate and manage the Propé

Ownership. Grantor is entitle
claims except as disclosed to and?

Right to Assign. Grantor has the full Hghg,
convey the Rents to Lender,

No Prior Assignment. Grantor has nof
instrument now in force.

No Fuither Transfer. Grantar wi” not selt,

default shall have occurred under this Assignment, tr:.\ collect and 1%
given and granted the following rights, powers and authority:

Notice to Tenant_s. Lender may send notices to any ants of the Property advising them of this

der's agent.

] Property demand, collect and receive from
itute and carry on all legal proceedings

Enter the Property.

Lender may enter upon and take bt@_s& ssial

necessary for the protection of the Property, includin
possession of the Property; collect the Rents and remove any tenﬂ

Maintain the Property. Lender may enter upon the Property to imgintain t
to pay the costs thereof and of all services of all employees, |nb|L§d|ng thei
and expenses of malntalnlng the Property in praper repair and candition, ag

roperty and keep the same in repair;
quipment, and of all continuing costs
50 to pay all taxes, assessments and
the Property.

ith the laws of tha State of
her governmental agencies

Compliance with Laws. Lender may do any and all things to ex
Washington and also all other laws, rules, orders, ordinances and requires
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of h term or terms and on

such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may«sde
name or in Grantor's name, to rent and manage the Property, including the collectii

Lender shall have pelforrned one or mere of the foregoing acts or things shall not requlr
specific act or thing.

Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in ms Sdl@ I
delermine the application of any and all Rents received by it; however, any such Rents received:

file evidencing Lender's security interest in the Rents and the Property. Any termination fee requnred by
paid by Grantor, if permitted by applicable law.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would matsrially affect Lender's intg
the Property or if Grantor fails to comply with any provision of this Assignment or any Related Documents, mcludlng
not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay unges
this Assignment or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to} take an
action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, secu
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umbrances and gther claims, at any time levied or placed on the Rents or the Property and paying all costs
haintaining and preserving the Propery. Al such expenditures incurred or paid by Lender for such

bear interest al the rate charged under the Note from the date incurred or paid by Lender to the date
b¥ Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A)
dehand; (B) be added 1o the balance of the Note and be apportioned among and be payable with any
ent pay nts to become due during either (1) the term of any applicable insurance policy; or {2) the
,Note;, or (C) be treated as a balloon payment which will be due and payable at the Note's
nt also will secure payment of these amounts. Such right shall be in addition to all other rights
der may be entitled upon Default.

Other Defauis.
contained in thi
cbligation, con
Default on Otfu# Payi
for taxes or insurance

Jition contained in any other agreement between Lender and Grantor,

ilure of Grantor within the time required by this Assignment to make any payment
r payment necessary to prevent filing of or to effect discharge of any lien.

False Statements, Ay
Grantor's behalf under th
either now or at the time |

.resentatlon or statement made or fumished to Lender by Grantor or on
ssignmént. or the Related Documents is false or mlslaadlng in any material respect,

! i, or any of the Relaled Documents ceases to be in full force and effect
{including failure of any collat entdo create a valid and perfected security interest or fien) at any time and

business or the death of any msm!wi“ t
Grantor's property, any asslgnm

I\sency of Grantor, the appointment of a receiver for any part of
benefit of creditors, any Ltype of creditor workout, aor the

by any creditor of Grantor or by any governmental agency
ebledness. This includes a garnishment of any of Grantor's
accounts, including deposit accounts, with &r. However, this Event of Default shall nat apply if there is a
good faith dispuie by Grantor as to the validit reasonableness of the claim which is the basis of the creditor or
forfeiture procesding and if Grantar gives Lendir written notice of the creditor or forfeiture proceeding and deposits
W|th Lender momes ora surety bond for the crédltz;ar or forferture ‘proceedmg in an amount determined by Lender,

against the Rents or any property securlrv;g &

Property Damage or Loss. The Property is lost, stolen, substantia maged, sold, or borrowed against.

Events Affecting Guarantor. Any of the preceding eveh
Indebtedness or any Guarantor dies or becomes incof
under, any Guaranty of the Indebledness.

h respect to any Guarantor of any of the
vokes or disputes the validity of, or liability

Adverse Change. A malerial adverse change occurs i wial condition, or Lender believes the

prospect of payment or parformance of the Indebtedness is imiFa
Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any
may exercise any one or more of the following rights and remedies, in’,
by law:

Accelerate indebtedness. Lender shall have the right at its option
Indebtedness immediately due and payable, including any prepayment pe
pay.

Collect Rents. Lender shall have the right, without notice to Grantor,
collect the Rents, including amounts past due and unpaid, and apply the
costs, against the Indebtedness. In furtherance of this right, Lender shall fay
Lender's Right to Receive and Coliect Rents Section, above. If the Rents are
irrevocably designates Lender as Grantor's attornsy-in-fact to endorse instrumen Sived in ;:;uyment thereof in
the name of Grantor and to negotiate the same and collect the proceeds. Paym by tenasis gr other users to
Lender in response to Lender's demand shall satisfy the obligations for which the pagments , whether or
nol any proper grounds for the demand existed. Lender may exercise its rights un
person, by agent, or through a receiver.

int o of Defguylf and at any time thereafter, Lender

: rantor to declare the entire
Srantor would be required to

the receivership, agamst the Indebtedness. The receiver may serve without bond if perm &d 6
right to the appointment of a receiver shall exist whether or not the apparent value of the Rrepd
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person freh
receiver.

Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Assig ;
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial an
upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, al
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of it
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall ben
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include
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kot limitation, however subject to any limits under applicable faw, Lender’s attorneys' fees and Lender's legal
eme whether or not there is a lawsuit, including atterneys’ fees and expenses for bankruptcy proceedings
’efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
rvices, the cost of searching records, abtaining title reports (including foreclosure reparts), surveyors’
appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
will pay any court costs, in addition to all other sums provided by law.

Asmgnment together with any Related Documents, constitutes the entire understanding and
ies as to the matters set fcrth in thls Assignment. No alteratlon of or amendment to this

headings in this Assignment are for convenience purposes only and are not to be used
visions of this Assignment.

This, Aszignment will be governed by federal law applicable to Lender and, to the extent not
i, laws of the State of Washington wl‘lhout regard to its conflicts of law provisions,

Governing &
preempied

Merger There shall l;w‘n mergey of the intarest or estate created by this Assignment with any other interest or
astate in the Propeg ‘held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

interpretation. (1) :
Assignment in the smgl.;la hall b eemed to have been used in the plural where the context and construction so
require. (2} If more lhan 0Ne parsa sngﬂs this Assignment as "Grantor," the obligations of each Grantor are joint
and several. This mean@= thatsf Lengdr brings a lawsuit, Lender may sue any ane or more of the Grantors. |f
Borrower and Grantor are fiat, rson, Lender naed not sue Barrower first, and that Borrower need not be
joined in any lawsuit. (3) Thedames glven to paragraphs or sections in this ASS|gnment are for convenience
purposes only. They are not {o ret or define the provrsrons of this Assrgnment

No Walver by Lender, Lende
waijver is given in writ_ing and sig#

shall not prejudice or constitute a wa
provision of any other provisian of this

HF Lendérs rlght otherwise to demand strict compliance with that
Né prior wawer by Lender, nor any course of dealmg between

future transactions. Whenever the cofisentsbf bender is required under this Assignment, the granting of such
consant by Lender in any instance shall ngt gdnstitute continuing consent to subsequent instances where such
consent is required and in all cases such consent may be granted or withheld in the soie discretion of Lender.

Notices. Subject to applicable law, and exge|
manner, any notice required to be given und
when actually delivered, when actually rec
deposited with a nationally recognized ovemight caurier, gy
first class, certified or registered mail postage prepaid, ir
Assignment. Any parly may change its address for goti
to the other parties, specifying that the purpose of, the
purposes, Grantor agrees to keep Lender informed at al Grantor's current address. Subject to applicable
law, and excepl for notice required or allowed by law iz diather manner, if there is more than one
Grantor, any notice given by Lender to any Grantor is deemé&tro fiwe, given to all Grantors.

for notice required or allowed by law to be given in another
i it shall be given in writing, and shall be effective
ile (unless otherwise required by law), when
when deposiled in the United States mail, as
addresses shown near the beginning of this
s Assignment by giving formal written notice
o change the party's address. For notice

Powers of Attorney. The various agencies and powers of attore
granted for purposes of security and may not be revoked by Grt
Lender.

pn Lender under this Assignment are
i time as the same are renounced by

Severability, If a court of competent ;urisdiction f nds any prmﬂ [z

unenforceable as to any other clrcumstance
that it becomes legal, valid and enforceable.
considered delated from this Assignment. Unless otherwise requi
unenforceability of any provision of this Assignment shall not affect th
other provision of this Assignment.

. it shall be
e |Ilega||ty invalidity, or
r enforceability of any

Successors and Assigns. Subject to any limitations stated in this Assignmerit-aat
Assignment shall be binding upon and inure to the benefit of the parties,
ownership of the Property becomes vested in a persen other than Grantor, Lend
deal with Grantor's successors with reference to this Assignment and the indel
extension without releasing Grantor from the obligations of this Assignment or lialy

f Grantor's interest, this
ccessorg and assigns. If
thout nelite to Grantor, may
ness by*way of forbearance or
v unger e Ingebtedness.

Time is of the Essence. Time is of the essence in the petformance of this Assignmesgf,

Waiver of Homesiead Exempfion. Grantor hereby releases and waives all rights and be he homestead

exemption laws of the State of Washington as to all Indebtedness secured by this Assig

DEFINITIONS. The following capitalized words and terms shall have the following me
Assignment. Unless spedifically stated to the contrary, all references to dollar amounts shall rr{ean
money of the United States of America. Words and terms used in the singular shall include thep
shall include the singular, as the context may require. Wards and terms not otherwise defined in thig
have the meanings attributed to such terms in the Uniform Commercial Code:

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT:L
be amended or modified from time to time, together with all exhibits and schedules attached to th
OF RENTS from time to time.

Borrower. The word "Borrower" means RENTAL PROPERTIES N.W., LLC.
Default. The word "Default” means the Default set forth in this Assignment in the section titled "Default”.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Assigﬁmen
the default section of this Assignment.

Grantor. The word “Granfor” means RENTAL PROPERTIES N.W., LLG,
Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation party of any or all of 1
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An er the Note or Related Decuments, together W|th all renewals of, extensmns of, medifications of,
if.and substitutions for the Note or Related Doecuments and any amounts expended or advanced by
Grantor's obfigations or expenses incurred by Lender to enforce Grantor's obligations under
ether with interest on such amounts as provided in this Assignment.

nder" means Skagit Bank, its successors and assigns.

"Ngia” means the promissory note dated December 29, 2016, in the original principal
amount of $69 98 33 frem Grantor to Lender, together with all renewals of, extensions of, modifications

hewofds "Related Documents® mean all promissory notes, credit agreements, loan
#greements, guaranties, security agreements, mortgages, deeds of trust, security

existing, executed

Rents. The word “Rent
and all present and fut:
bonuses, accounts receis
and other payments and

 Grantor's present and future rights, title and interest in, to and under any
uding, without limitation, all rents, revenue, income, issues, royalties,
ecurity deposits, advance rentals, profits and proceeds from the Property,

and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES. AVIN BEAD ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHOREZED MER, HAG CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON DECEMBBW 29, 2G

GRANTOR:

STATE OF /J W
COUNTY OF 554&»0- a,«i'f'
On this Qi Q rﬁv day of Mé—i/

MORRIS, Co- Manager of RENTAL PROPERTIES N.W., LLC and persona\ly kn 3 to me on the basis of
satisfactory evidence to be members or designated agents of the limited kability ¢ iy that executed the
ASSIGNMENT OF RENTS and acknowledged the Assignment to be the free an
liability company, by authority of statute, its arlicles of organization or its op
purposes therein mentioned, and on ocath stated that they are authorized to exec
executed the Assignment on behalf of the limited liability company.

VX;W' ée J&A Residing at _

Notary Public in and for the State of WA My commission expir

LaserPro, Ver. 16.3.10.006 Copr. D+H USA Corporation 1997, 2016, Al
LACFILPLAG14.FC TR-260688 PR-2



