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Lamd Titha enel Benprie DE

OF TRUST

MIN 1001359-0007009823-8
MERS PHONE #: 1-888-679-68377

DEFINITIONS :
Words used in multiple sections of this document dre
Sections 3, 11, 13, 18, 20 and 21. Certain rules regartfis
are also provided in Section 16,

(A) "Security Instrument” means this document, which isidated
together with all Riders to this document. :
(B) “Borrower” is CHARLES M ROYAL It AND PAUL

Abelow and other words are defined in
sage of words used in this document

ember 20, 20186,

OYAL,.HJSBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington,

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) “Trustee” is Land Title of Skagit County.

(E) "MERS"” is the Mortgage Electronic Registration Systems, Inc. Lender has appointed ME
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exet
Borrower, which further describes the relationship between Lender and MERS, and which is incorg
into and amends and supplements this Security Instrument.

Initialscm_;,ﬁ_l
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LOAN #: 7009823

ote” means the promissory note signed by Borrower and dated December 20, 2016.

ote states that Borrower owes Lender TWO HUNDRED THOUSAND AND NO/{00* * * * ** * *
k. oW W de koW ok kR oW Rk ok ok ok Rk ok kKRR ok k ok oh ok R R W R R Kk k Rk ohk Rk ok Rk Wk kk ok Rk kR ok Rk kkRRW
U.S. $200,000.00 ) plus interest. Borrower has promised to pay this debt in regular
ments and to pay the debt in_ full not later than January 1, 2047,

nsthe debt evidenced by the Note, plus interest, any prepayment charges and late charges
, and all sums due under this Security Instrument, plus interest.
15 all Riders to this Security Instrument that are executed by Borrower. The following

Riders ares

uted by Borrower [check box as applicable]:
1 Adj ] Condominium Rider ["] Second Home Rider
7 Baliosn R (x] Planned Unit Development Rider  [L] V.A. Rider

: [ ] Biweekly Payment Rider
E Mortgage E egistration Systems, Inc. Rider

_J Other{s)

S all controlling applicable federal, state and local statutes, requlations,
» sifez.and orders {that have the effect of law) as well as all applicable final,

(K) “Commun:ty Assoc
other charges that are im
association or similar orgai
{L) “Electronic Funds Trars
draft, or similar paper instrum
computer, or magnetic tape so a
account, Such term includes, bu
actions, transfers initiated by telepiy
(M) “Escrow ltems"” means those |
(N) “Miscellaneous Proceeds” means

ansfers and automated clearmghouse transfers.
re described in Section 3.

(i) condemnation or other taking of all or any part of the

for: (i) damage to, or destruction of, the iﬁi‘q
tion; or (v} misrepresentations of, or omissions as o, the

Property; (i) conveyance in lieu of condes
value andfor condition of the Property.

(O0) "Mortgage Insurance” means insuran
on, the Lean.
{P) “Periodic Payment” means the regularly sched
the Note, plus (i) any amounts under Section 3 of t
(Q) "RESPA” means the Real Estate Settlement P
menting regulation, Regulation X {12 C.F.R. Part 1024
additional or successor legislation or regulation that gover
Instrument, "RESPA" refers to all requirements and restricti arevimposed in regard to a “federally
related mortgage loan” even if the Loan does not qualify as a "fedérally related mortgage loan” under RESPA,
(R) “Successor in Interest of Borrower” means any party that ha en title to the Property, whether
or not that party has assumed Borrower's obligations under i

rotecting Lender against the nonpayment of, or default

nt due for (i) principal and interest under
curity fnstrument.

dure é\ci (12 U.S.C. §2601 et seq.} and its imple-
; be amended from time to time, or any
Subject matter. As used in this Security

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomiy
sors and assigns) and the successors and assigns of MERS, This
(i) the repayment of the Loan, and all renewals, extensions and i
performance of Borrower's covenants and agreements under this Seeuryiins
this purpose, Borrower irrevocably gramts and conveys to Trustee, in trust, witt
described property located inthe County of Skagit
[Typa of Recording Jurlqdlctlon] [Name of Re

er and Lender's succes-
ent secures 0] Lender

Lot 25, Twin Brooks, Phase 4, #LU-05-024, AF #201608010235.
APN #: 6039-000-025-0000 P133359
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LOAN #: 7009823
currently has the address of 597 Twin Brooks Drive, Mount Vernon,
[Street] [City]
gton 98273 ("Property Address"}:
{Zip Code]

R WITH all the improvements now or hereafter erected on the property, and all easements,
tby this Security Instrument. All of the foregoing is referred ta in this Security Instrument as
Borrower understands and agrees that MERS holds only legal title to the interests granted
g pcurlty Instrument, but, if necessaryto comply with law or custom, MERS (as nominee

it to, the right to foreclose and sell the Property; and to take any action required of
tlimited to, releasing and canceling this Security Instrument.

BORROWER
the right to grant,dn

TS that Borrower is lawfully seised of the estate hereby conveyed and has
the Property and that the Property is unencumbered, except for encum-
arrants and will defend generally the title to the Property against all claims

property.

UNIFORM COVENAN

1.
Borrower shall pay when due
prepayment charges and late
ltems pursuant to Section 3. Pay
U.S. currency. However, if any ¢
or this Security Instrument is returned ¥
payments due under the Note and this
as selected by Lender: (a) cash; (b} m
cashier's check, provided any such chetk |
federal agency, instrumentality, or entity; o,

Payments are deemed received by Len
such other location as may be designated by
15. Lender may return any payment or partial

d Lender covenant and agree as follows:
i Escrow Items, Prepayment Charges, and Late Charges.

under the Note. Borrower shall also pay funds for Escrow
nder the Note and this Security Instrument shall be made in
strument received by Lender as payment under the Note
aid, Lender may require that any or all subsequent

Hwn upon an institution whose deposrts are insured by a
Electronic Funds Transfer.
when received at the lncation designated in the Note or at
der in accardance with the notice provisions in Section

ial payment insufficient to bring the Loan
rights to refuse such payment or partial
prayments at the time such payments are
due date, then Lender need naot pay inter-

current, without waiver of any rights hereunder or pmJ
payments in the future, but Lender is not obligated t
accepted. If each Periodic Payment is applied as of it
est on unapplied funds. Lender may hold such unappl
l.oan current. If Borrower does not do so within a reasonable gericd o
funds or return them to Borrower. If not applied earlier, such fu
balance under the Note immediately prior to foreclosure. No
or in the future against Lender shall relieve Borrower from making paye
Security Instrument or performing the covenants and agreemc:

2. Application of Payments or Proceeds. Except as otherwis
ments accepted and applied by Lender shall be applied in the followig
under the Note; (b) principal due under the Note; {c ] amounts due U ler Se

Biethis Securzty Instrument.
bed in this Section 2, all pay-
priority: (a) interest due
3. Such payments shall
fiaining amounts shall
nstrument, and then

be applied first to late charges second to any other amounts due undert |
to reduce the principal balance of the Note,

If Lender receives a payment from Berrower for a delinquent Periodic
ficient amount to pay any late charge due, the payment may be applied to t
late charge. If more than one Periodic Payment is outstanding, Lender maysa pi‘y afy 5;1@ ment received
from Borrower to the repayment of the Periodic Payments if, and to the extentthst, e
paid in full. To the extent that any excess exists after the payment is applied to th

shall be applied first to any prepayment charges and then as described in the Note
Any application of payments, insurance proceeds, or Miscellaneous Proceeds t.p
the Note shall not extend or postpone the due date, or change the amount, of the Perig
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Pay
under the Note, urtit the Note is paid in full, a sum (the "Funds") to provide for payment gf
for: (a) taxes and assessments and other items which can attain priority over this Security;Jfistr
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Preperty,
{c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage fasu
premiurns, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgag
ance premiums in accordance with the provisions of Section 10. These ftems are called "Escrowvy

Initials:
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LOAN #: 7009823

ue, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
l be an Escrow itern. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
tion. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
gfalidn to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to
Fands for any or all Escrow ltems at any time. Any such waiver may only be in writing. Inthe event
orrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
2t of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
g such payment within such time period as Lender may require. Borrower’s obligation

in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
_,i_l[gated to pay Escrow ltems cf|rect!y pursuant to a waiver, and Borrower fails to pay

; or all Escrow ltems at any time by a notice givenin accordance with Section
15 and, upon such sg¥ Borrower shall pay to Lender alf Funds, and in such amounts, that are then

required under 4

under RESPA. Lender sha¥'estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditu ' scrow ltems or otherwise in accardanice with Applicable Law.

The Funds shall b stitution whose deposits are insured by a federal agency, instrumental-
ity or entity (including eng if Lengler is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lend y
under RESPA. Lender shal §
the escrow account, or ve
and Applicable Law permits Len
Applicable Law requires intere
any interast or earnings on the Feédnd
shall be paid on the Funds. Lendél sh
Funds as required by RESPA.

If there is a surplus of Funds held in‘es
rower for the excess funds in accordan ith-RESPA. If there is a shonage of Funds held in escrow, as
defined under RESPA, Lender shall nofify Borrdwer as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make upithe shortage in accordance with RESPA, but in no more than
12 monthly payments. [f there is a deficiency af Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA,” all pay to Lender the amount necessary to
make up the deflmency in accordance with REBPA, but in“io‘more than 12 monthly payments.

Upon payment in full of all sums secured by this S Curit
Borrower any Funds held by Lender.
4. Charges; Liens. Borrower shall pay all tax

5w ltems, unless Lender pays Borrower interest on the Funds
ake such a charge. Unless an agreement is made in writing or

il Assessments if any. To the extent
riner provided in Section 3,

his Security Instrument unless
he lien in a manner acceptable
bh) ontests the ||en in good faith

that these items are Escrow ltems, Borrower shall pay them i

Borrower shall promptty discharge any lien which has
Borrower: {a) agrees in writing to the payment of the obligati
to Lender, but only so long as Borrower is performing such

prevent the enforcement of the lien while those proceedings are pending
are concluded; or (¢} secures from the holder of the lien an agreement séatisfac ry to Lender subordinating
the lien to this Security Instrument. If Lender determines that any pari of the Vi y is subject to a lien
which can attain priority over this Security instrument, Lender may otice identifying the
lien. Within 10 days of the date on which that notice is given, Borrowers, e lien or take one or
more of the actions set farth above in this Section 4,

Lender may require Borrower ta pay a one-time charge for a real estat
ing service used by Lender in connection with this Loan,

5. Property Insurance. Borrawer shall keep the 1mpr0vements now

This insurance shall be maintained in the amounts {including deductlble levels)
Lender requires. What Lender requires pursuant to the preceding sentences can chgn
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrowar.s
right to disapprove Borrower's choice, which right shali not be exercised unreasonably,
Borrower to pay, in connection with this Loan, either; (a) a one-time charge for flood zoré
certification and tracking services; or {b) a one-time charge for flood zone determination
services and subsequent charges each time remappings or similar changes occur which r
affect such determination or certificatian. Borrower shall also be responsible for the payme
imposed by the Federal Emergency Management Agency in connection with the review of an
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain ifigu
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchas

Initials:
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LOAN #: 7009823
lar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
ct Barrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
lrability and might provide greater or lesser coverage than was previously in effect. Borrower
ges that the cost of the insurance coverage so obtained might significantly exceed the cost of

tion of, the Property, such policy shall inciude a standard mortgage clause and
agee and/or as an additional loss payee.

ds, whether or not the underlying insurance was required by Lender,
repair of the Property, if the restoration or repair is economically feasible
and Lender's security sergd. During such repair and restoration period, Lender shall have the
right to hold such instirad m:eeds untit Lender has had an opportunity to inspect such Property to
ensure the work has beer completed to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Len rse proceeds for the repairs and restoration in a single payment
or in a series of progress . work is completed. Unless an agreement is made in writing or
Applicable Law requires int¢ 8 on such insurance proceeds, Lender shall not be required to
pay Borrower any interest o such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or re wmically feasible or Lender's security would be lessened,
the insurance proceeds shall be af sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid i [
provided for in Section 2.

If Borrower abandons the Property
claim and related matters. If Borrower de
insurance carrier has offered to setlle a cla
period will begin when the notice is given.

shall be applied to restoral

Frespond within 30 days to a notice from Lender that the
en Lender may negetiate and settle the claim. The 30-day
her event, or if Lender acquires the Property under Sec-
Lender (a)Borrower’s rights to any insurance proceeds

other of Borrower’s rights (other than the right to an
under all insurance policies covering the Property, | h rights are applicable to the coverage
of the Property. Lender may use the insurance proc repair ar restare the Property or to pay
amounts unpaid under the Note or this Security Instriyrientswhether or not then due.

6. Occupancy.Borrower shalloccupy, establish, afy thePropeny as Borrower's principalresidence
within 60 days after the execution of this Security Instrument ghdSha i
Borrower's principal residence for at |east one year after th
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's control.

pancy, unless Lender otherwise
less extenuating circumstances

destroy, damage or impair the Property, allow the Property to deterio it waste on the Property.
[ idi perty in order to prevent
the Property from deteriorating or decreasing in value due to its co
ant to Section 5 that repair or restoration is not econornically feasib
Property if damaged {o avoid further deterioration or damage. If insura
paid in connection with damage to, or the taking of, the Property, Borrower shali by
or restoring the Propeny only if Lender has released proceeds for such pu ;

Property Borrower is not relieved of Borrower's obhgatlon for the completion of‘ stich

Lender or its agent may make reasonable entries upon and inspections of th
sonable cause, Lender may inspect the interior of the improvements on the Pro;
Borrower naotice at the time of or prior ta such an interior inspection specifying su

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan.applieation t Bcess,
Borrower or any persons or entities acting at the direction of Borrower or with Borrow '
consent gave materially false, misleading, or inaccurate information or statements to e
provide Lender with material information) in connection with the Loan. Material represenjs
but are not limited to, representations concerning Borrower's occupancy of the Propert
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security
If (&) Borrower fails to perform the covenants and agreements contained in this Security Instrdm _
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or rightsing
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture

Initials:
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LOAN #: 7009823

forcementof a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
) Barrower has abandoned the Property, then Lender may do and pay for whatever is reasonabie or
appro dte to protect Lender's interest in the Property and rights under this Security Instrument, including
ig and/or assessing the value of the Property, and securing andfor repairing the Property. Lender’s
arrigclude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ent; {b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
nd/for rights under this Security Instrument, including its secured position in a bankruptcy
uring the Property includes, but is not limited to, entering the Property to make repairs,
place or board Up doors and windows, drain water from pipes, eliminate building or other

rsed by Lender under this Section 9 shall become additional debt of Borrower
ity Ifstrument. These amounts shall bear interest at the Note rate from the date of
payable, with such interest, upon notice from Lender to Borrower requesting

secured by this Se
disbursement and
payment,

f: leasehold estate and interests herein conveyed or terminate or cancel
II not without the express written consent of Lender, alter or amend the

the ground lease. Borrowgf s!
ground lease. If Borrowm‘
uniess Lender agrees’

10. Mortgage Insurarice fLend%-\r requ:red Mortgage Insurance as a condmon of makmg the Loan,
Borrower shall pay the pre
the Mortgage Insurance cave
that previously provided suci
ments toward the premiums
coverage substantially equivale
equivalent to the cost to Borrow

tage Insurance previously in effect, at a cost substant:ally
he'Mortgage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. 1 equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lendet the amount of the separately designated payments that were due
when the insurance coverage ceased to be in effe ender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of urance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is uitirratedy paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such loss reServe. Lender can no longer reguire loss reserve payments
if Mortgage Insurance coverage {in the amaunt and for the period that Lender requires) provided by an
insurer sefected by Lender again becomes avaliable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgdge Insurasite Jf Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was required 1Ke separately designated payments toward
the premiums for Martgage Insurance, Borrower shall pay the premiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable reserye until Lender's requirement for Martgage
Insurance ends in accordance with any written agr 3
such termination or until termination is required by Appﬁm;a g
rower's obligation to pay interest at the rate provided in the N
Mortgage Insurance reimburses Lender (or any entity that
incur if Borrower does not repay the Loan as agreed. Borro
Mortgage insurers evaluate their total risk on all such ins
enter into agreements with other parties that share or modify th !
are on terms and conditions that are satisfactory to the mortgage |
to these agreements. These agreements may require the mortgage
source of funds that the mortgage insurer may have available {wh
Mortgage Insurance premiums).
As aresult of these agreements, Lender, any purchaser of the Not )
other entity, or any affiliate of any of the foregoing, may receive (directly or indire

he Note} for certain losses it may
arty to the Mortgage Insurance.
rce from time to time, and may
2 losses. These agreements
¢ other party (or parties)
ke payments using any
!ude funds obtained from

srer, any reinsurer, any
tly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mojtgage In ' i
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If SLE_h ag
an affiliate of Lender takes a share of the insurer’s risk in exchange for a siy;
the insurer, the arrangement is often termed “captive reinsurance.” Further, -
(a) Any such agreements will not affect the amounts that Borrower
Mortgage Insurance, or any other terms of the Loan. Such agreements will ni
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to
(b) Any such agreements will not affect the rights Borrower has - if any -with
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other Jat
may include the right to receive certain disclosures, to request and obtain cai:
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, angi c
arefund of any Mortgage Insurance premiums that were unearned at the time of such anc&l?atlon
or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds
assigned to and shall be paid 10 Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or'ze
the Property, if the restoration or repair is economically feasible and Lender’s security is not lesse

Initials!
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LOAN #: 7009823
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
er has had an opportunity to inspect such Property to ensure the work has been completed to

Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Broceeds. If the restoration or repair is not econormically feasible or Lender's security would

al taklng destructlon or loss in value of the Property, the Miscellaneous Proceeds
‘ ims secured by this Security Instrument, whether or not then due, with the excess,
if any, paid tg

Inthe event of
of the Property im
than the amourt g

ilaking, destruction, or loss in value of the Propenty in which the fair market value
efore the partial taking, destructien, or loss in value is equal to or greater
secured by this Security Instrument immediately before the partial taking,
s Borrower and |_ender otherwise agree in writing, the sums secured by
educed by the amount of the Miscellaneous Proceeds multiplied by the
moumnt of the sums secured immediately before the partial taking, destruc-
“{izkthe fair market value of the Property immediately before the partial

In the event ofa partla iaking, d
of the Propeity immediately before the partial taking, destruction, or loss in value is less than the amount

and Lender otherwise agreé ting/the' Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument w t the sums are then due.

if the Property is abandone 0r if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next senténg ﬁers t¢ make an award to settle a claim for damages, Borrower
fails to respond to Lender within 3
and apply the Miscellaneous Proceeds githério restnrataon or repalr of the Property or to the sums secured
by this Security Instrurment, whether or
Borrower Miscellaneous Proceeds or the part,
Miscellaneous Proceeds.

Borrower shall be in default if any aclj
Lender's judgment, could result in forfeitur
interest in the Property or rights under this S
acceleration has occurred, reinstate as provided in Sectio® 14,
dismissed with a ruling that, in Lender's judgment, preciyd
impairment of Lender’s interest in the Property or rig
any award or claim for damages that are atiributablé
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to f;
i1 the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lende
ment or modification of amortization of the sums secured by
Borrower or any Successor in Interest of Borrower shall not gp:
any Successors in Interest of Borrower. Lender shall not be requiged to€o: fice proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment,st Gtheywise modify amortization
of the sums secured by this Security Instrument by reason of any dgma : by the original Borrower
or any Successors in Interest of Borrower. Any forbearance by Len sising any right or remedy
including, without limitation, Lender's acceptance of payments from :
in Interest of Borrower or in amounts less than the amount then due, $hall nolbe & waiver of or preclude
the exercise of any right or remedy,

13. Jointand Several Liability; Co-signers; Successors and Assign:
and agrees that Borrower's obligations and liability shall be joint and Sev.

r proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender's
t

by causing the action or proceeding to be
grfeiture of the Property or other material
s Security Instrument. The proceeds of
ment of Lender’s interest in the Property

r. Extension of the time for pay-
nstrument granted by Lender to

Security Instrurment only to mortgage, grant and convey the co-signer’s interest
terms of this Security Instrument; (b} is not personally obligated to pay the sums
Instrument; and {c) agrees that Lender and any other Borrower can agree to ex
make any accommeodations with regard to the terms of this Security Instrument or e
co-signer's consent.

Subjecttothe provisions of Section 18, any Successor in Interest of Borrower who as;
obligations under this Security Instrument in writing, and is approved by Lender, shalf:
rower’s rights and benefits under this Security Instrument. Borrower shall not be released
obligations and fiability under this Security Instrument unless Lender agrees to such releas
covenants and agreements of this Security Instrument shall bind {except as provided in Se
benefit the successors and assigns of Lender. ‘

14. Loan Charges. Lender may charge Borrower fees for services performed in connectior wil
rower’s default, for the purpose of pratecting Lender's interest in the Property and rights under this'Se
Instrument, including, but not limited lo, attomeys' fees, property inspection and valuation fees. In re

WASHINGTON--Singie Fumily--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mae, Inc. Page 7 of 11 WAEDEED 0315
WAEDEED (CLS)

12/20/2016 11:49 AM PST



LOAN #: 7009823
other fees, the absence of express authority in this Security Instrument to charge a specific fee to
wer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
] "xpressly prohibited by this Security Instrument or by Applicable Law.

e Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
e-interest or other loan charges collected or to be collected in connection with the Loan exceed

e permitted imit; and (b) any sums already collected from Borrower which exceeded
will be refunded to Borrower. Lender may choose to make this refund by reducing the
nder the Note or by making a direct payment to Borrower. if a refund reduces principal,

ovided for under the Note). Borrower's acceptance of any such refund made by
wer will constitute a waiver of any right of action Borrower might have arising out

15. N tlces
be in writing. Any ng!
been given to Boro

given by Borrower or Lender in connection with this Security Instrument must
orfower in connection with this Security instrument shail be deemed to have
mailed by first class mail or when actually delivered to Borrower's notice
. Notice to any one Borrower shall constitute notice to all Borrowers unless

Borrower has desrgnate & ggbstitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's c dnge o er:ieiress If Lender specifies a procedure for reporting Barrower’s change

ress under this Security Instrument at any one time. Any notice to
el r by maiting it by first class mail o Lender’s address stated herein
untess Lender has desrgn ¢ ddress by notice to Borrower. Any notice in connection with this

Security Instrument shall n

16. Governing Law; Severs
by federal law and the law of th ;
contained in this Security Instrumen
Applicable {aw might explicitly or impii
such silence shall not he construed as (
provision or clause of this Security Instruiner he Note conflicts with Appllcabie Law such conflict shall
not affect other provisions of this Security:Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a

rds of thesmasculine gender shalt mean and include
corresponding neuter words or words of the fegmini

. (b) words in the singular shall mean and
ole discretion without any obligation to

ihe Note and of this Security Instrument.
rrower, As used in this Section 18, “inter-
including, but not limited to, those

beneficial interests transferred in a bond for deed, contract tallment sales contract OoF escrow
agreement, the intent of which is the transfer of title by Borr
if all or any part of the Property ar any Interest in the Pro r transferred {orif Borrower is not

d wrthout t ender’s prior written

Bited by Applicable Law.
If Lender exercises this option, Lender shali give Borrower nm { eleration. The notice shall
provide a period of hot less than 30 days from the date the notice rs;g ven in
within which Borrower must pay all sums secured by this Security Instrument. IfBorfawer fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies,
instrument without further notice or demand on Borrower,

19. Borrower’s Right to Reinstate After Acceleration. If Borrower
rower shall have the right to have enforcement of this Security Instrument
to the earliest of: (a) five days before sale of the Property pursuant to any -
Security instrument; (b) such other period as Applicable Law might specify for thie term
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Th
Borrower: (a) pays Lender all sums which then would be due under this Sec
Note as if no acceleration had occurred; (b) cures any default of any other covena
pays all expenses incurred in enforcing this Security Instrument, including, but not limi
attorneys’ fees, property inspection and valuation fees, and other feas incurred for the
ing Lender’s interest in the Property and rights under this Security Instrument; and (d)*
as Lender may reasonably require to assure that Lender's interest in the Property and r
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Inis
continue unchanged. Lender may require that Borrower pay such reinstatement sums and:€x;
one or more of the following forms, as selected by Lender: (3) cash; (b) money order; (c) certified ch
bank check, treasurer's check or cashier's check, provided any such check is drawn upon a
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds %)
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall

P conditions, Bor-
any time prior

Initials:
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LOAN #: 7009823
ective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case

Mote (together with this Security Instrument) can be sold one or more times without prior notice to
sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic
nder the Note and this Security Instrument and performs other mortgage ioan servicirg
rthe Note, this Security Instrument, and Applicable Law. There also might be one or more

by the Note purchss
Neither Borro
vidual litigant or th

of, this Security Instrum@mt
given in compliance with § quirements of Section 15) of such alleged breach and afforded the other
parny hereto a reason iwd-after the giving of such notice to take corrective action. If Applicable
Law provides a time perigd w U5t elapse before certain action can be taken, that time period will be
deemed to be reasonable urpdisés of this paragraph. The notice of acceleration and opportunity to
cure given to Borrower pu

this Section 20.

21. Hazardous Substa
substances defined as toxic or
the foliowing substances: gasol

‘other ﬂammabie ortoxlc petroleum products, toxic pesti-
Is contaln:ng asbestos or formaldehyde, and radioactive

any response actton rernedtal actlon
"Environmental Condition” means a cof
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardiyus Substanges, on or in the Property. Borrower shall not
do, nor allow anyone else o do, anything affecting the Progierty. (a) thatis in violation of any Environmental
L.aw, (b) which creates an Environmental Condition, o h, due to the presence, use, or release of
: s the value of the Property. The preced-
ing two semtences shall not apply to the presence, *yst, or stgrage on the Property of small quantities of
Hazardous Substances that are generally recogniz he- priate to normal residential uses and to
maintenance of the Property (including, but not limited'tg, ha?axious:

Borrower shall promptly give Lender written notice of (g
or ather action by any governmental or requlatory agency of
Hazardous Substance or Environmental Law of which Borr
mentai Condition, including but not limited to, any spilling, leal g}fs_harge release or threat of release
of any Hazardous Substance, and (c} any condition caused by-th presef se or release of a Hazard-
ous Substance which adversely affects the value of the Property. léarns, or is notified by any
governmental or regulatory authority, or any private party, that any.refmoval ther remediation of any
Hazardous Substance affecting the Property is necessary, Barmrow shall __JG:mpt!y take all necessary
remedial actions in accordance with Environmental Law. Nothing &

Lender for an Environmental Cleanup.

“that can cause contribute to, or otherwise tngger an

——

d agreg
22. Acceleration: Remedies. Lender shall give notice to Borrower-;:pﬁ' r '

acceleration under Section 18 unless Applicable Law provides othenmse L
(a) the default; {b) the action required to cure the defauit; (c) a date, not le
the date the notice is given to Borrower, by which the default must be cured
cure the default on or before the date specified in the notice may resultin ac
secured by this Security Instrument and sate of the Property at public auction.at’
than 120 days in the future. The notice shall further inform Borrower of the right 18
acceleration, the right to bring a court action to assert the non-existence of a defadlt ¢
defense of Borrower to acceleration and sale, and any other matters required to be i
notice by Applicable Law. If the default is not cured on or before the date specifie
Lender at its option, may require immediate payment in fult of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any oth
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in‘py#syi
the remedies provided in this Section 22, including, but not limited to, reasonable attornéys
and costs of title evidence.

Initials!
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If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
q?fhan event of default and of Lender’s election to cause the Property to be sold. Trustee and

nerty for a period or periods permitted by Applicable L.aw by public announcement
place fixed in the notice of sale. Lender or its designee may purchase the Property

‘of the statements made therein. Trustee shall apply the proceeds of the sale in
: ( ytd.all expenses of the sale, including. but not limited to, reasonable Trustee’s

: sums secured by this Security Instrument; and (c) any excess to the
titled to it or to the clerk of the superior court of the county in which

request Trustee to recon
dencing debt secured

ance with Applicable Law, Lender may from time to time appoint
ed hereunder who has ceased to act. Without conveyance of
cceed to all the title, power and duties conferred upon Trustee

a SUCCEsSOr trustee to any:

the Property, the successo

herein and by Applicable Law.
25. Use of Property. The 1sed principally for agricultural purposes.

led to recover its reasonable attorneys’ fees and costs in

. any term of this Security Instrument. The term “attorneys’

fees,” whenever used in this Security ent, shall include without fimitation attorneys’ fees incurred

by Lender in any bankruptcy proceedin

UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrower accepts @nd agree;
Security Instrument and in any Rider executed by Borr,

> % ; j /p?/on/ b (Seal)
CHARLES M ROYAL IlI / DATE
_ ?t/f/v&«./ p KPM [J?’}'Z S ! (i (Seal)
PAULA D. ROYAL U ATE
Initials:
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LOAN #: 7009823

COUNTY OF%AL SS:

rsonally appeared before me CHARLES M ROYAL Il AND PAULA D. ROYAL
indivi rtyé@describe in and who executed the within_and
and acknowledged that helshelfﬁii)signed the same as histher@fheipfree

deed, for the uses and purpases therein mentione
and and official seal thisé%_ﬁz_ day of 6

Notary Public in and for the Stafe/of
Washington, residing at
My Appointment Expi

‘““lll‘lllll"”%
o FAsy
& f;(' ",}{5’%
Lender: Peoples Bank X B
NMLS ID: 405872

Loan Originator: Brett Lloyd
NMLS ID: 493147

Initials
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PLANNED UNIT DEVELOPMENT RIDER

UNIT DEVELOPMENT RIDER is made this 20th day of

and is incorporated into and shall be deemed to amend and
e, Deed of Trust or Security Deed (the "Security Instrument”)
y the undersigned (the "Borrower") to secure Borrower's Note
te:Ghartered Bank

Decembet,:201
supplement t
of the same dat
{0 Peoples Ba

(the "Lender”)
of the same date dnd co .the Property described in the Security Instrument and

located at; 597 Twin

The Property includes, Otdimited to, a parcel of land improved with a dwelling,
together with other such pa
in COVENANTS, CONDITIONS

(the "Declaration").
The Property is a part of a planng evelopment known as Twin Brooks
Homeowners Association
(the "PUD"). The Property alsoincludés Borrower's interest in the homeowners association
or eguivalent entity owning or managirig the common areas and facilities of the PUD

(the "Owners Association”) and the uses, bene d proceeds of Borrowel’s interest.

PUD COVENANTS. In addition to ths
Security Instrument, Borrower and Lender i
A. PUD Obligations. Borrower shall perfor
PUD's Constituent Documents. The "Constitu
(ii) articles of incorporation, trust instrument or any
the Owners Association; and (i) any by-laws or oth
Assgciation. Borrower shall promptly pay, whe
imposed pursuant to the Constituent Documents
B. Property Insurance. So long as the Owne
generally accepted insurance carrier, a "'master” or "blank
which is satisfactory to Lender and which provides insur;
(including deductible levels), for the periods, and against
within the term “extended coverage,” and any other hazards:
to, earthquakes and floods, for which Lender requires insurance, fen: (i¥i.ender waives
the provision in Section 3 for the Periodic Payment to Lender of the yéarly premium
installments for property insurance on the Property; and (i) Borzowet 's'obligation under
Section 5 to maintain property insurance coverage on the Properyis ¢
to the extent that the required coverage is provided by the Owners,
What Lender requires as a condition of this waiver can change during,
Borrower shall give Lender prompt notice of any lapse in
insurance coverage provided by the master or blanket policy. %
In the event of a distribution of property insurance proceeds in lieu of rest
repair following a loss to the Property, or to common areas and facilities of the
proceeds payable to Borrower are hereby assigned and shall be paidto Le
shall apply the proceeds to the sums secured by the Security Instrumen
not then due, with the excess, if any, paid to Borrower.
C. Public Liabilitg Insurance. Borrower shall take such actions as '
reasonable to ensure that the Owners Association maintains a public liability insiy
policy acceptable in form, amount, and extent of coverage to Lender. :

Initials.o
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LOAN #: 7009823
emnation. The proceeds of any award or claim for damages, direct or
tial, payable to Borrower in connection with any condemnation or other
part of the Property or the common areas and facilities of the PUD,
nece in lieu of condemnation, are hereby assigned and shall be paid
oceeds shall be applied by Lender to the sums secured by the
Vil merit as provided in Section 11.
E. Lender's yr Consent. Borrower shall not, except after notice to Lender and
with Lender’s prio en consent, either partition or subdivide the Property or consent
to: (i) termination of the PUD, except for abandonment or termination
required by lavin thie caseof substantial destruction by fire or other casualty or in the case
of a taking by condem  or eminent domain; (i) any amendment to any provision of the
“Constituent Docum the provision is for the express benefit of Lender; (iii) termination
of professional manageme @ndassumptaonofself-managementoftheOwnersAssocnatlon
or (iv) any action whi uld: have the effect of rendering the public liability insurance
coverage maintained rs Association unacceptable to Lender.

F. Remedies. If B es not pay PUD dues and assessments when due,
then Lender may pay t 'mounts disbursed by Lender under this paragraph
I shall become additional dgbt.of Borrower secured by the Security Instrument. Unless
Borrower and Lender agreeto othérterms of payment, these amounts shall bear
interest from the date of disbuf Mt at the Note rate and shall be payable, with
interest, upon notice from Lend orrower requesting payment.

BY SIGNING BELOW, Borrowef Acc

| and agrees to the terms and covenants
ined in this PUD Rider.

/<At Jf«’/p?j// (»__(Seal)
CHARLES M ROYAL HI !/ " DATE
Pﬂ/ﬁ/‘/{/h_, D QW/WJQ Z{%])LP (Seal)
PAULA D. ROYAL () DATE
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS "MOR,

GE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider") ac

ie this 20th day of December, 2016, and is
incorporated | amends and supplements the Deed of Trust (the "Security
Instrument”) af4h Jate given by the undersigned (the "Borrower,” whether there
are one or more pers dersigned) to secure Borrower's Note to

Peoples Bank, a State-Chartered Bank

("Lender") of the sa
Instrument, which is ldg

597 Twin Brooks Drive; N

nd covering the Property described in the Security

ernon, WA 98273.

In addition to the covenants ands
and Lender further covenant a
follows:

A. DEFINITIONS

ments made inthe Security Instrument, Borrower
greedhat the Security Instrument is amended as

1. The Definitions section of the Security Instrument is amended as follows:

"Lender” is Peoples Bank .

Lender is a State Chartered Bank
under the laws of Washington. {
2219 Rimland Dr., Ste. 401, Bellingham, WA 93226.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security instrument ‘tetm “Lender” includes

any successors and assigns of Lender.

RS is a separate
Lender. MERS is
ressand telephone

"MERS" is Mortgage Electronic Registration Sy
corporation that is the Nominee for Lender and is acting ‘sotely
organized and existing under the laws of Delaware, and has ari ad
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888):
appointed as the Nominee for Lender to exercise the rights, ditties aind &
Lender as Lender may from time to time direct, including but notlimited
successor trustee, assigning, or releasing, in whole or in part this Set
foreclosing or directing Trustee to institute foreclosure of this S
or taking such other actions as Lender may deem necessary or app
this Security Instrument. The term "MERS” includes any successor:

MERS. This appointment shall inure to and bind MERS, its successor,
as well as Lender, until MERS’ Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ame
the following definition:

. "Nominee"” means one designated to act for another as its represen
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . &W .
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LLOAN #: 7009823
TRANSFER OF RIGHTS IN THE PROPERTY

rafisfer of Rights in the Property section of the Security Instrument is
dras follows:

RE4 urigy Instrument secures to Lender: (i) the repayment of the Loan, and
all renewals, ext s and modifications of the Note; and (ii} the performance of
Borrower's coveriants‘and agreements under this Security Instrument and the Note.
For this pur Bortgwer irrevocably grants and conveys to Trustee, in trust, with
power of sa described proFerty located in the o
County [Type of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:

LOT 25, "PLAT QF 00KS, PHASE 4, LU-05-024", RECORDED AUGUST

1, 2016, UNDER SKAG WUNTY AUDITOR'S FILE NO. 201608010235,
RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE CITY.OF MO NT VERNON, COUNTY OF SKAGIT, STATE OF
WASHINGTON.
Lot 25, Twin Brooks, Phasé

sé 4, #1-U-05-024, AF #201608010235.
APN #: 6039-000-025-0000 Ho

which currently has the address of 59 ﬁ.Twin Brooks Drive, Mount Vernon,

[Street][City]
WA 98273 ("Property A
[State] [Zip Code]

TOGETHER WITH all the improvemen
property, and all easements, appurtenances, a
the property. All replacements and additions sh
Instrument. All of the foregoing is referred to i
"Property.”

ereafter erected on the
ow or hereafter a part of
& covered by this Security
rity Instrument as the

Lender, as the beneficiary under this Security Ingtrum
as the Nominee for Lender. Any notice required by Applicablé:
Instrument to be served on Lender must be served &n“¥ER the designated
Nominee for Lender. Borrower understands and agrees that . as the designated
Nominee for Lender, has the right to exercise any or all inter granted by Borrower
to Lender, including, but not limited to, the right to foreclose.and sel¥ Property;
and to take any action required of Lender including, but not liriited 16, igning and
releasing this Security Instrument, and substituting a successor.rust

C. NOTICES

w or this Security

Section 15 of the Security Instrument is amended to read as igl

15.Notices. All notices given by Borrower or Lender in conne
Security Instrument must be in writing. Any notice to Borrower in connec
Security Instrument shall be deemed to have been given to Borrower when imail
by first class mail or when actually delivered to Borrower's notice address if s
by other means. Notice to any one Borrower shall constitute notice to all Bg
unless Applicable Law expressly requires otherwise. The notice address
the Property Address uniess Borrower has designated a substitute notice add
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LOAN #: 7009823

ender. Borrower shall promptly notify Lender of Borrower’s change of
nder specifies a procedure for reporting Borrower’s change of address,
shall only report a change of address through that specified procedure.
ly one designated notice address under this Security Instrument at
motice to Lender shall be given by delivering it or by mailing it by first
r's address stated herein unless Lender has designhated another
Borrower. Borrower acknowiedges that any notice Borrower
st also be provided to MERS as Nominee for Lender until
4 is terminated. Any notice provided by Borrower in connection
iment will not be deemed to have been given to MERS untjl
. Any notice in connection with this Security Instrument
ve been given to Lender until actually received by Lender. If
curity Instrument is also required under Applicable Law,

any notice require . ; ’
2nt will satisfy the corresponding requirement under this

the Applicable Lav,
Security instrument, !

D. SALE OF NO NGE OF LOAN SERVICER: NOTICE OF GRIEVANCE

20.Sale of Note; Chai
or a partial interest in the N
one or more times without prior
directs MERS to assign MERS'

an Servicer; Notice of Grievance. The Note
er with this Security Instrument) can be sold

e to-Borrower. Lender acknowledges that until it
migiee interest in this Security Instrument, MERS
remains the Nominee for Lende 1e authority to exercise the rights of Lender. A
sale might result in a change in the eritity (known as the "Loan Servicer") that collects
Periodic Payments due under the*Note and this Security Instrument and performs
other mortgage loan servicing obligations under. the Note, this Security Instrument,
and Applicable Law. There also mighibe one. ore changes of the Loan Servicer
unrelated to a sale of the Note. If there is e of the Loan Servicer, Borrower
will be given written notice of the change.wk 1 state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connéegtion otice of transfer of servicing.
if the Note is sold and thereafter the Loaf.i d by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remain with the Loan Servicer or be transferfed to a successor Loan Servicer
and are not assumed by the Note purchaser uni
purchaser.

Neither Borrower nor Lender may commence, join0or
action (as either an individual litigant or the member of 4 clas:
other Earty’s actions pursuant to this Security Instrument'

arty has breached any provision of, or any duty owed iy
nstrument, untii such Borrower or Lender has notified the Gihe
given in compliance with the requirements of Section 15) of su
afforded the other party hereto a reasonable period after the
take corrective action. If Applicable Law provides a time petied-wh
befare certain action can be taken, that time period will be deemed
for purposes of this paragraph. The notice of acceleration and opportui
to Borrower pursuant to Section 22 and the notice of acceleratiorf
pursuant to Section 18 shall be deemed to satisfy the notice and oppait
corrective action provisions of this Section 20. ‘

E. SUBSTITUTE TRUSTEE

joined to any judicial
‘that arises from the
eges that the other
i of, this Security
avty (with such notice

lleged breach and

ust elapse
easonable

Section 24 of the Security Instrument is amended to read as follo

24. Substitute Trustee. In accordance with Applicable Law, Lender ‘gpMEI
may from time to time appoint a successor trustee to any Trustee appointed hergling
who has ceased to act. Without conveyance of the Property, the successor st
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LOAN #: 7009823
to ali the title, power and duties conferred upon Trustee herein and by

‘ri".!bG BELOW, Borrower accepts and agrees to the terms and covenants
AERS Rider.

/%@éZéT /déza%é (Seal)

/ DATE

CHARLES M RO’

Dl D

_ 2 ] 2411 (Seal)
PAULA D. ROYAL

DATE
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