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Trustee: Bishop, White, Marshall &
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Deed of Trust

Definitions. Words used in multiple sections of this document are define
defined in Sections 3, 11, 13, 18, 20 and 21, Certain rules regarding the usage of

document are also provided in Section 16.

¢ wWords are
sed in this
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ecurity Instrument” means this document, which is dated December 28, 2016, together with
.to this document.

yeomisissory note signed by Borrower and dated December 28, 2016. The
*owes Lender two hundred forty eight thousand three hundred and

(F) “Property” mean:
the Property."”

{G) "Loan” means the debt
charges due under the Note, ap<

(H) "Riders” means all Riders to )
following Riders are to be execute

M Adjustable Rate Rider a
0 Balloon Rider
[0 VA Rider

er [check box as applicable]:

ominium Rider O Second Home Rider
ed Unit Development Rider [ 1-4 Family Rider
] O Other(s) [specify]

(D) “Applicable Law” means all controlling ap ieable fe , state and local statutes, regulations,
ordinances and administrative rules and orders (i ffect of law) as well as all applicable
final, non-appealable judicial opinions.,

dues, fees, assessments
and other charges that are imposed on Borrower or the condominium association,

homeowners association or similar organization.

telephonic instrument, computer, or magnetic tape so as to order,
institution to debit or credit an account. Such term includes, but is
transfers, automated teller machine transactions, transfers initiated by
automated clearinghouse transfers.

{L) “Escrow Items " means those items that are described in Section 3.

{M) “Miscelluneous Proceeds ” means any compensation, settlement, award &
proceeds paid by any third party (other than insurance proceeds paid under the Soveri

Wolters Kluwer Financial Services 2016122716.2.0.3925-420160720Y
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ction 5) for: (i) damage to, or destruction of, the Property; (ii) condemnation or other taking of
-any part of the. Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations
migsions as to, the value and/or condition of the Property

age Insurance” means insurance protecting Lender against the nonpayment of, or

gard to a "federally related morigage loan" even if the Loan does
mortgage loan" under RESPA.

whether or not that p
Instrument.

of the Loan, and all renewals, exté;
Borrower's covenants and agreement

CO., WASHINGTON," as per plat recorded u..Volume 2
County, Washington. TOGETHER WITH those porti ﬁS ;
Avenue and 8th Street as would attach by operatig vate in the County of Skagit, State of
easement for ingress, egress and

fie-gf Highland Avenue and the

centerline of Potter Avenue; AND ALSO over the Weét 1/
Potter Avenue, lying adjacent to Lots 2 through 14, Block

Parcel ID Number: P73061 which currently has the addres
[City], Washington 98221 [Zip Code] (“Property Address ™).

TOGETHER WITH all the improvements now or hereafter erecte

shall also be covered by this Securlty Instrument. All of the foregomg isr
Instrument as the “Property.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby ¢ d and
has the right to grant and convey the Property and that the Property is unencumh
encumbrances of record. Borrower warrants and will defend generally the title to T
all claims and demands, subject to any encumbrances of record.

2200654293
WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM
INSTRUMENT
VMP®

Wolters Kluwer Financial Services 2016122716.2.0.3925-J20160720Y



"URITY INSTRUMENT combines uniform covenants for national use and non-uniform
ith limited variations by jurisdiction to constitute a uniform security instrument covering

rincipal, Interest, Escrow ltems, Prepayment Charges, and Late
t.shall pay when due the principal of, and interest on, the debt evidenced by the

Section 3. Payments due under the Note and this Security Instrument

y. However, if any check or other instrument received by Lender as
‘Security Instrument is returned to Lender unpaid, Lender may require
ts due under the Note and this Security Instrument be made in one

bank check, treasurer's ¢
whose deposits are insure
Transfer.

Payments are deemed receive
at such other location as may by
Section 15. Lender may return
insufficient to bring the Loan current,
to bring the Loan current, without wa
such payment or partial payments in t|
the time such payments are accepted. ife

by Lender in accordance with the notice provisions in

or partial payment if the payment or partial payments are
Faccept any payment or partial payment insufficient
ghts hereunder or prejudlce to its rights to refuse

enodlc Payment is applied as of its scheduled due date,
' r may hold such unapplied funds until

m to Borrower. [ not applied earlier,
der the Note immediately prior

shall relieve Borrower from making payments due und

performing the covenants and agreements secured by this S ument.

Herw d in this Section 2,
all payments accepted and applied by Lender shall be applled"l- the
{a) interest due under the Note: (b} principal due under the Note; (c, e under Section 3.

tbecame due. Any

If Lender receives a payment from Borrower for a delinquent Periodic Pa
sufficient amount to pay any late charge due the payment may be apphed

payment can be paid in full. To the extent that any excess exists after the payme
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P yment of one or more Periodic Payments, such excess may be applied to any late charges due.
] prepayments shall be applied first to any prepayment charges and then as described in the

Items. Borrower shall pay to Lender on the day Periodic Payments are
il the Note is paid in full, a sum (the “Funds ") to provide for payment of

amounts due for
instrunmtent as a k brance on the Property; (b} leasehold payments or ground rents on
iums for any and all insurance required by Lender under Section 3;
femiums, if any, or any sums payable by Borrower to Lender in lieu

wistirance premiums in accordance with the provisions of Section 10.

These items are callé
Lender may require tha
by Borrower, and such dt
furnish to Lender all noti

. 0 be paid under this Section. Borrower shall pay Lender the
Funds for Escrow ltems unle

Borrower's obligation to pay the Funds for any or all
éibligation to pay to Lender Funds for any or all Escrow
¥ be in writing. In the event of such waiver, Borrower

the arfipunts due for any Escrow Items for which

nd, if Lender requires, shall furnish to Lender receipts
d as Lender may require. Borrower’s obligation to
hall for all purposes be deemed to be a covenant and
nit, as the phrase "covenant and agreement” is used in

Items at any time. Any such waiverm
shall pay directly, when and where pa
payment of Funds has been waived b
evidencing such payment within such
make such payments and to provide recet

pay such amount and Borrower shall then be obliéat
amaount. Lender may revoke the waiver as to any or
accordance with Section 15 and, upon such revocation;
such amounts, that are then required under this Section 3.

ection 9 to repay to Lender any such
Tiems at any time by a notice given in

and reasonable estimates of expenditures of future Escrow Items
Applicable Law,

The Funds shall be held in an institution whose deposits are insured by a
instrumentality, or entity {including Lender, if Lender is an institution wh
ot in any Federal Home Loan Bank. Lender shall apply the Funds to pay thie Escro:
than the time specified under RESPA. Lender shall not charge Borrower for hoidir

Funds, annvally analyzing the escrow account, or verifying the Escrow Items, usf
Botrower interest on the Funds and Applicable Law perm1ts Lender to make such a.
agreement is made in writing or Applicable Law requires interest to be paid on the B
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uired to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
wever, that interest shall be paid on the Funds. Lender shall give to Borrower, without
al accounting of the Funds as required by RESPA.

jrplus of Funds held in escrow, as defined under RESPA, Lender shall account to

1ly payments. If there is a deficiency of Funds held in escrow, as defined
fiall notify Borrower as required by RESPA, and Borrower shall pay to Lender

monthly paymeﬁts

Upon payment in full s
Borrower any Funds hé

or ground rents on the Prop
any. To the extent that these it
in Section 3. ‘

and Commumty Association Dues, Fecs, and Assegsments, if
t.]tems, Borrower shall pay them in the manner provided

Borrower shall promptly discharge an
Borrower: (a) agrees in writing to the

) the holder of the lien an agreement
ument. If Lender determines that any
ver this Security Instrument, Lender

Lender may require Borrower to pay a one-time charge fora,
reporting service used by Lender in connection with this Lo

r hereafter erected
x,ta'nded coverage,’

5. Property Insurance Borrower shall keep the improvements

change during the term of the Loan The insurance carrier providing the insur’
Borrower subject to Lender's right to disapprove Borrower's choice, which ri
unreasonably. Lender may require Borrower to pay, in connection with this Lo
time charge for fiood zone determination, certification and tracking services; or (b),
for flood zone determination and certification services and subsequent charges each

2200654293
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flar changes occur which reasonably might affect such determination or certification. Borrower
e responsible for the payment of any fees imposed by the Federal Emergency Management

unt of coverage. Therefore, such coverage shall cover Lender, but might or
wer, Borrower's equity in the Property, or the contents of the Property, against
v.and might provide greater or lesser coverage than was previously in effect.
he cost of the insurance coverage so obtained might significantly exceed
Gwer could have obtained. Any amounts disbursed by Lender under
ional debt of Borrower secured by this Security Instrument. These

e rate from the date of disbursement and shall be payable, with

er to Borrower requesting payment.

this Section 5 shall be_
amounts shall bear isie
such interest, upon notic

All insurance policies re v Lénder and renewals of such policies shall be subject to Lender's
right to disapprove such pdliciet, shdll.ificlude a standard mortgage clause, and shall name Lender

as mortgagee and/or as an additidnal 05 payee. Lender shall have the right to hold the policies and
Ywer shall promptly give to Lender all receipts of paid

r tams any form of insurance coverage, not otherwise
required by Lender, for damage to, or af, the Property, such policy shall include a standard
mortgage clause and shall name Lender &5 meftgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prampt notice to the insurance carrier and Lender. Lender
Borrower. Unless Lender and Borrower otherwise
nderlying insurance was required

such inspection shall be undertaken promptly. Lender may
restoration in a single payment or in a series of progress p

&éceeds for the repalrs and
work is completed, Unless
e aid on such insurance

secured by this Securlty Instrument, whether or not then due, with the’
Such insurance proceeds shall be applied in the order provided for in Se
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Surance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security
nd (b) any other of Borrower's rights (other than the right to any refund of unearned

¢l by Borrower) under all insurance policies covering the Property, insofar as such rights
o the coverage of the Property. Lender may use the insurance proceeds either to repair
operty or to pay amounts unpaid under the Note or this Security Instrument, whether

residence withiri
the Property as
Lender otherwi

incipal residence for at least one year after the date of occupancy, unless
Avriting, which consent shall not be unreasonably withheld, or unless

fon 5 that repair or restoration is not economically feasible,
if damaged to avoid further deterioration or damage.

Property, Borrower shall be responaib] g
released proceeds for such purposes. L ma;

sfients as the work is completed. If the insurance or
pair or restore the Property, Borrower is not relieved of
such repair or restoration.

condemnation proceeds are not sufficien
Borrower's obligaﬁon for the completion

give Borrower nouce at the tine of or prior to suc}
cause.

8. Borrower's Loan Application. Borrower shall be'in deéfauitif, during the Loan application
process, Borrower or any persons or entities acting at the i orrower or with Borrower's

& information or statements to
E‘Hﬁﬂ.Wlth the Loan. Material
representations include, but are not [imited to, representations conce; wer's occupancy of the
Property as Borrower's principal residence.

in this Security
‘rest in the

for condemnation ot forfeiture, for enforcement of a lien which may attain phiesity
Instrument or to enforce laws or regulatlons), or (¢) Borrower has abandoned the -}3‘
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Property, and securing and/or repairing the Property. Lender's actions can include, but are not
+{or{a) paying any sums secured by a lien which has priority over this Secunty Instrument; (b)
ourt; and (c) paying reasonable attorneys' fees to protect its interest in the Property and/
this Security Instrument, including its secured position in a bankrupicy proceeding.
operty includes, but is not limited to, entering the Property to make repaits, change

ingerous conditions, and have utilities turned on or off. Although Lender may take
9, Lender does not have to do so and is not under any duty or obligation to
der incurs no liability for not taking any or all actions authorized under this

Section 9.

er under this Section 9 shall become additional debt of Borrower
t. These amounts shall bear interest at the Note rate from the date of
with such interest, upon notice from Lender to Borrower requesting

Any amounts
secured by this Securi
disbursement and Shﬁ '
payment.

If this Security Instrume
lease, If Borrower acquire:

grich insurance and Borrower was required to make

the mortgage insurer that previously provi
e premiums for Mortgage Insurance, Borrower shall pay the

separately designated payments toward thie
premiums required to obtain coverage sub:
effect, at a cost substantially equivalent to thé.€ost to Bo
in effect, from an alternate mortgage insurer selected b ' d&r If substantially equivalent Mortgage

rice coverage ceased to be in effect.
Lender will accept, use and retain these payments as riddble loss reserve in lieu of Mortgage

Insurance Such loss reserve shall be non—refundable notW"

't any interest or earnings on
Mortgage Insurance coverage

again becomes available, is obtained, and Lender requires separately
premiums for Mortgage Insurance If Lender required Mortgage I

for Mortgage Insurance, Borrower shall pay the premiums required té
effect, or to provide a non-refundable loss reserve, until Lender's requiremén

termination or until termination is required by Applicable Law. Nothing in
Botrowet's obligation to pay interest at the rate provided in the Note,
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Insurance reimburses Lender {or any entity that purchases the Note) for certain losses it
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage

ments with other parties that share or modify their risk, or reduce losses. These
'ms and conditions that are satisfactory 10 the mortgage insurer and the other

e Insurance premiums).

Lender, any purchaser of the Note, another insurer, any reinsurer, any
ny of the foregoing, may receive (directly or indirectly) amounts that

derive from (or might,
in exchange for sharing
provides that an affiliate
premiums paid to the insuy

::t the amounts that Borrower has agreed to pay for
oFthe Loan. Such agreements will not increase the
surance, and they will not entitle Borrower to any

{A} Any such agreement
Mortgage Insurance, or any
amount Borrower will owe for Mortg
refund.

thetiglits Borrower has - if any - with respect to the
ers Protection Act of 1998 or any other Jaw. These
ttain disclosures, to request and obtain cancellation of
age Insuranece terminated automatically, and/or to

2t were unearned at the time of such

{B) Any such agreements will not a
Mortgage Insurance under the Homet
rights may include the right to receive ¢
the Mortgage Insurance, to have the Mo
receive a refund of any Mortgage Insarance premiupi
cancellation or termination.

11. Assignment of Miscellaneous Proceed;,, .

All Miscellaneous Proceeds are
hereby assigned to and shall be paid to Lender. :

If the Property is damaged, such Miscellaneous Proceeds shial
the Property, if the restoration or repair is economically feal
During such repa:ir and restoration period, Lender shall hav

the work is completed. Unless an agreement is made in writing or Arfp abl
be paid on such Miscellaneous Proceeds, Lender shall not be required to pa
eamings on such Miscellaneous Proceeds. If the restoration or repair is not

Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

2200654283
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heevent of a fotal faking, destruction, or ioss in value of the Property, the Miscellaneous Proceeds
shidll be applied to the sums secured by this Security Instrument, whether or not then due, with the

Property immediatety b¢for
to Borrower.

Borrower and Lender othefwise
sums secured by this Security | en hgther or not the sums are then due.

If the Property is abandoned by
Party (as defined in the next sent

f, after notice by Lender to Borrower that the Opposing
o make an award to settle a claim for damages, Borrower

collect and apply the Miscellaneous Pray
sums secured by this Security Instrumen
party that owes Borrower Miscellaneous P
action in regard to Miscellaneous Proceeds.

ther or not then due. “Opposing Party” means the third
eds or the party against whom Borrower has a right of

r civil or criminal, is begun that, in
ther material impairment of Lender's
Bnrrower can cure such a default and,

~causing the action or proceeding
iture of the Property or other

Borrower shall be in default if any action or proceed
Lender's judgment, could result in forfeiture of thé}
interest in the Property or rights under this Secunty
if acceleration has occurred, reinstate as provided in Section,
to be dismissed with a ruling that, in Lender's judgment, prach

the liability of Borrower or any Successors in Interest of Borrower. Lender shill n
commence proceedings against any Successor in Interest of Borrower or to refusg
for payment or otherwise modify amortization of the sums secured by this Security,
reason of any demand made by the original Borrower or any Successors in Interest f B
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earance by Lender in exercising any right or remedy including, without limitation, Lender's
-nf payments from third persons, entities or Successors in Interest of Borrower or in
an the amount then due, shall not be a waiver of or preclude the exercise of any right or

hat Borrower's obligations and liability shall be joint and several. However,
signs this Security Instrument but does not execute the Note (a "co-signer”):
this Secyrity Instrument only to mortgage grant and convey the co-signers interest

agree 10 extend’j"”modﬁy '
Instrument or the Note

released from Borrower's obhg fion d 11ab111ty under this Security Instrument unless Lender agrees
to such release in wrltmg The jants and agreements of this Security Instrument shall bind (except

nder g interest in the Property and rights under this
, attorneys' Tees, property inspection and valuation

f express authority in this Security Instrument to charge
as a prohibition on the charging of such fee. Lender

If the Loan is subject to a law which sets maximum40as chafgf , and that law is finally interpreted
so that the interest or other loan charges collected | ted in connection with the Loan
exceed the permitted limits, then: (2} any such loan l;;e;.,lzggluced by the amount necessary

. Borrower's acceptance
of any such refund made by direct payment to Borrower will constitu{e a wajver of any right of action
Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection wi

must be in writing. Any notice to Borrower in connection with this Securi
deemed to have been given to Borrower when mailed by first class mail
to Borrower's notice address if sent by other means. Notice to any one Borrower
notice to all Borrowers unless Applicable Law expressly requires otherwise. The
be the Property Address unless Borrower has designated a substitute notice addres
Lender. Borrower shall promptly notify Lender of Borrower's change of address. [

2200654293
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re for reporting Borrower's change of address, then Borrower shall only report a change of
thirengh that specified procedure. There may be only one de31gnated notice address under this
fy Instryment at any one time. Any notice to Lender shall be given by deliveting it or by mailing
mail to Lender's address stated herein uniess Lender has designated another address
er. Any notice in connection with this Security Instrument shall not be deemed to
dender until actually received by Lender If any notice required by this Security

rability; Rules of Construction. This Security Instrument shall be
he law of the jurisdiction in which the Property is located. All rights and
ecurity Instrument are subject fo any requirements and limitations of
might explicitly or implicitly allow the parties to agree by contract

governed by fede
obligatiors contained
Applicable Law. Appli
or it might be silent,4
contract. In the event | n or clause of this Security Instrument or the Note conflicts with

affect other provisions of this Security Instrument or the Note

include the plural and vice versa; and
1o take any action.

hg: ord "may" glves sole discretion without any obligation

17. Borrower's Copy. Borrower sh
Instrument.

wen one copy of the Note and of this Security

in Borrower. As used in this Section

1 interest in the Property, including, but not
or deed, contract for deed, installment sales
v of title by Borrower at a future date to

18. Transfer of the Property or a Beneficial Inter
18, “Inferest in the Property” means any legal or bene
limited to, those beneficial interests transferred in a-
contract or escrow agreement, the intent of which
a purchaser.

It all or any part of the Property or any Interest in the Prop
not a natural person and a beneficial interest in Borrower is
written consent, Lender may requnre immediate payment in"ful.o
Instrument. However, this option shall not be exercised by Lefide
Applicable Law.

sold or transferred (or if Borrower is
d or transferred) without Lender's prior
cured by this Security
ise is prohibited by

If Lender exercises this option, Lender shall give Borrower notice

15 within which Borrower must pay all sums secured by this Security Ins
pay these sums prior to the expiration of this period, Lender may invoke
this Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower mee
Borrower shall have the right to have enforcement of this Security Instrument d
prior to the earliest of: (&) five days before sale of the Property pursuant to any pows
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ecurity Instrument; (b) such other period as Applicable Law might specify for the termination
srower's right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument.
ons are that Borrower: (2) pays Lender all sums which then would be due under this

ited to, reasonable attorneys' fees, property mspectlon and valuation fees, and
t the purpose of protecting Lender's interest in the Property and rights under

Lender's ‘mterest'
to pay the sums,s

b check is drawn upon an institution whose deposits are insured by
“entity; or (d) Electronic Funds Transfer. Upon reinstatement by
obhgatlons secured hereby shall remain fully effective as if no
acceleration had occurre ight to reinstate shall not apply in the case of acceleration

under Section 18.

mortgage loan servicing obligations ufig
There also might be one or more change ¢ Loan Servicer unrelated to a sale of the Note. 1f there
ll be given written notice of the change which will siate
: - which payments should be made and

atice of transfer of servicing. If the Note
her than the purchaser of the Note, the
th the Loan Servicer or be transferred

hager unless otherwise provided by

mortgage loan servicing obligations to Borrower Wi
1o a successor Loan Servicer and are not assumed by the
the Note purchaser.

Neifher Borrower nor Lender may commence, join ot be ed to an ud1c1al actmn (as either an
Security Instrument or that alleges that the other party has brea¢

owed by reason of, this Security Instrument, until such Borrower
party (with such notice given in compliance with the requirements

on of, or any duty
‘notified the other

of acceleration given to Borrower pursuant to Section 18 shall be deemed tos
opportunity to take corrective action provisions of this Section 20.

2200654293
~ WASHINGTON-Single Famity-Fannie Mae/Freddie Mac UNIFORM
INSTRUMENT
VMP®

Wolters Kluwer Financial Services 2016122716.2.0.3925-J20160720Y Page 14 of 24



rdous Substances. As used in this Section 21: (a) “Hazardous Substances” are
¢ substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental

the Properw is located that relate to health, safety or environmental protection;
Val ‘Cleanup” includes any response action, remedial action, or removal action, as
defined [ Envite Law; and (d} an “Environmental Condition” means a condition that can
cause, confribute 1 wise trigger an Environmental Cleanup.

of permit the presence, use, disposal, storage, or release of any Hazardous
ase any Hazardous Substances on ot in the Property. Borrower shall

of small quantities of Hazardous
residential uses and to mainten;
in consumer products).

Borrower shall promptly give Len
or other action by any governmental o
any Hazardous Substance or Environmg
Environmental Condition, including but
threat of release of any Hazardous Substa

mited to, any spilling, leaking, discharge, release or
_ d (c) any condition caused by the presence, use or

y private party, that any removal or
Jperty is necessary, Borrower shall

shall create any obligation on Lender for an Environfaen

Non-Uniform Covenants. Borrower and Lender furthe apree as follows:

22. Acceleration; Remedies. Lender shall give notic ior to acceleration

(d) that failure to cure the default on or before the date speclﬁed
acceleration of the sums secured by this Security Instrument and sal
auction at a date not less than 120 days in the future. The notice shall 9
of the right to reinstate after acceleration, the right to bring a court actien.
existence of a default or any other defense of Borrower to acceleration and safi
matters required to be mcluded in the notice by Apphcable Law, If the defatali
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I sums secured by this Security Instrument without further demand and may invoke the
fyale and/or any other remedies permitted by Applicable Law. Lender shall be entitled
#ll'expenses incurred in pursumg the remedies prov:ded in this Section 22, including,

of the notice of sale, Trustee, without demand on Borrower, shall sell
to the highest bidder at the time and place and under the terms
e in one or more parcels and in any order Trustee determines.

the Pmperty for a period or periods permitted by Applicable Law

designated in the nofi
Trustee may postpone s

covenant or warranty, ei"f‘pz‘i‘,‘
facie evidence of the truth of

plied. The recitals in the Trustee's deed shall be prima
ts made therein. Trustee shall apply the proceeds of the

s secured by this Security Instrument; and (c) any
led 4@ it or to the clerk of the superior court of the

Trustee's and attorneys’ fees, (b).te.
excess to the person or persons legalk
county in which the sale took place.

23. Reconveyance. Upon payment ofall.§ums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Inst: aStee. Trustee shall reconvey the Property
without warranty 1o the person or persons legally entj ch person or persons shall pay any
recordation costs and the Trustee's fee for preparing the recorivgyance.

24, Substitute Trustee. In accordance with Applizd
a successor trustee to any Trustee appointed hereunder
of the Property, the successor trustee shall succeed to all th
Trustee herein and by Applicable Law.

.ender may from time to time appoint
. to act. Without conveyance

in any action or proceedmg to construe or enforce any term of this :
“attorneys’ fees, " whenever used in this Security Instrument, shall i ifiely
attorneys' fees incurred by Lender in any bankruptcy proceeding or on ap

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN END
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT ‘QE.A DEBY ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.,

2200654293
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GNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
‘netrument and in any Rider executed by Borrower and recorded with it

Acknowledgment |
State of Washington
County of Skagit

idence that Donald E Fosso, married to Margaret Fosso
d said person(s) acknowledged that he/she/they
his/her/their free and voluntary act for the uses

Notary Public in and for the
State of Washington, residing at

(Prmt Name)
My appointment expires: %-&_\Q\

2200654293
WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM
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cknowledgment

t and acknowledged it to be his/her/their free and voluntary act for the uses
\ \\\\\\\\ \\\\“”

]
\—LEY 44”"1’.'
‘e\ \\\\\\\\\\“"' /l/
"l'

4’1:5"‘75 19 ‘-‘5
Op My 0/\

Wasn®

My, RO

(Print Name)
My appointment expires: 37

Loan Origination Organization: U.S. Ba tional Loan Originator: Sharon L Gandy

Association NMLS ID: 489018
NMLS ID: 402761

2200654293
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LOAN: 2200654293

ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps)

TE RIDER is made this 28th day of December, 2016, and is incorporated into and shall be
ugp%ement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument") of the same
fedythe "Borrower"} to secure Borrower's Adjustable Rate Note (the "Note™) to U.S. Bank
er') of the same date and covering the property described in the Security Instrument and

deemed to ameénd.and
date given by theu
National Associatis
located:

14680 Hoxie Ln, Anacortes, WA 98221
: [Property Address]
NS ALLOWING FOR CHANGES IN THE INTEREST RATE AND

TE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE
ANY ONE TIME AND THE MINIMUM AND MAXIMUM

Borrower and Lender further covena
A. INTEREST RATE AND MON

The Note provides for an initial interest
monthly payments as follows:

1. INTEREST RATE AND MONTHEY PAYMENT CHANGES
(A) Change Dates

The interest rate I will pay may change ¢

month thereafter. Each date on which my intergst rat

(B) The Index '

Beginning with the first Change Date, my intere
weekly average yield on United States Treasury sec

y of Jamuary, 2027, and on that day every 12th
ange is called a "Change Date".

based on an Index. The "Index" is the
sfed to a constant maturity of 1 year, as

If the Index is no longer available, the Note Holder will ¢
comparable information. The Note Holder will give me notice

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new
three-quarters percentage points (2.750%) (the “Margin ") to the Current I
then round the result of this addition to the nearest one-eighth of one perct
to the limits stated in Section 4(D) below, this rounded amount will be my n

maturity date at my new interest rate in substantially equal payments. The result of.
be the new amount of my monthty payment.

2200854293
USB201 ARM Rider 3223 Rev, 082013
2016122716.2.0.3%25-J20160720Y Page 1 of 3



{D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 8.500% or less
an 2.750%. Thereafter, my interest rate will never be increased or decreased on any single Change
ate by more than Two percentage points (2.000%) from the rate of interest I have been paying for the
geding 12 months. My interest rate will never be greater than 8.500%, or less than the Margin.

Effective Date of Changes

new interest rate will become effective on each Change Date. I will pay the amount of my new
nikly s@yment beginning on the first monthly payment date after the Change Date until the amount of
ment changes again.

or will deliver or mail to me a notice of any changes in my interest rate and the amount
nt before the effective date of any change. The notice will include information

nt of the Security Instrument that T occupy, establish and use the Property
ays after the execution of the Security Instrument. This waiver
construction of a residence on the Property has been completed in
dential Construction Loan Agreement signed by Lender and me at or

as my principal residen
shall remain in effect u

B, QR A BENEFICIAL INTEREST IN BORROWER

t in Borrower. As vsed in this Section 18, "Interest in the
the Property, including, but not limited to, those beneficial
for deed, installment sales contract or escrow agreement, the
ate to a purchaser.

Transfer of the Property or a Bene
Property"” means any legal or beneficial
interests transferred in a bond for deed, co

s sold or transferred (or if a Borrower isnot a
wferred) without Lender's prior written consent,
 this Security Instrument. However, this
pplicable Law.

bmitted to Lender information

re being made to the transferee; and (b)
by the loan assumption and that the risk
septabie to Lender.

option shall not be exercised by Lender if such exercise 1§

Lender also shall not exercise this option if: (a) Borrower
required by Lender to evaluate the intended transferee as if a
Lender reasonably determines that Lender's security will not
of a breach of any covenant or agreement in this Security Instrument

To the extent permitted by Applicable Law, Lender may charge nablg fee as a condition to Lender's
consent to the loan assumption. Lender may also require the transferee io.sig as§ymption agreement that
is acceptable to Lender and that obligates the transferee to keep all the premises‘apd agreements made in the
Note and in this Security Instrument. Borrower will continue to be obligated:nder the Meate and this Security
Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender-shalt’g
of acceleration. The notice shall provide a period of not less than 30 days from the dat:
accordance with Section 15 within which Borrower must pay all sums secured by th:
Borrower fails to pay these sums prior to the expiration of this period, Lender may i
by this Security Instrument without further notice or demand on Borrower.

orrower notice
otice is given in

2200654293
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NING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate Rider.
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