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SSIGNMENT OF RENTS

Reference # (if applicabig):0Q Additional on page

Grantor(s): Tan
1. STRANDBERG, NE ITiic2 e30f £y,
Grantee(s) A

In sel Toaveie

1. Skagit Bank
Legal Description: Lot 1, Stone Ridge long Plat LPS-2010-0002, Being A Ptn Of NW 1/4,

25-35-1 E W.M.
Additional on page 2

Assessor's Tax Parcel ID#: 350125-2-010-0700

“made and executed between
is 408 2nd St, Anacortes,
se mailing address is 301 E.

THIS ASSIGNMENT OF RENTS dated December 27, i
NELS G. STRANDBERG, as his separate property, whpse add
WA 98221 (referred to below as "Grantor") and Skagit Bank,,
Fairhaven, Burlington, WA 98233 (referred to below as "L
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12, under Auditor's File No. 201201170064, records of Skagit
g a portion of Lot 6, CITY OF ANACORTES SHORT PLAT NO.
September 9, 2006, and recorded September 13, 2006, under
a=188 records of Skagit Ccmnty, Washmgton, belng a portion

County, Washin
ANA-UU4-013, as

signment, Grantor may remain in possession and control of and
ts, provided that the granting of the right to collect the Rents shall
ateral in a bankruptey proceeding.

operate and manage the Property and collect th
not constitute Lender's consent to the use of casl

convey the Rents to Lender.

No Prior Assignment. Grantor has not previously assigned or
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber, or
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have thesright at anyitime, and even though no
default shall have occurred under this Assignment, to collect and receive the i purposs, Lender is hareby
given and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and all tenants

Enter the Property. Lender may enter upan and take peossession of the Property;
the tenants or from any other persons liable therefor, all of the Rents; institute &
necessary for the protection of the Property, including such proceedings as

and expenses of maintaining the Property in proper repair and condition, and also to pay all téxes
water utilities, and the premiums on fire and other insurance effected by Lender on the Prope

Compliance with Laws. Lender may do any and all things to execute and comply with the la
Washington and also all other laws, rules, orders, ordinances and requirements of all other govern
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or ¢
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, either in
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rantor's name, to rent and manage the Property, including the collection and application of Rents,
:nder may do all such other things and acts with respect to the Property as Lender may deem

sas stated above.

guirema _ Lender shalt not be required to do any of the foregeing acts or things, and the fact that
Lender shall have | ed one or more of the foregoing acts or things shall not require Lender to do any other

specific act or

ay such costs and expenses from the Rents. Lender, in its sole discretion, shall
all Rents recelved by it; however, any such Rents recewed by Lender which are

not applied to such cost:
this Assignment and

FULL PERFORMANCE. | F o ﬁlthe Indebtedness when due and otherwise performs all the obligations
imposed upon Grantor under this Y Mate, and the Related Documents, Lender shall execute and deliver to
Grantor a suilable satisfaction t and suitable statements of termination of any financing statement on
ﬂe evndencmg Lendsrs _security inter inati i

g is commenced that would materially affect Lender's interest in
__of this Assignment or any Relaled Documents including but

Giantor's behalf may (but shall not be chligated to) take any
ot limited to discharging or paying all taxes, liens, securty
interests, encumbrances and other claims, at ang levied or placed on the Rents or the Property and paying all costs
for insuring, maintaining and preserving the Prop All such expenditures incurred or paid by Lender for such
purposes will then bear interest at the rate chargedunider the Note from the date incurred or paid by Lender to the dale
of repayment by Grantor All such expenses will bedime a part ef tha Indebledness and, at Lender's option, will (A)
apportioned among and be payable with any
y applicable insurance policy; or (2) the

this Asmgnment or any Related Documents,
action that Lender deems appropriate, incl

installment payments to become due during either
remaining term of the Note; or {C) be treated as a ba
maturity. The Assighment also will secure payment of these: uch right shall be in addition to all other rights
and remedies to which Lender may be antitled upon Default.

DEFAULT. Each of the following, at Lender's option, shall constitute
Payment Default, Grantor fails to make any payment when du

Other Defaults. Grantor fails to comply with or to perform ahy “eths’ hligation, covenant or condition

ent to make any payment

for taxes or insurance, or any other payment necessary to prevent filing of. arge of any lien.

Default in Favor of Third Parties. Grantor defaults under any loan, exténsioe
purchase or sales agreement, or any other agreement, in favor of any other credit
affect any of Grantor's property or ability to perform Grantor's obligations un
Related Documents.

False Statements. Any warranty representation or statement made or furnlshad lo

Defective Collateralization. This Assignment or any of the Related Documents ceases to be in I‘“u
{including failure of any collateral document to create a valid and perfected security interest or lien) %
for any reason.

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appointment of a recajve
part of Grantor's properly, any assignment for the benefit of creditors, any type of creditor worka:
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judic



ASSIGNMENT OF RENTS
ai No: 3629724337 (Continued) Page 4

self-help, repossession or any other mathod, by any creditor of Grantor or by any governmental agency
i Rents or any property securing the Indebtedness. This includes a gamishment of any of Grantor's
deposit accounts, with Lender. However, this Event of Default shall not apply if there is a
by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or
g and if Grantor gives Lender written notice of the craditor or forfeiture proceeding and deposits
 surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender,

in its sole disc ing an adequate reserve or bond for the dispute.

Properly Damag Property is lost, stolen, substantially damaged, sold, or borrowad against.

y of the preceding events occurs with respect to any guarantor, endorser, surety,
of the Indebtedness or any guarantor, endorser, surety, or accommodation party
r revokes or disputes the validity of, or lability under, any Guaranty of the

or accommodation party ef
dies of becomes incomi
Indebtedness.

Adverse Change. A tesfal advérse change occurs in Grantor's financial condition, or Lender believes the
prospect of payment or he Indebtedness is impaired.

i the occurrence of any Event of Default and at any time thereaiter, Lender

may exercise any one or more of the-folleéWwing rightz.and remedies, in addition to any other rights or remedies provided

by law:

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

Accelerate inc!ehtedness. Lender

costs, against the Indebtedness. In further: cg of this right, Lender shall have all the rights provided for in the
Lender's Right to Receive and Collect Rents Section, above. he Rents are collected by Lender, then Grantor
irrevocably designates Lender as Grantor's altorny-in-fact it orse instruments received in payment thereof in
the name of Grantor and to negotiate the same and collect :

r which the payments are made, whether or
not any proper grounds for the demand existed. Leri its rights under this subparagraph either in

person, by agent, or through a receiver,

Appoint Receiver. Lender shall have the right to have a receivs ed to take possession of all or any part of
the Property, with the power to protect and preserve the Prop 0 operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property a ceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may & ond if permitted by law. Lender's
i i i i of the Property exceeds the
person from serving as a

. thie.aph
Indebtedness by a substantial amount. Employment by Lender shall.not di

recaiver.

Other Remedies. Lender shall have all other rights and remedies provi
lawy,

Election of Remedies. Election by Lender to pursue any remedy shall not exclude-
an election to make expenditures or to take action to perform an obligation of Gra ssignment, after
Grantor's failure to perform, shall not affect Lender's right to declare a default an i i

Attorneys' Fees; Expenses If Lender institutes any suit or action to enforce any &f i%%a

upon any appeal. Whether or not any court actien is involved, and to the extent n
reasonable expenses Lender incurs that in Lender's opinion are necessary at any tim

collection services, the cost of searchmg records, obtaining title reports (lncludlng foreclosure repors}
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applizabl
Grantar also will pay any court costs, in addition to all other sums provided by faw.

Amendments. This Assignment, together with any Related Documents, constitutes the entire understanding ang
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f the parties as to the matters set forth in this Assignment. No alteration of or amendment to this
Il bq effective unless given in writing and signed by the party or parties soughl o be charged or

ption headings in this Assignment are for convenience purposes only and are not to be used
he provisions of this Assignment.

he laws of the State of Washington without regard to its conflicts of law provisions.
izcepted by Lender In the State of Washington.

estate in the Prope'li:‘ty
of Lender.

Interpretation. (1) In
Assignment in the singula
require. (2) If more than onf&p
and several. This means that,
Borrower and Grantor are not tH
joined in any lawsuit. (3) The= eh 10 paragraphs or sections in this Assignment are for convenience
purposes only. They are not to be ufedp fine the provisions of this Assignment.

No Waiver by Lender. Lender shall not
waiver Is given in writ_ing and signed by*

n signs this Assignment as "Grantor,” the obligations of each Grantor are joint
der brings.a lawsuit, Lender may sue any one or more of the Grantors. If

ave waived any rights under this Assignment unless such

shall not prejudice or constitute a waiver:of. Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Assigrme

nsent to subsequent instances where such

consent is required and in all cases such consent ma thheld in the sole discretion of Lender.

Nofices. Subject to applicable law, and except for b Uirgd or allowed by law to be given in another
manner, any notice required to be given under this As waitige-given in writing, and shall be effective
when actually delivered, when actually received by tel tifegss otherwise required by law), when
deposited with a nationally recegnized avernight courier, or, if m, osited in the United States mail, as

first class, certified or registered mail postage prepaid, directe he add 5325 shown near the beginning of this
Assignment. Any party may change its address for notices und: iment by giving formal written notice
to the other parties, specifying that the purpose of the notic ngs e, party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of ‘ ress. Subject to applicable
law, and axcept for notice required or allowed by law to be given in anat if there is more than one

Lender.

Severability. If a court of competent jurisdiction finds any provision' of this Assighment & gal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offencﬁr) ian ilkggal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision skall b’ cong aregf modif ed so

that it becomes legal, valid and enforceable. If the offending provision cannoi be sgr figid
considered deleted from this Assignment. Unless otherwise required by law, i

extension without releasing Grantor from the obligations of this Assignment or liability under the Indebkec
Time is of the Essence. Time is of the essence in the performance of this Assignment.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homastea
exemption laws of the State of Washington as to all indebtedness secured by this Assignment.
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The following capitalized words and terms shall have the following meanings when used in this
‘ . specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful
itates of America. Words and terms used in the singular shall include the plural, and the plural
as the context may require. Words and terms not otherwise defined in this Assignment shall
d to such terms in the Unifarm Commercial Code:

ssignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may

be amended of m time to time, together with all exhibits and schedules attached to this ASSIGNMENT

OF RENTS f
" means NELS G. STRANDBERG.
ans the Default set forth in this Assignment in the section titled "Default”.

Event of Default.
the default section

Lender to discharge Grantor's obhgall i gxpenses incurred by Lender to enforce Grantor's obligations under
this Assignment, together with interest o syth amgants as provided in this Assignment.

Lender. The word "Lender” means Skag Slccessors and assigns.

Note. The word "Note” means the promi: note dated December 27, 2016, in the original principal
amount of $308,802.00 from Granto nder, together with all renewals of, extensions of, medifications
of, refinancings of, conseclidations of, and substittiions for the missory note or agreement.

Property. The word "Property” means all of Grantor's rig

ftle and interest in and to all the Property as
described in the "Assignment” section of this Assignmer i

Related Documents. The words "Related Docum'” promissory notes, credit agreements, loan

e)astlng, executed in connection with the (ndebtedness.

Rents. The word "Rents” means all of Grantor's present and f;

i i i venue, income, issues, royalties,
fitg_and proceeds from the Property,
#ind and nature, whether due
ceive and collect payment

and other payments and benefits derived or to be derived from sdcha.!sm
now or later, including without limitation Grantor's right to enforce such I&,;é

SIGNMENT. THIS
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day of &%’H,é‘.é,«!/ , 20 1&”
Residing at M

My commission expires 'é)\ /7 —/q

Notary Public in and for the State of
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