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t fiing Requested By,

Aftn: CLS= Lﬁ M

DEED OF TRUST
GNMENT OF RENTS AND LEASES

STHIS DEED OF TRUS
A {57 2016, by LANE PROP

1.1
irrevocably grants, conveys and assigns to Trustee in
sale and nght of entry and possessuon Grantor’s inter:

d conditions in this Deed of Trust, Grantor
the benefit of Beneficiary, with power of
) all real property located in Skagit County,
A easements nghts-of—way and rights used

hereditaments and appurtenances thereof and thereto;” ( t.“title and interest of Grantor, now
owned or hereafter acquired, in and to any land lying withi t-of-way of any street, open or
‘ ys and strips and gores of Iand

adjacent to or used in connection with said real property; (g) -%é%&f
now or hereafter erected or located on said real property; (f) a
quasi-governmental licenses, permits or approvals zoning rights

rights, governmental or
imilar rights or interests
;auﬁenant to said real

property; (g} ali mineral rights, o:l and gas righis, a1r rights, water “or
limitation, all wells, canals, ditches and reservoirs of any nature and all rig
associated with said real property, whether decreed or undecreed, tribut
underground, appropriated or unappropriated, and all shares of stock in-any
reservoir company, and all well permits, water service contracts, drainage rights,
any such rights; and (h) all interest or estate which Grantor how has or may here
property and all additions and accretions thereto, and alf awards or payments made:forth
any portion of said real property by eminent domain or any proceedmg or purchase i

rights or property shall not be interpreted as a limitation of general terms.

1.2 Address. The address of the Subject Property (if known) is: 620 and 680 Au '
Burlington, Washington 98233 and 2024 Bouslog Road, Burlington, Washington 98233. Neith
failure to designate an address nor any inaccuracy in the address designated shall affect the validity.
priority of the lien of this Deed of Trust on the Subject Property as described on Exhibit A. In the event of
any conflict between the provisions of Exhibit A and said address, Exhibit A shalt control.
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ARTICLE Il. OBLIGATIONS SECURED

fbligations Secured. Grantor makes this grant and assignment for the purpose of securing
g obligations (each, a "Secured Obligation” and collectively, the "Secured Obligations"):

of all obligations of Grantor under this Deed of Trust, together
penditures made by Beneficiary or Trustee as or for the payment

with all advances, paymeé
or performancs of any such

conditional or of any other nature whatsogver, ang ;;«é‘rformance of all other obligations, arising under any
swap, derivative, foreign exchange or hetige-trarisaction or arrangement (or other similar transaction or
arrangement howsoever described or definedyat any time entered into with Beneficiary in connection with
any Secured Obligation; and

(e) payment and performance of all future advan
owner of the Subject Property may agree to pa
guarantor) for the benefit of Beneficiary, when any stch-ad
writing which recites that it is secured by this Deed of Tru

nd other obligations that the then record
rform (whether as principal, surety or
ce-ar other obligation is evidenced by a

n all modifications, extensions and renewals of iy
without I|mitat|on (i modlﬁcatlons extensnons or renewals ata

Secured Obligations {including
! rat af interest, or (ii} deferrals or

i 'es or both, in whole or in
part}, however evidenced, whether or not any such modification, extension or renewal is evidenced by a
new or additional promissary note or notes.

2.2 QOblinations. The term "obligations” is used herein in its m¢
includes any and all advances, debts, obligations and liabilities hereto hereafter made,
' e or not due,
( , including
without limitation, all principal, interest, charges, including prepayment charges '
loan fees at any time accruing or assessed on any Secured Obligation.

23 Incorporation; Future Advances. All terms of the Secured Obligations aré
herein by this reference. All _persons who may have or acquire an mterest in the Subf"

by Grantor and subsequently readvanced by Beneficiary. Absent Default under the terms of the Set
Obligations, all advances thereunder by Beneficiary are obligatory and are secured by this Deed of Trus
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and security for any tenant's or lessee's performance thereunder, and all
ewals and modifications thereto (each, a "Lease" and collectively, the
1d all other rents, issues and profits of the Subject Property (collectively,
pt impose upon Beneficiary any duty to produce Rents from the Subject
be: (a) a "mortgagee in possession” for any purpose; (b) responsible
of the lessor or landlord under any Lease; or {c) responsible for any
ty at any time in possession of the Subject Property or any part
r defesstive condition of the Subject Property, or for any negligence in the
t the Subject Property. This is an absolute assignment, not an
ficiary’s right to Rents is not contingent upon and may be

Sublect Property. Grantor agrees o execute and deliver to
written request, such additional documents as Beneficiary
he evidence the assignment to Beneficiary of any and all

amendments extens
"Leases"), together-w
"Rents"). This assighm
Property, nor cause Ben
for performing any of the-Dbii
wasie commitied by any”
thereof, or for any dangero
management, upkeep, repa
assignment for security only,
exercised without taking possess
Beneficiary, within five (5) days of B:
or Trustee may reasonably request
Leases and Rents. Beneficiary or Tru

lessee or tenant of this assignment of the

3.2 Protection of Security. To protectthie security
. each obligation to be performed by the

e performance of sach obligation to be
nedify any Lease in any material respect,

lessor or landlord under each Lease and to enforceé
performed by the lessee or tenant under each Lease; |

surrender under or terminate the term of or anticipate the Rent: _
any lessee or tenant of or from any Lease obligations, and any att )

rt of Grantor to exercise
a breach of the terms
hereof,

(b) At Grantor's sole cost and expense, to defend any action in a
Lease or the obligations thersunder, and to pay all costs of Beneficiary or

Beneficiary or Trustee deems necessary to protect the security hereof, and, in exercf‘
Beneficiary or Trustee may employ attorneys and other agents, and Grantor shall pay

powers granted herein. Grantor shall give prompt notice to Beneficiary of any default by a

tenant under any Lease, and of any notice of default on the part of Grantor under any Lease-tec
from a lessee or tenant thereunder, together with an aceurate and complete copy thereof.
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)

To pay to Beneficiary immediately upon demand all sums expended under the authority
cluding reasonable attorneys’ fees, together with interest thereon at the highest rate per annum
der any Secured Obligation, and the same, at Beneficiary's option, may he added to any
ed’ l:z!égation and shall be secured hereby.

mgrss Beneficiary confers upon Grantor a license ("License") to collect and retain the
before, they come due and payable, until the pccurrence of any Default. Upon the
: It, the License shall be automatically revoked, and Beneficiary or Trustee may, at
Beneficiary' s, nd without notice, either in person or by agent, with or without bringing any action, or
by a receiver ppointed by a court: (a) enter, take possession of, manage and operate the Subject
Property or any part therest; (b) make, cancel, enforce or modify any Lease; (c) obtain and evict tenants,
fix or modify Ren any acts which Beneficiary or Trustee deems proper to protect the security
hereof; and (d) either w
or otherwise collect and
accordance with the pr f
Property, the collection 6
Default, nor waive, modify ice of default hereunder, nor invalidate any act done pursuant
to any such notice. The Licénse- ot grant to Beneficiary or Trustee the right to possession, except

occurrerice

el he assignment by Grantor of the Leases and Rents in
this Artlcfe Il is intended to be specific ic, pe d and choate upon the recording of this Deed of Trust as
provided in RCW 7.28.230(3).

ARTICLE IV. RIG AND DUTIES OF THE PARTIES

4.1 Tille. Grantor warrants that, except as discls
writing which refers to this warranty, Grantor lawfyl
permitted by Beneficiary in writing, a leasehold intel
right to encumber, as herein provided, and that this Dieg
and all of Grantor's interest therein. '

Beneficiary prior to the date hereof in a
ses and holds fee simple title to or, if
subject Property without iimitation on the
valid lien on the Subject Property

ot Grantor to contest payment of the
\Grantor shall pay prior to

42 Taxes and Assessments. Subject to the right,
following pursuant to any other agreement between Granto

delinquency all taxes, assessments, levies and charges |mpos‘
authorlty or utility company which are or whlch may become a fien_upon or ¢e use a loss in value of the
fciary by reason of its

interest in any Secured Obligation or |n the Subject Property, or by réa
Beneficiary pursuant to any Secured Obligation; provided however, that G

Beneficiary sattsfactory evidence of the payment of all of the foregoing. Beheﬂciar by authorized
annel written

4.3 Perdormance of Secured Obligations. Grantor shall promptly pay and per
Obligation when due.

4.4

Liens, Encumbrances and Charges.

Grantor shall immediately discharge a

whether senior or suberdinate hereto, including without limitation, any mechanics' liens.
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5 Insurance. Grantor shall insure the Subject Property against loss or damage by fire and
er risks as Beneficiary shall from time to time require. Grantor shall carry public lability

Grantor shall maintain ali required insurance at Grantor's expense, under policies
ies and in form and substance satisfactory to Benef iciary. Neither Beneﬁciary nor

shall provide:
(1Q) days' prior wri
deliver to Beneficiaf

unti! all Secured Obligati
directed by Beneficiary an
levies and charges impose
become a lien upon the Su
payment is so directed; and (b)

assessments, levies and/or insurance prai
required for the payment thereof when

¥. All amounts so paid shali not bear interest, except to
o long as there is no Default, Beneficiary shall apply said
{ ase said funds to Grantor for application to
rig] insurance premiums. If a Default exists,
mounts to any Secured Obligation andfor
i {9 restore all amounts so applied, as well
eby grants and transfers to Beneficiary
yspassession, and all proceeds thereof,
i tpon assignment of this Deed of
coltected and in its possession fo its
ity with respect thereto. The

the extent and in the amount required by law,
amounts 1o the payment of, or at Beneficiary

to cure such Default, in which event Grantor shall b
as to cure any Default not cured by such application. -
a security interest in all amounts so paid and held in Be
to secure the payment and performance of each Secured ol
Trust, Beneficiary shall have the right to assign all amo
assignee, whereupon Beneficiary and Trustee shall be released,
existence of said impounds shall not limit Beneficiary's rights un
Trust or any other agreement, statute or rute of law. Within ninety-five
of all Secured Obligations (other than as a consequence of a &
foreclosure of the liens and security interests securing any Secured Qbligs
Beneficiary in its discretion may elect, the balance of all amounts ¢
possession shall be paid to Grantor, and no other party shall have any right

4.7 Damages; Insurance and Condemnation Proceeds.

(@)  {i) All awards of damages and all other compensation payable directly ‘or
of a condemnation or proposed condemnation (or transfer in lieu thereof) for pub
affecting the Sub;ect Property; (i) all other clanms and awards for damages to or decre:

whether or not its security is or may be impaired, but subject to applicable law if any, and withétit
to any requirement contained in any other Section hereof, Beneficiary may apply all or any .
proceeds it receives to its expenses in setfling, prosecuting or defending any such claim and apply the
balance to the Secured Qbligations in any order, and release all or any part of the proceeds to Grant
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y conditions Beneficiary may impose. Beneficlary may commence, appear in, defend or
e any assigned claim or action, and may adjust, compromise, settie and collect afl claims and
signed to Beneficiary; provided however, that in no event shall Beneficiary be responsible for
1a.collect any claim or award, regardless of the cause of the failure.

sole option, Beneficiary may permit insurance or condemnation proceeds held by
sed for repair or restoration but may impose any conditions on such use as Beneficiary

good workmanlike manner any portion of the Subject Property
[eg B:gneﬂciary requires that all of the insurance proceeds be

{c} to restore promp
which may be damaged or destrdys
used to reduce the Secured Obligatit

and Condemnation Proceeds;

(d) to comply with and not to suffe
conditions on, or otherwise affect the Subjec
judicial and administrative rules and aorde
servitudes, whether public or private; and (iii) r
agency which establishes standards of insurability;

otation of any or all of the following which govern acts or
roperty: (i) laws, ordinances, regulations, standards and
b ts, conditions, restrictions and equitable
nsurance companies and any bureau or

{(e) notto commit or permit wasie of the Subjec

(f) to do all other acts which from the charach f the Subject Property may be
reascnably necessary {0 maintain and preserve its value.

49 Hazardous Substances: Environmental Provisions.

Beneficiary as follows:

(a) Except as disclosed to Beneficiary in writing prior to the dai&
not and has not been a site for the use, generation, manufacture, storage, : tyUksposal, release or
threatened release, transportation or presence of any substances which s substances,”
"hazardous wastes," "hazardous materials” or "toxic substances” under the Hazard srials Laws, as
defined below, and/or other applicable environmental laws, ordinances and reg) ctively, the
"Hazardous Materials"). )

Air Act, the Federal Water Pollution Control Act, the Federal Resource Conservation and R,
1976, the Comprehensive Envnronmental Response, Compensatnon and Liability Act

regulations adopted pursuant to any of the foregoing.
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e There are no claims or actions pending or threatened against Grantor or the Subject
iy bg{ any governmental entity or agency, or any other person or entity, relating to any Hazardous

, agents, successors and assigns, from and against any and all losses, damages,
ctions, judgments, court costs and legal or other expenses (including without limitation,
nses) which Beneficiary may incur as a direct or indirect consequence of the use,
torage, treatment, disposal, release or threatened release, transportation or

Obligation. GRANTOR
BENEFICIARY SHALL S

occurrence or condition on t
Subject Property that does or
any Hazardous Materials or othetwise b
Subject Property to be subject to aiiy re
thereof under any Hazardous Materials

» alt or any part of the Subject Property to be contaminated with
fation of any Hazardous Materials Laws, or cause the
ns on the ownership, occupancy, transferability or use

ail, at Grantor's sole expense: ({a) protect, preserve and
defend the Subject Property and Grantor's ti#|é.and right to possession of the Subject Property against al
adverse claims; (b) if Grantor's interest in the ject Property is a leasehold interest or estate, pay and
perform in a timely manner all obligations to be'paid an erformed by the lessee or tenant under the
lease or other agreement creating such leasehold intesés ate; and () protect, preserve and defend
the security of this Deed of Trust and the rights and po¥ers of: gneficiary and Trustee under this Deed of
Trust against all adverse claims. Grantor shall give Be ng Trustee prompt notice in writing of
the assertion of any claim, the filing of any action or the cccurrence of any damage,
condemnation offer or other action relating to or affecting the ubjec perty and, if Grantor's interest in
the Subject Property is a leasehold interest or estate, of anyn “default or demand for performance
under the lease or other agreement pursuant to which such I st or estate was created or
exists.

4.10 Protection of Security. Gran

4.11 Acceptance of Trust, Powers and Duties of Trustee.
Deed of Trust is executed. From time {o time, upon written request

required by applicable law presentation of this Deed of Trust for endorsen
personal liability of any person for payment of any indebtedness or perfotrianc
Obligations, Beneficiary, or Trustee at Beneficiary's direction, may, without Gb!’gﬂt
therefor and without notice: (a) reconvey all or any part of the Subject Property fi
of Trust; (b) consent to the making of any map or plat of the Subject Property; an

extension agreement or any agreement subordinating the lien or charge of this Deed &f,
Beneflc:lary may from time to time apply to any court of competent junsdtctlon for aid an

pending sale or any action or proceeding (including, but not timited to, actions in which® Gr
Beneficiary or Trustee shalt be a party) unless held or commenced and maintained by Trustee unds
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nless the performance of the act is requested in writing and Trustee is reasonably indemnified against all
ogts, liabilities and expenses in connection therewith.

Compensation; Excuipation: Indemnification.

r shall pay all Trustee's fees and reimburse Trustee for all expenses in the
this frust, including reasonable attorneys' fees. Grantor shall pay Beneficiary reasonable
ices rendered concerning this Deed of Trust, including without limitation, the

of amounts owing under any Secured Obligation. Beneficiary shall not directly

administratio

agreement related 16 th 3
result of Beneficiary's failugs se the Subject Property after any Default or from any other act or
i f Subject Property after any Default unless such loss is caused by
nce of Beneficiary, and no such liability shall be asserted or
liability is hereby expressly waived and released by Grantor.

the willful misconduct of
enforced against Beneficia

tee and Beneficiary against, and hoid them harmless from, any

ilges of action, judgments, court costs, attorneys' fees and
, costs of evidence of value, and other expenses which
either may suffer or incur: (i) by reason &f eed.of Trust; (ii) by reason of the execution of this trust or
the performance of any act required or '

Grantor to perform Grantor's obiigation

bligations, liens, encumbrances or other
indemnify Trustee and Beneficiary shall

highest rate per annum payable under any Secured Obliga
such indebtedness to any Secured Cbligation.

4 13 Substitution of Trustees Frcm time to time, by a

another trustee to act in the place and stead of Trustee or any successor. ;
recordation date and any recording or other information required by |

trustee as the
rdad pursuant
o the provisions of this Section shall be conclusive proof of the proper substitutiori Frusiee.

414 Due on Sale or Encumbrance. Except as permitted by the provisions.O
Obligation or applicable law, if the Subject Property or any interest therein shall be ¢
{(including without limitation, where applicable, through sale or transfer of a majority or co
of the corporate stock, or any general partnership, limited liability company or other similds,
Grantor), mortgaged, assigned, encumbered or leased, whether voluntarily, involuntarily o
of law (each of which actions and events is called a "Transfer"), without Beneficiary's prief
consent, THEN Beneficiary may, at its sole option, declare all Secured Obligations immediately du:
payabie in full. Grantor shall notify Beneficiary in writing of each Transfer within ten (10) days of the-dlate
thereof.
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1.15 Releases. Extensions. Modifications_and Additional Security. Without notice to or the
mproval or agreement of any persons or entities having any interest at any time in the Subject

_any manper obligaied under any Secured Obligation (each, an “Interested Party"),

Interested Paﬁy
Property.

Deed of Trust and every note or other instrument setting forth any
nce!lation, Trustee shall reconvey, without warranty, the Subject

by law, the reconveyance may describe the grantee as "the
Neither Beneficiary nor Trustee shall have any duty to
& tightful grantees of any reconveyance. When the Subject
ch reconveyance shall operate as a reassignment of all
tltle.g thereto Upon Beneficiary's demand, Grantor shall

Property has been fully reconveyed; 1
future Rents to the person or persons |
pay all costs and expenses incurred by B

417 Subrogation. Beneficiary s
released of record or not, paid in whole or in
proceeds of any Secured QObligation.

and the term "Third Party Grantor” shall mean (1) eas
Grantor herein and which is not an Cbligor under all of the Sg igations, and (2) each person or
entity included in the definition of Grantor herein if any Obligar is no ded in said definition,

presents and warrants to
Deed of Trust complies

(a) Representations and Warranties. Each Third Part
Beneficiary that: (i) this Deed of Trust is executed at an Obligor's r
with all agreements between each Third Party Grantor and an

quate means of
eraining to such
ied from such
Patty Grantors

obtaining from each Obligor on a continuing basis financial and other inforr
Obligor's financial condition. Each Third Party Grantor agrees to keep adeeiuafe
means of any facts, events or circumstances which might in any way affect su
risks hereunder. Each Third Party Grantor further agrees that Beneficiary sha
disclose to any Third Party Grantor any information or material about any Obligor-wh
Beneficiary in any manner. The liability of each Third Party Grantor hereunder shalf b¢ res
revwed and the rights of Beneficiary shall contlnue |f and to the extent that for any reaso

rescinded or resiored shall be made by Beneficiary in its sole discretion; provided howe()é‘r,
Beneficiary chooses to contest any such matter at the request of any Third Party Grantor, each,
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s, including reasonable attorneys' fees, expended or incurred by Beneficiary in connection
including without limitation, in any hitigation with respect thereto.

Each Third Party Grantor waives any right io require Beneficiary to: (A) proceed
r pr any other person; (B) marshal assets or proceed against or exhaust any security
it any other person; (C) give notice of the terms, time and place of any public or
disposition of personal property security held from any Obligor or any other person;
pn or pursue any other remedy in Beneficiary's power, or (E) make any
: rformance, or give any notice of nonperformance, protest, notice of protest
- or in connection with any obligations or evidences of indebtedness held
. which constitute in whole or in part the Secured Obligations, or in

private sale
(D) take any
presentment or dem
or notice of dishoner
by Beneficiary as“sec
connection with the creati

(iy Eac
or arising by reason of: (A

, partnershup or other type of entity, or any defect in the
ation by any Obligor of the proceeds of any Secured
resented by any Obligor to, or intended or understood

formation of any such Cbligor; (B
Obligation for purposes other than ¢ .
by, Beneficiary or any Third Party Gr.

indirectly resuits in or aids the discharge
operation of law or otherwise, ar which

r Obligor or any portion of any Secured Obligation by
y way impairs or suspends any rights or remedies of
alue of any mterest in any securlty for the

any such security; (G) any modification of any Secu
without limitation the repewal, extension, acceleration
change in the terms of, any Secured Obligation or any porti

Deed of Trust. Until all Secured Obligations shall have beémpa;
have any right of subrogation, and each Third Pasty Grantor wai

) Third Party Grantor shall
it to enforce any remedy
ther person, and waives

Party Grantcor further waives all rights and defenses it may have arisin “of. {1} any election of
remedies by Beneficiary, even though that election of remedies, such as ashon-judicial foreclosure with
respect to any security for any portion of the Secured Obligations, destr i ﬁ%*-Party Grantor's
rights of subrogation or such Third Party Grantors rights to proceed-agdainst any Obligor for
of-any rights,

qualifying or discharging any Obligor's obligations, whether by operation of the Washi
Act at Ch. 61.24 RCW as from time to time amended, or otherwise, including any righ
Grantor may have to a fair market value hearing to determine the size of a defi clen,,
trustee’s foreclosure sale or other disposition of any security for any portion of the Secured-Ubligations

{iii} If any of said waivers is determined to be contrary to any applicable law"‘
policy, such waiver shall be effective to the extent permitted by applicable law or public policy.
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ARTICLE V. DEFAULT PROVISIONS

Default. The occurrence of any of the following shall constitute a "Default” under this Deed
antor shall fail to observe or perform any obligation or agreement contained herein; (b) any
warranty of Grantor herein shall prove to be incorrect, false or misleading in any
hen made; or (c) any default in the payment or performance of any obligation, or any

(b}  With or wi
becoming a mortgagee in p

ﬁrity of this Deed of Trust, including without limitation, to appear
urpoiting to affect the security of this Deed of Trust or the rights
der, (iiyto pay, purchase, contest or compromise any
ich.-in the judgment of either Beneficiary or Trustee, is
jusigrsiant of Beneficiary or Trustee being conclusive as
0 pay any premiums or charges with respect to, any
nd (iv}to employ counsel, accountants, contractors and

necessary or desirable to prote:
in and defend any action or proc

encumbrance, charge, lien or claim of i
senior in priority to this Deed of Trust/th
between the parties hereto; (iii) to obtair,
insurance required to be carried hereunde
other appropriate persons to assist them.

(c) To commence and maintain an action
foreclose this Deed of Trust as a mortgage or to obi
under this Deed of Trust, and Grantor agrees that sig
injunction or any other appropriate equitable remedy.
subsection, Grantor waives the defenses of laches and any apglicabl

in any court of competent jurisdiction to
enforcement of the covenants of Grantor
ants.shall be specifically enforceable by
gurp%es of any suit brought under this
statute of limitations.

(d) To apply to a court of competent jurisdiction for and ¢
Subject Property as a matter of strict right and without regard to: ¢ adeguacy of the security for the
repayment of the Secured Obligations; (i) the existence of a decla n that the Secured Obligations are
immediately due and payable; or {iii) the filing of a notice of def nd Geartor consents to such
appointment.

‘@jptment of a receiver of the

gt Grantor or the
Vith respect to,
{0 make repairs,
meficiary's

(&) To take and possess all documents, books, records, papers &n:
then owner of the Subject Property; to make or modify Leases of, and cther'agsse
the Subject Property upon such terms and conditions as Beneficiary deems prop
alterations and improvements to the Subject Property deemed necessary, in T
judgment, to protect or enhance the security hereof.

(f)  To execute or cause Trustee to execute a written notice of such Default and.
cause the Subject Property to be sold in accordance with the Washington Deed of Trust Act.at
RCW to satisfy the Secured Obligations. Trustee shall give and record such notice as'the
requires as a condition precedent to a trustee's sale. When the minimum period of time requnr ‘
after such notice has elapsed, Trustee, without notice to or demand upon Grantor, except as #th
required by law, shall sell the Subject Property at the time and place of sale fixed by it in the no!
sale, at one or several sales, either as a whole or in separate parcels and in such manner and ordéf, all
as directed by Beneficiary in its sole discretion, at public auction to the highest bidder for cash, in lawf
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merey Of the United States, payable at the time of sale. Except as required by law, neither Grantor nor
r_person or entity shall have the right to direct the order in which the Subject Property is sold.
to-requirements and fimits imposed by law, Trustee may postpone any sale of the Subject
aubllc announcement at such t|me and place of sale, and from tlme to time may postpone

ive proof of the truthfulness thereof. Any person, including Trustse, Grantor or
at such sale,

alize upon the security hereunder and any other security now or later held
ccessively and in one or several consclidated or independent judicial
icial proceedings, or both, and to apply the proceeds received in

actions or lawfully:
accordance with the Sec

(h)  Upon sale of t
credit bid (as determined ky
Obligations. In determining suc
or any of the following: (i) apprai

- [Froperty at any judicial or nen-judicial foreclosure, Beneficiary may
dry: in |ts sole dlscretlon) all or ~any portion of the Secured

iderws tfiscretion; {ii) expenses and costs incurred by Beneficiary
with respect to the Subject Property foret;_losure (iii) expenses and costs whlch Beneficiary

anticipates will be incurred with respe

orts and other due diligence, costs to carry the SUbjE.‘Ct
, commissions, attorneys' fees, and taxes), Hazardous
i tenance repair, refurblshment and retrofit, and costs of

Property prior to resale, costs of resale (
Materials clean- -up and monitoring, deferred

collateral, if any, for the Secured Obligations; and (v}
deems appropsiate. Grantor acknowledges and agrees
all of the foregoing factors to determine the amount of its B) this Section does not impose
upon Beneficiary any additional obligations that are not impgo __'éd by | t the time the credit bid is made;
(C) the amount of Beneficiary's credit bid need not have any ralationte
in any agreement between Grantor and Beneficiary or previously discus
and (D) Beneficiary's credit bid may be, at Beneficiary's sole disz
appraised value of the Subject Property.

¥ Grantor and Beneficiary:
her or lower than any

5.3  Application of Foreclosure Sale Proceeds. After deducting a % and expenses of
Trustee, and of this trust, including costs of evidence of title and attorneys’ 4ion with a sale,

all proceeds of any foreclosure sale shall be applied first, to payment of all Sécered Gbligations (including
without limitation, all sums expended by Beneficiary under the terms hereof a n.-tepaid, with
accrued interest at the highest rate per annum payable under any Secured Obliga
amounts as Beneficiary in its sole discretion shall determine; and the remainder, ifarn
persons legally entitled thereto.

54  Application of Other Sums. All Rents or other sums received by Beneficiary “arg
receiver hereunder, less ail costs and expenses incurred by Beneficiary or such agen
including reasonable attorneys' fees, shall be applied to payment of the Secured Obligations in s
as Beneficiary shall determine in its sole discretion; provided however, that Beneficiary shal*ha
liability for funds not actually received by Beneficiary.
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5 No Cure or Waiver. Neither Benegficiary's, Trusteg's or any receiver's entry upon and taking
o of the Subject Property, nor any collection of Rents, insurance proceeds, condemnation

e Or any receiver shall impair the status of the security of this Deed of Trust, or cure or
Default or notice of default under this Deed of Trust, or nullify the effect of any notice of
ss all Secured Obligations and any other sums then due hereunder have been paid in

whether incurred at the tri
of the foregoing incurred in

>Ievel in an arbitration proceeding or otherwise, and including any
any bankruptcy proceedlng {including without I|mrtat|on any

rights or remedies with respect therat
date of demand until paid in full at th est rate per annum payable under any Secured Obligation.

5.7 Power to File Notices and efau
and its successors and assigns as Grant¢ “attorney-in-fact to perform any of the following powers,
which agency is coupled with an intere a)to execute and/or record any notices of completion,
cessation of labor, or any other nctices that Beneficia eems appropriate to protect Beneficiary's
interest; and (b) upon the occurrence of any evént, act mission which with the giving of notice or the
passage of time, or both, would constitute a Defaul fm any obligation of Grantor hereunder,
provided however, that Beneficiary, as such attorne il only be accountable for such funds as
are actually received by Beneficiary, and Beneficiary shait to Grantor or any other person or
entity for any failure to act under this Section.

58 Remedies Cumulative; No Waiver. All rights, power
Trustee hereunder are cumulative and are in addition to all right
or in any other agreements between Grantor and Beneficiary,
Beneficiary in exercising any right, power or remedy hereunder shall
right, power or remedy; nor shall any single or partial exercise ¢f am
preclude, waive or otherwise affect any other or further exercise thereof ©f
power or remedy.

gdnd remedies of Beneficiary and
wi remedies provided by law
iure or discontinuance of
perate as a waiver of such

isht, power or remedy
ercise of any other right,

ARTICLE VI. MISCELLANEQUS PROVISIONS

6.1 No Merger. No merger shall occur as a resuit of Beneficiary's acquiti
or any other lien on, the Subject Property unless Beneficiary specifically consents to

6.2 Execution of Documents. Grantor agrees, upon demand by Benefiméry
execute any and all documents and instruments required to effectuate the provisions here

6.3 Right of Inspection. Beneficiary or its agents or employees may enter onto th
Property at any reasonable time for the purpose of inspecting the Subject Property and astertai
Gramtor's compliance with the terms hereof.
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&4 Notices. All notices, requests and demands which Grantor or Beneficiary is required or may
to give to the other party must be in writing, delivered to Beneficiary at the following address:

_WELLS FARGO BANK, NATIONAL ASSOCIATION
451 Thomas Langston Road

nterville, North Carolina 28590

MAC.D1644-018

Deed of Trust. In connection therewith, Beneflclary may
hich Benef iciary now has or hereafter acqunres relatmg to the

; e feminine or neuter or both, and the singular number
includes the plura| (b) the term "Subject F“ rty" means all and any part of or interest in the Subject
Property; (¢) all Section headings herein are i f reference only, are not a part of this Deed
of Trust, and shall be disregarded in the interpretation of artion of this Deed of Trust; {d) if more than

6.7 Severability of Provisions. If any provision |
prohibited by or invalid under applicable law, such provision
prohibition or invalidity without invalidating the remainder of
this Deed of Trust.

isffective only to the extent of such
kA Gr-any remaining provisions of

: obligation of that
married person secured by this Deed of Trust may be coliected by executi @rson's separate

property, and any community property of which that person is a manager.

6.9 Nonagricultural Use. The Subject Property is not used principally
purposes.

6.10 Goveming Law. This Deed of Trust shall be governed by and construed in at
the laws of the State of Washington,

G6.11 Arbitration.

(a) Arbitration. The parties hereto agree, upon demand by any party, to submit to b
arbitration alf claims, disputes and controversies between or among them (and their resp@%flve
employees, officers, directors, attorneys, and other agents}), whether in tort, contract or otherwise in an
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arsing out of or relating to Deed of Trust and its negotiation, execution, collateralization,
Stration, repayment, modification, extension, substitution, formation, inducement, enforcement,
srmination. In the event of a court ordered arbitration, the party requesting arbitration shall be
tlmely filing the demand for arbitration and paylng the appropnate filing fee within 30 days

rbitration Association ("AAA"); (i) be governed by the Federal Arbitration Act
(Title 9 of the United 3, Code), notwithstanding any conflicting choice of law provision in any of the
documents between ;
parties shali muty
procedures, unlesg’ ‘the ¢l
arbitration fees and costs | se the arbitration shall be conducted in accordance with the AAA's
optionai procedures f Lofplex commercial disputes (the commercial dispute resolution
procedures or the optlona ures for Iarge complex commercial disputes to be referred to herein, as

applicable, as the “Rules”). I there :

all bear all costs and expenses incurred by such other party in
othing“contained herein shall be deemed io be a waiver by any

following a demand by any othe
compelling arbitration of any dis
party that is a bank of the protectio
law.

(¢}

of a receiver, before during or after the pendency of a
constitute a waiver of the right or obligation of any pa
hereunder, including those arising from the exercis
this paragraph.

(d)  Arbitrator Qualifications and Powers. Any ar
controversy is $5,000,000.00 or less will be decided by a sin
and who shall not render an award of greater than $5,000, 000,
controversy exceeds $5,000,000.00 shall be decided by majorit
provided however, that all three arbitrators must actively participate
arbitrator will be a neutral attorney hcensed in the State of Wash

nit any dispute to arbitration or reference
sns detailed in sections (i), (i) and (iii) of

he arbitrator will
f limitation in
ts only or with
to dismiss for
fi"disputes in

substantive law applicable to the subject matter of the dispute to be :
determine whether or not an issue is arbitratable and will give effect
determining any claim. In any arbitration proceeding the arbitrator will dec
a hearing at the arbitrator's discretion} any pre-hearing motions which are sim
failure to state a claim or motions for summary adjudication. The arbitrator shd]

judge could pursuant to the Federai Ruies of Civil Procedure, the Washington Rules of Civil 2
other applicable law. Judgment upon the award rendered by the arbitrator may be entere

having jurisdiction. The instifution and maintenance of an action for judicial relief or purs
provisionat or ancillary remedy shall not constitute a waiver of the right of any party, including the p
to submit the controversy or claim to arbitration if any other party contests such action for judicial rei;
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Discovery. In any arbitration proceeding, discovery will he permitted in accordance with the
Il discovery shall be expressly limited to matters directly relevant to the dispute being arbitrated
completed no later than 20 days before the hearing date. Any requests for an extension of
r periods, or any discovery disputes, will be subject to final determination by the arbitrator
that the request for discovery is essential for the party's presentation and that no
‘or obtaining information is available.

Class Proceedings and Consolidations. No party hereto shall be entitled to join or
ispt y-or against others in any arbitration, except parties who have executed this Deed
of Trust or apy etiver. coatract, instrument or document relating to any Secured Obligation, or to include in
any arbitration any ‘dispyté’
interest of the generg

shall take all action required
dispute with the AAA.  No- arbity
existence, content or resuits thie
ordinary course of its businass -
arbitration by or between the parties.
related to the documents between thie
arbitration provision shall survive termi
refationship between the parties.

(i) Small Claims Court. Notwithstanding anything herein to the contrary, each party retains the
right to pursue in Small Claims Court any dispute within that.court's jurisdiction. Further, this arbitration
provision shall apply only to disputes in which eith fty-seeks to recover an amount of money
(excluding attorneys’ fees and costs) that exceeds the jwisdictionial limit of the Small Claims Court.

e any arbitration proceeding within 180 days of the filing of the
ir ;other party to an arbitration proceeding may disclose the
except for disclosures of information by a party required in the
licable law ar reguiation. If mare than one agreement for
ity @pplies to a dispute, the arbitration provision most directty
6 or the subject matter of the dispute shall conirol. This
améndment or expiration of any of the documents or any

ORAL AGREEMENTS OR ORAL COMMITMENTS ™ N
FORBEAR ENFORCING REPAYMENT OF A DEBT .ARE
WASHINGTON LAW.

QNEY, EXTEND CREDIT OR TO
OT ENFORCEABLE UNDER

IN WITNESS WHEREQF, Grantor has executed this Deed
above.

&3 of the date first set forth

LANE PROPERTIES LLC 10515 Evergreen

Everett, Washington ag2d
By: %‘fﬂ '(74—\

Thomas D. Lane, Manager

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT]

STATE OF WASHINGTON )

: 88,
County of Oninemisi ) )

before me, and said person acknowledged that he/she signed this instrument, on oath stated that hesghe
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Grized to execute the instrument and acknowledged it as the Manager of LANE PROPERTIES LLC
and voluntary act of such party for the uses and purposes mentioned in this instrument.

, 2016
- 3 E
Narm edy S EIE A

d fomagt{gg@; Mﬁi@ Loush, 'an‘
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EXHIBIT A
{Description of Property)

to-Deed of Trust and Assignment of Rents and Leases executed by LANE PROPERTIES LLC,
VELLS FARGO BANK, NATIONAL ASSOCIATION, as Beneficiary, dated as of December

Description of Property
PARCEL B:
That portion of the'East

4 East, W.M., lying North ¢
rights of way, AND EX{

West Half of Gaovernment Lot 9, Section 7, Township 34 North, Range
ounty road along the North side of the dike. EXCEPT roads and dike

1954, under Auditor's File Nos. 503354 and 503355, records of
hse portions of condemned and taken by the State of Washington

e East-West centerline of said Section 7, 2, 128.72 feet;
tto a point to be hereinafter referred to as Point “X7;

intersection with the West line of said East Half of the
being the true point of beginning of said line; :

Thence South 89 degrees 04'42" East 137.65 feet t
Thence South 78 degrees 36'53” East 187 feet to :
Highway right of way and the terminus of said line.

Situated in Skagit County, Washington.

PARCEL C:

Tract 6, SHORT PLAT NO. 20- 77 approved May 12, 1977 and r carﬁ!eeiM 19?7 in Volume 2 of

EXCEPT that portion along the Northerly and Northwesterly lines thereof; de

ted zs “Private Road
and Utilities Easement” on the face of said short plat. :

Situated in Skagit County, Washington.

PARCEL C.1

A non-exclusive easement of ingress, egress and utilities over, under and across priva
easement commonly known as Auto Blvd as delineated on the face of SHORT PLA
approved May 12, 1977 and recorded May 18, 1977 in Volume 2 of Short Plats, page 60 und
File No. 856677, records of Skagit County, Washington.

Situated in Skagit County, Washington.



ion along the Northerly and Northwesterly lines thereof, delineated as “Private Road
" on the face of said shott plat.

Situated in Washington.

PARCEL D.1:

A non-exclusive eageme fress, egress and utilities over, under and across private road and utility
easement commonly kno " Auto Blvd as delineated on the face of SHORT PLAT NO. 19-77,
approved May 12, 1977, : , .

File No. 858677, records ty, Washington and SHORT PLATS NO, 20-77, approved May
12, 1977 and recorded M 7 in Volume 2 of Short Plats, page 61 under Auditor's File No.




