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Attn: Loan Se
P.0O, Box 233

finclude iot, block and plat or section, township and range]
Fultlegal description located o

Trustee: Land Title of Skagit Count

Title Order No.: 01-160299-OE
Escrow No.: 01-160299-OE
LOAN #: 7009710

‘Line For Recording Data)

DEED OF TRUST

I MIN 1001359-0007009710-7
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document are+de
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardis
are also provided in Section 16. ;
(A) "Security Instrument” means this document, which is dafed De
together with all Riders to this document.

(B) "Borrower”is JAMES A. DEGROOT AND CARMA

_ :b low and other words are defined in
3 ge& f wards used in this document

smber 19, 2016,

HUSBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
(C) "Lender”is Peoples Bank .

fig under the
agiress is

Lenderis  a State Chartered Bank, arganized a
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) "Trustee” is Land Title of Skagit County,

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed M
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exeguteg
Borrower, which further describes the relationship between Lender and MERS, and which is incorpetate
into and amends and supplements this Security Instrument.
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LOAN #: 7008710
Mote” means the promissory nate signed by Borrower and dated December 19, 2016.
te states that Borrower owes Lender THREE HUNDRED SIXTEEN THOUSAND AND

\00*************!e*******!*********2*******!t**************tt!*****

S. $316,000.00 } plus interest. Borrower has promised to pay this debt in regular
nents and to pay the debt in full not later than January 1, 2047.

ang all sums due under this Secunty Instrument plus interest.
5 all Riders to this Security Instrument that are executed by Borrower. The following
ited by Borrower [check box as applicable]:

; | Condominium Rider | Second Home Rider

x. Planned Unit Development Rider  _| V.A. Rider

| | Biweekly Payment Rider

Registration Systems, Inc. Rider

(J) "Applicable Law

all controlimg applicable federal, state and local statutes, regulations,
ordinances and adm Al

d orders {that have the effect of law) as well as ali applicable final,

anytransfer of funds, otherthan atransaction originated by check,
ith is initiated through an electronic terminal, telephonic instrument,
et, or authorize a financial institution to debit or credit an
: L'o poirt-of-sale transfers, automated teller machine trans-
actions, transfers initiated by telepiens nsfers, and automated clearinghouse transfers.

(M) "Escrow items"” means those items that are described in Section 3.

(N) "Miscellaneous Proceeds” meanssary copfpansation, settiement, award of damages, or proceeds
paid by any third party (other than insu e pfocgeds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Progeny; {ii) condemnation or other taking of all or any part of the
Property; (iil) conveyance in lieu of cond ion; or {iv) misrepresentations of, or omissions as to, the
value andfor condition of the Property.
(0) "Mortgage Insurance” means insura
on, the Loan,

(P) “Periodic Payment"” means the regularly sched
the Note, plus (i} any amounts under Section 3 of tt
{Q} "RESPA" means the Real Estate Settlement Prg
menting regulation, Regutation X (12 C.F.R. Part 1024},
additional or successar legislation or regulation that gover
Instrument, "RESPA” refers to all requirements and restr :
related mortgage foan” evenif the |_oan does not qualify as a “fetlefally rel ] éd mortgage loan" under RESPA.
(R) "Successor in Interest of Borrower” means any party
or not that party has assumed Borrower's obligations under

protecting L&nder against the nonpayment of, or defautt

d afrigtint due for {i) principal and interest under
curity: Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security instrument is MERS (solely as nomin r and Lender's succes-
sors and assigns) and the successors and assigns of MERS. This Satutity In nt secures to Lender:
(i) the repayment of the Loan, and all renewals, extensions and modtficationt.of the Note; and (i) the
performance of Borrower's covenants and agreements under this Seaukity:
this purpose, Borrower irevocably grants and conveys to Trustee, intru
described property located inthe County of Skagit
[Type of Recording Jurisdiction] [Name of Recprding Juris
Lot 34, "SHOREWOOD," as per plat recorded in Volume 9 of Plats, pages 82-and 83; records of
Skagit County, Washlngton
Situate in the County of Skagit, State of Washington.
Lot 34 Shorewood
APN #: P69195 / 4000-000-034-0002

et of sale, the following
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LOAN #: 7009710
ichgurrently has the address of 16953 View Lane, La Conner,

[Street] [City]
dington 98257 ("Property Address"):

[Zip Code]

RWITH all the improvements now or hereafter erected on the property, and all easements,
, and fixtures now or hereafter a part of the property. All replacements and additions shall
d by this Security Instrument. All of the foregoing is referred to in this Security Instrument as

TS that Borrower is lawfully seised of the estate hereby conveyed and has
he Property and that the Property is unencumbered, except for encum-

covenants with limitedva
property.

UNIFORM COVENAN;
1. Payment of Principa
Borrower shall pay when due t
prepayment charges and late
Items pursuant to Section 3. Pa

payments due under the Note and this S CH LIS iy ment be made in one or more of the fallowing forms,
v (¢) certified check, bank check, treasurer's check or
cashier’s check, prowded any such chetk i’ Awn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or, (d) Electronic Funds Transfer.

Payments are deemed received by | entler,when received at the location designated in the Note or at
such other location as may be designated by:Lender in acc; _dance with the notice provisions in Section
15. Lender may return any payment or partial gayment if

payments in the future, but Lender is not obligated th apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of it e date, then Lender need not pay inter-
est an unapphed funds. Lender may hold such unappii rower makes payment to bring the
ithi ol _e Lender shalt either apply such
yplied to the outstanding principal
hich Borrower might have now
snts due under the Note and this
is Security Instrument.

Jn this Section 2, all pay-
riarity; (a) interest due
- Such payments shall
ing amotints shall
strument, and then

2. Application of Payments or Proceeds. Except as othérwis
ments accepted and applied by Lender shall be applied in the follo
under the Nate; {b) principal due under the Note; {c) amounts due u
he applied to each Periodic Payment in the order in which it becameg due. An
be applied first to late charges, second to any other amounts due under i
to reduce the principal balance of the Note.
If Lender receives a payment from Borrower for a delinquent Periodic Pz
ficient amount to pay any late charge due, the payment may be appiied to the
late charge. If more than one Periodic Payment is outstanding, Lender mayag .
from Borrower to the repayment of the Periodic Payments if, and to the extenttRat, edch gayient can be
paid in full. To the extent that any excess exists after the payment is applied to i Tu pa hefnt of one or
more Periodic Payments, such excess may be appiied ta any late charges due. Vi
shall be applied first to any prepayment charges and then as described in the Noté
Any application of payments, insurance proceeds, or Miscellaneous Proceeds to g
the Note shall not extend or postpone the due date, or change the amount, of the Peripdit
3. Funds for Escrow ltems. Barrower shall pay to Lender on the day Periodic Payt
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment
for: (a) taxes and assessments and other items which can attain priority over this Security [
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, 5
(¢) premiums for any and all insurance required by Lender under Section 5; and (d) Martgage
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortg
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: LOAN #: 7009710
es £ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments

for any ar afl Escrow Items at any time. Any such waiver may only be in writing. Inthe event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow [tems
1ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
cing such payment within such time period as Lender may require. Borrower's obligation
Qh pdyraents and to provide receipts shall for all purposes be deemed to be a covenant and

‘ i this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
1tligated (o pay Escrow items directly, pursuant to a waiver, and Borrower fails to pay
arrEgcrow ltem, Lender may exercise its rights under Section 9 and pay such amount
then ke obligated under Section 9 to repay to Lender any such amount. Lender may
r all Escrow ltems at any time by a notice gmen in accordance with Section
. Borrower shali pay to Lender all Funds, and in such amounts, that are then

and Borrower stiz
revoke the waiver ;
15 and, upon sug

Funds at the time speciﬂe
uncjer RESPA. Lender

crow ltems or otherwise in accordance with Applicable Law.

tion whose deposits are insured by a federal agency, instrumental-
is an institution whose deposits are so insured) or in any Federal
e Funds to pay the Escrow Items na later than the time s.pec:iir ied

The Funds shall b&'he
ity or entity {including Le

and Applicable Law permits Lenger to make such a charge Unless an agreement is made in writing or
Applicabie Law requires interedt ts'be pal
any interest or earnings on the
shall be paid on the Funds. Lendé
Funds as required by RESPA.

If there is a surplus of Funds held i

give' to Borrower, without charge, an annual accounting of the

efined under RESPA, Lender shall account to Bor-
rower for the excess funds in accordan ' PA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify, Borower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make upthg shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiend Funds held it escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, “arid Borrowe I pay to Lender the amourt niecessary ta
make up the deficiency in accordance with REBPA, but inio fore than 12 monthly payments.

Upon payment in full of all sums secured by this S strument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges, Liens. Bomower shall pay all taxez;;, Y
utable to the Property which can attain priority over thrs, Secughy
rents on the Property, if any, and Community Associatiort
that these items are Escrow Items, Borrower shall pay them i atinefprovided in Section 3.

Borrower shall promptly discharge any lien which has rlty over this Security Instrument unless
Borrower: ( ) agrees in writing to the payment of the obllgatle‘, ecured By.the lienin a manner acceptable
; ) contests the lien in good faith
I3 ender’s opinion operate to
prevem the enforcement of the lien while those proceedmgs are" ety BuL.C rf{y until such proceedings
are concluded; or {c} secures from the holder of the lieh an agreemen factdryto Lender subordinating
the lien to this Security instrument. If Lender determines that any p erty is subject to a lien
which can attain priority over this Security Instrument, Lender may tice identifying the
fien. Within 10 days of the date on which that notice is given, Borrow lien or take one or
more of the actions set forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for a real estate
ing service used by Lender in connection with this Loan. :

5. Property Insurance. Borrower shall keep the improvements now ex
the Property insured against loss by fire, hazards included within the term “ext
other hazards including, but not limited to, earthquakes and floods, for which Lértie
This insurance shall be maintained in the amounts {including deductible levels) a
Lender requires. What Lender requires pursuant to the preceding sentences can ¢
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower 5u
right to disapprove Borrower's choice, whichright shall not be exercised unreasonably. L.erit
Borrower to pay, in connection with this Loan, either: {a) a one-time charge for flood zong'
cetification and tracking services; or (b) a one—t:me charge for flood zone determination®
services and subseqguent charges each time remappings or similar changes occur whichrea
affect such determinatian or certification. Borrower shall also be responsible for the paym
imposed by the Federal Emergency Management Agency in connection with the review of an meod Zone
determination resulting from an objection by Borrower. ;

rits, charges, fines, and impositions atirib-
trument, leasehold payments or ground
] Assessments, if any. To the extent

% insurance.
perinds that
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LOAN #: 7009710
irticytar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
& ct Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,

T or liability and might provide greater or lesser coverage than was previously in effect, Borrower
nowigtiges that the cost of the insurance coverage so obtained might significantly exceed the cost of
sfapeethat Borrower could have obtained, Any amounts disbursed by Lender under this Section 5§ shall
e additional debt of Borrower secured by this Security Instrument. These amounts shallbear interest
from the date of disbursement and shall be payable, with such interast, upon notice from
Wer requesting payment,

i

ch policies, shall include a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shall have the right to hald the policies and renewal
uires, Barrower shalt promptly give to Lender all receipts of paid premiums and

F ‘ower obtains any form of insurance coverage, not otherwise reguired by Lender,
for tfamage to, or d tion of, the Property, such policy shall include a standard mortgage clause and
shall name Lendg g

may make prodf'of loss i nog
in writing, any insurance
shall be applied to restgsa
and Lender's security 1.
right to hoid such instfan,

eds, whether of not the undertying insurance was required by Lender,
vair of the Property, if the restoration or repair is economically feasibie
ed. During such repair and restoration period, Lender shall have the
oceods until Lender has had an opportunity to inspect such Property to
#ncompleted to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lersﬂ may digburse proceeds for the repairs and restoration in a single payment

j " work is completed. Unless an agreement is made in writing or
: on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or ea ihgs on such proceeds. Fees for public adjusters, or other third partres
retained by Borrower shall not ‘
Borrower. If the restoration or re

mlcally feasible or Lender’s security would be lessened,
suUms secured by this Security Instrument, whether or not

espond within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day
ther evernt, or if Lender acquires the Property under Sec-

insurance carrier has offered to settle a cla
period will begin when the notice is given.

in an amount not to exceed the amounts unpard under th
other of Borrower s nghts {other than the right to any unearned premiums paid by Borrower)
h rights are applicable to the coverage
repair or restore the Property or to pay
gther or not then due.

Prafsedy as Borrower's principal residence
ait.coptinue to occupy the Property as

6. Occupancy Borrower shalloccupy establish, amy
within 60 days after the execution of this Security Instrument a
Borrower's principal residence for at least one year after the da. of octus;
agrees in writing, which consent shall not be unreasonably wi ry
exist which are beyond Borrower's control. s
7. Preservation, Maintenance and Protection of the 2

- twaste on the Property.
perty in order to prevent

ant 1o Section 5 that repair or restoration is rot economically feasibié, Borrow
Property if damaged to avoid further deterioration or damage. If insuranc;
paid in connection with damage to, or the taking of, the Property, Borrower- shalll be asponsrble for repairing
or restoring the Property only if Lender has released proceeds for such purposg
proceeds for the repairs and restoration in a single payment or in a series rogre,
wark is completed. ltthe i insurance or condemnatton proceeds atre not suﬁ'm nt

Lender or its agent may make reasonable entries upon and inspections of the Pr
sonable cause, Lender may inspect the interior of the improvements on the Prope
Borrower notice at the time of or prlor ta such an interior |nspectlon specrfylng such

Borrower Or any persons or entities acting at the direction of Borrower or with Borrow
consent gave materially false, misteading, or inaccurate information or statements to L
provide Lender with material information) in connection with the Loan. Material represer
but are not limited to, representations conceming Borrower’s occupancy of the Property ¢ a8
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security
If {a) Borrower fails to perform the covenants and agreements contained in this Security Instry
there Is a legal proceeding that might signifi cantly affect Lender's interestin the Property and/or rights
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LOAN #: 7009710
tforcament of a lien which may attain priority over this Security Instrument orto enforce laws or regutations),
(=7 Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
priate to protect Lender's interest in the Property and rights under this Security Instrument, including
tiffand/or assessing the value of the Property, and securing and/or repairing the Property. Lender's

ent; {b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
and/or rights under this Security Instrument, including its secured position in a bankruptcy
curing the Property includes, but is not fimited to, entering the Property to make repairs,

nder does not have 10 do so and is not under any duty or abligation to da so. Itis
£ no liahility for not taking any or all actions authorized under this Section 9.

sed by Lender under this Section 9 shall become additional debt of Borrower
trument. These amounts shall bear interest at the Note rate from the date of

Borrower shall not surren;
the ground lease. Borrpiver

that previously provided suching
ments toward the premiums for

coverage substantially equivaleht,
equwaiem to the cost to Borrower g
gage insurer selected by Lender. If'siths
Borrawer shall continue to pay to Lenderth
when the insurance coverage ceasedto b
a non-refundable loss reserve in lieu
notwithstanding the fact that the Loan is (il
rower any interest or earnings on such los reserve, Lender can no longer require Ioss reserve payments
if Mortgage Insurance coverage (in the a
insurer selected by Lender again becomes at
nated payments toward the premiums for Mostgdge Insurape
condition of making the Loan and Borrower was requiredito.s
the premiums for Mortgage Insurance, Borrower shalf pay th
nsurance in effect, or to provide a non-refundable %ns reserv
Insurance ends in accordance with any written agreerm; ]
such termination or until termination is required by Appli

: cesand Borrower was required to make separately designated pay-
drtgage Ins{yrance Borrower shall pay the premlums required to obtain

fthe separately designated payments that were due
ender will accept, use and retain these payments as

d, and Lender requires separately desig-

Lender required Mortgage Insurance as a
& separately designated payments toward
emiums required to maintain Mortgage
ntil Lender’s requirement for Morntgage
ietwreen Borrower and Lender providing for
#fgething in this Section 10 affects Bor-

Martgage Insurance reimburses Lender {or any entity th
incur if Borrower does not repay the Loan as agreed. Borra

Mortgage insurers evaluate their total risk on all such inkur
enter into agreements with other parties that share or modify their losses. These agreements
are on terms and conditions that are satisfactory to the mortgage-# d ae other party (or parties)
10 these agreements. These agreements may require the mortgage i isurer to make payments using any
source of funds that the mortgage insurer may have available (whighimay ingiut
Mortgage Insurance premiums),

force from time to time, and may

any reinsurer, any
ather entity, or any affiliate of any of the foregomg, may receive (dlrectly er i /) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mort
for sharing or modifying the mortgage insurer's risk, or reducing losses. If s
an affiliate of |.ender takes a share of the insurer’s risk in exchange foras
the insurer, the arrangement is often termed “captive reinsurance.” Further:
(@) Any such agreements will not affect the amounts that Borrowe
Mortgage Insurance, or any other terms of the Loan. Such agreements will not i
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowef ts
(b} Any such agreements will not affect the rights Borrower has - if any
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other,,
may include the right to receive certain disclosures, to request and obtain cann
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, angior t
a refund of any Mortgage Insurance premlums that were unearned at the time of suc|
or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceed
assigned to and shall be paid to Lender. ;
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration arvepgir ¢
the Property, if the restoration or repair is econamically feasible and Lender's security is no} lesg
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LOAN #: 7009710
ing:such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
i"Lehder has had an epportunity to inspect such Property to ensure the work has been completed to
¢er's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
# regdirs-and restoration in a single disbursement or in a series of progress payments as the work is
tplated: Upless an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. If the restoration or repair is not economically feasibie or Lender’s security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
due, with the excess, if any paid to Borrower. Such Miscellaneous Praceeds shall be

urs secured by this Secunty Instrument lmmedlately before the partial taking,
destruction, or loss in vakie, wiigss Borrower and Lender otherwise agree in writing, the sums secured by

this Security Instrument s reduced by the amount of the Miscellaneous Proceeds multiplied by the
fallowing fraction: (a) th nt of the sums secured immediately before the partial taking, destruc-

tion, of [0ss in value.gii he fair market value of the Property immediateiy before the partial
taking, destruction, or .

e Miscellaneous Proceeds shall be applied to the sums secured
not the sums are then due.

. qr if, after nolice by Lender to Borrower that the Opposing
to make an award to settle a claim for damages, Borrower

and applythe Miscellaneous Proceeds [
by this Security Instrument, whether or
Borrower Miscellaneaus Proceeds or th
Miscellaneous Proceeds.
r proceeding, whether civil or criminal, i5 begun that, in
f the Property or other material impairment of Lender's
Borrower can cure such a default and, if
‘ by causing the action or proceeding to be
dismissed with a ruling that in Lender's judgment, pregiudes, farfeiture of the Property or other material
impairment of Lender's irtetest in the Praperty or ri nde
any award or claim for damages that are attributab
are hereby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to
in the arder pravided for in Sectton 2.

any Successors ininterest of Borrower. Lender shall notbe req‘ ir
Successor in Interest of Borrower or to refuse to extend time for paye sheiwise modify amortization
of the sums secured by this Security Instrument by reason of any de madg by the original Borrower
or any Siuccessors in Interest of Borrower. Any forbearance by Len ing any right or remexly
including, without limitation, Lender's acceptance of payments from entities or Successors
in Interest of Borrower or in amounts less than the amount then due,” i
the exercise of any right ar remedy.

13. Jointand Several Liability; Co-signers; Successors and A55|gns‘
and agrees that Borrower’s obligations and liability shall be joint and sew
who co-signs this Security Instrument but does not execute the Note (a co-
Security Instrument only to mortgage, grant and convey the co-signer’s inte
terms of this Security Instrument; (b) is not personally obligated to pay the sum$ secu
instrument; and {c) agrees that Lender and any other Borrower can agree 1o extest
make any accommeodations with regard to the terms of this Security Instrument
co- 5|gner s consent.

erty under the
this Security

obhgatrons under this Security Instrument in writing, and is approved by Lender, sha!l QEJ a
rower's rights and benefits under this Security Instrument. Borrower shall not be released:

covenants and agreements of this Security Instrument shall bind (except as provided in sé
benefit the successors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connecti
rower's default, for the purpose of protecting Lender’s interest inthe Property and rights under thi
Instrument, including, but not fimited to, attorneys’ fees, property inspection and valuation fees
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LOAN #: 7009710
to anyather fees, the absence of express authaority in this Security Instrument to charge a specific fee to

:Ower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
ire expressly prohibited by this Security instrument or by Applicable Law.

the Note or hy making a direct payment to Borrower. If a refund reduces principal,
reated as a partial prepayment without any prepayment charge (whether or not a
rovided for under the Note). Borrower’s acceptance of any such refund made by
wer will constitute a waiver of any right of action Barrower might have arising out

; given by Borrower or Lender in connection with this Security Instrument must
bein writing. Anys orrower in connection with this Security Instrument shall be deemed to have
been given to Borrovi

address if sent By oth

otice to any one Borrower shall constitute notice to all Borrowers unless
res otherwise. The notice address shall be the Property Address unless
#ute notice address by natice to Lender. Borrower shall promptiy notify

rement under this Security lnstrument
of Construction. This Security Instrument shalf be governed
which the Property is located. All rights and obligations
ny requirements and limitations of Applicable Law.
arties o agree by contract of it might be sifent, but

16. GoverningLaw; Severahility'|
by federal law and the law of thejur

“the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security ument or the Note which can be given effect without the
conflicting provision.
sculine gender shall mean arnd inciude
corresponding neuter words or words of the {b) words in the singular shall mean and
include the plural and vice versa; and (c)
take any action.

17. Borrower's Copy. Borrower shall be givi of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneﬂciaj In

agreement, the intent of which is the transfer of title by Borr

If all or any part of the Property or any Interest in the Prop
a natural person and a beneficial interest in Borrower is soldz
consent, Lender may require immediate payment in full of albsiimg splured-ny this Secunty Instrument.
Hawever, this option shall not be exercised by Lender if such eXisre i

If Lender exercises this option, Lender shall give Borrower noti
provide a period of not less than 30 days from the date the notice is

€ date to a purchaser,
transferfed (orif BOrrower is not

sums prior to the expiration of this period, Lender may invoke any fi n’teeiﬁes
Instrument without further notice or demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration. if Borrower mget; :
rower shall have the right to have enforcement of this Security instrument disZontin gﬁ %any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any pé
Security Instrument; (b) such other period as Applicable Law might specify for ti
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Thibse
Borrower: {a} pays Lender all sums which then would be due under this Security’
Note as if no acceleration had occurred; (b) cures any default of any other covendg:
pays all expenses incurred in enforcing this Security Instrument, including, but not |
attorneys’ fees, property inspection and valuation fees, and other fees incurred for thepurpose ot prm?ct-
ing Lender’s interest in the Property and rights under this Security Instrument; and (d) ta
as Lender may reasonably require to assure that Lender’s interest in the Property and’ n_sj 5
Security instrument, and Borrower’s obligation to pay the sums secured by this Security |
continue unchanged. Lender may require that Borrower pay such reinstatement sums anc pe
one or more of the following forms, as selected by Lender: {a) cash; (b) money order; (c) certified cFre k
bank check, treasurer’s check or cashier's check, provided any such check is drawn upon a
whose deposils are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds ¥a
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall 2
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LOAN #: 7009710
fuily effective as if no acceleration had occurred. However, this right to reinstate shall nat apply in the case
Eoekeration under Section 18.

0. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
{together with this Security Instrument) can be sold one or maore times without prior notice to
fe might result in a change inthe entity (known as the “Loan Servicer”) that collects Periodic

under the Note and this Security Instrument and performs other mortgage loan servicing
Gier the Note. this Security Instrument, and Applicabie Law There also might be one or more

written notice of the change which will state the name and address of the new Laan
to which payments should be made and any other information RESPA requires in
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
n the purchaser of the Note, the morigage loan servicing obligations to Borrower

Instrument or that allegas that'the other party has breached any provision of, or any duty owed by reason
of, this Security Instrument, witil such Borrower or Lender has notified the other party (with such notice
given in compliance with thé requirements of Section 15) of such alleged breach and afforded the other
party hereto a reasoyabie period._after the giving of such natice to take corrective action. If Applicable

of this paragraph. The notice of acceleration and opportunity to
cure given to Borrower plrsuant to* £ctign 22 and the notice of acceleration given to Borrower pursuant

this Section 20.
21. Hazardous Substanc

w
=
o
o
®
3 -
1
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D
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o
"'!
i
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o
=
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stances, poilutants or wastes by Environmental Law and
' Sther flammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile solve ts containing ashestos or formaldehyde, and radioactive
materials; (b) "Environmental Law” m federaldaws and laws of the jurisdiction where the Property
is located that relate to health, safety or #ngirenmieptal protection; (c) "Environmental Cleanup” includes
any respanse action, remedial action, Swgd action, as defined in Environmental Law; and {d) an
"Environmental Condition” means a ¢ hat can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the ce, use, disposal. storage, or release of any Hazardous
Substances, or threaten to release any Hazargaus Substanges, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affectig the Prog a} that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or £& due to the presence, use, or release of
a Hazardous Substance, creates a condition that ad fly affects the value of the Property. The preced-
ing two sentences shall not apply to the presence ' it
Hazardous Substances that are generally recognized
maintenance of the Property (including, but nat imited™

Borrower shall promptly give Lender written notice o
or other action by any governmental or regulatory agency o
Hazardous Substance or Environmental Law of which Borrc)
mermal Condition, including but not limited to, any spilling, Ie&:
of any Hazardous Substance, and (c) any condition caused b
ous Substance which adversely affects the value of the Property:
governmental of regulatory authority, or any pnvate party, that arny re
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing heréi
Lender for an Environmental Cleanup.

leration follow-
ut.not prior to
acceleration under Section 18 unless Applicabie Law provides otherwis }_
(a) the default; (b) the action required to cure the default; (c) a date, not'iets thi
the date the notice is given to Borrower, by which the default must be cured; ¢
cure the default on or before the date specified in the notice may result in ac
secured by this Security Instrument and sale of the Property at public auction gt- N
than 120 days in the future. The notice shall further inform Borrower of the right toTeinsts

acceleration, the right to bring a court action to assert the non- -existence of a defauit of an cther

Lender at its option, may require immediate payment in fuil of all sums secured by 'th Segtyi
Instrument without further demand and may invoke the power of sale and/or any oth S
permitted by Apphcable Law. Lender shall be entitled to collect alf expenses incurred in‘pirsuing
the remedies provided in this Section 22, including, but not limited to, reasonable attorneys ’
and costs of title evidence.
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LOAN #: 7009710
If kender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
£ an event of default and of Lender’s election to cause the Property to be sold. Trustee and

der shall take such action regarding notice of sale and shall give such notices to Borrower and
vt plersons as Applicable Law may require. After the time required by Applicable Law and
fier pubfication of the notice of sale, Trustee, without dernand on Borrower, shall sell the Property
blic a n to the highest bidder at the time and place and under the terms designated in the
n one or more parcels and in any order Trustee determines. Trustee may postpone

jver 1o the purchaser Trustee's deed conveying the Property without any
pressed or implied. The recitals in the Trustee's deed shall be prima facie
of the statements made therein. Trustee shall apply the proceeds of the sale in

toall expenses of the sale, including, but not limited to, reasonable Trustee's
If sums secured by this Security Instrument; and (c) any excess 1o the
y-ntitled to it or to the clerk of the superior court of the county in which

evidence of the',
the fallowing ord
and attorheys .:fe

the sale toak piace ;
23. Reconveyance. h
request Trustee o recos

ofl payment of all sums secured by this Security Instument, Lender shall
-Eroperty and shall surrender this Security Instrument and ail notes evi-
dencing debt secured’ty y Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the persaror fons I@gally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee's fge for preparing the reconveyance.
In accyrdance with Applicable Law, Lender may fram time to time appoint
8 SUCCessor trustee to any: Th..ew a ed hereunder who has ceased to act. Without conveyance of
the Property, the successor imsme succeed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law,
25. Use of Property. The Bronerty js
26. Attorneys’ Fees. Lender s
any action or proceeding to constrisg-af
fees,” whenever used in this Security |
by Lender in any hankruptcy proceedin

tised principally for agriculiural purposes.
’t ied to recover its reasonable attorneys fees and costs m

ORAL AGREEMENTS OR ORAL CO}
TO FORBEAR FROM ENFORCING
UNDER WASHINGTON LAW.

TMENTS TO LOAN MONEY, EXTEND CREDIT, OR
AYMENT OF A DEBT ARE NOT ENFORCEABLE

fhe terms and covenants contained in this
corded with it.

BY SIGNING BELOW, Borrower accepts &nd agre
Security [nstrument and in any Rider executed by Borrgive

JZ-19~]¢ (Sea

DATE

S A. DEGR

CARMA H. DEgROOT 0

/2 (41 (Seal)

DATE

Initials:
WASHINGTON--Single Family--Fannie Mae/freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Eliie Mae, Inc. Page 10 of 11 WAEDEED 037§
WAEDEED (CLS)
12152016 09:06 AM PST



LOAN #: 7009710

COUNTY OR-KCe ) i4-ss:

¥ bersonally appeared before me JAMES A. DEGROOT AND CARMA H.
kinown to be the individual party/parties described in and who executed the
.instrument, and acknowledged that he/shefthey signed the same as his/

140 f
Notary Public in and for the State of

Washington, residing at
- 2020 VQZJ’UDS

Lender: Peoples Bank
NMLS ID: 405872

Loan Originator: Jennifer Thép
NMLS ID: 487362

Initials:
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PLANNED UNIT DEVELOPMENT RIDER

UNIT DEVELOPMENT RIDER is made this 19th day of

and is incorporated into and shall be deemed to amend and
ge, Deed of Trust or Security Deed (the "Security Instrument”)
y the undersigned (the "Borrower") to secure Borrower's Note

supplement theett
of the same dat
{0 Peoples Basik

) (the "Lender")
of the same date .the Property described in the Security nstrument and

located at: 16953 View

The Property includes, gt'limited to, a parcel of land improved with a dwelling,
together with other such parcefs and certain common areas and facilities, as described
in COVENANTS, CONDITIONS AND-RESTRICTIONS

(the "Declaration”).
The Property is a part of a plan development known as  Shorewood
Homeowners Asscciation :
{the"PUD"). The Property also includés Borrower's interestin the homeowners association
or equivalent entity owning or managirig the common areas and facilities of the PUD

{the “Owners Association”) and the uses, benefi d proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the
Security Instrument, Borrower and Lender

A. PUDObligations. Borrower shall perf
PUD’s Constituent Documents. The "Constittie
(i) articles of incorporation, trust instrument or an
the Owners Assaciation; and (jii) any by-laws or ot
Association. Borrower shall promptly pay, wh
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Ownets Asg
generally accepted insurance carrier, a “master” or "blanke
which is satisfactory to Lender and which provides insu
(including deductible levels), for the periods, and again fazards included
within the term "extended coverage,” and any other hazar: : rg, but not limited
to, earthquakes and floods, forwhich Lender requires insurance theri: (i) Lender waives
the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
installments for property insurance on the Property; and (i} Borrower 's'0pfigation under
Section 5 to maintain property insurance coverage on the Propérty§ déenr
to the extent that the required coverage is provided by the OwnéersAssg

What Lender requires as a condition of this waiver can change during

Borrower shall give Lender prompt notice of any fapse in i
insurance coverage provided by the master or blanket policy. ..

In the event of a distribution of property insurance proceeds in lieu t
repair following a loss to the Property, or to common areas and facilities of{he
proceeds payable to Borrower are hereby assigned and shall be paidto Lehd
shall apply the proceeds to the sums secured by the Security Instrument,
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions asmay b
reasonable to ensure that the Owners Association maintains a public liability inswra
policy acceptable in form, amount, and extent of coverage to Lender.

Initials: (£
MULTISTATE PUD RIDER--Singte Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 315¢ 1/0
Elie Mae, Inc. Page1of2

and agreements made in the
nant and agree as follows:

rrower's obligations under the
énts” are the (i) Declaration;
valent document which creates
regulations of the Owners
dues and assessments

jGn maintains, with a
olicy.insuring the Property
¢ inthe amounts

F3150RLU (CLS)
12/15/2016 09:06 AM PST




LOAN #: 7009710
. Cogndemnation. The proceeds of any award or claim for damages, direct or

consegi ayable to Borrower in connection with any condemnation or other
takirig- ny part of the Property or the common areas and facilities of the PUD,
orfor a eyance in lieu of condemnation, are hereby assigned and shall be paid
to Lender” Sugh ‘Praceeds shall be applied by Lender to the sums secured by the
Security Instrumerit'as provided in Section 11.

E. Lender’s - Consent. Borrower shall not, except after notice to Lender and
with Lender's ten consent, either partition or subdivide the Property or consent

to: (i) the abaheonr: termination of the PUD, except for abandonment or termination
required by law in thé case of substantial destruction by fire or other casualty or in the case
of a taking by condemhation or eminent domain; (i) any amendment to any provision of the
“Constituent Doc yrovision is for the express benefit of Lender; {iii) termination
of professionalmariag dassumption of self-management of the Owners Association;
or (iv) any action whith’would have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrewer does not pay PUD dues and assessments when due,
then Lender may pay themi. Ahy‘amounts disbursed by Lender under this paragraph
F shall become additional d€bt'of Borrpwer secured by the Security Instrument. Unless
Borrower and Lender agi Her'terms of payment, these amounts shall bear
rient at the Note rate and shall be payable, with

Borrower requesting payment.

interest, upon notice from Lér

BY SIGNING BELOW, Borrow
coptairmad in this PUD Rider.

e

< and agrees to the terms and covenants

J1~)9-)L (Seal

" DATE

IR-19-16 (Seal)

DATE

CARMA H. DEGRQOT 0

als:

3150 14

_F31kerDU 0115
F3150RLU (CLS)
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LELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

GAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rideg" ade this 19th day of December, 2016, and is
incorporated samends and supplements the Deed of Trust (the "Security
Instrument”) 6f the'same date given by the undersigned (the "Borrower,” whether there
are one of more persons undersigned) to secure Borrower's Note to

("Lender”) of the sagte datevand covering the Property described in the Security
Instrument, which is i

In addition to the covenants af
and Lender further covenant a
follows:

A. DEFINITIONS

ments made inthe Security Instrument, Borrower
Hat the Security Instrument is amended as

1. The Definitions section of §

 Security Instrument is amended as follows:

"Lender” is Peoples Bank .

Lender is a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

arganized and existing
tender's address is

Lender is the beneficiary under this Security instru term “Lender” includes

any successors and assigns of Lender.

“"MERS” is Mortgage Electronic Registration Syste
corporation that is the Nominee for Lender and is acting®
organized and existing under the laws of Delaware, and ha
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888}
appointed as the Nominee for Lender to exercise the rights, duti
Lender as Lender may from time to time direct, including but no
successar trustee, assigning, or releasing, in whole or in part this-Se
foreclosing or directing Trustee to institute foreclosure of this S
or taking such other actions as Lender may deem necessary or
this Security Instrument. The term "MERS" includes any successors
MERS. This appointment shall inure to and bind MERS, its successor
as well as Lender, until MERS' Nominee interest is terminated.

Inc’MERS is a separate
ly far ¥ender. MERS s
ess and telephone
9-MERS, MERS is
and-oObligations of
to.dppointing a
' strument,

2. The Definitions section of the Security Instrument is further amend
the following definition:

.. "Nominee” means one designated to act for another as its representa
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3158 04/2014 Initials: LA&
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LOAN #: 7009710
SFER OF RIGHTS IN THE PROPERTY

ransfer of Rights in the Property section of the Security instrument is
s follows:

fiis Seeurityinstrument secures to Lender: (i) the repayment of the Loan, and
ali renewals, exténsjcns and modifications of the Note; and {ii) the performance of
Borrower's cQ 5 and agreements under this Security Instrument and the Note.

For this pury rigwer irrevocably grants and conveys to Trustee, in trust, with
power of salég, towirig described proﬁerty located in the

County [ I\P(pe of Recording Jurisdiction} of

Skagit [Name of Recording Jurisdiction}]:

Lot 34, "SHOREWOQD,*as per plat recorded in Volume 9 of Plats, pages 82
and 83, records of Skagit County, Washington.

Situate in the County of Sk: State of Washington.

Lot 34 Shorewood
APN #: P69195 / 4000-060-634-0002

which currently has the address of 14953 View Lane, La Conner,

[Street][City]
WA 98257 ("Property Ag:
[State] [Zip Code]

TOGETHER WITH all the improvements
property, and all easements, appurtenances, and
the property. All replacements and additions sha
Instrument.” All of the foregoing is referred to
"Property.”

erihereafter erected on the
xtures now or hereafter a part of
covered by this Security
curity Instrument as the

Lender, as the beneficiary under this Security Igstfume
as the Nomince for Lender. Any notice required by Applicable:Law or this Security
instrument to be served on Lender must be served ERS as.the designated
Nominee for Lender. Borrower understands and agrees that | the designated
Nominee for Lender, has the right to exercise any or all inter nted by Borrower
to Lender, including, but not limited to, the right to foreclose’ and seli“the Property;
and to take any action required of Lender including, but not limited igning and
releasing this Security Instrument, and substituting a successcr

C. NOTICES

Section 15 of the Security Instrument is amended to read as folic

15. Notices. All notices given by Borrower or Lender in conneg
Security Instrument must be in writing. Any notice to Borrower in conneg
Security Instrument shall be deemeg to have been given to Borrower wj
by first class mail or when actually delivered to Borrower’s notice addre:
by other means. Notice to any one Borrower shall constitute notice to all Bok
uniess Applicable Law expressly requires otherwise. The notice address §
the Property Address unless Borrower has designated a substitute notice a
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Lender. Borrower shall J)romptly notify Lender of Borrower's change of
efider specifies a procedure for reporting Borrower's change of address,
‘er-sihall only report a change of address through that specified procedure.
Gy one designated notice address under this Security Instrument at
Any-notice to Lender shall be given by delivering it or by mailing it by first
ks address stated herein unless Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
Rﬁ | st also be provided to MERS as Nominee for Lender unti

ERS’ Nominege interest is terminated. Any notice provided by Borrower in connection
with this Security kastruimient will not be deemed to have been given to MERS until
actually received by S. Any notice in connection with this Security Instrument
shall not be deemed ve been given to Lender until actualg received by Lender. If
any notice require ecurity Instrument is also required under Applicable Law,
the Applicable Lay rit will satisfy the corresponding requirement under this
Security Instrument.

ovides to Lender

“OF LOAN SERVICER; NOTICE OF GRIEVANCE
ument is amended to read as follows:

' Loan Servicer; Notice of Grievance. The Note
ggether with this Security Instrument) can be sold
ce tp/Borrower. Lender acknowledges that until it
mineg interest in this Security Instrument, MERS
tHe authority to exercise the rights of Lender. A
sale might result in a change int tity (known as the "Loan Servicer”) that collects
Periodic Payments due under the"Ngte and this Security Instrument and performs
other mortgage loan servicing obligations under.the Note, this Security Instrument,
and Applicable Law. There also mighthe one gf more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a wge of the Loan Servicer, Borrower
will be given written notice of the change
the new Loan Servicer, the address to Wwhich pa
other information RESPA requires in connection
if the Note is sold and thereafter the Loan.
than the purchaser of the Note, the mortgage
will remain with the Loan Servicer or be transferred to :
and are not assumed by the Note purchaser unlg$s othei
purchaser.

20.Sale of Note; Ching
or a partial interest in the Néte,
one or more times without prior
directs MERS to assign MERS'g
remains the Nominee for Lende

ents should be made and any
a notice of transfer of servicing.

Neither Borrower nor Lender may commence bye joined to any judicial
action (as either an individual litigant or the member of/asClass] that arises from the
other Elarty’s actions pursuant to this Security instrument or thatalleges that the other

arty has breached any provision of, or any duty owed hy reasomof, this Security
nstrument, until such Borrower or Lender has notified the'a ity{with such notice
given in compliance with the requirements of Section 15) of sueh glleged breach and
afforded the other party hereto a reasonable period after the giy fslach notice to
take corrective action. If Applicable Law provides a time perigd whick“must elapse
before certain action can be taken, that time period will be deérfied! 16" beTeasonable
for purposes of this paragraph. The notice of acceleration and opperttini gure given
to Borrower pursuant to Section 22 and the notice of acceleration givefy'té Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and dépg take
corrective action provisions of this Section 20. “

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follow:

24. Substitute Trustee. In accordance with Applicable Law, Lender®
may from time to time appoint a successor trustee to any Trustee appointed h
who has ceased to act. Without conveyance of the Property, the successor

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
Form 3158 04/2014 Initials:

Ellie Mae, Inc. Page 3 of 4
12/15/2016 09:06 AM PST



LOAN #: 7009710

d to all the title, power and duties conferred upon Trustee herein and by

GNING BELOW, Borrower accepts and agrees to the terms and covenants
is MERS Rider.

J2-19-/¢ (seal
DATE

/X191, (sea)

DATE
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