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DEFINITIONS .
Words used in multiple sections of this document are
Sections 3, 11, 13, 18, 20 and 21. Certain rules regaf
are also provided in Section 16.

(A) "Security Instrument” means this document, which is:dated
together with all Riders to this document.

{(B) "Borrower” is BRIAN KNIGHT AND TAUSHA KNI

belpw and other words are defined in
sade of words used in this document

ember 19, 2016,

)ISBAMD AND WIFE.

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Bay Equity LLC.

Lenderis  a California Limited Liability Company,
laws of California.

28 Liberty Ship Way, Suite 2800, Sausalito , CA 94965.

(D) "Trustee” is Land Title.

(E) "MERS” s the Mortgage Electronic Registration Systems, Inc. Lender has appointed M
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be ex
Borrower, which further describes the relationship between Lender and MERS, and which is inco
into and amends and supplements this Security Instrument.
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LOAN #: 1610002313

ote” means the promissory note signed by Borrower and dated December 19, 2016.
ote states that Borrower owes Lender THREE HUNDRED EIGHTEEN THOUSAND TWO

means the property that is described below under the headlng “Transfer of Rights in the

nsthe debt evidenced by the Note, plus interest, any prepayment charges and late charges
, and ali sums due under this Security instrument, plus interest.

15 all Riders to this Security Instrument that are executed by Borrower, The following
yted by Borrower [check box as applicable]:

i Condominium Rider L] Second Home Rider

[x! Planned Unit Development Rider [ V.A. Rider

o L] Biweekly Payment Rider
(x] Mortgage E egistration Systems, Inc. Rider
L] Other(s) | |

(J) “Applicable Law"
ordinances and adminigir
hon-appealable judicial o
(K) "Community Asso
other charges that are im
association or similar org
(L) “Electronic Funds Trans
draft, or similar paper instrum
somputer, or magnetic tape so a
account. Such term includes, bu
actions, transfers initiated by teleph
(M} “Escrow ltems” means those |
(N) "Miscellaneous Proceeds” means
paid by any third party (other than insurance
for: (i) damage to, or destruction of, the Fro
Property; (iii) conveyance in lieu of cande?
value andfor condition of the Property.
(0) "Mortgage Insurance” means insuran
on, the Loan,

{P} "Periodic Payment” means the regular}y sched
the Note, plus (i) any amounts under Section 3 of t
{Q) "RESPA"” means the Real Estate Settlement Pt
menting regulation, Regulation X (12 C.F.R. Part 1024}
additional or successor legislation or regulation that gover
Instrument, "RESPA" refers to all requirements and restricti
related mortgage loan” even if the L oan does not qualify as a “fed raHy re}
(R) "Successor in Interest of Borrower” means any party that ha
or not that party has assumed Borrower’s obligations under ) this Security Instrument.

aps all controlling applicable federal, state and local statutes, regulations,
 sufEes.and orders (that have the effect of law) as well as all applicable final,

is initiated through an electronic terminal, telephonic mstrument
--orde ingtruct, or authorize a financial institution to debit or credit an
to, point-of-sale transfers, automated tefler machine trans-
ansfers, and automated clearinghouse transfers,
re described in Section 3.
co sation, settlement, award of damages, or proceeds
eds paid under the coverages described in Section 5)
(i} condemnation or other taking of alt or any part of the
tion; or (iv) misrepresentations of, or omissions as to, the

rotecting Lender against the nonpayment of, or default

nt due for (:) principal and interest under

amended from ttme to time, or any
Ject ratter, Asusedin thls Security

TRANSFER OF RIGHTS IN THE PROPERTY
er and Lender's succes-
sors and assigns) and the successors and assigns of MERS. This Sge urity In ent secures to Lender:
(i} the repayment of the Loan, and all renewals, extensions and rrindif] ‘
performance of Borrower's covenants and agreements under this Set
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, witt
described property located in the County of Skagit

{Type of Recording Jurisdiction] [Nane of Re

PAGES 90 AND 91, RECORDS OF SKAGIT COUNTY, WASHINGTON. S"f"‘ﬂ-:f
OF SKAGIT, STATE OF WASHINGTON.
LOT 2, CEDAR HILLS #1

APN #: 3878-000-002-0001
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LOAN #: 1610002313

currently has the address of 2411 E Cedar Hills Dr, Mount Vernon,

; [Street] {City]
("Property Address"™):

and fixtures now cr hereafter a part of the property. All replacements and additions shall
by this Security Instrument. All of the foregoing is referred to in this Security Instrument as

' Borrower understands and agrees that MERS holds only legal title to the interests granted
i this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee

>y the Property and that the Property is unencumbered, except for encum-
erwarrants and will defend generally the title to the Property against all claims

THIS SECURITY HENT combines uniform covenants for national use and non-uniform
covenants with limited, veriations by jurisdiction to constitute a uniform security instrument cavering real

property.

X d L.ender covenant and agree as follows:

1. Payment of Principal, interést; Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due pal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late ¢ der the Note. Borrower shall also pay funds for Escrow
lterns pursuant to Section 3. Pay smder the Note and this Security Instrument shall be made in
U.S. currency. However, if any ¢ ar fnstrument received by Lender as payment under the Note
or this Security Instrument is retur er uppaid, Lender may require that any or all subsequent
payrments due under the Note and this
as selected by Lender: (a) cash; (b) mg
cashier's check, provided any such cheek |
federal agency, instrumentality, or entity; of

Payments are deemed received by Len

e (c) certified check, bank check, treasurer’s check or
#wn upon an institution whose deposits are insured by a
Electronic Funds Transfer. :

when received at the location designated in the Note or at
such ather location as may be designated by:l.ender in acgerdance with the notice provisions in Section
15. Lender may return any payment or partial gayment if £

to bring the Loan current. Lender may accept any pay
current, without waiver of any rights hereunder or p
payments in the future, but Lender is not abligated
accepted, If each Periodic Payment is applied as of its'sék
est on unapplied funds. Lender may hold such unapplie
Loan current. if Borrower does not do so within a reasonable
funds or return them to Borrower. if not applied earlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No dffset or clgir which Borrower might have now
or in the future against Lender shall relieve Borrower from makin s due under the Note and this
Security instrument or performing the covenants and agreemeé dDlythis Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise descfibed in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the followir priority; (a) interest due
under the Note; (b) principal due under the Note; (c} amounts due U 3. Such payments shall
be applied to each Periodic Payment in the order in which it becam . fraining amounts shall
be applied first to late charges, second to any other amounts due undesthis nstrument, and then
to reduce the principal balance of the Note,

If L.ender receives a payment from Borrower for a delinguent Periodic
ficient amount to pay any late charge due, the payment may be applied to t
late charge. If more than one Periodic Payment is outstanding, Lender may:afy
from Borrower to the repayment of the Periodic Paymenis if, and to the extent'th
paid in full. To the extent that any excess exists after the payment is applied to th
more Periodic Payments, such excess may be applied to any late charges due. '\
shall be applied first to any prepayment charges and then as described in the Note

Any application of payments, insurance proceeds, or Miscellaneous Proceeds ta.
the Note shali not extend or postpone the due date, or change the amount, of the Perig

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Pdy
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment gf
for: (aj taxes and assessments and other items which can attain priority over this Securitylnstriine
a fien or encumbrance on the Property; (b) leasehold payments or ground rents on the Praperty,
(c) premiums for any and ail insurance required by Lender under Section 5; and (d) Mortgage |
premiums, if any, or any sums payable by Borrawer 10 Lender in lieu of the payment of Mortgag
ance premiums in accordance with the provisions of Section 10. These items are called "Escrovfi
At arigination or at any time during the term of the Loan, Lender may require that Community Associ
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LOAN #: 1610002313
Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
be an Escrow ltem. Borrower shali promptly furnish to Lender all notices of amounts to be paid under
¢ 'mn Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's

it of Funds has been walved by Lender and, if Lender requires, shall furnish to Lender
g such payment within such time period as Lender may require. Borrower's obligatian

ayments and to provide receipts shall for all purposes be deemed to be a cavenant and
ftained in this Security Instrurment, as the phrase ‘covenant and agreement is used in Sec-

revoke the"‘i}'vaive ;
15 and, upon such rg¥
required under t

Lender may
Funds at the time spec ek
under RESPA. Lender shalf e 1mate the amount of Funds due on the basis of current data and reasonable
estimates of expendltu (o4

y or all Escrow ltems at any time by a notice given in accordance with Section
Borrower shall pay to Lender all Funds, and in such amounts, that are then

ity, ar entity (including Len
Home Loan Bank. Lend
under RESPA. Lender sha charge Borrower for holding and applying the Funds, annually analyzing
the escrow account, or ve w Items, unless Lender pays Borrower interest on the Funds
and Applicable Law permits ake such a charge. Unless an agreement is made in writing or
Applicable Law requires intere ivthe Funds, Lender shall not be required te pay Borrower
wer and Lender can agree in wntmg however, that interest

Funds as required by RESPA.

If there is a surplus of Funds held | .
rower for the excess funds in accordan ith.-RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borréwer as required by RESPA, and Borrower shall pay to
L.ender the amount necessary o make upithe shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficien fFunds held in escrow, as defined under RESPA, Lender
all pay to Lender the amount necessary to
snore than 12 monthly payments.

make up the deficiency in accordance with RESPA but inn
Upon payment in full of all sums secured by this S ELpl

utable to the Property which can attain priority over thiz S
rents on the Property, if any, and Community Associatiorr
that these items are Escrow ltems, Borrower shall pay themn i
Borrower shall promptly discharge any fien which has
Borrower: (a) agrees in writing to the payment of the obligati
to Lender, but only so long as Borrower is performing such &
by, or defends against enforcement of the lien in, legal proceedings s
prevent the enforcement of the lien while those proceedings are penging
are concluded; or (c) secures from the holder of the lien an agreemen séti
the lien to this Security Instrument. If Lender determines that any pari
which can attain priority over this Security Instrument, Lender may Giv
lien, Within 10 days of the date on which that notice is given, Borrowef:s
more of the actions set forth above in this Section 4.
Lender may require Borrower to pay a ane-time charge for a real estat ifigafion and/or report-
ing service used by Lender in connection with this Loan,
5. Property Insurance. Borrower shall keep the improvements now it
the Property insured against loss by fire, hazards included within the term “exterded
other hazards including, but not limited to, earthquakes and floods, for which Lengér
This insurarice shall be maintained in the amounts (including deductible levels) and
Lender requires. What Lender requires pursuant to the preceding sentences can chgh
ofthe Loan. The insurance carrier providing the insurance shall be chosen by Borrowe,
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. L
Borrower to pay, in connection with this Loan, either: (@) a one-time charge for flood zoré
certification and tracking services; or {b) a one-time charge for flood zone determination af
services and subsequent charges each time remappings or similar changes occur which reé;
affect such determination or certification. Borrower shall also be responsible for the payme
imposed by the Federal Emergency Management Agency in connection with the review of an
determination resulting from an objection by Borrower.
If Borrower fails to maintain any of the coverages described above, Lender may obtain ifisu
Coverage, at Lender's option and Borrower’s expense. Lender is under no obligation to purchas

nd Assessments if any. To the extent
‘ provided in Section 3.
 this Security Instrument unless
he lien in a manner acceptable
b) contests the lien in good faith
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LOAN #: 1610002313
lar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
t Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
dor liabifity and might provide greater or lesser coverage than was previously in effect. Boryower
wiedges that the cost of the insurance coverage so obtained might significantly exceed the cost of

additional loss payee. Lender shall have the right to hold the policies and renewat
quires, Borrower shail promptly give to Lender all receipts of paid premiums and
offower obtains any form of insurance coverage, not otherwise required by Lender,
iction of, the Property, such policy shall include a standard mortgage clause and
gee and/or as an additional loss payee.
awer shall give prompt notice to the insurance carrier and Lender. Lender
made promptiy by Borrower, Unless Lender and Borrower otherwise agree
ds, whether or not the underlying insurance was required by Lender,
shall be applied to restora] r repair of the Property, if the restoration or repair is economically feasible
and Lender's security ig ss&red. During such repair and restoration period, Lender shall have the
rfight 10 hold such inséran sreeds until Lender has had an opportunity to inspect such Property to
ensure the work has beer cdmpleted to Lender's satisfaction, provided that such inspection shall be
undertaken prompily. Lender may disburse proceeds for the repairs and restoration in a single payment
orin a series of progress paye & work is completed. Unless an agreement is made in writing or
Applicable Law reguires inte 0 bepail on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or ea such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not e insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or re nomically feasible or Lender’s security would be lessened,
the insurance proceeds shall be a sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to,Bérmower. Such insurance proceeds shall be applied in the order
provided for in Section 2.
If Borrower abandons the Property
claim and related matters. If Borrower dd
insurance carrier has offered to settle a claim

for damage to, orge
shall name Lender a

Fio
in writing, any insuranc

riay file, negotiate and settle any available insurance
espond within 30 days to a notice from Lender that the
en Lender may negotiate and seitle the ¢laim. The 30-day
period will begin when the netice is given. ther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns, ta Lender (a)Borrower’s rights to any insurance proceeds
in an amount not to exceed the amounts unpald under the Nate or this Security Instrument, and (b) any
other of Borrower's rights {(other than the right to any; unearned premiums paid by Borrower)
under all insurance policies covering the Property, ‘ h rights are appiicable to the coverage
of the Property. Lender may use the insurance prodeéds eithgr {0 repair or restore the Property or to pay
amounts unpaid under the Note or this Security Ins
6. Occupancy.Borrower shalloccupy, establish, ahgysethe P
within 60 days after the execution of this Security instrument ghd$hail.continue to occupy the Property as
Borrower’s principal residence for at least one year after th pancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably less extenuating circumstances
exist which are beyond Borrower’s control.
1. Preservation, Maintenance and Protection of the ty; ections. Borrower shail not
destroy, damage or impair the Property, allow the Property to deterio imit waste on the Property.
Whether or not Barrower is residing inthe Property, Borrower shallm perty in order to prevent
the Property from deteriorating or decreasing in value due to its ¢o 355 it is determined pursu-
ant 1o Section 5 that repair or restoration is not economically feasible |
Property if damaged to avoid further deterioration or damage. if insurange &r cohdemnation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrower shal beéresponsible for repairing
or restoring the Property only if Lender has released proceeds for such purpases. Lehder may disburse
proceeds for the repairs and restoration in a single payment or in a series. of pn ' payments as the
work is completed. If the insurance or condemnation proceeds are not sufficient to'repd
Property, Borrower is not relieved of Borrower's obligation for the completion ¢ stich
Lender or its agent may make reasonable entries upon and inspections of th
sonable cause, Lender may inspect the interior of the improvements on the Prd
Borrower notice at the time of or prior to such an interior inspection specifying suc
8. Borrower's Loan Application. Borrower shall be in defaultif, during the Loaragif)
Borrower or any persons or enlities acting at the direction of Borrower or with Borrow;
consent gave materially false, misleading, or inaccurate information or statements to L'
provide Lender with material information) in connection with the Loan. Material represe
but are not limited to, representations concerning Borrower’s occupancy of the Property’
principal residence.
9. Protection of Lender’s Interest in the Property and Rights Under this Security
If {a) Borrower fails to perform the covenants and agreements contained in this Security Instrin (
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights‘und
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeitun
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LOAN #: 1610002313
forcement of a lien which may attain priority over this Security instrument or to enforce laws or regulations),

} Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
ropfidte to protect Lender’s interest in the Property and rights under this Security Instrument, including
tmg and/or assessmg the value of the Property, and securing and/or repairirg the Property. Lender’s

( ) appearing in court and {c) paying reasonable attorneys’ fees to protect its interest
ndfor rights under this Security Instrument, including its secured position in a bankruptcy
uring the Property inciudes, but is not limited to, entering the Property to make repairs,
place or board up doors and windows, drain water from pipes, eliminate building or other

hder does not have to da so and is not under any duty or obligation to do so. it is
cirs no liability for not taking any or all actions authorized under this Section 9.

rsed by Lender under this Section 9 shall become additional debt of Borrower
ity strument. These amounts shall bear interest at the Note rate from the date of
payable, with such interest, upon notice from Lender to Borrower reguesting

secured by this S&c
disbursement and
payment.

& leasehold estate and interests herein conveyed or terminate or cancel
Il not, without the express written consent of Lender, alter or amend the
uireésdee title to the Property, the leasehold and the fee title shall not merge
roer m writing.

the ground lease. Borrowst s
ground lease. If Borrowsr a
unless Lender agrees¥o

the Mortgage Insurance cave
that previousty provided suc
ments toward the premiums
coverage substantially equivale
equivalent to the cost to Borrow
gage insurer selected by Lender. |
Borrower shall continue to pay to Lender, th& amount of the separately designated payments that were due
when the insurance coverage ceased to effect. Lender will accept, use and retain these payments as
a non-refundable loss reserve in fieu of &t surance. Stch loss reserve shall be non- refundable,

rower any interest or earnings on such losg,
if Mortgage Insurance coverage (in the am
insurer selected by Lender again becomes a

rve, l.ender can no longer require l0ss reserve payments
t and for the period that Lender requires) provided by an
ined, and Lender requires separately desig-
Lender required Mortgage insurance as a
2 separately designated payments toward
remiums required to maintain Mortgage
e suntil Lender's requirement for Mortgage
Insurance ends in accordance with dny written agréa ent-between Borrower and Lender providing for
such termmatlon or uniil termination is required by Appiicahle

Mortgage Insurance reimburses Lender {or any entity th
incur if Borrower does not repay the Loan as agreed. Borro
Mortgage insurers evaluate their total risk on all such i
enter into agreements with other parties that share or modify th
are on terms and conditions that are satisfactory to the morigage i
to these agreements. These agreements may require the mortgage
source of funds that the mortgage insurer may have available (which may i
Mortgage Insurance premiums).
As aresult of these agreements, Lender, any purchaser of the Not
other entity, or any affiliate of any of the foregoing, may receive (directly or i
from (or might be characterized as) a portion of Borrower's paymenits for Mo
for sharing or modifying the mortgage insurer's risk, or reducing losses. If |
an affiliate of Lender takes a share of the insurer's risk in exchange for a s
the insurer, the arrangement is often termed "captive reinsurance.” Further:
(@) Any such agreements will not affect the amounts that Borrower
Mortgage Insurance, or any other terms of the Loan. Such agreements will ni
Borrower will owe for Mortgage Insurance, and they will not entitie Borrower to
(b) Any such agreements will not affect the rights Borrower has - if any -aiih
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other |
may include the right to receive certain disclosures, to request and obtain car
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, ang;
a refund of any Mortgage Insurance premiums that were unearhed at the time of such cancaiaatlon
or termlnatlon

he Note) for certain losses it may
arty to the Mortgage Insurance.
orce from time to time, and may

e other party (or parties)
ake payments using any
de funds obtained from

assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or'gg:
the Property, if the restoration or repair is economically feasible and Lender's security is not lesse
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LOAN #: 1610002313
riig such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds

Lender has had an opportunity to inspect such Property to ensure the work has been completed to
] atisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for

Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
oceeds, If the restoration or repair is not economically feasible or Lender's security would
ened, lhée Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,

ecured by this Security Instrument immediately before the partial taking.
s Borrower and Lender otherwise agree in writing, the sums secured by
reduced by the amount of the Miscellaneous Proceeds multiplied by the
amount of the sums secured immediately before the partial taking, destruc-
Dithe fair market value of the Property immediately before the partial

this Secumy Instrument:shalk
foliowmg fractlon {a )thet

githe partial taking, destruction, or loss in value, unless Borrower
Miscellaneous Proceeds shall be applied to the sums secured
ot the sums are then due.
If the Property is abandoned’by-Borrowss::or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sent&ncey ffecs té make an award to settle a claim for damages, Borrower
fails to respond to Lender within 3¢ he date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds thérto restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or ¢ Ue. "Opposing Party” means the third party that owes
Borrawer Miscellaneous Proceeds or t art gamst wham Barrower has a right of action in regard to
Miscellaneous Proceeds.
Borrower shall be in default if any a

or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeitufe *of the Property or other material impairment of Lender's
interest in the Property or rights under this ity Instrumeant. Borrower can cure such a default and, if
acceleration has occurred, reinstate as providet! in Sectigst 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precluedes farfeiture of the Property or other material
impairment of Lender’s interest in the Property or righ
any award or claim for damages that are attributablét
are hereby assigned and shall be paid to Lender,

in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lende
ment or modification of amortization of the sums secured by
Borrower or any Successor in Interest of Borrower shall not o

Successor in Interest of Borrower or to refuse ta extend time for pay
of the surms secured by this Security Instrument by reasan of any de
or any Successors in interest of Borrower. Any forbearance by Len
including, without fimitation, Lender’s acceptance of payments from
in Interest of Borrower or in amounts less than the amount then due,
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assig Bound
and agrees that Borrower's obligations and liabifity shall be joint and se
who co-signs this Security Instrument but does not execute the Note (a ‘¢
Security Instrument only to mortgage, grant and convey the co-signer’s inter
terms of this Security Instrument; (b) is not personally obligated to pay the sums &t
Instrument; and (c) agrees that Lender and any other Borrower can agree to exten
make any accommodations with regard to the terms of this Security Instrument
co-signer’s consent.

Subjectto the provisions of Section 18, any Successor in Interest of Borrower who a
obhgat:ons under this Security Instrument in writing, and is approved by Lender, shaff.
rower s rights and benefits under this Security Instrument. Borrower shall not be released fr

covenants and agreements of this Security Instrument shall bind (except as provided in Sextip
benefit the successors and assigns of Lender. \
14. Loan Charges. Lender may charge Borrower fees for services performed in connec’uon
rower's default, for the purpose of protecting Lender's interest in the Property and rights under thisSecu
Instrument, including, but not limited to, attorneys'’ fees, property inspection and valuation fees. in re
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LOAN #: 1610002313
other fees, the absence of express authority in this Security Instrument to charge a specific fee to
weyr shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
i gxpressly prohibited by this Security Instrument or by Applicable Law.

e Loan is subject to a law which sets maximum loan charges, and that iaw is finally interpreted
hasnlerest or other loan charges collected or to be collected in connection with the L.ocan exceed

15. Notices. A
be in writing. Any
been given {o B
address if sent

given by Borrower or Lender in conpection with this Security Instrument must
orrawer in connection with this Security Instrument shall be deemed to have
' mailed by first class mail or when actually delivered to Borrower's notice
,Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressy r 2s otherwise. The notice address shall be the Property Address unless
Baorrower has designated 4 substitute nolice address by notice to Lender. Borrower shall promptly notify
Lender of Barrower's change ofaideress. If Lender specifies a procedure for reporting Borrower's change
of address, then Borréw orily veport a change of address through that specified procedure. There
may be only one designate ice address under this Security instrument at any one time. Any notice to
Lender shall be given by delivering i or by mailing it by first class mail to Lender’s address stated herein
untess Lender has designated anothér atidress by notice to Borrower. Any notice in connection with this
Security Instrument shall n ) have heen given to Lender until actually received by Lender. If
any notice required by this Secu rument is also required under Applicable Law, the Applicable Law
requirement will satisfy the cor fiding reguirement under this Security Instrument.

16. Governing Law; Severa ules of Construction. This Security instrument shall be governed
by federal law and the law of th , n which the Property is located. All rights and obligations
contained in this Security Instrument aeg’s ny requirements and lirmitations of Applicable Law.
Applicable Law might explicitly or implicitly allow sfie;parties to agree by contract or it might be silent, but
such silence shall not be construed as 4 prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrufie the Note confiicts with Applicable Law, such conflict shall
not affect other provisions of this Securit ument ar the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a rds of the
corresponding neuter words or words of the inine ge
include the plural and vice versa; and (c) the word "may’.4
take any action.

17. Borrower's Copy. Borrower shall be givert

18. Transfer of the Property or a Beneficial Interest i
estin the Property” means any legal or beneficial interestin thé
beneficial interests transferred in a bond for deed, contract for
agreement, the intent of which is the transfer of title by Borr

It alt or any part of the Property or any Interest in the Pro
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of all
Howaver, this option shall not be exercised by Lender if such exerci

If Lender exercises this option, Lender shall give Borrower nofig;
provide a period of not less than 30 days from the date the notice is gi
within which Borrower must pay all sums secured by this Security Ins
sums prior to the expiration of this period, Lender may invoke any ren
Instrument without further notice or demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration. If Borrower
rower shall have the right to have enforcement of this Security Instrument
to the earliest of: (a) five days before sale of the Property pursuant to any pewerof
Security Instrument; (b) such other period as Applicable Law might specify for thetrm
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. T
Borrower: (a) pays Lender all sums which theh would be due under this Sec
Note as if no acceleration had occurred; (b) cures any defaukt of any other covenan;
pays all expenses incurred in enforcing this Security Instrument, including, but not Tt
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the p
ing Lender’s interest in the Property and rights under this Security Instrument; and (d)'t
as Lender may reasonably require to assure that Lender's interest in the Property and ri
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Ing
continue unchanged. Lender may require that Barrower pay such reinstatement sums and.exp
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certifie
bank check, treasurer's check or cashier's check, provided any such check is drawn upon an’institu
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall re

asculine gender shall mean and include
% {b) words in the singular shalf mean and
ole discretion without any obligation to

‘the Note and of this Security Instrument.

rrower, As used in this Section 18, "Inter-

including, but not limited to, those
. ngtallment sales contract or escrow

r at a future date to a purchaser.

is sold gt transferred (or if Borrower is not

nt. If Borflwer fails to pay these
s.perhitted by this Security

conditions, Bor-
d at any time prior
Ontained in this
drvof Borrower's

:S
erisegin

Initials:
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LOAN #: 1610002313
offective as if no acceleration had occurred. However, this right to reinstate shalt not apply in the case
celeration under Section 18.
%ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
te {together with this Security Instrument) can be sold one or more times without prior notice to
-5ale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
& under the Note and this Security Instrument and performs other mortgage loan servicing
ions under the Note, this Security Instrument, and Applicable Law. There also might be one or more
oan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
iven written notice of the change which will state the name and address of the new Loan

by the Noté purch

Neither Borrowey
vidual fitigant or the
Instrument or that, = 25,
of, this Security fnstrumie
given in compllance with 1H

deemed to be reasona
cure given to Borrower p
to Section 18 shali be de
this Section 20.

21. Hazardous Substanée sed in this Section 21 [a) "Hazardous Substances” are those
substances defined as toxic or K
the following substances: gaso
cides and herblmdes volatile sol
ws and laws of thejurisdiction where the Property
ntal protectaon {c) "Environmental CIPanup includes

Borrower shall not cause or permit the |
Substances, or threaten to release any Haz
do, nor allow anyone else to do, anything affectihg the Prog
Law, (b) which creates an Environmental Condition, op(C)-Avf

¢ (a) thatis in violation of any Environmental
4, due to the presence, use, or release of
s the value of the Property. The preced-

- e on the Property of small quantities of
Hazardous Substances that are generally recogmzed iate to normal residential uses and to
maintenance of the Property (including, but not imitedtg,

Borrower shall promptly give Lender written notice o

mental Condition, including but not limited to, any spiliing, le
of any Hazardous Substance, and (c) any condition caused b
ous Substance which adversely affects the value of the Property. If
governmental or regulatory autherity, ar any private paity, that any
Hazardous Substance affecting the Property is necessary, Borrow
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

her remediation of any
tly take all necessary

NON-UNIFORM COVENANTS. Borrower and Lender further covena

22. Acceleration; Remedies. L ender shall give notice to Borrowerpti
ing Borrower's breach of any covenant or agreement in this Security in:
acceleration under Section 18 unless Applicable Law provides otherwisej:
(a) the default; (b) the action required 10 cure the default; (c) a date, not less
the date the notice is given to Borrower, by which the default must be cured;
cure the default on or before the date specified in the notice may resuit in accel
secured by this Security Instrument and sale of the Property at public auction.at
than 120 days in the future. The notice shall further inform Borrower of the righ
acceleration, the right to bring a court action to assert the hon-existence of a defatlt.
defense of Borrower to acceleration and sale, and any other matters required to be iric
notice by Applicable Law. If the default is not cured on or before the date specified:j
Lender at its option, may require immediate payment in full of all sums secured by this Sécurity
Instrument without further demand and may invoke the power of sale and/or any other remgtie
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in puirse
the remedies provided in this Section 22, including, but not limited to, reasonable attorneys
and costs of title evidence,

hall specify:
30&33‘5 from

Initials:
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LOAN #: 1610002313
Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
ef shall take such action regarding notice of sale and shall give such notices to Borrower and
ather persons as Applicable Law may require. After the time required by Applicable Law and
kiisation of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
auction to the highest bidder at the time and place and under the terms designated in the

expressed or implied. The recitals in the Trustee’s deed shall be prima facie
of the statements made therein. Trustee shall apply the proceeds of the sale in
‘t6:all expenses of the sale, including, but not limited to, reasonable Trustee’s
sums secured by this Security Instrument; and {c} any excess to the
person or pers titled to it or to the clerk of the superior court of the county in which

the sale took piac

a successor trustee to any
the Property, the successo
herein and by Applicable Law.
25. Use of Property The

ed hereunder who has ceased tg act. Without conveyance of
cceed to all the title, power and duties conferred upon Trustee

. » any term of this Security Instrument. The term ‘attorneys’
fees,” whenever used in this Security ent, shall include without limitation attorneys’ fees incurred

by Lender in any bankruptcy proceedin

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCIN AYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agreestothe terms and covenants contained in this
Security Instrument and in any Rider executed by B

s —

BRIAN KNIGHT

Y

TAUSHA KNIGHT

[2-3/ '~/{ (Seal)

DATE

Initials: (/ l.

| Y
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellig Mae, Inc. Page 10 of 11 WAEDEED 0115
WAEDEED (CL
12/19/2016 12:28 PM PST

w L1




LOAN #: 1610002313

‘WASHINGTON COUNTY OF SKAGIT SS:

y personally appeared hgfore me BRIAN KNIGHT AND TAUSHA KNIGHT to me

vidual party w- escribed in and who executed the within and
ged that he/she igned the same as hislhe@ree

ent, and acknowled
int deed, for the uses and purposes therein mentiongd.
and and official seal this, day OM .

Notary Public in and for the Staté of
Washington, residing at&mh.n_ﬁ)ﬂ%

iy,

My Appointment Exp
a4 .&-S--'“!LE}? ""’

=Y v 2

Lender: Bay Equity LLC \\0“", -
"l 2i03

w &5

NMLS ID: 76988

L.oan Originator: Dean Hayes
NMLS ID: 114235 S
"v,):q Té: b .E \N\:\\‘\\'

'Y,
T

Initials:
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LOAN #: 1610002313
MIN: 1006166-0004041144-0

PLANNED UNIT DEVELOPMENT RIDER

THIS Pl UNIT DEVELOPMENT RIDER is made this 19th day of
December, 201 and is incorporated into and shall be deemed to amend and
supplement the 1ge, Deed of Trust or Security Deed (the "Security Instrument”)
of the same dat. rhy the undersigned (the "Borrower”) to secure Borrower's Note
{0 Bay Equity. nia Limited Liability Company

{the "Lender")
. the Property described in the Security instrument and
Mount Vernon, WA 98274,

of the same date &
located at: 2411 E Ce

The Property includes, s,
together with other such p
in COVENANTS, CONDITION

OL4imited to, a parcel of land improved with a dwelling,
and certain common areas and facilities, as described
D RESTRICTIONS

; (the "Declaration").
The Property is a part of a planng evelopment known as Cedar Hills

(the"PUD"). The Property alsoincludes Borrower's interestin the homeowners association
or equivalent entity owning or managirig the common areas and facilities of the PUD
(the "Owners Association”) and the uses, beng d proceeds of Borrower’s interest.

PUD COVENANTS. In addition to th
Security Instrument, Borrower and Lenderi
A. PUD Obligations. Borrower shall perfor
PUD’s Constituent Documents. The "Constitu
(i) articles of incorporation, trust instrument or any eq
the Owners Association; and (jii) any by-laws or other rul
Association. Borrower shall promptly pay, when
imposed pursuant to the Constituent Documents
B. Property Insurance. So long as the Owne
generally accepted insurance carrier, a "master” or "blanket” poligy insuring the Property
which is satisfactory to Lender and which provides insuraipce coverage in the amounts
(including deductible levels), for the periods, and againstddss by fire, hazards included
within the term “extended coverage,” and any other hazards: inéluding, but not limited
to, earthquakes and floods, for which Lender requires insuranc (i '
the provision in Section 3 for the Periodic Payment to Lendé he yearly premium
installments for property insurance on the Property; and (i) Borréwar 's‘obliGation under
Section 5 to maintain property insurance coverage on the Property.is ned satisfied
to the extent that the required coverage is provided by the Owners,
What Lender requires as a condition of this waiver can change during
Borrower shall give Lender prompt notice of any lapse in
insurance coverage provided by the master or blanket policy.
In the event of a distribution of property insurance proceeds in lieu ef p€ste
repair following a loss to the Property, or to common areas and facilities of th
proceeds payable to Borrower are hereby assigned and shall be paidto L
shall apply the proceeds to the sums secured by the Security Instrument,:
not then due, with the excess, if any, paid to Borrower.
C. Public Liability Insurance. Borrower shall take such actions as*m
reasonable to ensure that the Owners Association maintains a public liability insy
policy acceptable in form, amount, and extent of coverage to Lender. '
Initials: __»_,_tg'

s and agreements made in the
pvenant and agree as follows:

Berrower’s obligations under the
aiments” are the (i) Declaration;

r regulations of the Owners
| dues and assessments
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LOAN #: 1610002313

demnation. The proceeds of any award or claim for damages, direct or
tial, payable to Borrower in connection with any condemnation or other
part of the Property or the common areas and facilities of the PUD,
nce in lieu of condemnation, are hereby assigned and shall be paid
ceeds shall be applied by Lender to the sums secured by the
provided in Section 11.

Consent. Borrower shall not, except after notice to Lender and
en consent, either partition or subdivide the Property or consent

E. Lenders

with Lender's p
to: (i) the aban
of substantial destruction by fire or other casualty or in the case
on or eminent domain; (ii) any amendment to any provision of the
he provision is for the express benefit of Lender; (jii) termination
andassumption of self-management ofthe OwnersAssociation;
uld: have the effect of rendering the public liability insurance
rs Association unacceptable to Lender.
@s not pay PUD dues and assessments when due,
then Lender may pay t \wy gmounts disbursed by Lender under this paragraph
F shall become additional debt.ef Borrower secured by the Security Instrument. Unless
e'to otheriterms of payment, these amounts shall bear
interest from the date o dlﬁhﬂr ferit at the Note rate and shall be payable, with
i Jorrower requesting payment.

of ataking by condem
“Constituent Documeti
of professionalmarvag
or (iv) any action whi
coverage maintained by

F. Remedies. if B

; and agrees to the terms and covenants
contained in this PUD Rider.

. (> -2/-/{ (Seal)
BRIAN KNIGHT DATE
/M %M——' _{Seal)
TAUSHA KNIGHT DATE

MULTISTATE PUD RIDER--Single Family--Fannie Mae/Freddie Mac UNIFORM INS‘
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MIN: 1006166-0004041144-0

GE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS"MOR:
("MERS Rider")
incorporated i
Instrument”) af A
are onhe or more pe

Bay Equity LLC,a ¢

GE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
ade this 19th day of December, 2016, and is
amends and supplements the Deed of Trust (the "Security
jate given by the undersigned (the "Borrower,” whether there
undersigned) to secure Borrower's Note to

rnia Limited Liability Company

(‘Lender") of the same
Instrument, which is léca

in additionto the covenants atwd'aa
and Lender further covenant an
follows:

A. DEFINITIONS

ments made in the Security Instrument, Borrower
that the Security Instrument is amended as

Lender is a California Limited Liability Com

organized and existing
under the laws of California.

Lender's address is

Lender is the beneficiary under this Security Instrument
any successors and assigns of Lender,
"MERS” is Mortgage Electronic Registration Systertis: Inc RS is a separate
corporation that is the Nominee for Lender and is acting suiely fet Lender. MERS is
organized and existing under the laws of Delaware, and has ap addresssand telephone
number of P.O. Box 2026, Flint, Ml 48501-20286, tel. (88 -ME
appointed as the Nominee for Lender to exercise the rights, duties’
Lender as Lender may from time to time direct, including but notlimite
successar trustee, assigning, or releasing, in whole or in part this Secusity' instrument,
forecigsing or directing Trustee to institute foreclosure of this Seell :
or taking such other actions as Lender may deem necessary or ‘app
this Security Instrument. The term "MERS" includes any successors
MERS. This appointment shall inure to and bind MERS; its successors’a
as well as Lender, until MERS’ Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ame
the following definition:

.. "Nominee” means one designated to act for another as its represen
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3158 04/2014 Initials:
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LOAN #: 1610002313
TRANSFER OF RIGHTS IN THE PROPERTY

rafisfer of Rights in the Property section of the Security Instrument is
af-as follows:

This'Seg }r’é nstrument secures to Lender: (i) the repayment of the Loan, and
all renewals, extensigns and modifications of the Note; and {ii) the performance of
Borrower’s cov ts and agreements under this Security Instrument and the Note.

For this pur wer itrevocably grants and conveys to Trustee, in trust, with
power of salé, described property located inthe

County ’ [ Nype of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

kLOT 2, "PLAT QF HILLS NO. 1," AS PER PLAT RECORDED IN
VOLUME 8 OF PL: S 90 AND 91, RECORDS OF SKAGIT COUNTY,
WASHINGTON. SITUATE IN THE COUNTY OF SKAGIT, STATE OF
WASHINGTON.
LOT 2, CEDAR HILL
APN #: 3878-000-002-

which currently has the address of 2411 E Cedar Hills Dr, Mount Vernon,

[Street][City]
WA 98274 ("Property A
[State] [Zip Code]

TOGETHER WITH all the improvemen
property, and all easements, appurtenances, a
the property. All replacements and additions shalil
Instrument.” All of the foregaing is referred to i
"Property.”

ereafter erected on the
ow or hereafier a part of
2 covered by this Security
rity Instrument as the

Lender, as the beneficiary under this Security |
as the Nominee for Lender. Any notice required by Ap
Instrument to be served on Lender must be served on*MER
Nominee for Lender. Borrower understands and agrees that’ . as the designated
Nominee for Lender, has the right to exercise any or all inter granted by Borrower
to Lender, including, but not limited to, the right to foreclose and seli'the Property;
and to take any action required of Lender including, but not firited 16,
releasing this Security Instrument, and substituting a successor.teust

igning and
C. NOTICES

s the designated

Section 15 of the Security Instrument is amended to read as iolt

15. Notices. All notices given by Borrower or Lender in conné
Security Instrument must be in writing. Any notice to Borrower in connec
Security Instrument shall be deemed to have been given to Borrower vit 2n mailed:
by first class mail or when actually delivered to Borrower’s notice address if sef
by other means. Notice to any one Borrower shall constitute notice to all By
uniess Applicable Law expressly requires otherwise. The notice address
the Property Address unless Bofrower has designated a substitute notice add

MERS RIDER - Singie Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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LOAN #: 1610002313

ender. Borrower shall promptly notify Lender of Borrower's change of
nder specifies a proceaure for reporting Berrower’s change of address,
shall only report a change of address through that specified procedure.
ly one designated notice address under this Security Instrument at
ny notice to Lender shall be given by delivering it or by mailing it by first
der's address stated herein unless Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender untii
ergst is terminated. Any notice provided by Borrower in connection

tstriiment will not be deemed to have been given to MERS until
actually receiveg by MERS. Any notice in connection with this Security Instrument
shall not be deeme ve been given to Lender until actually received by Lender. If
any notice require Security Instrument is also required under Applicable Law,
the Applicable Law t will satisfy the corresponding requirement under this
Security Instrument.

20.Sale of Note; Cha
or a partial interest in the No
one or more times without prior

z0an Servicer; Notice of Grievance. The Note
ogether with this Security Instrument) can be sold

e to-Borrower. Lender acknowledges that until it
directs MERS to assign MERS's'Nomirie€ interest in this Security Instrument, MERS
remains the Nominee for Lende 1 Hie authority to exercise the rights of Lender, A
sale might result in a change in the eritity (known as the “Loan Servicer") that collects
Periodic Payments due under theNote and this Security Instrument and performs
other mortgage loan servicing obligations under. the Note, this Security Instrument,
and Applicable Law. There also mighirbe one, ore changes of the Loan Servicer
unrelated to a sale of the Note, If there is ge of the Loan Servicer, Borrower
will be given written notice of the change-wk i} state the name and address of
the new Loan Servicer, the address to Wwhich payments should be made and any
other information RESPA requires in connection otice of transfer of servicing.
If the Note is sold and thereafter the Loan erviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan-$ervicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor Loan Servicer
and are not assumed by the Note purchaser uni
purchaser.

Neither Borrower nor Lender may commence, j
action (as either an individual litigant o the member af a clas: at arises from the
other E.arty's actions pursuant to this Security Instrumei es that the other

arty has breached any provision of, or any duty owed by.reasor of, this Security
nstrument, until such Borrower or Lender has notified the Sitierpaity (with such notice
given in compliance with the requirements of Section 15) of sueh alleged breach and
afforded the other party hereto a reasonable period after the giving ch notice to
take corrective action.”If Applicable Law provides a time periadsivh ust elapse
before certain action can be taken, that time period will be deémed te'be reasonable
for purposes of this paragraph. The notice of acceleration and opportu cure given
to Borrower pursuant to Section 22 and the notice of acceleration Borrower
pursuant te Section 18 shall be deemed to satisfy the notice and opp yio take
corrective action provisions of this Section 20. “

E. SUBSTITUTE TRUSTEE

joined to any judicial

Section 24 of the Security Instrument is amended to read as follov

24. Substitute Trustee. In accordance with Applicable Law, Lender ‘g
may from time to time appoint a successor trustee to any Trustee appointed h :
who has ceased to act. Without conveyance of the Property, the successor
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LOAN #: 1610002313
to all the title, power and duties conferred upon Trustee herein and by

MG BELOW, Borrower accepts and agrees to the terms and covenants
AERS Rider.

1D -2/-/f (Seal)
DATE

BRIAN KNIGHT.

72/ (Seal)
E

TAUSHA KNIGHT
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