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| MIN  1001359-0007009691-9
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document
Sections 3, 11, 13, 18, 20 and 21. Certain rules reg
are also provided in Section 16.

(A) "Security instrument” means this document, which i
together with all Riders to this document.
(B) "Borrower” is RICHARD F. KNIGHT JR., WHO ALSQ

Jelow and other words are defined in
sage of words used in this document

SEPARATE PROPERTY.

Borrower is the trustor under this Security Instrument.
(C} "Lender” is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D} "Trustee” is Land Title of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MER
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exegule
Borrower, which further describes the relationship between Lender and MERS, and which is incorgor
into and amends and supplements this Security Instrument.
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LOAN #: 7009691

ote” means the promissory note signed by Borrower and dated December 15, 2016.

ote states that Borrower owes Lender TWO HUNDRED FIVE THOUSAND AND NO/M00* * * *
2 LE R R R EEREEEEEEREEEEEREEEEREESEEEEEEEERENEREEEREERENENRENRNEEENXEEREEEIFENENESE?

s4U.5. $205,000.00 } plus interest. Borrower has promised to pay this debt in regular

gdic ayments and to pay the debt in full not later than January 1, 2047.

nsthe debtevidenced by the Note, plus interest, any prepayment charges and late charges
er the ote, and all sums due under this Security Instrument, plus interest.
all Riders to this Security Instrument that are executed by Borrower. The following
aciyted by Borrower [check box as applicable}:
te:Rider  [] Condominium Rider [] Second Home Rider
j Planned Unit Development Rider (x| V.A. Rider
L Biweekly Payment Rider
gistration Systerns, Inc. Rider

bk
[x] Mortgage Elgct
L1 Other(s)

(J) "Applicable Law"
ordinances and admlnls{

ees, and Assessments” means all dues, fees, assessments and

(K) “Community Associatioh Du
ower or the Property by a condominium association, homeowners

other charges that are imposgd on
association or similar organjzati
(L) “ElectronicFundsTra
draft, or similar paper instrument,
computer, or magnetic tape so ag
account. Such term includes, but’
actions, transfers initiated by tele
M) “Escrow items” means those ite

nsfers, and automated clearinghouse transfers.
‘are described in Section 3.

paid by any third party (other than insurange
for: {i) damage to, or destruction of, the Piop#
F’roperty; (iii) conveyance in lieu of condem :

ds paid under the coverages described in Section 5)
(i) condemnation or other taking of all or any part of the
on; or (iv) misrepresentations of, or omissions as to, the

on, the Loan.
(P) “Periodic Payment” means the regularly Schedul
h

ject matter. As used inthis Security
mposed in regard to a "federally
ed mortgage loan” under RESPA.

additional or successor legislation or regulation that governs the
instrument, "RESPA" refers to all requirements and restriclions tk
related mongage loan” evenifthe Loan does not qualify as a "fedgrally rel
(R) "“Successor in Interest of Borrower” means any party that ha
or not that party has assumed Borrower’s obligations under thé.N

TRANSFER OF RIGHTS IN THE PROFERTY
The beneficiary of this Security Instrument is MERS (solely as nomie
sors and assigns) and the successors and assigns of MERS. This

described property located in the County of Skaglt
[Type of Recording Jurisdiction] {Name of Re

Lot 30, "PLAT OF BRITTWOOD," as per plat recorded in Volume 15 of Flais

records of Skagit County, Washmgton Situate in the City of Mount Veino

State of Washington.

Lot 30 Brittwood

APN #: P100862 / 4578-000-030-0009

1and 32,
of Skagit,
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LOAN #: 7009691
hickt currently has the address of 902 Vera Court, Mount Vernon,

[Streef] [City]
ton 98273 {"Property Address"):
{Zip Cade)

WITH alt the improvements now or hereafter erected on the property, and all easements,
and fixtures now or hereafter a part of the property. All replacements and additions shail

orrower understands and agrees that MERS holds only legal title to the interests granted
i# Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee
€r's successors and assigns) has the right: to exermse any or all of those interests,

BORROWER
the right to gran
brances of record.,
and demands, subject

S that Borrower is lawfully seised of the estate hereby conveyed and has
the Property and that the Property is unencumbered, except for encum-
arrants and will defend generally the titie to the Propenty against all claims

THIS SECURITY
cavenants with limite

property.

UNIFORM COVENAN
1.
Borrower shall pay when due
prepayment charges and late ch
ems pursuant to Section 3. Pays

\strument received by Lender as payment under the Note
or this Security Instrument is returne er unpaid, Lender may require that any or all subsequent
payments due under the Note and this S i

as selected by Lender: (a) cash; (b)

federal agency, instrumentality, or entity; of,
Payments are deemed received hy Lendef:when recelved at the location designated in the Note or at
such other location as may be designated by Eender in acc&rdance with the notice provisions in Section

ial payment insufficient to bring the Loan

i ights to refuse such payment or partial

pa_yments inthe future, but Lender i is not obligated tm app!y sugh payments at the time such payments are
e

eston unappiled funds. Lender may hold such unapplies
Loan current. if Borrower does not do so within a reasonable pb
funds or return themto Borrower. If not applied earlier, such fu

'urower makes payment to bring the
i Lender shall either apply such
wplied to the outstanding principal
hich Barrower might have now
due under the Note and this
his Security Instrument.

ments accepted and applied by Lender shall be applied in the followin
under the Note: (b} principal due under the Note; (¢} amounts due
he appilied to each Periodic Payment in the arder in which it becam
be applied first to late charges, second to any other amounts due under
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a definquernt Periodic
ficient amount to pay any late charge due, the payment may be applied to th
late charge. If more than one Periodic Payment is outstanding, Lender ma :
from Borrower to the repayment of the Periodic Payments if, and to the extentthat, e
patd in full. To the extent that any excess exists after the payment is applied to th
more Periodic Payments, such excess may be applied to any late charges due.
shall be applied first to any prepayment charges and then as described in the Note

Any application of payments, insurance proceeds, or Miscellaneous Proceeds ta.p
the Note shall not extend or postpone the due date, or change the amount, of the Perm‘?l

priority: {a) interest due
3. Such payments shall
haining amounts shall
nstrument, and then

for: {a) taxes and assessments and other items which can attain priority over this Securit
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the
{c) premaums for any and all msurance required by Lender under Section 5; and (d} Mortgag

Initials:
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMERNT Form 3048 1/01

Ellie Mae, Inc. Page 3of 11 WAEDEED 0315
WAEDEED (CLS
12/13/2016 01:11 PM PST



LOAN #: 7009691
ups, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
e an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
e€lpn. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower’s
gatigh to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to
Fumes far any or all Escrow Iltems at any ime. Any such waiver may only be in writing. In the event

el :Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
nt of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
ing such payment within such time period as Lender may require. Borrower’s obligation
yrmems and to provide receipts shalt for all purposes be deemed to be a covenant and
: n this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
Jigated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay
crow ltem, Lender may exercise its rights under Section 9 and pay such amount
be obligated under Section 9 to repay to Lender any such amount. Lender may
or all Escrow Items at any time by a notice given in accordance with Section
1, Borrower shall pay to Lender all Funds, and in such amounts, that are then

revoke the waiveras
15 and, upon such rei
required under t

Lender may,iat llect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified updetRESPA, and (b) not to exceed the maXImum amount a lender can require
under RESPA, Lender sh i
estimates of expendnu

ity, or entity {including Len{ée is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lender skall apply the Funds to pay the Escrow Items no later than the time specified
under RESPA. Lender shall not chartje Brrower for holding and applying the Funds, annually analyzing
w ltems, unless Lender pays Borrower interest on the Funds
ake such a charge. Unless an agreement is made in writing or
ithe Funds, Lender shall not be required to pay Borrower
wer and Lender can agree in wriling, however, that interest
o Borrower, without charge, an annual accounting of the

rower for the excess funds in accordan
defined under RESPA, Lender shall no
Lender the amount necessary 1o make up’

wer as required by RESPA, and Borrower shall pay to
hortage in accordance with RESPA, but in no mare than
12 monthly payments. if there is a deficiency &f Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary 1o
make up the deficiency in accordance with RESPA, but

Upon payment in full of all sums secured by this Se
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes,
utable to the Property which can attain priority over this, Sec
rents on the Property, if any, and Community Association Dues
that these items are Escrow ltems, Borrower shall pay them in

Borrower shall promptly discharge any lien which has
Borrower: ( ) agrees in writing to the payment of the obligatic

nts, charges, fines, and impositions attrib-
nstrument, leasehold payments or ground
Assessments, if any. To the extent
provided in Section 3.

is Security Instrument unless
he lien ina manner acceptable
ontests the lien in good faith
*kender’'s opinion operate to

which can attain priority over this Security Instrument, Lender may g )
lien. Within 10 days of the date on which that notice is given, Borrowershali sa
maore of the actions set forth above in this Section 4.

l.ender may require Borrower to pay a one-time charge for a real estat
ing service used by Lender in connection with this Loan.

5. Property insurance. Borrower shall keep the improvements now exi

Lender requires. What Lender requires pursuant 1o the preceding sentences can chg
of the Loan, The insurance carrier providing the insurance shalt be chosen by Borrower.stit
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. L,

certification and tracking services; or (b} a one-tlme charge for flood zone determinatton
services and subsequent charges each time remappings or similar changes occur which re
affect such determination or certification. Borrower shall aiso be responsible for the payme
imposed by the Federal Emergency Management Agency in connection with the review of any:fle
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain i
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchase
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LLOAN #: 7009691
lar type or amount of coverage. Therefare, such coverage shall cover Lender, but might or might
Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
liability and might provide greater or lesser coverage than was previously in effect. Borrower
ges that the cost of the insurance coverage so obtained might significantly exceed the cost of
that Borrower could have obtained. Any amounts disbursed by L ender under this Section 5 shall

additional loss payee. Lender shall have the right to hold the policies and renewal
juires, Borrower shall promptly give to Lender all receipts of paid premiums and
HfBoriower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destiction of, the Property, such policy shall include a standard mortgage clause and

shall name Lender g

'repair af the Propenrty, if the restoration or repair is economically feasible

shall be applied to restorat
%‘éﬁed During such repair and restoration period, Lender shall have the

and Lender’s :.ecurity (5

o Lender's satisfaction, provided that such inspection shall be
rse proceeds for the repairs and restoration in a single payment
5 th&work is completed. Unless an agreement is made in writing or
o be a&d on such insurance proceeds, Lender shall not be required to
Js.0n such proceeds. Fees for public adjusters, or other third parties,

e insurance proceeds and shall be the sole obligation of
ically feasible or Lender's security would be lessened,

ums secured by this Security Instrument, whether or not
ch insurance proceeds shall be applied in the order

pay Borrower any interest or ea
retained by Borrower shall not n

provided for in Section 2,

If Borrower abandons the Property;
claim and related matters. If Borrower dci
insurance carrier has offered to settle a cla
pertod will begin when the notice is given.

espond within 30 days to a notice from Lender that the
then Lender may negotiate and settle the claim. The 30-day
her event, or if Lender acquires the Property under Sec-
' {a).Borrower’s rights to any insurance proceeds

other of Borrower's rights (other than the right to an
under afl insurance policies covering the Property,

amounts unpaid under the Note or this Security Inshr
6. Occupancy. Borrower shalloccupy, establish, an@lusm
within 80 days after the execution of this Security Instrument a

yas Borrower's principal residence
tinue to occupy the Property as
pancy, unless Lender otherwise
fess extenuating circumstances
exist which are b@yond Borrawer's ct)ntrol
7. Preservation, Maintenance and Protection of the | Y mctions. Borrower shall not
destroy, damage or impair the Property, allow the Property to deterio i it waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shali m perty in order to prevent
the Property from deteriorating or decreasmg in value due to its cordition. Unless it is determined pursu-
ant to Section 5 that repair or restoration is not economically feasib
Property if damaged to avoid further deterioration or damage. If insura
paid in connection with damage to, or the taking of, the Property, Borrower shail
or restaring the Property only if Lender has released proceeds for such puj
proceeds for the repairs and restoration in a single payment or in a series:
work is completed. If the insurance or condemnation proceeds are not suffic
Property, Borrower is not relieved of Borrower’s obligation for the completion dfsuch
Lender or its agent may make reasonable entries upon and inspections of th
sonable cause, Lender may inspect the interior of the improvements on the P
Borrower notice at the time of or prior to such an interior inspection specifying such réa
8. Borrower's Loan Application. Borrower shall be in defaultif, during the Loanap
Borrower or any persons or entities acting at the direction of Borrower or with Borrow:
consent gave materially false, misleading, or inaccurate information or statements to Lt
provide Lender with material information) in connection with the Loan. Material represents
but are not limited {0, representations concerning Borrower's occupancy of the Propert
principal residerce.
9. Protection of Lender’s Interest in the Property and Rights Under this Security
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrims
there is alegal proceeding that might sxgmﬂcantiy affect Lender’s interest in the Property and/or rig P’{
this Security Instrument {such as a proceeding in bankruptey, probate, for condemnation or forfeiture
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LOAN #: 7009691

fortement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),

Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
iate to protect Lender's interest in the Property and rights under this Security Instrumert, including
and/or assessing the value of the Property, and securing andfor repairing the Property. Lender's
clude, but are notlimited to: (a) paying any sums secured by a lien which has priority aver this
ent; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
dfor rights under this Security Instrument, including its secured position in a bankruptcy
ting the Property includes, but is not limited to, entering the Property to make repairs,
lace or board up doors and windows, drain water from pipes, eliminate building or other
: erous conditions, and have utilities turned on or off, Althaugh Lender may take action
ender does not have to do so and is not under any duty or obligation to do so. ltis

secured by“thls Séeuri
dishbursement and sl

the ground lease. Borrow { sj’iall not, without the express written consent of Lender, alter or amend the
ground lease. If Borrow quirgs4ee title to the Property, the leasehold and the fee title shall not merge
writing.

required Martgage Insurance as a condition of making the Loan,
red to maintain the Mortgage Insurance in effect. If, for any reason,

ments toward the premiums
coverage substantially equival
equivalent to the cost to Borrowerof |
gage insurer selected by Lender. I

when the insurance coverage ceased to
a non-refundable lass reserve in lieu of i

if Mortgage Insurance coverage (in the am and for the period that Lender reqLires) provided by an
insurer selected by Lender again becomes avaftable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insurar Lender required Mortgage thsurance as a
condition of making the Loan and Borrower was requir make separately designated payments toward
the premiums for Mortgage Insurance, Borrower sh ' emiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable k until Lender's requirement for Mortgage
Insurance ends in accordance with any written agregme Borrower and Lender providing for
such termination or until termination is required by Applical hing in this Section 10 affects Bor-
rower’s obligation to pay interest at the rate provided in the N

Mortgage Insurance reimburses Lender (or any entity the
incur if Borrower does not repay the Loan as agreed. Borrower is not

Mortgage insurers evaluate their total risk on al such in:
enter into agreements with other parties that share or modify thei
are on terms and conditions that are satisfactory to the mortga
to these agreements. These agreements may require the mortgag
source of funds that the mortgage insurer may have available {wh
Mortgage Insurance premiums). ;

As aresuit of these agreements, Lender, any purchaser of the Not
other entity, or any affiliate of any of the foregoing, may receive (directly or indireétly) amounts that derive

he Note) for certain losses it may
arty to the Mortgage Insurance.
e from time to time, and may
dlice losses. These agreements

ific the other party (or parues)

an affiliate of Lender takes a share of the insurer’s risk in exchange for a
the insurer, the arrangement is often termed “captive reinsurance.” Further:

Mortgage Insurance, or any other terms of the Loan. Such agreements will nit,
Borrower will owe for Mortgage Insurance, and they will not entitie Borrowe

Mortgage Insurance, to have the Mortgage Insurance terminated automatically, andi
arefund of any Mortgage Insurance premiums that were unearned at the time of such
or termination.
1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceed
assigned to and shall be paid to Lender. ;
if the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration orireg
the Property, if the restoration or repair is economically feasible and Lender's security is not lessen
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LOAN #: 7009691
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
r has had an opportunity to inspect such Property to ensure the work has been comipleted to
atisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
and restoration in a single disbursemerit or in a series of progress payments as the work is
less an agreement is made in writing or Applicable Law requires interest to be paid on such
roceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. If the restoration or repair is not economically feasible or Lender’s security would
Miscellanecus Proceeds shall be applied to the sums secured by this Security Instrument,
en_.l,due W|th the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be

I takmg, destructlon. or loss in value of the Property, the Miscellaneous Proceeds
ms secured by this Security Instrument, whether or notthen due, with the excess,

In the event of'g
of the Property immy

king, destruction, or loss in value of the Property in which the fair market value
efore the partial taking, destruction, or foss in value is equal 1o or greater
secured by this Security Instrument immediately before the partial taking,
ss Borrower and Lender otherwise agree in writing, the sums secured by
reduced by the amount of the Miscellaneous Proceeds multiplied by the
mount of the sums secured immediately before the partial taking, destruc-
“{bkthe fair market value of the Property immediately before the partial
balance shall be paid to Borrower.

ction, or loss in value of the Property in which the fair market value
artlal taking, destruction, or loss in value is fess than the amount
partial taking, destruction, or less in value, unless Barrower
iscellanecus Proceeds shall be applied to the sums secured
the sums are then due.

‘o if, after notice by Lender to Barrower that the Opposing
ake an award to settle a claim for damages, Borrower
e date the notice is given, Lender is authorized to coliect

this Security Instru'ment' ]
following fraction: (a) the t

[n the event of a partial
of the Property immediately
of the sums secured |mmeejlat
and Lender otherwise agree
by this Security Instrument w

& "Opposing Party" means the third party that owes
Borrower Miscellaneous Proceeds or thy inst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any a

r proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeit

the Property or other material impairment of Lender's

acceleration has occurred, reinstate as provided in Secti
dasmlssed with a rulmg that in Lender s judgment, pre-

any award or claim for damages that are attributable
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to re
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender, r. Extensicn of the time for pay-
ment or modification of amortization of the sums secured by this Sec nstrument granted by L ender to
Borrower or any Successor in Interest of Borrower shall not gpe
any Successors in Interest of Borrower. Lender shall not be reqiited (n
Successor in {rterest of Borrower or to refuse to extend time for pay Jiherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand magde by the original Borrower

including, without limitation, Lender's acceptance of payments from
in Interest of Borrower or in amounts less than the amount then due,
the exercise of any right ar remedy,

13. Jointand Several Liability; Co-signers; Successors and Assigni

who co- 5|gns this Security Instrument but does not execute the Note (a “co-
Security [nstrument only to mortgage, grant and convey the co-signer’s interest:
terms of this Security Instrument; (b) is not personally obligated to pay the sums s
Instrument; and (c) agrees that Lender and any other Borrower can agree to exterid, |
make any accommodations with regard to the terms of this Security Instrument or tf evithout the
co-signer's consent.

Subjectto the provisions of Section 18, any Successor in Interest of Borrower who as;
obhgatmns under this Security Instrument in writing, and is approved by Lender, shaik
rower's rights and benefits under this Security Instrument. Borrower shaill not be released fré
obiigations and fiability under this Security Instrument unless Lender agrees to such releas
covenants and agreements of this Security Instrument shall bind (except as provided in Se
benefit the successors and assigns of Lender.

14. Loan Charges. | ender may charge Borrower fees for services performed in connectior wi
rower's default, for the purpose of protecting Lender's interest in the Property and rights under thisiSe
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. Inre
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LOAN #: 7009691

ny other fees, the absence of express authority in this Security Instrument to charge a specific fee to
triowey shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees

h wterest or other loan charges collected or to be collected i in connection with the Loan exceed
_ ‘i?mlts then: (a) any such loan charge shall be reduced by the amount necessary to reduce
fie permitted limit; and (b) any sums already collected from Borrower which exceeded
il be refunded to Borrower. Lender may choose to make this refund by reducing the

: rowded for under the Note). Borrower's acceptance of any such refund made by
direct paymy nver will constitute a waiver of any right of action Borrower might have arising out

of such o

B rrower in connection with this Security instrument shall be deemed to have
mailed by first class mail or when actually delivered to Borrower’s notice
otice to any one Borrower shall constitute notice to all Borrowers unless
5 otherwise. The notice address shall be the Property Address unless
¢ spbstitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's chﬁngé “tiﬂrgss If Lender specifies a procedure for reporting Borrower's change

atdress by notice to Borrower. Any notice in connection with this
18 have been given lo Lender until actually received by Lender. If
5 "rument is also required under Apphcable Law, the Applicable Law

any notice required by this Sectiri
requirement will satisfy the corres

16. GoverningLaw; SeverabBilityRL ﬂﬁofConstructlon This Sec:untylnstrumentshall be governed
by federal law and the law of the } which the Property is located. All rights and obligations
contained in this Secunty Instrument arg hy requirements and limitations of Applicable Law,
arties to agree by contract or it might be silent, but

provision or clause of this Securzty Instrutnent orthe Note conflicts with Applicable Law such conflict shall
not affect other provisions of this Security®Ingtrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument:
corresponding neuter words or words of the feminine geridet
include the plural and vice versa; and {c) the word " '
take any action.

est mthe Property” means any legal or benefscral interestin tk
beneficial interests transferred in a bond for deed, contract for
agreement, the intent of which is the transfer of title by Borr

If alt or any part of the Property or any Interest in the Prop
a natural person and a beneficial interest in Borrower is sold

r at a futyre date to a purchaser.
is sol;:é or transferred (or if Barrower is not
ransie éd) without Lender's prior written
Y this Security Instrument.
D!ted by Applicable Law.

ieteration. The natice shall

Howaever, this option shall not be exercised by Lender if such exerci

If Lender exercises this option, Lender shall give Borrower no
provide a period of not less than 30 days from the date the notice is
within which Borrower must pay all sums secured by this Security Ins
sums prior to the expiration of this period, Lender may invoke any re
Instrument without further notice or demand on Barrower,

19. Borrower’s Right to Reinstate After Acceleration. If Borrower onditions, Bor-
rower shall have the right to have enforcement of this Security Instrument discontisiugd at any time prior
to the earliest of. (a) five days before sale of the Property pursuant to any J
Security Instrument; (b) such other period as Applicable Law might specify far thet
right to reinstate; or (c} entry of a judgment enforcing this Security instrument. Thgs
Borrower: (a) pays Lender all sums which then would be due under this Secur
Note as if no acceleration had occurred; (b) cures any default of any other covena
pays all expenses incurred in enforcing this Security Instrument, including, but not kit
attorneys' fees, property inspection and valuation fees, and other fees incurred for the
ing Lender’s interest in the Property and rights under this Security Instrument; and (d)*
as Lender may reasonably require to assure that Lender's interest in the Property and rights’
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security It
continue unchanged. Lender may require that Borrower pay such reinstatement sums an
one or more of the following forms, as selected by Lender; (a) cash; (b) money order; (c) certific

itted by this Security

whose deposnts are insured by a federal agency, mstrumentahty or entity; or (d) Electronic Funds "‘{ran'
Upon reinstatement by Barrower, this Security Instrument and obligations secured hereby shall re

Initials:
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LOAN #: 7009691

gffective as if no acceleration had occurred. However, this right to reinstate shall not apply inthe case
celgration under Section 18,

yale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
te (together with this Security Instrument) can be sold one or more times without prior notice to
rsale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
duésunder the Note and this Security Instrumment and performs other mortgage loan servicing
unﬁegr the Note, this Security Instrument and Applrcablp Law. There also might be one or more

connection
a Loan Seryit

by the Note purcha
Neither Borrowey
vidual litigant or th&

der may commence, join, or be joined to any judicial action (as either an indi-
a class) that arises from the other party's actions pursuant to this Security
Y other party has breached any provision of, or any duty owed by reasan
of, this Security Instrum such Borrower or Lender has notified the other party (With such notice
given in compliance with

party hereto a reasonak

of this paragraph The notice of acceleration and opportunity to
tion 22 and the notice of acceleration given to Borrower pursuant
he notice and opportunity to take corrective action provisions of

21. Hazardous Substance
substances defined as toxic or he
the following substances: gaso kertSene ;ather fiammable or toxic petroleum products toxic pesti-
\ Is containing asbestos of formaldehyde, and radioactive
materials; (b) "Environmental Law" megrig féderal laws and laws of thEJur:sdlctlon where the Property
is located that relate to health, safety or gnvironmenial protection; (c) "Environmental Cleanup” inciudes
any response action, remedial action, tion, as defined in Environmental Law, and (d) a
‘Environmental Condition” means a cot hat can cause, contribute to, or otherwise trigger an
Environmental Cleanup.
nce, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazargcus Substanges, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affectiig the Pr perty.(a) that is in violation of any Environmental
Law, (b) which creates an Envrronmental Condrrson 0 due to the presence, use, or release of
the value of the Property. The preced-
or stgrage on the Property of small quaritities of
ropriate 1o normal resrdentral uses and Lo

Hazardous Substances that are generally recognized:
maintenance of the Property (including, but not limited o, ha
Borrower shall promptly give Lender written notice of (aj tigation, claim, demand, Iawsuit
or other action by any governmental or regulatory agency involving the Property and any
Hazardous Substance or Environmental Law of which Borrgwer has aciual knowledge, (h) any Environ-
mental Condition, including but not limited to, any spilling, leaking, ¢
of any Hazardous Substance, and (c) any condition caused bysthe
ous Substance which adversely affects the value of the Property. If
governmental or regulatory authority, or any private party, that any
Hazardous Substance affecting the Property is necessary Borrow:

Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covena

22. Acceleration; Remedies. Lender shall give notice to Borrowe
ing Borrower’s breach of any covenant or agreement in this Security I
acceleration under Section 18 unless Applicable Law provides otherwisef:T
(a) the default; (b) the action required to cure the default; {c) a date, not less

secured by this Security Instrument and sale of the Property at public auction.at
than 120 days in the future. The notice shall further inform Borrower of the right to
acceleration, the right to bring a court action to assert the non-existence of a defalilt
defense of Borrower to acceleration and sale, and any other matters required toc be iy
notice by Applicable Law. If the default is not cured on or hefore the date specified

permitted by Applicable Law. Lender shall be entitled to coliect all expenses incusred in'p
the remedies provided in this Section 22, including, but not limited to, reasonable attorneys
and costs of title evidence.

Initials: RFUSE.,
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LOAN #: 7009691

f Lender invokes the power of sale, Lender shall give wrilten notice to Trustee of the occur-
e of an event of default and of Lender’s election to cause the Property to be sold. Trustee and

er persons as Applicable Law may require. After the time required by Applicable Law and
bhcatlon of the notice of sale, Trustee, without demand on Borrower, shall sell the Property

one or more parcels and in any order Trustee determines, Trustee may postpone
erty for a period or periods permitted by Applicable Law by public announcement
4 e fixed in the notice of sale. Lender or its designee may purchase the Property

statements made therein. Trustee shall apply the proceeds of the sale in
liexpenses ofthe sale, including, but not limited to, reasonable Trustee's
| sums secured by this Security Instrument; and (c) any excess to the
person or persce ititled to it or to the clerk of the superior court of the county in which
the sale took plags.
23. Reconveyanc
request Trustee to reco

dencing debt secured by

ke Property and shall surrender this Security Instrument and all notes evi-
Sectirity Instrument to Trustee. Trustee shall reconvey the Property without

costs and the Trustee’s e

24. Substitute Trust
a successor trustee to an
the Property, the successor i,
herein and by Applicable Law.

25. Use of Property. The R

26. Attorneys’ Fees. Lend
any action or proceeding to constr
fees,” whenever used in this Security
by Lender in any bankruptcy proceedin

the reconveyance.
ance with Applicable Law, Lender may from time to time appoint

rty is netdysed principally for agricutiural purposes.

plktie estithed to recover its reasonable attorneys’ fees and costs in
any term of this Security Instrument. The term "attorneys’
nt, shall include without fimitation attorneys’ fees incurred

ORAL AGREEMENTS OR ORAL C
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

ENTS TO LOAN MONEY, EXTEND CREDIT, OR
AYMENT OF A DEBT ARE NOT ENFORCEABLE

BY SIGNING BELOW, Borrower accepts and agre
Security Instrument and in any Rider executed by Bor

RICHARD F. KNﬁé; Jg.

STATE oF U7284N j—ld']

he terms and covenants contained in this
recorded with it.

)2 le-(L  (Seal)
DATE

On this onhally appeared before me RICHARD F. KNiGH
the mdmdual@arﬂes described in and who executed the within ax
instrument, a nowledged th*he!they sighed the same a3
voluntary act and deed, for the use d purposes therein mentiong
GIVEN under my hand and official seal this _[{> day of i

Notary Public in and for the ta
Washington, residing at /Y%
My Appointment Expires on [O~{,- 202

Initials: REKL SR
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der:"Peoples Bank
ID:-495872
Jriginator: Jennifer Thompson
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LOAN #: 7009691
CASE #: 46-46-6-0852068
MIN: 1001359-0007009691-9

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

A LOAN AND ASSUMPTION POLICY RIDER is made this
15th day of” Detember, 2016, and is incorporated into and shall be deemed
to amend and supplernerit the Mortgage Deed of Trust or Deed to Secure Debt (herein
“Secunty Instrumen‘i”= ed of even date herewith, given by the undersigned (herein
Note to Peoples Bank, a State Chartered Bank

(herein “Lender”)
and covering the Property e Security Instrument and located at
902 Vera Court

Mount Vernon, WA 98273

VAGUARANTEEDLOAN COVE

_ Inzddition to the covenants and agreements made
in the Security Instrument, Borro >

and l&nder further covenant and agree as follows:

Ifthe indebtedness secured hereby ke guaranteed or insured under Title 38, United States
Code, such Title and Regulations issted thereunder and in effect on the date hereof shall
governtherights, duties and liabilities of Borrower and Lender. Any provisions of the Secunt')./I
Instrument or other instruments execuied in ] ”"Qtlon with said indebtedness whic
are inconsistent with said Title or Regulatio luding, but not limited to, the provision
for payment of an?‘/l sum in connection with piepayiient of the secured indebtedness
and the provision that the Lender may acceierate payment of the secured indebtedness
pursuant to Covenant 18 of the Security Instiyme ereby amended or negated to
the extent necessary to conform such instrument tle or Regulations.

LATE CHARGE: At Lender’s option, and as allowed by applicable state law, Borrower will
pay a “late charge” not exceeding four per centu %) of the overdue payment when
paid more than fifteen 81 5) days after the due daté. thefest te-cover the extra expense
involved in handling delinquent payments, but such™a rget shall not be payable
out of the proceeds of any sale made to sat;sfy the indebte secured hereby, unless
such proceeds are sufficient to discharge the entire indebtednegs and all proper costs
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail of refiise'to issue its guaranty
in full amount within 60 days from the date that this loan would fermally.ecome eligible
for such guaranty committed upon by the Department of Veterans
provisions of Title 38 ofthe U.S. Code “Veterans Benefits,” the Martgeg
indebtedness hereby secured at once due and payable and may forecios
may exercise any other rights hereunder or take any other proper action

TRANSFER OF THE PROPERTY: This loan may be declared imt
payable upon transfer of the property securing such loan to any transfer
acceptability of the assumption of the loan is established pursuant to S
Chapter 37, Title 38, United States Code.

An autharized transfer (“assumption”) of the property shall also be subjecf
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50 1t
balance of this loan as of the date of transfer of the property shall be payable at the tim
transfer to the loan holder or its authorized agent, as trustee for the Department of Vete

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Initials: M
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LOAN #: 7009691

assumer fails to pay this fee at the time of transfer, the fee shall constitute
an agditionz] debt to that already secured by this instrument, shall bear interest at the rate
heregin prqwdaed and, at the option of the payee of the indebtedness hereby secured or

e thereof, shall be immediately due and payable. This fee is automatically
ymer is exempt under the prowsuons of 38 U.S.C. 3729 (c).

SUMPTION PROCESSING CHARGE: Upon application for approval to allow
assum taro thislGan, a processing fee maybe charged bytheloan holder orits authorized
agent for detertini creditworthiness of the assumer and subsequently revising the
holder's owners rds when an approved transfer is completed. The amount of this
charge shall n : e maximum established by the Depariment of Veterans Affairs
for a loan to whith &ection.3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obilgauon is assumed, then the
assumer hereby agreg LO assume all of the obligations of the veteran under the terms of
the instruments cres ecuring the loan. The assumer further agrees to indemnify
the Department of “Vetgr fairs to the extent of any claim payment arising from the
guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHER
Assumption Policy Ride

ier(s) has executed this VA Guaranteed Loan and

(A l-lb {Seal)

RICHARD F. KNIGHT JR. DATE
VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER . REILS R
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E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS "MORY¥
("MERS Rider") |
incorporated |
Instrument”) ¢f the's
are one or more pe
Peoples Bank, a Sta

E ELECTRONIC REGISTRATION SYSTEMS. INC. RIDER
te this 15th day of December, 2016, andis
amends and supplements the Deed of Trust {the "Security
& date given by the undersilgned (the "Borrower,” whether there
undersigned) to secure Borrower's Note to

hartered Bank

("Lender") of the sam date:
Instrument, which is located a

902 Vera Court, MountVei WA 98273.

ng covering the Property described in the Security

In addition to the covenants ar'’
and Lender further covenant an
follows:

A. DEFINITIONS

ments made in the Security Instrument, Borrower
] fiat the Security Instrument is amended as

1. The Definitions section of the Security Instrument is amended as follows:

“"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrument 'm “Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Sys : RS is a separate
corporation that is the Nominee for Lender and is acting $ulely for Lender. MERS is
organized and existing under the laws of Delaware, and has an addresssand telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties’ igations of
Lender as Lender may from time to time direct, including but notimife pointing a
successor trustee, assigning, or releasing, in whole or in part this Se¢
foreclosing or directing Trustee to institute foreclosure of this Sg
or taking such other actions as Lender may deem necessary or
this Security Instrument. The term "MERS" includes any successors,
MERS. This appointment shall inure to and bind MERS, its successorg an
as well as Lender, until MERS' Nominee interest is terminated, ’

d

2. The Definitions section of the Security Instrument is further ame
the following definition:

“"Nominee” means one designated to act for another as its represent
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3158 04/2014 Initials: A€ S
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LOAN #: 7009691
TRANSFER OF RIGHTS IN THE PROPERTY

atisfer of Rights in the Property section of the Securily Instrument is
as follows:

jizrSecurty Instrument secures to Lender: (i) the repayment of the Loan, and
all renewals, exte s and modifications of the Note; and (ii) the performance of
Borrower's cov nd agreements under this Security Instrument and the Note.
For this pur orfower irrevocably grants and conveys to Trustee, in trust, with
owlng described property located in the o
' [ Nype of Recording Jurisdiction] of

[Name of Recording Jurisdiction];
0OD,” as per plat recorded in Volume 15 of Plats,
Skagit County, Washington. Situate in the City of

which currently has the address of 992 Vera Court, Mount Vernon,

[Street][City]
WA 98273 (Property A
[State] [Zip Code]

TOGETHER WITH all the improvement or. hereafter erected on the
property, and all easements, appurtenances, and fixtures now or hereafter a part of
the property. All replacements and additions shal alsqosbhé covered by this Security
Instrument. All of the foregoing is referred to i rity Instrument as the
"Property.”

t, desighates MERS
ay or this Security
the designated
s the designated

Lender, as the beneficiary under this Security hgtrum
as the Nominee for Lender. Any notice required by Applicablé/L
Instrument to be served on Lender must be served 6n
Nominee for Lender. Borrower understands and agrees tha
Nominee for Lender, has the right to exercise any or all interests'granted by Borrower
to Lender, including, but not limited to, the right to foreclose:and sell'the Propenty;
and to take any action required of Lender including, but not lirited S5igni
releasing this Security Instrument, and substituting a successorlrusted

C. NOTICES

Section 15 of the Security Instrument is amended to read as foll

15. Notices. All notices given by Borrower or Lender in con
Security Instrument must be in writing. Any notice to Borrower in connect
Security Instrument shall be deemed to have been given to Borrower vit
by first class mail or when actually delivered to Borrower’s notice address if se
by other means. Notice to any one Borrower shall constitute notice to alt Bgrrowiers
unless Applicable Law expressly requires otherwise. The notice address /
the Property Address unless Borrower has designated a substitute notice add

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . 2 - ﬁ
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LOAN #: 7009691

by hgtice tg Lender. Borrower shall dprcrmptly notify Lender of Borrower’s change of
address. {4 ender specifies a procedure for reporting Borrower’s change of address,
then, Barrower ghall only report a change of address through that specified procedure.
Theré~may bé ety one designated notice address under this Security Instrument at
i  notice to Lender shall be given by delivering it or by mailing it by first
nder's address stated herein unless Lender has designated another
’ Borrower. Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until

is terminated. Any notice provided by Borrower in connection
iment will not be deemed to have been given to MERS until
actually received by ¢S. Any notice in connection with this Security Instrument
shall not be deemed ve been given to Lender until actually received by Lender. If
any notice required-Dythis"Security Instrument is also required under Applicable Law,
the Applicable Law trierit will satisfy the corresponding requirement under this
Security Instrument. |

class majl 1o
address Dy not

20.Sale of Note; Chan
or a partial interest in the N&!
ohe or more times without prior
directs MERS to assign MERS'
remains the Nominee for Lende
sale might result in a change inth

oan Servicer; Notice of Grievance. The Note
ther with this Security Instrument) can be sold
te to.Borrower. Lender acknowledges that until it
mirfeg’interest in this Security Instrument, MERS
ith tHe authority to exercise the rights of Lender. A
tity (known as the "Loan Servicer") that collects

Periodic Payments due under the "Ngte and this Security Instrument and performs
other mortgage loan servicing obligations undet, the Note, this Security Instrument,

and Applicable Law. There also might-be one
unrelated to a sale of the Note. If there is
will be given written notice of the change,
the new Loan Servicer, the address 1o h
other information RESPA requires in connegtiar
If the Note is sold and thereafter the Loafis
than the purchaser of the Note, the mortgage logh ser
will remain with the Loan Servicer or be transferred t
and are not assumed by the Note purchaser uni
purchaser.

ore changes of the Loan Servicer
2 of the Loan Servicer, Borrower
h wil! state the name and address of
payments should be made and any

Wit otice of transfer of servicing.
| by a Loan Servicer other
ing obligations to Borrower
successor Loan Servicer
ise provided by the Note

Neither Borrower nor Lender may commence, jo}
action (as either an individual litigant or the member of ¢
other ﬂarty's actions pursuant to this Security Instrument

arty has breached any provision of, or any duty owed tvy.rea
nstrument, until such Borrower or Lender has notified the &itierp
given in compliance with the requirements of Section 15} of 5

ined to any judicial
that arises from the
gges that the other
of, this Security
{with such notice
eged breach and

afforded the other party hereto a reasonable period after the ch notice to
take corrective action.”If Applicable Law provides a time petjod. faust elapse
before certain action can be taken, that time period will be deéme easonable

for purposes of this paragraph. The notice of acceleration and opports
to Borrower pursuant to Section 22 and the notice of acceleratior gi

pursuant to Section 18 shall be deemed to satisfy the notice and Opperiupity
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE
Section 24 of the Security Instrument is amended to read as follo

24, Substitute Trustee. In accordance with Applicable Law, Lender g
may from time to time appoint a successor trustee to any Trustee appointed here
who has ceased to act. Without conveyance of the Property, the successor trast:

MERS RIDER - Singie Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
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LOAN #: 7009691
| to all the title, power and duties conferred upon Trustee herein and by

G BELOW, Borrower accepts and agrees tothe terms and covenants
1ERS Rider.

J2-18- (ko __ (Sead

DATE
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